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nuclear 
sub fire: 
nine die 


Nine erew of a Soviet nucf ear- 
powered ■ submarine died in a 
fire - which left the vessel 
crippled south of -Japan, 
i, Japanese authorities warned 
ships to keep clear, although 
there have been no signs of 
radioactive -leaks. 

7 The Soviets declined an offer 
of. assistance from Japan, evacu- 
ating many -of the crew . to a 
Soviet ship which sped, to the 
rescue: 

in the U.S., the private publi- 
cation Armed .Forces- Journal 
says the U.S. has developed a 
fighter aircraft designed to be 
virtually invisible to Soviet 
radar. Page 4 


All-share 
index 
at record 
level 


• EQUITIES: electricals and 
stores led a rise of 1 per cent 
in the FT- Actuaries All-share 
index to 289.14, the highest 


POOrr 


Jerusalem vow 

Israel vowed to retain Arab 
East Jerusalem forever despite 
a UN security council resolution 
condemning its formal annexa- 
tion of -the city. In southern 
Lebanon, Israeli and right-wing 
militia gunners shelled towns 
for the third day. Page 3 
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BR inquiry 

British Radi has started an 
inquiry into an accident at a 
Criccieth, North Wales, level 
crossing in which a group 
leader and a girl aged 42 were 
. killed and several other Man- 
. Chester cbildren hurt when they 

~ were struck by a train. ■ 

? Drug: warning; 

The Committee on Safety, of 
■ ' Medicines is warning doctors 
43121 widespread use of the drug 
. Clofihrate to prevent heart 
-" attacks is “potentially danger- 
. ...ous.” . ' - * ' / 

Pqtice units claim 

- The poHce have a . growing 
tttaiAer of “para-military” sup- 

"7 port -'unas, according .to the 
magazine New Society. About 
.“ one m-.lO officers are now 
specially riot trained and the 
same-number are "trained to use 
. gnus. - '. '• 

:/.V Professor jailed 

- - Professor Derick Corcoran, who 
holds the chair- of psychology at 
Glasgow University,. :was jailed 

- - for 18 months after pleading 
. - • guilty to throwing a petrol 

bomb at a shop' which sacked 
fits son. 


Sixth Briton 

Ian McArthur was named as the 
slrth Briton who died in die 
fiiewhjch killed all 301 people 
aboard -a Saudi airliner. Fire 
investigators have . found two 
camping -, gas stoves in the 
place’s passenger cabin. 

Ripper fear 

Fears that the Yorkshire Ripper 
may - have struck again were 
raised after a woman’s body 
was found in the grounds of 
magistrates’ chair m a n Peter 
lUinsworth’s house near Leeds. 

Lawyers in d emo 

Hundreds of lawyers fled to the 
safety of Karachi's court com- 
pound as police used rifle butts, 

■ batons and tear gas to break up 

- their anti-Govemment march. 

^Waddell ‘weir 

British diplomat David 
: Reddaway exchanged written 
. messages with jailed Anglican 
: missionary Jean Waddell. He 
.was hot allowed to speak to her. 
She said she was well-treated, 
but needed' more books. 

Keeper mauled 

.'Brian Stocks, head keeper at 
chib owner John Aspin ail’s 
private zoo in Kent, died after 
being mauled by a tigress. 

Habit-forming 

- Religious orders in Spain, 
farmed by a drop in numbers, 
ire advertising in ecclesiastical 
.magazines for recruits. The 

- Shortage is most acute hi con- 
sents. 


since the first compilation in 
1962. The FT 36-share index 
made steady progress to close 
&2 up at 497.9. Page 28 

• GILTS made modest head 
way, finishing 0.05 up at 69.18. 
Page 28 

O GOLD rose $9 an ounce in 
London to close at $643.5. 
Page 25 

• STERLING firmed slightly to 
close at $2.3700 ($2.3685). Its 
trade-weighted index rose to 
75.6 (75.5). DOLLAR drifted 
in late trading to DM 1.7945 
(DM 1.7965). Its trade-weighted 
index closed unchanged at 84.7. 
Page 25. 

• WALL STREET was up 7.51 
before the close to 952.82. 
Page 26 

• GEC and VICKERS have 
accepted £95m compensation 
for shareholdings in national- 
ised British Aircraft Corpora- 
tion (Holdings), but may press 
for more. Back Page 

• HARVARD -SECURITIES has 
issued a writ against the Coun- 
cil of the Stock Exchange 
claiming damages of up to £2m. 
Back Page 

• LIQUIDATORS have been 
called into Northern Offshore, 
Page 20 

• IMPORTS of domestic appli- 
ances rose by a third in the first 
half of this lear. UK manufac- 
turers' deliveries fell by 19 per 
cent Page 6 

• SCOTCH. WHISKY clear- 
ances for the home market fell 
72 per cent in May to the lowest 
level since 1965. Page 6; Dis- 
tillers annual report. Page 18; 
Lex, Back Page. 

O RICHARD ELLIS, London 
agents, have been instructed to 
find tenants for a new’ 30-storey 
office block in Guangzhou, 
China. Page 7 

• ROAN Consolidated Mines is 
raising a $30m eurocredit 
backed by the U.S. and Zambia 
to finance copper and cobalt 
nxiniqg in- Zambia. Page 22 

• BL CARS’ hourly paid 
workers will seek an across the 
board pay increase of 20 per 
cent in November. Page 6 

• JAPANESE MOTOR industry 
threatened legal action against 
a 25 per cent U.S. tariff on 
small truck cabs and chassis. 
Page 4' 

• LLOYDS BANK announced 
lower minimum mortgage loans 
and cheaper rates between 
£10,000 and £20,000. Page 5 

• BUNDESBANK is to make 
more than DM 5.5bn (flJSbn) 
of extra liquidity permanently 
available to the West German 
banking system. Back Page 

• BARCLAYS BANK reported 
first half pre-tax profit down 
£4.3rh on the second half of last 
year to £279. lm. Page 18; Lex. 
Back Page 

» ROYAL DUTCH/SHELL 
second quarter net profit was 
£680m (£7 10m) making a first 
half total of £1.4bn. up £70m. 
Page 20; Lex, Back Page 


Union reform issue 
halts Polish hid 
to settle strikes 


Investment and Stocks 
— manufacturing, distributive 
and service industries 


BY CHRISTOPHER BOBINSKI IN GDANSK 


£m at constant 1975 prices 
Capital 



(exduding 

shipping) 

Change 
in stocks 

1974 

8,259 

-1,427 

1975 

7,373 

~ 1,456 

1976 

7,271 

+ 722 

1977 

7,923 

-1,064 

1978 

8.799 

+ 648 

1979 

9,536 

- 765 

1980 1st 

2J99 

- 667 

2nd 

2J96 

~ 234 


All figures seasonally adjusted 
Source: Department at Industry 


THE POLISH authorities' 
attempts to negotiate with indi- 
vidual plants in the strike-bound 
Gdansk region appeared to have 
foundered last night over the 
Government's refusal to give 
firm guarantees that it would re- 
form the official trade union 
organisation. 

Mr. Tadeusz Pyka, a deputy 
premier who has been cunduct- 
ing negotiations with delegates 
from some of the striking plants 
in the Baltic coastal region, was 
replaced yesterday by a more 
senior deputy premier, Mr. 
Miccyslav Jagielski. after signs 
that he had been prepared to 
offer the strikers concessions 
going well beyond whnt the 
Communist Partly leadership is 
willing to contemplate. 

But after the failure both of 
Mr. Pyka's attempts at media- 
tion and of the televised appeal 
to the strikers by Mr. Edward 
Gierek. the Communist Party 
leader, there were indications 
that the plenum of the party's 
central committee, its highest 
decision-making body, will hold 
a meeting by the end of this- 
week at which fresh policies 
aimed at mollifying the striking 
workers will be discussed. 

Earlier this week an official 
commission headed by Mr. Pyka 
conducted talks in Gdansk with 
delegates from 17 striking 
plants in a move designed to 
undermine the inter-factory 
strike committee (MKS) which 
is coordinating the strike action 
on behalf of over 300 factories 
and enterprises. The authorities 


have refused to talk to the 
MKS, which they consider does 
not represent striking workers. 

But terms negotiated by Mr. 
Pyka's commission with the 17 
plants were partially rejected by 
the Government and most of 
the plants involved then with- 
drew from Lhe talks. 

The Pykn talks produced a 
far-reaching set of economic 
ccficcisions. including wage in- 
creases. regular cost of living 
increases and markedly higher 
pesnions for old people. 

On the central issue of inde- 
pendent trade union activity, 
Mr. Pyka pledged that changes 
would be introduced at the 
Trade Union Congress in Novem- 
ber. Until then, the ■* strike 
committees would remain in be- 
ing pending the acceptance of 
a new trade union constitution 
which would ensure them a real 
influence on working-class prob- 
lems.” 

This was not acceptable to the 
Government, which proposed 
that " after a return to work, the 
strike committees will be co- 
opted into the existing trade 
union councils and this will en- 
sure them an influence on work- 
jng-class problems.” 

This formula, which lacks the 
guarantees the strikers regarded 
as necessary to make them 
credible, shows that the authori- 
ties are still not willing to 
undertake serious negotiations 
on the crucial issue in the 
general strike in Gdansk — 
whether the foundation of an 


independent trade union move- 
ment can be laid in Poland. 

After his arrival in Gdansk, 
Mr. Jagielski in a radio broad- 
cast invited the strikers for 
talks, in which he would explain 
why certain political demands 
** v/ere impossible to fulfil.” But 
yesterday there was no sign that 
any delegation was prepared to 
risk breaking solidarity with the 
MKS, which has demanded to 
be recognised by the authorities, 
and to start talks with the Gov- 
ernment. 

In an apparent change of tac- 
tics, the authorities have begun 
to refer openly to the strike in 
the mass media. The economic 
cost of the stoppages is being 
stressed in an attempt to turn 
public opinion against the 
strikers. 

The authorities plainly hope 
to put the responsibility for the 
strike on this small group, 
which has in the past collected 
information on strike actions. 
Some of its members have been 
playing an important role in the 
Gdanck MKS. The arrests could 
also be a move by Mr. Gierek 
to forestall criticism that he has 
tolerated the group since it was 
set up in 1976. 

In Gdansk, the MKS did not 
formally protest at the deten- 
tions, but Mr. Lech Walesa, a 
strike leader, told a crowded 
hell of applauding delegates 
that “we must not allow the 
authorities to destroy KOR. 
That would be a misunder- 
standing." 

Warsaw pact cxerdses. Page * 


Oil stocks ‘at record 5bn 




' GRIEF PRICE CHARGES YESTERDAY 

- Prices in pence unless otherwise indicated) 
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BY SUE CAMERON 

CRUDE OIL stocks outside the 
Communist Wdc are at a record 
5bn barrels — enough to last for 
100 days, according to Mr Peter 
Baxendell, chairman of “ Shell ” 
Transport and Trading, the UK 
arm of the Royal Dutch/Shell 
group. 

But Mr. Baxendell, at a Press 
conference in London yester- 
day, admitted demand for oil 
products such as heating oil, 
fuel oil and petrochemical feed- 
stocks had declined “rapidly" 
by 5 per cent in the first half 
of this year compared with the 
same period last year. The drop 
in demand over the period had 
been particularly marked in the 
UK— at about 12 per cent— be- 
cause of the number of power 
stations switching from fuel oil 
to coal. 

He stressed that the major oil 
companies were “reluctant" to 
reduce their crude purchases — 
in spite of the weakness of the 
market for refined products. 
They were worried that if they 
ended their contracts with the 
producing countries now, they 
might not be able to revive 
them in the event of another 
shortage of crude supplies. 


There was concern in the oil 
Industry over the future pro- 
duction policies of members of 
the Organisation of Petroleum 
Exporting Countries (OPEC) 
particularly Saudi Arabia. The 
volume of Saudi crude was 
"quite critical.” 

Mr. Baxendell said it was ex- 
pected that OPEC members 

Crude price rises. Page 5 

World oil markets. Page 16 
Shell results. Page 20 
Lex, Back Page 

would try to agree common 
price levels when they meet in 
November in Baghdad. Saudi 
Arabia might then decide to cut 
its crude production by lm 
barrels a day or more. Other 
OPEC members— or even non- 
OPEC members — might also de- 
cide to reduce their output. This 
could lead to fears among con- 
sumers that crude shortages 
might develop. Such fears could 
boost prices. 

But Shell believed that 
crude output could be cut by 
at least 2m barrels a day before 
the market began to be really 
anxious about supplies. 


The Royal Dutch/Shell group 
itself suffered a £30m drop in 
its reported net income during 
the second quarter of this year 
compared with the same period 
in 1979. Reported net income 
for the quarter was £680m as 
against £710m last year After 
adjustments for currency gains 
— £90m — and for stock profits — 
£150m — the underlying net 
income for the second quarter 
of 1980 was £440 m. 

Figures from Shell yesterday 
illustrate the fall in demand for 
oil products. In the first six 
months of this year the Royal 
Dutch/Shell group sold 4.365m 
barrels of oil products a day — 
10 per cent less than the 4.S53m 
barrels a day of products sold 
in the same period in 1979. 
The group’s sales of oil pro- 
ducts in the second quarter of 
this year were 7 per cent down 
on the April to June sales of 
1979. 

In the first half of 1980 sales 
of gasolines fell by 5.3 per cent, 
kerosenes by 7.3 per cent, gas/ 
diesel oils by 15 per cent and 
fuel oils by 13 per cent com- 
pared with the first half of 
1979. 


Reed Paper to cut 700 jobs 


BY WILLIAM HALL 

REED PAPER and Board (UK), 
Britain's biggest paper-maker, 
is axeing 700 jobs at its main 
UK site at Aylesford, Kent. The 
cuts come only two days after 
Bowater, the other big pro- 
ducer, announced closure of its 
Ellesmere Port mill, Cheshire, 
with loss of 1,600 jobs. 

Reed’s Aylesford complex is 
the biggest paper and pack- 
aging manufacturing site in 
Europe. Closure of three of 
nine paper-making machines 
will reduce output by 40 per 


cent to about 190.000 tonnes a 
year, and cut numbers employed 
on paper and packaging manu- 
facture to 1.000. 

The last major cuts were in 
1971, when there were 1,000 
redundancies. 

Mr. Jonathan Benn, chairman 
and chief executive of Reed 
Paper and Board (UK), said 
yesterday that the problem was 
caused by high costs of raw 
materials and, especially, 
energy, and by low selling 
prices. He said that on energy 


costs the UK appeared at an 
“ almost unique disadvantage." 

“ The impact of tbese factors 
has been particularly severe at 
Aylesford Paper Mills, where 
nwsprlnt and multi-ply liners 
account fdr 180,000 tonnes of the 
mill’s 320,000 tonnes annual 
capacity." 

In the first three months of 
its current financial year Reed 
International's UK trading 
profits dropped from £2L5m to 
Continued on Back Page 

Meriden Jobs lost. Page 5 
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Industry 
invests 
5% over 
estimate 


By Peter Riddell, Economics 

Correspondent 

CAPITAL INVESTMENT by 
industry has recently been 
substantially higher than pre- 
viously estimated, and so far 
this year spending has held 
up better than expected. 

Department of Industry 
figures published yesterday 
sbow that in the last 18 
months volume of capital in- 
vestment by manufacturing, 
distributive and service indus- 
tries has been roughly 5 per 
cent higher than previously 
thought. This follows tbe 
inclusion of revised data. 

Spending has remained 
relatively strong even com- 
pared with last year's record 
level. Investment in both the 
first and second quarters of 
this year was just under 
£2.4bn at constant 1975 prices 
and seasonally adjusted. This 
was only 1 per cent less than 
the average level in the 
second half of last year. 

Canital investment tends to 
lag behind changes in the 
economic cycle, and spending 
could fall much more sharply 
in the next 18 months. The 
Confederation of British 
Industry has only recently 
become more gloomy about 
the investment outlook. 

The upward revision of the 
fignres for the last couple of 
years is significant in view of 
tbe. low profitability of 
industry. 

The volume of industrial 
investment rose by 31 per 
cent from 2976 to 1979. des- 
pite the cuts In British Steel's 
spending. 

This contrasts with the 

Continued on Back Page 
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BY PETER RIDDELL 

PUBLIC SECTOR borrowing was 
a record £4.47bn in the first 
three months of the financial 
year. This is more than half the 
£8.5hn total forecast for the 
whole of 1980-81. 

The high level of borrowing 
reflects the combination of a 
surge in spending by local 
authorities and the Defence 
Ministry, and a squeeze on the 
financial position of nationalised 
industries. 

Whitehall officials were quick 
to say yesterday that the April 
to June figures provide no guide 
i to the prospects for 1980-81 as a 
j whole, and that there are several 
j special factors. 

In particular, officials said 
that, while the figures are 
adjusted for seasonal variations 
in tax payments, they do not 
take into account the rising 
trend of Petroleum Revenue 
l Tax. the £500m refund on con- 
tributions to the EEC Budget 
due later in 1980-81, and a 
further £500m due from sales 
of public sector assets. 

Moreover, excise revenue 
from wine and spirit sales may 
have been exceptionally 
depressed after the Budget. 

Consequently, officials believe 
it is far too early to assess the 
outcome for the full year. 

City analysts are less inclined 
to be charitable about the 
figures. Borrowing between 
April and June was higher than 
expected, and many stock- 
brokers believe the 1980-81 
forecast will be exceeded by 
£lhn to £2bn. 

This is after taking account 
of both the various special 
factors and Whitehall hopes that 
defence spending, which is 
£400m above target, will be 
reduced in line with the revised 
cash limits. 
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Analysts remain concerned 
about overspending by local 
authorities. They also believe 
the deepening recession will 
reduce the revenue of 

nationalised industries and push 
up their borrowing while reduc- 
ing central Government tax 
revenue and boosting spending 
on social security benefits. 

This prospect creates a con- 
siderable dilemma for the 

Government in view of its de- 
termination to reduce the 

medium-term path of public 
sector borrowing. It comes just 
after the publication of figures 
showing that monetary growth 
is also well above target. 

The detailed figures show that 
public corporations, mainly 
nationalised industries, bor- 
rowed £1.01bn. seasonally 
adjusted, between April and 

June, compared with a total of 
£2.76bn in 1979-80. Borrowing 
by local authorities was £578m 
in the quarter, compared with 
an exceptional £1.62bn in the 
previous three months and a 
total of £2. 94 bn in 1979-80. 


Dutch ‘most heavily taxed’ 


BY TIM DICKSON 

WAGE EARNERS In the Nether 
lands and Sweden are among 
the most heavily taxed in the 
West, a new Inland Revenue 
study of personal taxation levels 
suggest 5. 

In a sample of eight nations, 
the French appear to get off 
most lightly, while the UK and 
West Germany are midway 
down the league table. 

The comparisons, based on 
1980-81 tax rates, include social 
security contributions but 
ignore indirect and corporate 
taxation, and are thereofre not 
a complete guide to the relative 
burdens imposed by national 
exchequers. 

The review is based mainly 
on multiples of the Average 


Production Workers’ earnings in 
France, West Germany, Italy, 
Japan, the Netherlands, Sweden 
the U.S. and the UK. It shows 
that an average production 
worker, married, but 
without children, pays direct 
taxes at an effective rate of 26 
per cent in the UK, compared 
with 33 and 34 per cent in 
Sweden and the Netherlands 
respectively, but only 15 per 
cent in France. 

Comparisons based on the 
equivalent purchasing power in 
a smaller sample of countries 
of the same person earning 
£6,000 a year show the Nether- 
lands still on top at 31 per cent, 
with the UK and West Germany 
next on 26 per cent 
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EUROPEAN NEWS 


FRENCH FISHERMEN CONTINUE TO BLOCKADE HARBOURS 

Navy threat raises fears of ports violence 


BY DAVID WHITE IN PARIS 


■ THE THREAT of a violent con- 
frontation still bung over the 
French ports dispute yesterday 
after a warning by M. Raymond 
Barre, the Prime Minister,. that 
: be would use the navy if neces- 
“ sary to ensure oil supplies. 

Fishermens’ representatives 

and local authorities were meet- 
ing at Martigues, near Mar- 
seilles, to discuss a possible 
settlement which would lead the 
blockade of the key oil terminal 
at Fos-sur-Mer, to be lifted. 

In Channel ports, the fisber- 
- - mens’ dispute continued to pre- 
■ vent fery traffic between France 
and England. 


Prefects of French coast 
regions are due to hold talks on 
Saturday on the specific prob- 
lems of local fishermen to 
present proposals to the Govern- 
ment. These may then go to the 
French Cabinet next Wednes- 
day. 

After an abortive meeting 
last Wednesday with M. Joel Le 
Theule, the Transport Minister, 
M. Bernard Dubrevil, president 
of the Central Sea Fishing Com- 
mitte, ' said he was sceptical 
about the regional meetings, 
adding that they seemed to be 
intended to divide the fisher- 
mens' movements. The fishem- 


men want a 29 per cent reduc- 
tion in the price they pay for 
diesel oiL which is already sub- 
sidised, offset by an increase in 
the price for other users- 

M. Le Theule, meanwhile, has 
written to Mr. Finn Olav 
Gundelach. the EEC Agriculture 
and Fisheries Commissioner, 
asking for work on a European 
fisheries policy to be speeded up. 

The dispute yesterday was 
blocking acctfS to oil terminals 
near Marseilles, the starting 
point of a pipeline network to 
central and eastern France and 
to parts of West Germany. Sup- 
plies to the Donges refinery near 


Saint Nazaire on the Atlantic 
coast have also been affected. 
France has oil stocks equivalent 
to about 100 days’ supply, but 
after 10 days' cut-off. it would 
be delving into its strategic 
reserve. 

The conflict's political impli- 
cations have grown further as a 
result of the threat of naval 
intervention. Unions have con- 
demned the move, which the 
Communist party called “ scan- 
dalous.” M. Jacques Blanc, 
secretary-general of President 
Giscard d'Estaing’s small 
Republican party, hit back by 
accusing the Communists of try- 
ing to disorganise France’s 


economy. 

The biggest French shipping 
line. Compagme Gen era le Mari- 
time. yesterday threatened to 
send all its ships to foreign 
ports. It said it had lost 
FFr 4m-6m (£400,000-£600,000) 
so far in the conflict. 

Fishermen lifted their 
blockade temporarily in several 
ports yesterday to allow yachts- 
men to pass through. In Re scoff, 
Brittany, a car ferry was allowed 
to dock after two days' wait 
Rouen in Normandy was freed 
after three ships broke the 
blockade. 
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French and Danes may delay EEC fish deal 


BY MARGARET VAN HATTEM IN BRUSSELS 


THE plight of the thousands of 
British holidaymakers stranded 
in France’s northern fishing 
ports may have helped convince 
the British public far more 
effectively than any ministerial 
wrangling in Brussels, that 
Britain’s are not the only fisher- 
men with problems. 

When negotiations for an 
EEC common fisheries policy 
resume this autumn, the prob- 
lems of the French and Danish 
fishing industries may prove an 
even greater obstacle to pro- 
gress than the British Intransi- 
gence which has stalled negotia- 
tions for almost four years. 

The British may even find 
themselves in the opposite 
camp, fi ghting with the Euro- 
pean Commission to forge a 
common policy that will con- 
serve and manage depleted 
stocks within 'the EEC’s 
200-mile limit and end the 
virtual free-for-alL 

Time is beginning to run out 
for the British. Their pre- 
ferential rights in British 
coastal waters expire at the end 
of 1982. and they hope to get 
some form of preference 
written into the agreement The 
alternative would be equal 


rights for aO . EEC fishermen 
right up to Britain’s beaches. 

Britain has one of the two 
biggest fishing industries in the 
Community and has more to 
gain from an equitable common 
policy and more to lose from a 


meeting in Luxembourg in July, 
Britain was offered quotas equal 
to 31 per cent of the main fisb 
species. Mr. Peter Walker, the 
British Minister, rejected this as 
too low. But he gave no sup- 
port to British fishermen’s 


The French fishermen’s blockade of the Channel 
ports is a clear sign that the recent softer UK 
line over a common EEC policy is no guarantee 
that a solution is near 


free-for-alL There are already 
signs that the Government is 
taking a softer line and quietly 
dropping some of its more 
extreme claims. 

British ministers and officials 
have long argued that since 60 
per cent of the Community’s 
fish are caught in British waters. 
British fishermen ought to be 
allocated a comparable propor- 
tion of the EEC's catcb. 

This.- argument has not been 
-heard in recent months and it 
is even conceded that, since fish 
swim across boundaries, those 
caught in British waters cannot 
all be. considered loyal subjects 
of Her Majesty. 

At the last ministerial council 


demands for a 45 per cent share, 
and was privately reported to 
consider the claim unreasonable. 
Two days after the meeting, he 
told fishermen in Newcastle that 
a common fisheries policy would 
be very good for Britain in the 
long term. 

The other main British de- 
mands which have blocked pre- 
vious attempts to negotiate a 
policy concern conservation 
measures and access to British 
coastal waters. 

Several of the conservation 
measures demanded by Britain, 
such as the ban on North See 
herring catches, have been 
incorporated into EEC policy. 
Others, such as the extension 


of the Norway pout box, where 
industrial fishing is banned, 
have been ruled illegal by the 
European Court of Justice. But 
Brussels officials see room for 
compromise on some of these 
measures: others, they suggest, 
may have been forced on the 
Government by its hard-line 
Labour predecessor, in which 
case the court rulings supply an 
alibi for their abandonment 
The question of access may 
prove more tricky. Britain 
wants exclusive rights for its 
fishermen up to 12 miles from 
the coast and preferential rights 
up to 50 miles. Just how pre- 
ferential these rights should be 
is not being spelled out 
These questions wiH be taken 
up when talks resume next 
month but the absence of hard 
line statements- recent])’, seen in 
the context of progress of 
Britain's budgetary dispute with 
its EEC partners, has fuelled 
hopes in Brussels that the 
British fisheries problem may 
be close to resolution. 

That this alone may not be 
enough to produce an agree- 
ment. however, is becoming 
increasingly clear. “ The British 
are talking more realistically 
these days.” comments one 


senior Brussels official. “The 
real problem in the next six 
months is likely to be the Danes. 
Any common policy is likely to 
curb their activities. So far, 
they have not needed to be 
obstructive — the British have 
done their work for them — but 
they may soon be forced into 
the open.” 

The Banes have a large 
industrial fishing industry 
dependent on the North Sea. 
It provides many jobs but, 
critics claim, depletes breeding 
stocks. 

The Banes are anxious to 
preserve their present de facto 
share and will be fighting hard 
alongside the Irish, French and 
British. 

What matters most to fisher- 
men, and hence to the Ministers 
who represent them, is the 
amount of fish they will be able 
to catch over the next season. 
The commission may even be 
tempted to raise the limit on 
the total catch if this helps 
Ministers reconcile their con- 
stituents to the final agreement 

For as the French blocks ders 
have demonstrated in the past 
fortnight, a rebellious fishiflg 
fleet is a force to be reckoned 
with. 


Greeks hit 
at foreign 


companies 

By Our Athens Correspondent 


Dutch earmark £6.5m aid for textile industry 


BY CHARLES BATCHELOR IN AMSTERDAM 


MULTINATIONAL companies 
in Greece are increasingly 
becoming the target of bomb 
attacks by extreme Left-wing 
groups which claim the com- 
panies make excessive profits. 
Two home-made bombs ex- 
ploded in Salonica yesterday, 
damaging branch offices of 
Citibank and Shell and a British 
Petroleum filling station. 

An organisation cajling itself 
“ Revolutionary Left ’’ has 
claimed responsibility for seven 
bombings in Athens last month, 
most of them directed against 
large industrial concerns, in- 
cluding Siemens, of West Ger- 
many. Leaflets were distributed 
saying the attacks were in pro- 
: test against the high cost of 
• electricity and other basic 
items. 

The opposition daily news- 
paper Eleftberotipia, mean- 
while. has alleged that 2.000 
undercover agents are working 
in Greece for the U.S. Central 
Intelligence Agency. It named 
Colonel Everett Marder. mili- 
tary attache at the U.S. embassy 
here, as the CIA’s station chief 
for the Balkans and the Middle 
East The newspaper added 
that Col. Marder had replaced 
Richard Welch, the CLA station 
chief assassinated in Athens in 
December, 1975. 

- It also listed 141 U.S. com- 
;panies with offices in Greece 
and accused them of helping 
the CIA. 

The bombs and Press allega- 
tions come at a time of con- 
siderable anti-U.S. sentiment 
among Greeks., who are in- 
censed at what they consider 
Washington's inability to curb 
Turkish intrasigence over the 
Cyprus issue and its prevention 
of Greece's return to the 
military wing of NATO 


THE NETHERLANDS has an- 
nounced a FI 30m (£6.5m) aid 
! programme to help its hard-hit 
textile industry modernise and 
increase exports over the next 
three years. The textile sector 
has declined more rapidly in 
the Netherlands than in any 
other European country in 
recent years, with eralier aid 
programmes achieving only 
limited success. 

The Government will provide 
FI 25.6m (£5.5m) to the cotton, 
rayon and linen industries and 
FI 4.4m (£950,000) to the wool 
sector to cover the three years 
up to the end of 1982, to 


improve prospects in both tradi- 
tional and new markets, accord- 
ing to the Economics Minister, 
Mr. Gijs Van Aardenne. 

Aid will be avatlable In five 
categories 

• The Government will pay half 
the wage and- social security- 
costs and business expenses of 
textile company export man- 
agers for the first 12 months’ 
employment, up to a maximum 
of FI 60,000 (-£13.000). Else- 
where similar subsidies only 
apply for six months. 

• Subsidy of 20 per cent for 
investment aimed at diversify- 
ing a company’s product range 


or improving quality. 

• The same percentage will 
be paid to meet the cost of 
removing equipment to achieve 
diversification or improve 
quality. . 

• The scheme will meet 40 
per cent of costs at trade fairs 
and exhibitions. 

• The modification or demo- 
lition of buildings to diversify 
production or improve quality. 

This aid will be reduced if 
any company is already eligible 
for other general subsidies 
which meet more than half the 
cost of investments. Spending 
of less than FI 10.000 (£2,100) 


will not qualify for aid. The 
Government has asked the Euro- 
pean Commission to approve the 
latest aid programme. 

A recent Government review 
of the Dutch textile industry 
showed that output levels and 
employment have fallen more 
quickly than in any other Euro- 
pean country. 

Output fell by 15 per cent 
between 1970 and 1976, com- 
pared with a 7 per cent average 
increase in the EEC as a whole. 
Employment fell by 34 per cent 
between 1973 and 1978 com- 
pared with a 22 per cent decline 
in the ETC. 


East bloc 
manoeuvres 
‘a crucial 
test’ 


By Leslie Colitt In Berlin 


EAST GERMANY’S Defence 
Minister. General Heinz Hoff- 
mann. has told East German 
tank troops that the 40,000- 
man Warsaw pact manoeuvres 
set for the fast part of Sep- 
tember in Ills country will 
take place in a “complicated 
and tense situation ” and will 
contribute toward “ defend- 
ing So cialism. " 

The. Government news 
agency yesterday emphasised 
that “anti - Socialist ele- 
ments" had taken over the 
Polish strike movement and 
were endeavouring to under- 
mine Poland’s social order. 

His speech came on the 
12th anniversary of the 
Russian invasion of Czecho- 
slovakia ending the “Prague 
Spring" of 1968 which also 
involved workers* calls for 
independent anions and free 
speeeh. 

The ...manoeuvres. ...code- 
named “ Comradeship in 
Arms 80 " were originally 
designed to be the Warsaw 
Pact’s reply to NATO’s 
“ Autumn Forge " exercises 
and will ran parallel to them. 
Since they were planned, 
however, Poland, whose army 
is scheduled to participate, 
has been engulfed by a poli- 
tical crisis. 

Gen. Hoffmann told the 
tank troops that the manoeu- 
vres will be a “crucial test 
in the class straggle." The, 
motto of the exercise, he 
said, is: “ United for peace 
and socialism — don’t give the 
enemy a chance." . 

The military exercises, 
which will involve amphibian 
naval units from the Soviet 
Union, Poland and East Ger- 
many, will be the largest the 
Pact has held since' 1970. All 
the Warsaw Pact countries 
will contribute troops except 
Romania, which refuses to 
aUow other troops on its 
territory. It will send only 
staff officers to East Germany. 
Whether the Soviet Union 
wil] transport its troops by 
sea to the manoeuvres or by 
rail through Poland, is not 
known. 

The strike wave in Poland 
has moved to within six miles 
of the East German border, 
shutting down factories, 
docks and public transport in 
the port city of Szczecin on 
the Oder River. A Steady 
stream of Poles is crossing 
into East Germany to buy 
food, petrol and other neces- 
sities 


Polish union support 

Support for Polish workers 
in their courageous and in- 
spiring struggle” has been 
affirmed by the International 
Federation of Chemical, 
Energy and General Workers* 
Unions (IGEF), John Wicks 
writes from Zurich. 


Italian balance of 
payments 
£424m July surplus 




BY RUPSIT CORNWELL IN ROME 


ITALY’S BALANCE of pay- 
ments showed a heavy surplus 
last month, the first time it has 
been in the black since October, 
1979. 

A July, surplus is traditional 


-meats deficit -had been more 
than covered so far by such 
borrowings ‘abroad, which 
reached L3,684bn in the .first 
seven months. Italy’s high 
rating as a borrower And the 


here -as foreign- tourism present tiqoidity on the JEnro*- 


reveoues reach their ..summer 
peak. But las& month’s L855bn 
(£424*n) far exceeds the L264bn 
surplus in the same -month of 
1979. It reduces the .total 
deficit for this year to: L3,361bn 
(£1.67bn) from the' L4*216bn 
shortfall between January and 
June. 

In fact -tile Ll,698bn overall 
improvement In the Bank cf 
Italy’s foreign holdings, in July 
was almost double- the payments 
surplus, th tanks’ to an additional 
L843pn inflow through the com- 
mercial banking system, as 
Italian corporations continued 
their heavy borrowing pro- 
grammes. 

In a statement last night the 
Bank pointed out that the pay- 


markets suggest that the. trend 
is unlikely to change 

The. payments figures, .none 
the less, came too late to pre- 
vent a' further slide of therlira 
yesterday, . after a week of 
sporadic pressure and rumours 
of a devaluation. . The dollar 
rose three poults to L854 atlhe 
official fixing, while sterling hit 
another record at L2.Q22.4. 
Other major European curren- 
cies also moved ahead. 

It is pointed out here, that the 
lira still;' has not reached its 
floor in the European monetary 
system and that the non-gold 
component of tiie country’s 
reserves provide almost 
L19.006bn potential ammunition 
to defend the exchange rate. . 


IAEA report ‘favourable’ 
to Basque nuclear plant 


BY ROBERT GRAHAM IN MADRID . 

by the private utility, Iberduero. 
The newly elected - Basque 


THE INTERNATIONAL Atomic 
Energy Agency has given a 
generally favourable report on 
the controversial Lemoniz 
nuclear power station being 
built in the Basque country. 
The head of the Basque govern- 
ment Sr. Carlos Garaicoechea, 
said that although the report 
contained some criticisms of the 
plant these could be resolved 
easily, the report is being 
circulated to members' of the 
Basque Parliament and Sr. 
Garaicoechea said it will be 
published. 

Since work started on the 
plant ten miles from the centre 
of Bilbao, in 1972, it has been 
a constant source of conflict 
There have been frequent 
demonstrations and protests, 
and terrorist attacks' by ETA, 
the militant Basque separatist 
organisation, have caused over 
£9m worth of damage to the 
installation, which is being built 


Nationalist party government 
has sought to head off ‘ con- 
troversy. Previously, the . party 
fully endorsed the idea of a 
referendum on whether Lemoniz 
should be allowed to operate. 

But more, recently, -it has 
argued that , nothing shbuld be 
done until the contents... of -the 
IAEA report were known.- The 
party’s leadership realises that 
Madrid would be reluctant to 
concede a referendum and even 
more' reluctant to see Lemoniz 

paralysed. ' . - ,. J . . . . 

Iberduero' has spent, more 
than Pta 90bn (£520m) on the 
project and the first of the two 
930 MW units is due to start f 
operating next March. . The com- Iff ] ( - : - ? 
pahy has warned .that there ¥ ' 
would be a serious national i=v 
power shortage if the project _ 
were halted. 


North Sea gas emergency 


Br FAY G JESTER IN OSLO 


A DRILLING rig working in 
Norway’s part of the North Sea 
had to be moved hastily from 
its site yesterday after the drill 
encountered an unexpected gas 
pocket The rig Norsk aid briefly 
developed a marked list during 
the move, but this was soon 
righted and none of the 71-man 
crew was inji ■. 

The flopr of js from the well 


-stopped after about two. hours : - 
and emergency routines were — .. 
called off. It is not clear, how- - 
ever, when work on tfie well * 
•can be resumed- z~ 

Statoil, the national oil cob- : — 
cem, said the well, head would 
have to be "inspected. ■ Norskaid C/-' . 
is drilling - for Statoil. in the 
so-called “golden block” of the 
Norwegian. North Sea. 


The experiment in non-Socialist government has reached a critical stage, writes William Dullforce in Stockholm 

Swedish economic policy under fire from all sides 
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LESS THAN a year after 
Sweden’s non-Socialist coalition 
had prised the Social Democrats 
out of a 44-year rule, it 
devalued the krona, stimulated 
the export industries and 
averted an economic crisis. 
Since then — August. 1977 — its 
economic actions have been 
hesitant, stamped with com- 
promise. and unconvincing. 

This year, after a traumatic 
national referendum in March 
on nuclear power. Mr. 
ThorbjGrn Falldin. the Prime 
Minister. concentrated on 
proving his Government's com- 
petence to manage the economy. 
In May. Sweden experienced 
the biggest industrial dispute in 
its history, with 10 days of 
strikes and lockouts followed by 
a dockers’ strike. 

On Tuesday, Mr. Falldin 
appeared at a Press conference 
to announce a 1.S per cent 
increase in value added tax. He 
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The Board of Directors of ENSERCH 
Corporation on August 7, 1980, de- 
clared a regular quarterly dividend of 43 
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was without the usual accom- 
paniment of his colleagues from 
the Conservative Party, headed 
by Mr. Giista Bohman. and the 
Liberal Party, headed by Mr. 
Ola Ullsten. His announcement, 
translated into retail terms, 
means that Swedes will be pay- 
ing VAT of 23.45 per cent, the 
highest in Europe, on nearly 60 
per cent of the goods and 
services they consume. 

Far from being regarded as 
a resolute attempt to correct 
imbalances in the economy, the 
three-party coalition’s action 
has been criticised from all 
sides, including both industry 
and the unions. 

Svenska Dagbladet. a staunch 
champion of the non-Sorialists, 
described it as a purely 
defensive move. “Where are 
the offensive components to 
bring about the industrial 
revival which everybody 
recognises to be a compelling 
i necessity?'’ the daily demanded. 

Mr. Curt Nicolin. industrialist 
and chairman* of ihe Swedish 
Employers' Association, com- 
mented in similar vein. He was 
! then asked whether he doubted 
i ihe Government’s ability to 
l solve the country’s economic 
! problems. “ Let me say that it 
. appears to be very impressed 
I by the fact that it has a 
I majority of only one in the 
' Riksdag (parliament)," he 
j replied. 

The credibility of Mr. 
Fklldin's coalition is at a very 
low ebb. The same could be 
said of the effort to inject non- 
Socialist principles into Swedish 
society, despite the fact that a 

majority of Swedes opposed 
socialism at the last two general 
elections. 

The 1.9 per cent VAT increase 
represents a compromise with 
the Social Democrat opposition. 
' The Government’s original 
intention had been to raise VAT 
by 2.9 per cent. 

It will now supplement the 
lower tax increase by raising 
excise duties on spirits, tobacco 
and possibly petroleum products, 
at the Opposition’s suggestion. 
It has also acceded In the Social 
Democrats' demand for an extra- 
ordinary session nf the Riksdag: 
next week rn discuss ihe 
pr.nnomy. 

Mr. Falldin is Torn between 
his stated long-term aim of im- 
proving the conditions for 
private enterprise and industrial 


activity, and his desire to reach 
an understanding with the 
Opposition which could deflect 
another potentially disastrous 
confrontation between em- 
ployers and unions ' early next 
year. 

With hi6 latest mini-package 
he runs tbe risk of achieving 
neither. Mr. Gunnar Nilsson, 
chairman of the blue-collar 
union federation, has already 
reiterated bis opposition to any 
VAT increase, which he claims 
eats away the income improve- 
ments bis members won in May. 

To be fair to Mr. Falldin. he 
did emphasise that the increases 
in indirect taxes were only part 
of broader stabilisation pro- 
gramme planned by the Govern- 
ment In October it will submit 
proposals to cut public spending 
by SKr 7bn (£7 10m). 

But industry remains sceptical 
whether the savings planned 
will be translated into stronger 
incentives for investment and 
Industrial expansion. Its sceo- 
ticism is based on the Govern- 
ment' s record over the past four 
years, and its fumbling efforts 
so far this year to put together 
a coherent policy- 

The development of the 
external payments balance this 
year forced the Government to 
act to stem domestic demand. 
The 1980 finance plan, pu-blished 
last December, estimated that 
the payments deficit would 
widen from SKr Sbn in 1979 to 
just over SKr L2bn this year. 
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Mr. Thorbjom Falldin, right, may face an early election if 


Mr. Olof Palme, left, heeds some advisers. 


In th.e revised finance plan, 
issued in April, the deficit was 
forecast to reach SKr 16.6bn, 
and it is now generally assumed 
that the final outcome will be 
closer to Skr 20bn. The growing 
deficit can be attributed only 
partly to higher oil prices. 

Explaining the need for i 
VAT increase. Mr. Falldin 
pointed out that the Organisa- 
tion for Economic Co-operation 
and Development was forecast- 
ing a decline in total demand 


of between 1 and 2 per cent in 
its area during the second half 
of the year, while Swedish 
domestic demand was scheduled 
to rise by 4.5 per cent 

The Swedish economy tradi- 
tionally reacts late to inter- 
national business cycles, but the 
lag forecast for the second half 
was unusually large. The pros- 
pect of facing even a mild world 
recession with such a heavy 
current account deficit clearly 
called for action. 


Mr. FSUdin also talked of an 
accelerating currency outflow. 
During the first six months the 
outflow was SKr llbn-I1.5bn, 
roughly In line with the current 
account deficit and, if the pub- 
lished figures are accurate, pro- 
vides no evidence of any strong 
speculative movement of money.. 

Tbe outflow did appear to 
accelerate to a monthly rate of 
SKr 2.8b n in July. The deficit 
has been covered so far this 
year almost exclusively by 
state foreign borrowing, which 
amounted to the equivalent of 
around SKr 14bn by the end of 
July. 

Sweden’s foreign debt is not 
excessive by current standards — 
a net of SKr 26bn or 6 per cent 
of gross national product at the 
end of 1979 — and the state debt 
office has had no problems in 
raising foreign loans. But a 
prospective addition of SKr 
20bn during 1980 and a doubling 
of the state’s foreign debt to 
around SKr 40bn this year -are 
causes for concern. 

The Opposition has chal- 
lenged Mr. Faildin’s assertion 
that domestic demand would rise 
by 4.5 per cent in the second 
half. Another moot point is the 
extent to which the wage settle- 
ment at the end of the strikes 
In May can be blamed for the 
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up tod slowly, and that'both 
private and public .consumption 
— whose excesses are demon- 
strated in the current-account 
deficit and the SKr.Ribn deficit 
on the 1980 budget— need to be 
reduced. - ’ y : : - ;;V: 

The idea tbat ^weden ls liv- 
ing beyond its means is now n 
almost axiomatic. So is the 
argument that resolute govern- 
ment action is needed to at least i. 
prepare, the ground for' indus- • 
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trial expansion-. In this, con- r<Y.s-a 
text, the coalition’s 1.9 per rent | r 
increase in- VAT even : when ** 
supplemented by higher .'excise jjj 


duties, is a drop in the ocean. 


The pressure is on Mr. Falldin %. , 

- But at the • ■" ir 


n oar 


to act decisively, obv « wc k 
same time, - as Mri : NIcolIn sag- 


gested, he appears obsessed- by ^ 3i 


• Ifli' Vi 


tiie narrown ess of the Govern- friv _ ■ 
meat’s majority, and must have ^ V • 
the gravest suspicions about the 


iuucuuuua LUis iuuuuo % 6 'ilf 

Social Democrat ■_ opposition, > *1 


with whom he has been tenta- 

fruitlessly * t rt, - n -- 


lively and so far - ril . 

seeking to reach an understand' 
ing on economic policy. / - 1 if ^‘ •_ 

During the last ihdn&triaL con- 0i 7 b " 

flict, the unions insisted that .q j ‘ < 

their members’ purchasing 
power had to : be sustained, an 
aim which, even than jibed with (T r ;<r. iar 
the need to curb’ consumption- ?ri . . 


anticipated h^h ^ Union leadera^ve warned that S v r 

tic demand, since the settlement fj f 11 ***• modest rises ni ^direct ( ■’> 

^ - - taxes now proposed will stiffen ^ fc. 


Engineering sector profits rise 


BY OUR STOCKHOLM CORRESPONDENT 


SWEDEN'S engineering com- 
panies improved their earn- 
ings substantially during 1979 
for die first time In six years, 
but the return on assets in 
many companies was still 
lower than the Interest they 
were paying on their debts. 

It was worrying (hat so 
many companies had to meet 
the recession with seriously 
weakened finances. Mr. Aakt> 
Nord lander, managin' direc- 
tor of the Swedish Engineer- 
ing Employers’ Association 
commented yesterday, when 
presenting the Association's 
annual surrey of engineering 
profitability. 


Tlie average Swedish en- 
gineering company posted a 
return on equity before tax of 
per cent last year, well 
ahead of the 3^ per cent 
average recorded in 1978 bnt 
still below the levels reached 
in the 1972-75 period. Bigger 
companies with more than 500 
employees performed hest. 
averaging 8-R per cent on 
equity, while the smallest 
averaged 2,fi per cent. 

The highest earnings. 11.8 
per cent were made by the 
transport branch. Followed by 
the machinery manufacturers 
with 11 per cant. 


The earnings spread is wide. 
One-third of the employees In 
the Industry worked for com- 
panies with a return of over IS 
per cent, while one in seven 
employees worked for a com- 
pany whiefa ran at a. loss In 
1979. 


effect has still to come through 
in the figures. 

It is expected to add 11-12 per 
cent to nominal incomes. The 
employers accepted It only- after 
an appeal from the Government 

to end the dispute which was 
threatening to throw the country 
into chaos. Compared with this 
year’s settlements in Britain 
and Italy it is not especially 
high, but Swedish industry's 
labour costs will increase faster 
than those of some of its major 
rivals. 


their attitudes ’in the next wage ,- s; , 

talks. \ 


Although Mr. Olof Palnis, the . 
Opposition leader, has not made ’ r 


his own position clear, .some “Jjj* . 
Social! Democrat and uhlan w 

- Mw. -Vraa-n-rn 
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leaders, axe undoubtedly keen"to ™,} , 

exploit the situation to - bring \ 

and to force an election. -- ‘ 


down Mr. FlUdin’s -'Government 

t 

They, have to achievei-ftis ■ 

before -next spring at- ; the very 


latest; because an election la the a 

second half of Sweden’s 1 


• The widespread strikes and 
lockouts in the spring cost 
Swedish Industry some 
Skr 6.5hn f£657m) In lost 
production, the Statistical 
Central Bureao reported. 
Without the Industrial dis- 
pute output would have risen 
by 10-12 per cent, according 
to the bureau. 



until its eruption into strikes in 
April and May will have to be 
repeated next winter and next 
spring. The situation is a poli- 
tical minefield for Mr. F3Udxn. 

Most Swedish . economists 
agree that domestic demand is 
loo high, that industrial invest- 
ment is too low and is picking 


most critical stage. 
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Changes pending 
as China sets 
Congress date 


OVERSEAS NEWS 


• BY TONY WALKER IN PEKING 


;b 

tav 0llfjj 

ksr pl| 


' THENATICTNAL People’s Con- 
gress, China's Parliament, will 
=. open on August SO, It was 
announced yesterday. .'■■■ 

The “session" win see the 
; appointment of a new Premier 
and the r&tirement of a nuihber 
r of veteran officials, including 
Deng Xiaoping, the Senior Vice- 
’ Premier.- 

A brief announcement by 
' Xinhua, the Chinese ' hews 
" agency, said the date had been 
set by the Congress standing 
:> committee now meeting in 
-Peking. ~ 

The new Premier will be 
Zhao Ziyanjr. 61, replacing Hua 
fiuofeng; who also holds the 
position of ^ chairman- of the 
•Chinese Communist Party. 

* Mr. Zhao is at present execu- 
five Vice-Premier. in charge of 
' the day-to-day affairs of state. 
.'He was formerly party chief in 
Sichuan Province. ' 

The Congress can be expected 
to endorse new regulations 

- regarding taxes to be levied on 
joint ventures and also a scale 
of personal income taxes for 
foreigners working in China. 

Xinhua reported last nigh't 
that the Congress's standing 
committee had been briefed by 
Gu Ming. Deputy Director of 
- 5 Legislative Affaire, on “ a draft 
‘ law concerning income , tax on 
■ joint ventures and individual 
’ income taxes.* . 

The standing committee was 
-also briefed on the setting-up 
-of special economic zones in the 
coastal provinces of Guangdong 

- and Fujian. These special zones 
have been set up to attract 
foreign investment 

‘ The standing ' committee's 
meeting was presided over by 
-Ye Jianying, its chairman.- 

Onr Peking correspondent 
adds: If a U.S. Republican 



Zbao Ziyang 

Administration upgraded rela- 
tions with Taiwan, it would be 
“detrimental" to Sino-American 
relations, Huang Hua, China’s 
Foreign Minister, said yesterday. 

He was speaking before 
private talks with Mr. George 
Bush., the Republican Vice- 
Presidential nominee. Mr. Bush 
arrived in Peking oh Wednes- 
day for talks with Chinese 
officials. On the eve of his 
arrival, Mr. Ronald Reagan, the 
Republican Presidential candi- 
date repeated his proposal for a 
change' in the status of U.S.- 
Taiwan relations. 

This has deeply angared 
Peking. The Communist Party 
newspaper, the Pepple’s Dally, 
has strongly criticised ' Mr. 
Reagan. 

To coincide with Mr. Bush's 
visit Xinhua, the official Chinese 
newsagency, has run a number 
of stories quoting prominent 
American Democrats, criticising 
the Republican position. 


Africa gears itself for war 


BY BERNARD SIMON IN JOHANNESBURG AND SIMON HENDERSON IN LONDON 


THE South African Government 
In recent years has been deve- 
loping a “total strategy" to 
meet a “total onslaught'' — the 
seemingly relentless advance of 
communism, unfriendly black 
nationalist governments, and 
coolness from its one-lime allies 
in the WesL 

The strategy covers all ele- 
ments of national policy, but 
it has a military heart. South 
Africa is determined that no 
potential enemy will he able to 
challenge its military strength. 

In building up South Africa’s 
armed forces, Pretoria has faced 
increasingly tight and well- 
, policed sanctions against foreign 
arms suppliers. Even France, 
which ignored earlier United 
Nations resolutions, joined the 
Security Council's 1977 raanda- 
tory ban on arms sales, cancel- 
ling orders for four warships. 
Since then, several of South 
Africa's clandestine arms sup- 
pliers in Europe and North 
America have been charged with 
breaking the embargo. 

As a result. South Africa has 
given top priority to developing 
its own armaments industry. In 
less than two decades. South 
Africa has become the largest 
arms producer in the southern 
hemisphere, surpassing even 
Brazil arid Australia, and the 
lenth-bjggest this side of the 
Iron Curtain. 

Pretoria now possesses a 
daunting panoply with which to 
counrer threats to its security, 
whether they be riots at home. 


guerrillas infiltrating Namibia 
and other neighbouring states, 
battles with African armies, or 
limited naval harassment from 
a hostile power such as the 
Soviet Union. 

According to the authorita- 
tive Military Balance, pub- 
lished by the International 
Institute of Strategic Studies in 
London. South Africa can build: 

• advanced aircraft, including 
engines, armaments and avio- 
nics; 

• helicopters; 

• chassis and engines for 
armoured vehicles, and even a 
version of laminated armour; 

• hulls for patrol boats, 
although the engines and 
armaments have to be imported. 

Much of this is done under 
licence argeements arranged 
before the United Nations 
embargo, but Ihere are claims 
that production could continue 
if tiie licences were abrogated. 
The institute judged that South 
Africa had made significant pro- 
gress in its manufacturing capa- 
bility over the past 10 years. 

Specific items now produced 
in South Africa include the 
French Mirage aircraft, the 
local version of the Italian 
Miacchi jet training aircraft. 
French -designed Panhard 

armoured cars, Israeli-designed 
missile boats, a derivative oE 
the French Crotalc surface-to- 
air missile, air-to-air missiles, 
artillery pieces, infantry 
weapons and a wide range of 
ammunition. 


The body, at the centre of 
this expansion of military capa- 
bility is the state-owned Arma- 
ments Development Corporation 
(Armscor). It is not shy about 
its existence — its flag flies 
boldly over its headquarters 
complex in Pretoria. But, like 
many aspects of South Africa's 
defence and economic planning, 
information about it is strictly 

controlled. 

The Armscor group either 
manufactures, or buys from 
local or foreign contractors, 
whatever items the South 
Africa defence forces need. 

The group was formed In 
1968. Iq the 10 years to 1978. 
turnover soared from R32m 
(£17.8m) to R979m (£543. 4m). 
Its allocation in this year's 
defence budget is about 
Rl,200m. and it is scheduled to 
raise an additional RJOOm on 
domestic capital markets in 
1980. According to a senior 
Armscor executive, it is prob- 
ably the country's fastest- . 
growing industry'. 

About 23.000 people work for 
Armscor and its eight manu- 
facturing subsidiaries, com- 
pared with 15,000 three years 
ago. The subsidiaries, which 
operate under such innocuous 
names as Lyttieton Engineering 
Works and Pretoria Metal Press- 
ings. own 14 factories, mostly in 
the Johannesburg and Cape 
Town areas. 

These companies mainly 
assemble components supplied 
by private sector contractors. 


The Armscor executive says: 
“ We never duplicate any manu- 
facturing facility in South 
Africa.” Some 800 local com- 
panies are Armscor suppliers, 
providing goods from tents and 
uniforms to specialised steels 
and electronics. 

Clues to some of South 
Africa's suppliers have been 
made public. For instance. 
Armscor officials and senior 
defence force officers have been 
decorated by the Taiwan Govern- 
ment. Several South American 
Governments have also publicly 
honoured South Africa's military 
leaders. The United Nations and 
others have claimed that com- 
panies in Italy. Israel and West 
Germany, among others, have 

sold military equipment to 
Pretoria. 

Israel is * probably a 

particularly valuable ’ link. 
First for its experience, because 
it has also been building up an 
indigenous arras industry to 
guard against the uncertainty of 
foreign supplies. Second, 

because the weapons it goes for 
are probably similar — both 
nations are haring to fight 
insurgents. But the details of 
the Israeli link are a closely 
guarded secret in both 

countries. 

Information about clandestine 
purchases in the West is harder 
to come by, but. according to 
foreign reports, Armscor bought- 
a well-concealed 20 per cent 
share in the mid-1970s in Space 
Research Corporation, a com- 



pany whose factory straddles 
the U.S .-Canadian border in 
Vermont. Space Research 
apparently helped to develop 
the technology for a 155 "nun 


long-range artillery piece now 
manufactured in South Africa. 
The U.S. branch of the com- 
pany bas been heavily fined by 
a U.S. court. Last week, Space 
Research was also heavily fined 
in Montreal on seven counts 
relating to contravention oi the 
arms embargo by its Canadian 
section. 

The local arms industry has 
relied heavily on adapting 
ma nu fa cm ring licences obtained 
from abroad before the - arms 
ban. Armscor's philosophy is 
that these licences are ‘‘recipes” 
for equipment suited to South 
Africa. “ We paid for them and 
we have every right to continue 
with production.’’ the corpora- 
tion's chairman has been quoted 
as saying. 

Along the way. South Africa 
has also become a substantial 
arras exporter, but the authori- 
ties refuse to name their 
customers. An amendment this 
year to the Armaments Develop- 
ment and Production Act keeps 
all exports of weapons and their 
components a closely guarded 
secret. The Guerrillas of 
Polisarlo. fighting for the 
independence of the former 
Spanish Sahara, have captured 
armoured cars with Afrikaans 
writing on them from the 
Moroccan forces. 

“We will have to meet the 
military threat all the time.” 
one Armscor executive.- . said. 
The implication is that -South 
Africa's arms industry is going 
to keep growing. 


Israel defies UN censure 


BARCLAYS BANK HELPS OTIS 

GET THINGS MOVING 
ON HONG KONG’S NEW METRO. 


; of united Jerusalem 


-BY DAVID LENNON. IN TEL AVIV 


emeiji : 


" JERUSALEM is the capital of 

a sovereign Israel and is a 

united city which -will - never 
again be tom apart the Israeli 
fO: Foreign-. Ministry defiantly 
W * declared yesterday. Tt rejected; 
as “ unjust and unilateral ” the 
UN Security Council resolution 
r: - which censured Israel for pn> 

- -..v. claiming ..all of the city 1 as its 

---..capital'-.'. 

4 - ‘ Mr. Yitzhak Shamir, Israel's 
Foreign Minister, summoned 

- Mr. Samuel Lewis, rthe U.S. 
Ambassador, from Tel Aviv to 
Jerusalem, to criticise America’s 

- failure to veto the resolution., 
•v there were convincing reasons, 

- . the Minister told him, for the 

UJS. to have opposed the 

- resolution. 

Nevertheless, there is nothing 
tj- in the resolution contradicting 
stated U.S. policy on the status 
of the city. The U.&, apparently 
| abstained, rather than voted for 

ifli it, fOr electoral reasons. - 
P The Israeli Foreign Ministry . 
k "said that the UN. decision called 
on those countries with 
- embassies in Jerusalem to move 
- ; them out of the city. Chile 
'..yesterday “became the fourth 
" ' country to announce that it will 
: 7”' move its embassy to Tel Aviv. 

V\ Noting this, an * Israeli 
•*’ Foreign Ministry official said 
that the critical UN vote was 
. . the first one which' was actually 


being- implemented before it 
was taken. 

During the three weeks since 
Israel . passed the special 
, Jerusalem • Law, Venezuela, 
Uruguay and Ecuador have also 
said they- would . move their 
missions. Nine other countries', 
including Holland.- have still to 
announce their position. • • 

Meanwhile, workmen were 
busy putting what appeared to 
be the finishing- touches to a 
new -office building in Arab 
east Jerusalem, to which Mr. 
Menahem Begin, Israel's Prime 
Minister, is expected to move 
soon, as a further assertion of 
Israeli control over all of the 
city. 

Alan Madde reports from 
Cairo: Egypt yesterday warmly 
welcomed the UN Security 
Council resolution, which Mr. 
Butros Ghali, Egypt's Minister 
of State for Foreign Affairs, 
described as “ positive and 
constructive." ' 1 

President Sadat, meanwhile, 
has sent a message to Mr. Begin 
expressing the hope that the 
present difficulties in the dead- 
locked talks on autonomy for 
the Arab' inhabitants of the 
West Bank and Gaza Strip may 
be overcome. 

He has also asked local news- 
papers to tone down their 
attacks on Mr. Begin. 


Malaysia ‘has 
. oil reserves of 
1.8bn barrels’ 

• By Wong Su.long in Kuala Lumpur 

• PETRONAS, the Malaysian oil 

■ . company, has revised the 

.-V country’s proven oil reserves 

- L upwards from I.4bn to 1-8 bn 

r barrels. - 

This Is the second time this 
year that Malaysian oil re- 

- - - serves had been revised. Last 

-.-April, Petronas raised the 
country’s reserves estimate 
- JErom.lbn to 1.4bn barrels. 

The new oil figures were 
disclosed in a paper presented 
by a senior Petronas official at 
- ‘ : an energy conference in Kuala 
. ’ • Lumpur yesterday. 

At the present rate of pro- 
■;*' Auction of 280,000 b/d, tbe 
' reserves would be ■ exhausted 
-' in 18 years, while Malaysia 
■''would be a net importer of oil 

• by 1987, 

; S. Korean army 
" endorses Chun 

SEOUL — Gen. Chun Doo- 
11 wan, certain to be named 
. President of South Korea 
next week, was strongly en- 
dorsed for the post by Korean 
military- leaders yesterday. 

. A statement by ex-Presi- 
. ' dent Choi Kyu-Hah, who re- 
: signed last Saturday, said 
only *» the- new- leader should 
■'.[■•have the support of all the 
' nation as well as the military! 

‘ and Gen. Chun has- that." 

Park Choong-Hoon, the 
acting Prime Minister, is Act- 
ing President until next 
week's electoral college meet- 
ing- 

Chun has. held total power 
. in all hut name since he led 'a 
brief military coup on Dec- 
ember 12. 

AP 


Russian nuclear 
submarine fire 
‘kills 9 crew’ 

By Richard C. Hanson in Tokyo 

NINE CREW members of a 
Soviet nuclear-powered sub- 
marine are reported to have 
died in a fire which left the 
vessel crippled in international 
waters near the southern tip of 
Okinawa. Japan, early yester- 
day. 

According to reports reaching 
Tokyo, the Russian submarine 
was of the Echo-1 class, a 5,000 
tonne ship built, in the early 
1960s. It is believed to have 
been either on patrol in the 
area — which is used frequently 
for U.S. naval operations — or 
en route to the Indian Ocean. 

There have been no signs so 
far of leaks of radioactivity 
from the submarine’s, nuclear 
reactor, and ; no indication of 
what may have caused the fire. 
The Russians declined an offer 
of assistance from Japan, and 
quickly evacuated many of the 
crew (including, the dead and 
injured) to a Soviet ship which 
came to the rescue. 

News of the. accident .first! 
came from a British liquid 
natural gas (LNG) tanker, the 
Gari, which responded to a dis- 
tress call and approached the 
submarine 100 .miles off Cape 
Kiyan on the southern tip of the 
main Okinawan island. 

Russian officers boarded the 
Gari and used its radio to re- 
port the fire to the Russian 
Embassy in Tokyo. Japanese 
maritime safety officials picked 
up word of nine crew members 
dead and three injured, in radio 
communications between the 
submarine and the approaching 
Russian ship. 

About 55 members of the crew 
were reported to have been 
transferred -to the rescue ship 
soon afterwards. 


The Otis Elevator Company of United Technologies Corporation has installed its world 
famous elevators and escalators for Hong Kong’s first ‘Metro’ the new mass transit rail 
network which carries 500,000people each day on this densely populated island. 

For tins project, Barclays Bank International in New York and Hong Kong smoothed 
theway through theproblems of multi-currency financing. We came up with an international 
credit package, created specifically for Otis, which included protection against currency 
fluctuations. . 

TXfe could offer this comprehensive service fast because we have our own people and 
our own branches wherever they are needed for international trade. The Barclays Inter- 
national group is in over 75 countries spanning five continents. We are, for example, in 
Hamburg, Sydney, Tokyo and Bahrain. As well as in New 'fork and Hong Kong. 

We help most of the world’s successful international companies. Somewhere there is 
a market where we can help you. 
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WORLD TRADE NEWS 





BY IAN HARGREAVES IN NEW YORK 


Argentina 

signs 

Brazil 

nuclear deal 


Japan bid to reverse U.S. truck duty 


BY RICHARD C HANSON IN TOKYO 


THE JAPANESE motor in* which allowed them to import to keep the tariff to a ffiora apparent bid to beat the now- 


dustry, angered by the impost 
tion of a 25 per cent tariff on 


unassembled trucks as parts. moderate level. The U.S. Govern- effective higher U.S. tariffs, 


The 25 per cent tariff slapped merit, under strong political according to a senior trade 


imports to -the U.S. of small on light trucks this week by the pressure, because of the races - official here. 

truck cabs and chassis, said yes- U.S. Treasury dates back to the sion in its own motor industry. Last .year, Japan exported 


THE CASTER Administration’s 


If the move to change the given a chance to hoist rates, BRASILIA— Argentina has terdw R^d ^e le^l steps earlj ,1960s when it was used to M+g* 


efforts to lift decades of limita- law, which had already been consumers would be forced to 
tions on the pricing and passed in the Senate, has been pay much more for their eleo 
flexibility of U.S. railways defeated it is the first failure tridty. 
appear to have collapsed. of President Carter's sweeping ThA a „ a „^ matt i W m,M ham* 


agreed to supply 240 tons of to overturn the decision. The retaliate against European from the Japanese earlier this worth $l-5bn ($fi33ra). . The 
reactor grade uranium fuel government, meanwhile, is mov- (mostly German) imports in a year on opening up their own trucks are shipped ln^two parts. 


to Brazil as part of a supple I mg to resolve the dispute under trade dispute. 


market to car Imports. 


But, because the U.S. motor 


The amendment would have 


mental nuclear accord' in* the provisions of the General The Japanese makers view the Toyota said .that it would have industry has complained that 

tended to signal an end to Agreement on Tariffs and Trade higher tariff rate as illegal, and to consider layoffs or a possible bolting the two parts— a cab 

the traditional rivalries be- (GATT). are taking steps under U.S. closure, at its California sub- chassis and a flat bed are the 

tween South America's two Toyota and Nissan issued customs law to complain and sidiaiy, which manufactures work of a matter of minutes, thfe 

most powerful countries. separate statements saying their then file suit in Customs court, small truck backs for final U.S. AdminiatLa taon has re - 
The accord was signed late t T.g. subsidiaries would contest The Japanese Government be- assembly in the U.S. Both classified -the imparts as r cam< 

Wednesday by nuclear energy the reclassification of the light lieves the U.S. decision runs con- Toyota and Nissan are plete trucks for which dw 

officials of both nations, truck cab/chassis imports, which trary to the spirit of the GATT, threatened serious damage to tariff is 25 per cent 

coinciding with Argentine until this week were allowed to and, as such, will enter into the dominant position they hold Mr. Robert Hormats, the 


, Backers of the so-called rail programme to restore open required federal intervention on 
deregulation feguslation in the prices where a railway’s salfc 

House of Representatives U-S. business long shackled b> revenue from hauling a particu- 


Agreementon Tariffs and Trade higher tariff rate as illegal and to consider layoffs or a possible bolting the two parts— a cab 
(GATT). are taking steps under ’ U.S. closure, at its California sub- chassis and a flat bed— are the 


. announced that the y were federal controls of one kind or , a 7coiiodlty «c?eded costs 


abandoning their bUl because another. associated with the cargo by 

of 5 e “ sistence of ® The spirit of deregulation has more than 1.6 to L The Bin 

Republican-led group of already had dramatic con-, proposed a formula of 2:1, which 
Congressmen on an amendment sequences for the airline and was regarded by the railways as 

which would, according to the read haulage industries and an acceptable level of control on 

deregulators, have destroyed promises to lift many of the their pricing freedom, especially 

the spirit of the bill. restrictions in the banking 0 n coal 


Toyota and Nissan issued customs law to complain and sidiaiy, which manufactures work of a matter of minutes, thfe 
separate statements saying their then file suit in Customs court, small truck backs for Anal U.S. Administra tion has . re - 


Toyota and Nissan are plete trucks for which the 
threatened serious damage to- tariff is 25 per cent - 


Robert Hormats, the 


President Jorge Videla’s visit I en ter the U.S. under a 4 per talks with the U.S. under the in the small truck market in deputy U-S. trade negotiator, 


the spirit of the bill. restriotio 

A spokesman for Congress- industry, 
man James Florio, a Democrat — . 

from New Jersey and floor 


of friendship to Argentina s 1 cent tariff applicable to motor rules set by the GATT. 


on coal. 


Northern, Portuguese-speak- r r ijp _^. 

1 coai ' ing neighbour. several years built up their sales over "the past fewmonths toner- Washington: Japan ' has in that would require Japanese 

The deregulators claim that Sr. Videla and President Joao 0 f light trucks in the U.S. under suade the U.S. to either leave recent months shipped small companies to voluntarily restrict 

e railway industry can only Figueiredo presided at formal an understanding with U.S. the small track tariff as it was, trucks into the UJS. at a record their exports and open up their 

* revitalised within the private ceremonies as the military- authorities dating back to 1973 or, if there must be an increase, annual rate of 400,000 in an own market to U.S. products, 


parts. The Japanese have for Japanese officials have sought 


the U.S. 
David 


said tile UE. might negotiate a 
Buchan adds from redaction in the new tariff, but 


man UOUiea jiuuv, h l>=uha.i<h j Tj;n r-* ucurguiaiuis Lumu uiai 

from New Jersey and floor an the ^way industry can only 

manager for the bill, said JLnt i n v* be revitalised within the private 

yesterday that he was “»■*“« at would have ^ profit margijl5 £ re in . 

•‘extremely pessimistic". about creased, in order to provide 


CAUClunj BWUL uwueu, Ui Ui uu iu uiimuc 

any revival of the bill in the more funds for investment. The 


industry 


investment is needed both to 


present Congress. the raJway ^ main carg0 ’ coaL investment is needed both to 

Government and industry Supporters of the amendment improve services and to reverse 
officials, however, expressed the argued that many power com- the industry’s poor safety 
hope that a compromise could panies were wbolly dependent record, which is itself mainly a 
still be reached in time to upon rail transport and that if result of poor track main ten- 
relaunch a bill next mouth. the railway companies were a ace. 


relaunch a bill next mouth. 


backed Governments of both 
nations said they would share 
information and technological 
resources in the development 
iff nuclear energy. The agree- 
ments are in addition to a 
broad-based nuclear accord 
signed by the countries in ; 
May, when Sr. Figueiredo j 


Barter plan in Swiss Rapier deal 

BY JOHN WICKS IN ZURICH Jr 


made a visit to Buenos Aires. COMPENSATION orders for dally offset the British orders with Swiss industry out- 
The Argentine shipment of industry are foreseen in deliveries. The British Ministry side the "Rapier” contract 


Senators 


press 


U.S. developingfighter 
‘undetectable on radar 9 


nuclear material is scheduled connection with the planned of Defence is supporting this Total compensation value 
to begin In foreign M i e to the country’s army of plan and is to promote business conid equal about 50 per cent 

ministry officials saia. Brazil British “Rapier” anti-aircraft with Swiss companies. that- RnHeh &i>nun»« 


Irish plants 


would repay what is being J misses. The “ Rapier " con- The Federal aircraft establish- jj^ries^ao* pw ^ceni^to^be ac- 


described as a loan two years I tract ljs t0 come before the ment at Emmen would place taunted fbr by direct participa- 
later by equal shipments of | B^-ng Parliament later this orders for Swiss production don m tbe contract and 20 per 


BY OUR WASHINGTON CORRESPONDENT 


- - . J , A ji ■ » IMMMMJVUI. r- - — Lion IU Uie VUUUuvi (U1U JkU UCI 

nuclear material to Argentina, | vear supplies conld start under licence of " Rapier ’ parts, —n* outside offset orders, 
officials said. * - * — 1J ------- 


early in 1981. 


while British Aerospace would ij^e latter would include Swiss 


By Our Washington 
Correspondent 


THE SENATE Finance Com- 
mittee. floating Administra- 
tion disapproval and inaction 
in the House of Representa- 
tives. is forging ahead with 
its version of a 1981 tax cut 
— 522bn (£9.3bn) In reduc- 
tions for individuals, faster 
investment write-offs for busi- 
ness, and a $2.5bn capital 
sains tax cut. voted yester- 
day. The reduction in (axes 
could total about $37bn. 

Democrats and Republicans 
on the committee are pushing 
ahead fast to try to create a 
“ bandwagon ” for tax cuts 
that might jolt the House and 
possibly the Administration 
into following suit 

Senator Russel Long, the 
committee’s veteran Demo- 
cratic chairman, has in effect 
set today as a deadline for 
the committee to agree on the 
main elements of a tax cut 
package. Ks particular rea- 


THE U.S. bas developed and Several prototypes have been 
secretly tested in Nevada over built, but two are reported to 
the past two years a fighter air- have crashed, possibly because 
craft that is designed to be vir- of the aircraft’s peculiar shape, 
tually invisible to Soviet radar, Nonetheless, if flaws in the new 


Argentina is J ? or ® advanced The manufacturer of the contract some work out directly t , machinerv anoaratus. 
than Brazil in its nuclear -Rapier” system, British Aero- to SHwiss suppliers. At the ' 

programme, with a 3 « 0,000 3pace< has expressed its readi- same time, BHritish Aerospace instruments and watches, as 


according to an authoritative technology are ironed out, 
report yesterday in the Armed defence planners believe it 


Forces Journal, a private publi- could be adapted to the design 


cation. ' 

The Defence Department did 


of a new strategic bomber. 
Some Congressional leaders 


not comment on the report have already been briefed on 
which said the aircraft was the project, and it is quite pos- 


being built by Lockheed Cor- sible that the Carter Adminis- 
poration and was known in tration is not unhappy to have 


military circles as " the stealthy news of it leak out during the 
aircraft.” Apparently con- Presidential campaign. Mr. 


kW reactor supplymg elec- ness t0 take pan ^ a purc hase and the British Ministry of 'well as civil - engineering 

tricity since 1975. Brazil has p r0 gramme which would par- Defence would place additional services, 

eight nuclear power plants 

either under construction or — — — 

planned, but oone have been # 0 • ' 

»£•*“&• Iran establishes import centres 

Carlos Castro Madero. the 

president of Argentina’s BY OUR FOREIGN STAFF 

C^Sion, A S C thS ne 25 IRAN IS pushing ahead with or the free market the takeover but the scl 

of the agreements signed the establishment this week of The Government plans to still falls a long way shot 


By Stewart Dalby in DubHu ^^ 

AT WHAT is psycbolo^ed^. 
a good moment, ; Hr. .'Desmond 
O’Malley, Ireland’s^ : MnSstiir- 
for Industry; Commerce ahii 
Tourism, has announced that 
five- overseas campanile are to 
set op manufacturing iriants 
In Coik and Kerry v iics 
conld produce . almost IJ&tl 
jobs. • ' ■; ' •: •/:. ' ; . 

In conjunction / 
iand’s Industrial Dieyelopmoht 
Authority (IDA) tito- rcem^ 
panies should * start - : 
projects in the . next'; -few 
months. v '--’v^v 


P-r 

!•.< - 


BY OUR FOREIGN STAFF 


.V* ‘.it: 


1 the free market the takeover but the scheme 

The Government plans to still falls a long, way short of 


toured to reflect fewest radar Ronald Reagan, the Republican 
waves and coated with special nominee, has sharply criticised 


absorbent paint, the aircraft is Mr. Carter for cancelling in 1977 
designed to penetrate Soviet air plans for the B-l bomber to 


defences undetected. 


could provide some heavy move 
component for Atucha Two. trade. 
Argentina's third nuclear „ && } 


ade. where there 

An import centre for steel shortage. 


replace the ageing R-52. 


criticism 


severe network. 

The Government’s aim is to 
over reduce the role of the middle- 


Nuclear reactor licensed 


BY OUR WASHINGTON CORRESPONDENT 


THE NUCLEAR Regulatory behind schedule partly because 


newer ulant about to eo into has already been established Answering criticism over reduce the role of the middle- 
nrnduction a comoonent and a $7.5m contract signed failure- to act earlier Mr. Reza man in importing and control 

which could not be manufac- with Sweden. Japanese com- Sadr, the Commerce Minister, prices. The authorities also 

tured in Argentina panies in Iran, who supplied said the delay was due to a hope that state officials will be 

5 for the 240 tons of uranium 550,000 tons of steel last year, lack of qualified personnel and able to gain experience In im- 
an aide said that it would be now say that they have ceased the danger that precipitate porting, opening the way for 

natural uranium and would exports because of sanctions, action w ould lead to a collapse a greater measure of- state con- 

be lent to Brazil and that This has contributed to the of the existing domestic market trol in future. Imports now 

Rwwii would return it with current steel shortage in Iran Traditional merchants in the account for 70 per cent of all 


Brazil would return it with I current steel shortage in Iran 


Commission 


granted 


of the NRC’s moratorium on 


son for haste is that he plans 1 Vifginia power company an new licences since the accident. ' 

f n loirra Wnch^ntrlAii • r. n'lm \ r Ranatae cofnitr urof ihn fAPiie caluo u o^ 


interest, which could either which has led to high prices bazaar have bitterly attacked goods in circulation in IraiL 
be in uranium or in foreign . 


to leave Washington to cam- 
paign for re-election In 
Louisiana. 

So far, other branches of 
the Government seem un- 
moved by the Senate commit- 
tee’s tactics. 

The Administration's “ecu- 


ooeratinB licenc* to start a new Reactor safety was the focus AP 
« V n ^ of the President’s Kemeny Com- 1 ** 

*£ e n : mission - which issued its re com- . 

mendations last year. But the T 
“J,* 1 ?* l 'S,!S d S5» ,n PenilSy1 ' emphasis in the political debate f 
vama m March 1979. about nuclear power has this 


tee’s tactics. The Commission was yester- year switched back to the long- 

The Administration's “eco- day considering granting a term problem of nuclear waste 

nomic renewal" programme, 1 second operating licence for a disposal, while both President 


Dacca-Paris 
energy accord 


UK exports to Holland rise 41% 


BY CHARLES BATCHELOR IN AMSTERDAM 

BRITAIN achieved a comfort- showed a surplus of £145.4m 


Taking the foodstuffs sector 


due to be announced by the 
President in the next 10 days 
will contain more modest tax- 
cut plans for 1981. 


reactor owned by the Tennessee Carter and Mr. Ronald Reagan, 
Valley Authority. Like many who are contesting the election. 


"iJSSrKJS™-* D4CCA Bangladesh will sien aWe surplus on its visible trade compared with a deficit of as a whole, excluding daily 

SE? 1 - TSr HS with the Netherlands in the £32Wm last year. ■ products, the Netherlands coi 

France' Coring* 03 President first half of 1930 compared with ^ „„„„„ , tinned to sell substanaaHy more ; 


authorities around the country, are agreed on the need for 
the TVA’s power generation is nuclear-generated energy. 


[y Carter 6 did not try to lobby 5 


BY DAVID BUCHAN IN WASHINGTON 


Ziaur Rahman's brief visit to 
Paris on August 29 for talks 


a large deficit in the same to Britain. Dutch first-half 

which^ developed in* the first ex P.° r ? - We . re g^fim compared 


with French President Giscard surpluses particularly in the mnrnh^when “ BritaTn British exports of £l22An, 

rtairv nmdupe. rhpminals and tnxee momns. wnen ismain . . 


recorded a small surplus of . Britain to regulariy in surphm 


”, , „ ----- _ .. m -| --.J.,-* IBVWIUCU « auinil bill U1UO Ui *'*»*“*“ 

Shamsul Huq said yesterday oil and oil product sectors. n gm compared a defirtt in the chemical and oil sectors. 


the agreement will be 


?♦ Of £1475m in the first 1979 a reversal of the position of a 


umbrella agreement under cent in the first six months of ” . ’ 1U u,c 
which France will provide the year to £1.93bn fob while H 

assistance for its nuclear Dutch exports were only 6 per Britain exported £78.8m worth 
energy development.” cent higher at £1.78bn cif. of dairy produce and eggs to the 


larter. year or so ago. Chemical ex- 

_ .. . — . „* - ., ports were £340J2m while Dutch 

Bntem exported £i8.Sm worth exMrtE were £286m. British 


MR- BILLY CARTER yesterday month, thus avoiding criminal conform to an image that a lot 
took the stand before a special prosecution under laws that bar of people thought a President’s 
Senate committee to assert that clandestine lobbying on behalf brother should adopt,” he said, 
he had never tried^to influence of foreign regimes. The hearings would show, he 


Bangladesh has plans to set up according To trade figures Netherlands, more than twice ol1 and oil product exports were 
a 250 megawatt nuclear power released by the British Embassy as much as Dutch exports of £566.6m compared with imports 


his brother, the President, or Mr. Carter, in a three-piece went on, that “ Billy Carter is ! 
any U.S. official, on behalf of suit with cowboy boots, was the not a buffoon, a boob or a J 
the Libyans from whom he has star witness of this week’s hear- whack o . . . T am a common ‘ 


borrowed money. 


ing5. held in the marble. Senate citizen with uncommon family 


Mr. Carter told the nine caucus room once the scene of problems.” 


senators of the panel that from the Watergate investigations in 


his first trip to Libya in 1978. 1974. But if the crowd of re- 8 " 1 " 

he made it clear that he was porters and spectators yester- 

“not a vehicle through which day expected any immediate .. 'ihlr i£i , , . 

Libya could affect U.S. policy." revelations, they were dis- ? J2J2 [°L Malaysia water project 
I see no alleeation that anv- annointPd. income from speaking engage- . _. 


plant at Roopur in northern in the Hague. 
Bangladesh. Mrl Huq said 
since Bangladesh had signed . 

the non-proliferation treaty \ TlffT 

and was publicly committed r \ M lSj£| 

to peaceful use of nuclear 
energy, there was no reason pn « BT . 

to fear that Bangladesh would BY ROBERT * 

produce nuclear weapons. SPANISH ENPl 

AP ivica .VI nn r nt 


British trade £28.5m. 


of £407. 6m. 


Anglo-Spanish trade expands 


BY ROBERT GRAHAM IN MADRID 


redpons. SPANISH EXPORTS to the UK In the early 1970s trade was The largest category of gbods 
rose 31 per cent in the first closely balanced, but last year exported by Spain to the UK is 

six months of the year to £487ru. there was a £l40m surplus in transport equipment and 

. Ai the same time, sales of Spain’s favour, and on present machinery. In the latest half- 

' project British goods to Spain increased indications this could rise to year these sales were up 52 per 

Government 27 per cent to £409m. according over £I50m by the end of the cent, to £143ra . on the same 


The largest category of goods 


“ I see no allegation that any- 
one committed a crime and no 


appointed. 

But after Mr. Carter the 


ments. commercial endorse- 


Malaysian 


indication that the Department younger read a 27-page state- 
of Justice treated me with meat asserting his innocence. 


EJSIJlf’ m i ItilSa j on water supply projects be- Industry statistics released here. 

hlS unpopular links twee a 1981 and 1985 as part of This sharp increase under- 


plans to spend MS1.4bn (£274m) t0 Department of Trade and year. 


favour,” the President’s younger the Senate committee went into w * t * 1 Libya. 


period in 1979. This is in part 


Indeed, there is only one accounted for by the sale of 
major area where Britain has a Ford Fiestas. 


brother said. The issue had private session to hear new 
arisen as to whether Mr. BUIy evidence. 


wun Lioya. ^ Fourth Malaysia Plan. This lines the rapid expansion of dear balance — in the sale of On the UK side, the main 

“I truly believe that the is more than double the amount trade between the two coun- chemical products. The dynamic category continues to be 

Libyan people with whom I spent during the five-year Third tries, especially in the past three growth of Spanish exports has machinery and transport equip- 


Carter had been tipped off by Mr. Carter acknowledged he deal felt personaly responsible Malaysia Plan which is now j years. The principal growth been largely stimulated by ment, including parts and com- 


Apple Computers^ iff -LalL 
forma is to ; mxnafadtBqie 1 ^ ’ 
personal computers and cdold Vi ;.V 

employ 724 people; Schaeff«f ^ 

West Gennany plans to create £ 

110 jobs in KiBarhey; the first - 
Irish factory to manufacture • 
excavators and shovel loadere, ' 

...Poret, of France, ' plans to 
employ 90 people and mauu- . t"- : . 
facture a range, of deemaejit 
protection covers. A' small 
new industry, Nola-Teeh ls to 
set up an dectromcs ‘ suh : 
assembly plant at, Drdmo* 
league in Cork. This, cotdd 
provide 25 new jobs. 

The Minister’s annodnee- 
ment has been made at a: t£ne . - _ '. . 
when there, is. growing <ebn- “. 
cem over rising uncanpfwr? 
ment in Ireland. Most recent 
statistics show that more than ' 

109,000 people are ’ uuem- •’ 
.ployed— nearly- 10 .per ceu£ 

In late 1978 the Government ■ ■ . 
managed to pusb the jobless r ■” 
total down to 8 per cent * ;• • •* 

The IDA Is the mai# 
agency for attracting overs- . 
sea companies into Ireland. ' - 
It offers a generous [package ~ 
of limentives, including 
grants of assistance. There is- r 
the added attraction that com- 
panies entering before next 
January do not have to pay \ _ , 

tax on exports. From 1981 WApf' 
there will be a standard rate AvwA 
of 10 ner cent corporation tax. 

• The IDA is hot so much : 

concerned with flie actual > 
amount of foreign investment " - 
entering the country (at 
though this is always wdemoe : 1 

to help out the balance of ‘ 
payments) but with tiie jaiBnr . _'r. 
ber of jobs created. . _ > 

In tiie boon; years, oft. 1978 ^ 

and 1979, the DpA mamigedto - 
promote 30,000 hew joba Ihis ^ V s 
Is extremely high considering - ^ 
the total workforce In Ireland 
is Just I.lm. 

Meanwhile, Tungsram, {he ^ 
Hungarian electrical manufac- "* ,£ ® 
turer, has independently an- 
nounced it Is. to ton Id a light f * 
bulbs and fitting factory in 
County Cork in a £4. 4m joint : 

venture , with its UK agents. ^ J4 *' 

J. J. Bustin. . : 

.This witi .be the first .^st o 

European - investment in Ire- BY 
land. Production should start 
next August and, eventually, 

160 new Jobs, will be created. l *iD:r <S j- 






‘ 5 2‘. . 

J ai : 


Administration officials to regis- bad brought most of his troubles for the fact that I had lost my drawing to au end, agencies re- 1 has come from exports of slack domestic demand, and fre- ponents for the expanding next August and, eveutc 
ter as a Libyan agent last upon bxmself. “But I refuse to means of livelihood,” he said. port from Kuala Lumpur. ' Spanish goods to the UK quentiy goods are sold at cost Spanish motor industry. ' ' 160 new jobs. will be ere 

Canute James, in Kingston and David Tonge in London, report on next week’s United Nations special economic session in New York 


^0 :r,-- 

. C; s-. '■ 


Developing countries prepare to vent discontent with IMF 


'^* S r "... J - 


SLOWLY SPREADING dis- 
content in many developing 
countries with the International 
Monetary Fund and the Inter- 
national monetary system in 
general will come to the fore 
next week, when the United 
Nations special session on 
economic issues convenes in 
New York. 

Third World delegates are 
expected to advocate replacing 
the Fund with another monetary 
authority, or reforming it to 
meet what the poorer countries 
see as their particular prob- 
lems. 

For the past five years Third 
World countries have been ask- 
ing for a M new international 
economic order.” One aspect of 
this would be ensuring for them 
what they regard as fair and 
stabilised prices for their 
exports, with these prices 
indexed to keep pace with the 
prices of the goods they 
import 

A second aspect is reform of 
the system of international 
finance. In this area, the. prob- 
lems of dealing with long-term 
payments imbalances and re- 
cycling the capital surpluses of 
members of the Organisation of 
Petroleum Exporting Countries 
to the developing world has 
brought the International 
Monetary Fund into the lixne- 


CURRENT ACCOUNT DEFICITS 

100 - OIL- IMPORTING DEVELOPING COUNTRIES jf . 

*8afim» forna sfc * ’ ‘ 

so - 


Middfe-fecome 




Most Western governments 
believe the Fund’s role should 
be enhanced, but many Third 
World countries agree with Mr. 
Rimm.er de Vries, senior vice- 
president of Morgan Guaranty 
Trust: “Now the time may 
have come to reform the IMF 
itself.” 

. In many developing countries, 
the maladies are similar- 
increased payments for 
imported energy, and static or 
marginally higher prices for 
their own exports. The results 
have been current-account 
deficits and a growing inability 
to import such basics as food 
gmd medicine, as well as raw 


material for small, labour- 
intensive industries. 

The fund’s prescriptions 
should ideally be the answer to 
these problems: tight control 
of foreign expenditure and 
management of internal demand 
leading to austerity in fiscal 
management, supported by other 
mechanisms like devaluations. 

It is the apparent failure of 
the Fund’s policies to solve the 
economic problems of many 
Third World countries which 
will provide delegates with the 
basis of their arguments for 
reform. Developing countries 
will argue that many economies, 
debt-ridden, lacking foreign 


exchange and declining rather 
than growing, are too weak to 
withstand the pressures of the 
Fund’s economic policies. 

The case of Jamaica is likely 
to be cited. A three-year facility 
of $75m was suspended by the 
Fund in December, 1977, when 
the island's economy failed to 
meet the domestic assets criteria 
set by the Fund. A renegotiated 
$400m three-year facility ran 
into trouble in December last 
year, when the island's foreign 
exchange debts just under 
S500m exceeded by about 811m 
the limit the Fund had set 

The island's Government has 
defended itself against charges 
of financial mismanagement by 
saying tbe Fund's conditions 
could not be met, at least in the 
short time it was given. The 
extent to which the Govern- 
ment and the Fund disagreed 
was dramatically underlined in 
March when the Fund’s sugges- 
tions for more budget cutbacks 
totalling J$50m (fll.Sm) were 
rejected. The Government said 
11,000 Government workers 
would 'have to be fired, which 
it claimed would cause social 
and economic chaos. 

While the Fund says Jamaica 
had been lent generous sums, 
those advocating changes in the 
Fund have said the unsuitability 
of its approach to Third World 
problems is reflected in the 
Jamaican economy. 


Unemployment has gone up 
from 25 per cent to 31.5 per 
cent, the external debt bas 
moved from $309 m in 1973 to 
§1.3bn today, the debt servicing 
burden this year is $354m, 54 
per cent of foreign earnings, 
and the economy has declined 
by 16 per cent in the past seven 
years. 

Representatives of some Third 
World ooun tries are already 
speaking of indications of 
changes in the Fund's attitude 
to the poorer nations, and nf 
suggestions that it may accept 
that standard and inflexible 

formulae for economic recovery 
which might work in stronger 
West European economies can- 
not be applied wholesale to less- 
developed countries. 

They point, for example, to 
recent agreements between the 
Fund and Guyana and Tanzania, 
after the latter made funda- 
mental objections to the Fund’s 
conditions. Although the detai's 
of both agreements have been 
sketchy, representatives of other 
Third World governments say 
the Fund has asked less austerity 
of these two countriasi than it 
did of Jamaica. 

In Guyana’s case, the Fund is 
not only working closely with its 
sister organisation, the World 
Bank, but is also aiming to keep 
the country growing by putting 
new emphasis on *' the supp'.v 
side" of the economy— that «s 


FLOW OF FUNDS FROM IMF TO OIL IMPORTING 
DEVELOPING COUNTRIES 

(in millions of Special Drawing Rights) 


Total flow 

Of which: Drawings of IMF facilities 
Allocations of SDRs 
Soft loans from Trust Fund 
Total repayments to IMF 
Net flow to oil-importing developing 
countries 
• IMF estimates. 

1 SDR equals !1 31. 


1978 

ums 

1,029.2 


1979 

. Jati-June 
1980 

3.7SS-9 

3A61* 

1^90-4 

1^00 

1310.1 

' 1,440* 

526.6 

580 

1^216j4 

800 

2^30.5 

3.061* 


Sourev IMF 


on stimulating production an 3 
investment 

It has also greatly expanded 
its lending. It no longer restricts 
loans to about four times a 
country's quota with the Fund, 
and has made some major 
advances this year from the 
Supplementary Financing 
Facility, the so-called Wltteveeu 
Fund, which helps countries 
with serious payments 
imbalances. 

These changes have not, how- 
ever. appeased many Third 
World countries which regard 
theme as inadequate and, in 
some cases, cosmetic* At a 
recent conference in Arusha, 
Tanzania. Third World countries 
called for a special United 
Nations conference an inter- 
national money and finance. 


There Is general agreement 
that no single currency should 
have the privileged position the 
dollar has had in the past 85 
years. But there is no consen- 
sus about whether the future 
basis for an international mone- 
tary system should be a basket 
of currencies. Or a basket of 
commodities. There has even 
been a suggestion that there 
should be a return to the gold 
standard — though many 
advocates of change oppose this, 
not least because of the advant- 
ages it would give the Soviet 
Union and South Africa. 

A second area of disaffection 
likely to surface in New York is 
over control of the. Fund. The 
Arusha conference, for instance, 
saw Third World delegates call- 
ing for a more H democratically 


controlled ” mdnetary authdrfty, ; 
with the Industrialised countries 
in general and the United States 
in particular losing tbe dominant 
positions they have in the .Fund. 

But even among .Third World 
countries, there is no consensus 
as to the precise form, nature 
and role of this -new: monetary 
authority. 

The industrialised countries 
are likely to respond to. the 
Third World’s request for mohe 
tary reform- by suggesting th^t 
this should be ’discussed within 
the Fund and nowhere else. £ 

This Is hardly' likely 'fo 
appease the Third World, 
as one African. Finance. BEftistgr. 
said: "The ', industrialised 

countries already knew how w 
feel and suffer; Wharwe would 
tike now is for. 'them. to. admit 
that the system is ^unfair to lis 
and Id start- to do . something 
about it*' The fllternativei the 
argument runs,^ ^ is ■ that* Third.- 
World economics. -could become 
even more harassed. :• '. 

The African . Minister' sa^i- 
" What we. are asking fori* not 
Just for .the benefit of the' chfid- 
reu and grandchfldreu of the 
■developed world. lOurs - is'notia 
pica to lower the. standards". of 
living in: Europe: or 
America. It is a request tbarlff* 
now- make the'flrar" m6Yes‘.to 
Improvethequhlityof life Of 
poorest people of th'e world.” 


• «Ta . 
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UK NEWS 


New post 
lor former 





executive 


By John. Elliott, liyftretrial Editor 

MR. RICHARD MORRIS, who 
resigned from the deputy chair- 
manship of the National Enter- 
prise Board during a row with 
.the Government last November, 
has been appointed chairman 
.'and chief executive of Brown 
and Root UK, the American- 
downed engineering concern. 

He has also become a part- 
time industrial adviser to Bar- 
clays Bank, and ret ains a non- 
executive directorship of British 
Nuclear Fuels. 

■*'- This means that the two full- 
time Board members of the 
NEB, who -suddenly lost their 
jobs when the Board resigned 
last November over the Govern- 
ment’s handling of Rolls-Royce, 
have re-established themselves 
in the business world. 

Sir Leslie Murphy, the 64- 
year-old former chairman, has 
been appointed a non-executive 


Lloyds boost for home loans 


BY TIM DICKSON 

LLOYDS BANK is to reduce Its 
minimum mortgage loan from 

£15,000 to £10,000 on Septem- 
ber 1 . 

In the most direct attack on 
traditional building society 
territory by a clearing bank. 
Lloyds said yesterday it would 
also lower its minimum house 
valuation figure from £20.000 to 
£15,000 and offer a cheaper rate 
of interest on loans between 
£10,000 and £20,000. This will 
be 2J per cent over base rate 
(a current rate of 18| per cent), 
compared with 3 per cent over 
base for larger advances. 

The Lloyds announcement 
follows a separate move in a 
similar direction earlier this 
month by Williams and Giya's 
Bank, a member of the Royal 
Bank of Scotland Group. 
Williams and Glyn’s says it will 
prpvide loans of as little as 


£2,000 up to £15,000 for council 
house tenants wishing to buy 
their own properties. 

Although Lloyds was the first 
bank to move formally into 
house mongages, the clearers 
no.w have a toehold in this 
market. 

Until yesterday, the banks 
were largely identified with 
financing higher priced houses. 
The minimum loan at Barclays 
is still £15,000 while Midland and 
National Westminster are un- 
likely to accept applications for 
less than £20,000. 

“The new lower figures are 
intended to appeal to younger 
and first-time house buyers,” Mr. 
Fred Crawley, deputy chief 
general manager of Lloyds Bank 
said. *• We want to expand our 
services to home-makers and 
believe that the lower interest 
rates and our readiness to inno- 
vate will be welcomed.'* 


Mr. Norman Griggs, the 
Building Societies Association 
secretary general, was unper- 
turbed by the news. “ I would 
not have thought that an interest 
rate of 181 per cent was par- 
ticularly competitive. 

** Furthermore, the supply of 
and demand for mortgages seems 
to be nearly in balance so people 
should be able to get what they 
want at a cheaper price from the 
building societies,” he said. 

**We ore probably more 
worried by the banks' recent 
efforts to attract depositors 
through new savings schemes." 

Lloyds has lent about £37 m 
to 1,250 housebuyers at an 
average of £32.000 a time since 
introducing mortgages at the 
beginning of last year. The 
bank has now committed a 
total of £58m for t-his purpose. 

Loans are normally consid- 
ered for up to 80 per cent of 


a professional valuation and up 
to 2} times the borrower's 
annual income. Repayment can 
be made either on a straight 
repayment or through an en- 
dowment policy with interest 
calculated on day-to-day basis. 

9 Williams and Glyn’s yester- 
day became the latest clearing 
bank to join -in the battle for 
savings with two schemes to be 
launched this autumn. 

The firsr, called the High 
Yield Deposit Scheme, will 
offer depositors prepared to 
lock away sums between £5.000 
and £25,000 for three months 
a rale of interest | per cent 
above the Bank's normal seven- 
day deposit rate. 

The second, entitled Term 
Deposit' Accounts, will give 
savers with £5,000 or more an 
interest rate which reflects the 
longer than normal term and 
the higher amounts involved. 


Grade-RCA Records 
merger plan dropped 


•- . :r v.\ 


? - - • 


Mr. Richard Morris 


director of both Schroders mer- 
chant bank and Simon Engineer- 
ing. He has also become part- 
time chairman of. Petroleum 
Economics, a firm of oil industry 
consultants. 

Mr. Morris, 54, joined the 
REB as full-time deputy chair-, 
man in February, 1978 after 27 
years with Courtaulds, where 
he was group technical director. 

But he did hot return to the 
company when he left the NEB, 
where his jobs had included 
chairmanship .of INMOS, the 
controversial microchip venture. 

Mr. Morris joined Brown and 
Root as. deputy chairinan ' in. 
-^priL His appointment ; as 
chairman, and managing direc- 
tor in .. succession to Mr. Bill 
Stallworth was announced yes- 
terday. /His responsibilities 
cover .the ..company's European 
and African interests. It is 
understood his salary is slightly 
in excess .of the amount he 
earned at the NEB. 


BY REG VAUGHAN 

PLANS to merge Lord Grade’s 
Associated Communications Cor-, 
poration’s loss-making Pye 
records division with RCA 
Records, UK to form a new 
home entertainment venture 
has fallen through. 

However, Associated Com- 
munications is to go ahead in 
this area, and plans to expand 
swiftly in the video field. 

In a joint statement yester- 
day RCA, part of the large U.S. 
electrical products group, and 
Precision Records and Tapes, 
a subsidiary of Lord Grade’s 
ATV Television and Classic 
Cinema company, announced 
that they had “ amicably term- 
inated negotiations to form a 
joint venture in the UK” 

The companies, which said 
they were in talks last May, 


were * unable to reach a satis- 
factory conclusion because of 
the status of agreements with 
third parties.” 

Lord Grade said that .Preci- 
sion. which showed a loss of 
£43.000 in 1 978-79. had a lot of 
distribution and manufacturing 
agreements with major record 
companies which were condi- 
tional on no change of owner- 
ship. 

It was planned that the new 
company, to be owned 51 per 
cent by RCA and 49 per cent 
by Associated Communications, 
would manufacture, distribute 
and promote audio and video 
records and tapes in Britain. 
Associated Communications was 
to have made available to the 
venture its catalogues of feature 

films . 


Crude oil prices ‘rose by 
up to 200% in 18 months’ 


BY SUE CAMERON 

CRUDE OIL prices rose by 
between 150 per cent and 200 
per cent from the end of 1978 
to the middle of this year, 
year, according to a Shell brief- 
ing paper released yesterday. 

The paper, entitled The 
Changing World, of Oil Supply, 
says pressure on crude supplies 
has been maintained in site of 
a substantial increase in crude 
production by members of the 
Organisation of Petroleum 
Exporting Countries. 

“Because of the underlying 
uncertainties, there have been 
and there still remain strong 
pressures for buyers — whether 
international oil companies. 


governments, traders or refiners 
— to purchase any oil that is 
available. This has maintained 
pressure on crude supply and 
has enabled the oil producers to 
increase their prices almost at 
will.” 

The paper says that as a 
result, -the oil producing coun- 
tries can make as much 
money as before the . Iranian 
revolution — but on a reduced 
proportion of heir earlier oil 
production. 

In spite of last year’s oil 
crisis, OPEC production 
increased by an average of more 
than lm barrels a day compared 
with 1978. 


... > 


Stockbroker cleared of misconduct 


BY STEWART OALBY IN DUBLIN 


BUTLER and Briscoe. a 
principal Government stock- 
broker, has been cleared nt mis- 
conduct by a Stock Exchange 
committee. 

'The committee was set up to 
Investigate allegations by Mr. 
Janies Cummins, a former em- 
ployee of the broker, that the 
company had been acting 
illegally. 

rCummins, who now lives in 
Australia, made complaints 
against the company in a letter. 


Further letters have been ex- 
changed with the Dublin news- 
paper, the Sunday World. 

The company which also acts 
as a private stockbroker has 
sought to prevent publication 
of an article based on informa- 
tion from Mr. Cummins about 
investigation of Butler and 
Briscoe by the Stock Exchange. 
The paper has agreed to produce 
the article in court today. 

The Stock Exchange com- 
mittee said that after a compre- 


hensive review, of the evidence 
gained from interviews and 
documents, it could not find any 
basis for taking disciplinary 
action against the company or 
any of the partners. 

Mr. Cummins. was an author- 
ised clerk with Butler and 
Briscoe between 1971 and 1978. 
The allegations were made in 
April 1979. Mr. Cummins left 
the company in 1979 and joined 
Riada, a new stockbroking firm 
in Dublin. 


Inland Revenue reviews direct 
tax impact on OECD incomes 



;BY "raw DICKSON 

TAXPAYERS in the Nether- 
lands and Sweden shoulder a 
bigger tax burden than tax- 
payers In other major countries. 
UK taxpayers are on about par 
with those in Germany but 
those in Japan 1 , Italy and. France, 
in particular, escape more 
lightly. 

These are among conclusions 
in a new Inland Revenue review 
of the impact of direct tax on 
employment incomes in eight 
OECD countries. 

- - The review takes into 
-account social security contri- 
butions, which are, in effect, a 
/direct earnings- related Tax in a 
different guise. But it ignores 
indirect and company taxes and 
.is therefore not a complete 
;guide to relative rates of inter- 
national taxation. 

- As bases of comparison the 
-Inland Revenue has used 
national incomes in sterling 
translated directly into foreign 
currencies; the more helpful 
multiples of wages earned by 
the Average Production Worker; 
and finally, an amount trans- 
. la ted into the equivalent pur- 
chasing power. (The hist two 
are shown in the table.) 

The UK average production 
.worker’s wage used ia the 
Revenue’s calculations is £5,800 
.compared, (in sterling terms) 
with £4,990 in Italy at the lower 
end of the scale end £8,320 in 
West Germany at the higher 
.fend.' 

The snags in malting these 
comparisons are the different 
positions of the average produc- 
tion worker in national income 
distributions and the probable 
distortions of the multiples — 
people on the same multiples. 


Effective rates of income tax and sodal security contributions 
(married man without children) 
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for instance, are unlikely to 
share the same characteristics 
of ' the average production 
worker. . . . 

None the less, this is cer- 
tainly a more useful approach 
than the simple translation of 
sterling amounts. 

As the table shows, the aver- 
age production worker in the 
UK, who is married and with- 
out children, pays en effective 
rate of tax of 26 per cent This 
compares favourably with the 
Netherlands, Sweden and Ger- 
many, though an average pro- 
duction worker in the UR., 
Japan, Italy, Germany and 
France is left with proportion- 
ately more after tax income. 

Someone earning four times 
an average production worker's 
pay in the UK will also be 
better off than the equivalent 
American. , . 

The length of the basic-rate 
band accounts for the fact that 
at li to 2 times average eam- 
ings the UK does not come off 
badly in international compari- 
sons. At two times average pro- 


duction workers wage, the UK 
marginal rate of tax and social 
security contributions for a 
married person without children 
is lower than any other country 
except France. 

Married Frenchmen, mean- 
while, may be treated 
generously but those unattached 
do not fare quite so welL Their 
effective rates of tax are stiil 
lower than in most other 
countries but not by so much, 
while someone who is not the 
marrying kind would actually 
be best off in Japan. 

One of the most interesting 
bases for comparison is the con- 
version of foreign currencies at 
a rate which reflects differences 
in purchasing power. 

There is no internationally 
comparable equivalent of the 
Retail Price Index, but for this 
purpose the Inland Revenue has 
used an EEC index of consumer 
purchasing power parities— the 
ratio of the cost of approxi- 
mately the same basket of goods 
and services between one 
country: and another. 


Report on Lloyd’s 
slanted, says broker 


BY JOHN MOORE 

PARTS OF a major report into 
self-regulation in the Lloyd's 
market are ‘.'slanted too much 
in favour of the larger broking 
battalions,” says a senior 
Lloyd's insurance broker. 

Mr. Nigel KembI e-Clarkson, 
managing director of Gault 
Armstrong and Kemble, one of 
the brokers involved in plan- 
ning a possible strike insurance 
scheme for CBI members, made 
his criticisms public in the in- 
surance trade journal Post 
Magazine, published yesterday. 

He claims substantial support 
for bis argument. It is sug- 
gested that 20 to 30 Lloyd's 
brokers share his criticisms. 

Sir Henry Fisher and a work- 
ing party recommended the 
creation of a 25-strong council, 
with wider statutory, regulatory 


and disciplinary powers than the 
existing 16-man ruling com- 
mittee of Lloyd's. 

Mr. Kemble-Clarkson says it 
is important that “ the brokers’ 
representatives on the council 
should, by some form of classi- 
fication, be elected under 
categories which wouid ensure 
that the smaller and/or new 
brokers would have voting 
presence. 

** Otherwise, by numerical 
voting power alone, representa- 
tion in favour of the larger 
organisations would be inevit- 
able.” 

He criticises the Fisher 
report’s proposal that brokers 
should only be admitted to 
Lloyd’s if “an ultimate guarantee 
is given by the ultimate holding 
company.” 


BSC ‘coke 
mountain’ 
undercutting 
Coal Board 

By Maurice Samuebon 
THE British Steel Corpora- 
tion is selling some of its 
large stock of surplus coke 
at prices below those of the 
National Coal Board. 

In South Wales this week 
two train-loads of coke left 
Port Talbot steelworks for the 
Avonmoulh smelting-works of 
RTZ, which normally receives 
its coke from the Coal 
Board's Nantgarw plant near 
Cardiff. 

The Coal Board and miners* 
leaders are concerned about 
the BSC’S sales attempts. The 
board says that the surplus, 
accumulated in the steel 
strike, should be sold abroad. 

Mr. Emlyn Williams. South 
Wales president oF the 
National Union of Mine- 
workers. said yesterday it was 
** disgraceful ” that one 
nationalised industry should 
undermine another. Rail 
unions would be asked to 
intervene. 

BSC said that after the 
strike and production cuts the 
corporation had no alternative 
to disposal. At Port Talbot 
the “ coke mountain " is 
believed to be of about 
500.000 tonnes, worth about 
£30m. 

The corporation refused to 
comment on reports (bat it 
was undercutting the NCR’s 
coke price. by as mueh as £14 
.a tonne. The Coal Board, 
however, thought that this 
figure was exaggerated. 

The two train-loads of coke 
for the RTZ smelter were the 
first part of a month’s trial 
order. 

A contract by BSC to lake 
coke from the Coal Board’s 
Nantgarw coke plant still has 
18 months to ran. This repre- 
sents abont a third of the 
works’ reduced output Its 
loss could cause closure of a 
pit employing 700 men. 


Limit Portuguese, 
urges wool group 


BY RHYS DAVID 

A PROLONGED transitional 
period before Portugal is 
allowed tariff free access to the 
UK for its textile and clothing 
exports, following its entiy into 
the EEC, is urged by the Wool 
Textile Action Committee. 

A period of five years at least, 
and possibly 10, is suggested. 

The committee, which repre- 
sents industry trade unions and 
local authorities in West York- 
shire. claims that Portugal with 
its rapidly expanding textile 
and clothing industry, is a major 
threat to the UK. 

Britain already imports more 
than half Portugal’s total cloth- 
ing and textile exports to i£<e 
EEC. Manufacturers in York- 
shire are particularly worried 
about the growth in Portuguese 
exports of suits and trousers — 
products which directly affect 
demand from the wool textile 
industry's customers. 

Trouser imports from Portu- 
gal rose from lm in 1977 to 
2.1m last year, capturing 19 per 
cent of the market. Suit imports 
were up from 32,000 in 1977 to 
245.000 last year. 

In textiles and clothing, Por- 


tugal has become Britain’s 
second biggest low-cost supplier, 
in spite of the existence of. 
informal agreements limiting- 
exports, and she enjoys a sub- 
stantial surplus in her favours 
Total Portuguese exports to; 
Britain were £118m last year, , 
while British exports to Portu- 
gal were £ISra. 

Exports from Britain face 
high tariff barriers to enter the } 
Portuguese market and these } 
are unlikely to be fully dis-. 
mantled for some time after * 
Portugal joins the EEC. 

An attack on the barriers 
which the UK textile industry 
faces around the world, was 
made yesterday by Mr. Ian 
MacArthur. director 1 of the ’ 
British Textile Confederation, 
at a meeting in Roxburghshire. 

Brazil, be said, had tariffs up ■ 
to 205 per cent and those in 
South Korea reached 80 per ( 
cent. “There are high barriers 
in the developed world also; the 
tariff on sweaters in the U.S., 1 
for example, ranges from more 
than double to four times the 
tariff applied by us as a member 
of the EEC." 


300 Meriden jobs lost 


BT MAURICE SAMUELSON 

THE MERIDEN motorcycle co- 
operative will make 300 of its 
460 workers redundant because 
of falling orders, particularly in 
the U.S., for its Triumph Bonne- 
ville machines. 

The redundancies, effective 
□ext week, follow withdrawal of 
a takeover bid by Armstrong 
Equipment because of the Gov- 
ernment's refusal to waive Meri- 
den’s £12m debts. 

There is still ho sign that the 
Government intends to liquidate 
the co-operative. The new staff- 
ing level is similar to that at 


which Armstrong had proposed 
to run the plant. 

• Nearly 200 workers will . 
become redundant today at the I 
engineering company of Richard \ 
Garrett Leiston, Suffolk. I 
Receivers were called in to save 
the 200-year-old company three ' 
weeks ago. Redundancies this 
year have already totalled 130. 1 

• More than 100 building con- 
tract workers at the Hartlepool 
chemical plant BTPTi oxide lose 
their jobs next week. 

• Harrison and Mayer, of Stoke- 
on-Trent is to make 40 of its 
700 workers redundant today. 



Drive away a 

Lease aFiatMirafiori over three npuf Mirafllliri fAK Even more to the point, you’Ube 
years before the end of 1980, put down ■ acquiring a strikingly individual car, 

only one monthly payment lassESsaSi— 

rentals to follow) and it will cost you as little as.—JI of standard equipment, including an 

£97.65 fora 1300CL 2-door, excluding VAX Ul db9fiD9 adjustable steering column, a stereo radio and. 

However, includedin the price is delivery, number 
plates and one year’s road fund licence. 

If you would prefer to lease aMirafiori for 12 or 24 
months, rather than 36, we can arrange that too. 


reliability, a 12 month warranty and major service in- 
i Oil! 


11 monthly rentals to follow) and over two years £113.05 
amonth (with 23 monthly rentals to follow) 


tervals of 12,000 miles. 

Finally, if you would ratherbuy a car outright, 
there’s neverbeen abetter time to buy a Mirafiori. 

If you return this coupon to us, we will then send 
you our Introductory and Mirafiori fleet brochures. 



LANCIA 
The complete fleet 
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Imports of appliances soar 


IMPORTS OF domestic 
appliances have risen by a third 
in the first six months of this 
year while deliveries by UK 
manufacturers fell by 19 per 
cent. 

Figures, shortly to be pub- 
lished by the Association of 
Manufacturers of Domestic 
Electrical Appliances (AMDEA), 
will show that imports have 
made considerable inroads into 
the UK market this year. In the 
first six months imports, 
measured by the number of 
units, rose to 47.6 per cent com- 
pared with 35.7 per cent in the 
same period last year. 


In value terms imports rose 
from £98m to £HSra while UK 
producers' sales fall from £276m 
to £253m. 

The increase In sales of small 
domestic appliances has offset 
a fall in sales of more expensive 
items like washing machines, 
tumble driers, fridges and 
freezers, so that the total num- 
ber of units sold has fallen by 
less than 1 per cent. 

AMDEA is particularly con- 
cerned that East European 
manufacturers are dumping in 
the UK in order to get hard 
currencies. Last Friday 
AMDEA, on behalf of the UK 


and other European countries, compared with the same month 
sent evidence to the European last year. Imports accounted for 
Commission that East Euro- 52 per cent of units delivered, 
pean vacuum cleaners were An estimate of the value of 
being sold in Europe at below UK manufacturers' goods 
cost. It is likely to follow this delivered in June shows sales 
with further evidence on tumbling to £38.2m from £5LSm 
refrigerators and irons. last year. But the imports of 

Although June saw higher white goods fell by between 25 
exports of white goods from UK and 40 per cent in June. Fridge- 
manufacturers and a very sharp freezers and washing machines 
fall in imports of white goods, were hardest hit. 
the total figures for domestic According to AMDEA, some of 


appliances was the worst yet. 

The number of units 
delivered by UK manufacturers 
was 22 per cent down while 


imports were 70 per cent higher spending boom. 


the decline in UK manufac- 
turers’ figures compared with 
last year may be accounted for 
by last year's pre-Budget 


Jason Crisp examines the East European sales offensive 

Torrent threatens home producers 


SHORT TIME working and re- took 5.2 per cent of the EEC some structural changes in the 


dundancies have become the vacuum deaner market. Most 


norm for Britain's manufac- worrying for EEC manufac- 


turers of domestic appliances, turers is the rapid rate at which 


Prospects for the white goods in- penetration is increasing. The 


dustry have seldom looked 
blacker and there is over- 
capacity throughout Europe. 

But manufacturers of small 
domestic appliances like 
vacuum cleaners, irons and hair 
driers have the most to fear as 
the once small trickle of im- 
ports from Eastern Europe 
threatens to become a torrent 
Mr. Chaim Schreiber. chair- 
man of GEC-Sehreiber. accuses 
the East Europeans of dumping. 
"It is just impossible to com- 


complaint on vacuum cleaner 
prices shows East European 
models between £12 and £21 
below their EEC equivalent 

One ■ East German machine 
with an ex-factory price of 
£15.30 would cost £27 to make 
in the UK, allowing for a small 
profit, according to AMDEA 
research. 

The import of cheap irons is 
also of concern to European 
manufacturers, as are toasters, 
food mixers and hair driers 


pete with their small appli- W hich are increasingly 


ances: we can’t even buy the 
raw materials at the price they 
are exporting their finished pro- 
ducts." 


imported from the Communist 
bloc. 

The total market for domestic 


market as the statistics cover 
a wide range of goods from 
automatic washing machines 
and dishwasbers down to toast- 
ers and hair dryers. Sales of 
small appliances have held up 
while sales of white goods — re- 
frigerators. freezers, washing- 
machines and tumble driers — 
have been very slack. 

The recession bas been one of 
the main causes of the fall in 
sales of white goods. A high 
proportion of households have 
refrigerators and washing 
machines, so when times are 
bard many people defer buy- 
ing a new machine unless their 
appliance breaks down. 

The poor summer weather has 
contributed to the sluggish sales 
of refrigerators and freezers. 


Complaint 


The Italian banks refused 
further credit to Indesit in 
June and the company has cut 
production almost completely 
while it negotiates with tbe 
Italian Government for loan 
guarantees. 

Indesit maintained full pro- 
duction until June as a result 
of union pressure. It has had 
particular problems with its 
small appliances and television 
sets whicb cannot compete with 
Far Eastern products. 

Mr. Giancarlo Montali. 
Indesit's general manager in 
the UK, said he would be out 
of stock by the end of Septem- 
ber. However, the company was 
optimistic that it would -soon 
come to an agreement with the 
Italian Government and 
deliveries would rearh the UK 
by mid-October or November at 
the latest. 


The Association of Manufac- 
turers of Domestic Appliances 
i AMDEA > with the Department 
or Trade’s support, last week 
filed a complaint to the Euro- 
pean Commission on dumping 
of vacuum cleaners by East 
European countries. And early 
next month it is likely to be sub- 


mitting similar evidence on re- end of June. In June itself 


appliances- measured in units The slow turnover in house 
sold has stayed remarkably sales has also acted as a brake, 
buoyant this year with deli- since the purchase of a new 
veries in the first six months home is often used as an oppor- Tmnrnvprl cnlpc 
less than 1 per cent below the tunity to re-equip, 
same period last year. The manufacturers rre a?*-* 

But the bad news for British suffering from a reduction of 
manufacturers is that their stocks by retailers berau^e of 
deliveries have Fallen by 19 per high interest rates. Mr. RalDh 
cent to 5.9m units while imports Cohen. ■ managing director of 
are up by a third in the year Philips Major Appliances , who 
to 5.4m units in the year to the . remains remarkably optimirtic 


frigerators. also from East 
Europe. 

Even the Italian manufac- 
turers. like Indesit and Zanussi 
— often themselves on the 
receiving end of complaints 
about dumping— are concerns! 
about East European pricing. 
The dumping complaint by 
AMDEA is also on behalf of 
other EEC countries. 

Last year Eastern Europe 


more domestic appliances were 
imported than were delivered 
by UK manufacturers. 

There is also evidence of a 
squeeze on margins. At con- 
stant prices, sales in the first 
six months by UK manufac- 
turers are down by about .25 
per cent on last year. 

The figure for the number of 
units of domestic appliances de- 
livered in tbe UK disguises 


about prospects for this year, 
says distribution costs are rising 
because .retailers are placing 
ampler orders mnre often.’ 

Hoover also believes that the 
Italians are dumping in the 
UK However, Indesit. Italy’s 
second largest domestic 
appliance company and usually 
the cheapest, stronelv denies 
such allegations. Iodcsi’ is 
itself experiencing difficult 
trading. 


But not all is gloom. A 
number of manufacturers in the 
the UK are talking of improved 
sales in the second half of the 
year. Also, the figures for June 
alnne from AMDEA show a 
sharp fall in the import of white 
goods; fridges down 26 per 
cent, fridge-freezers down 40.5 
per cent, automatic washing 
machines down 37 per cent and 
tumble driers down 25 per cent. 

And on the other band there 
was an increase in exports in 
June in freezers, cookers and 
spin-driers, albeit from a fairly 
small base. 

Whether June was a freak 
month or marked the beginning 
of a new trend is not yet clear. 


Scotland 


By Ray Perm an, 

Scottish Correspondent 
"TWO PRIVATE investment 
institutions have joined with the 
Scottish Development Agency in 
putting up £lm to back a new 
electronics company. Future 
"Technology Systems. 

_ _ It will manufacture computer 
and office automation systems in 
a factory at Beith, Ayrshire, an 
. area hard hit by the closure of 
• the Glengarnock steelworks. 

Production research and 
: development work have started. 
The company is recruiting pro- 1 
- fessional staff and engineers. 

It hopes to build up from an 
"initial workforce of 20 people to 
140 in five years. 

The development agency put 
up £400,000 in equity and loans, 
and the two private organisa- 
tions, Scottish Northern Invest- 
ments Trust and Castle Finance, 
a subsidiary of Norwich Union 
Life Insurance Society, each 
£250.000. 

Other capital was provided by 
the three directors and by BSC 
^Industry), the job-creation sub- 
sidiary of the steel corporation, 
which paid for some of the plant 
and machinery. 

Mr. Peter McHugh, managing 
director, said that by innovative 
company had designed comput- 
ing systems suitable for large or 
small businesses. 


Clearances of Scotch down 72% 


BY GARETH GRIFFITHS 


SCOTSH WHISKY clearances Clearance figures are the only 
for the home market in May fell guide to the state of demand, 
by 72 per cent compared with The pattern of release figures 
the same month last year, to since spring suggests little sign 
reach the lowest level since of a pick-up in the home mar- 


1965. 

The Scotch Whisky Associa- 
tion said yesterday that home 
releases in May were 12,241 
hectolitres (a hectolitre is 100 
litres) compared with a May 


ket. 


May’s figure exaggerates the 
fall in demand for whisky be- 
cause of abnormally high 1979 
comparisons. Last year saw a 
great many withdrawals before 


poor figure for May but is more 
concerned with the 44 per cent 
drop on the May 1978 figure. It 
thought that 1978 would give a 
more realistic comparison base. 

Total releases for the home 
market up to May this year were 
197,742 hectolitres, against last 
year's 213,000. However, tbe 
trend is strongly downward be- 
cause home releases were 


1979 figure of 44.206 hectolitres, the two Budgets. Home clear- buoyant until spring. These pre- 


These figures are equivalent to 
470,000 proof gall, for May 1980 
compared with 1.7m gall, for 
May 1979. 

Whisky “clearances" refers 
to whisky on which duty has 
been paid when it is released 
from bonded warehouses. 


ances were the highest this 
century. 

As a result much whisky is 
still being held by retailers who 
consequently have scaled down 
their orders from the whisky 
companies. 

The industry had expected a 


budget figures have distorted the 
overall picture. 

Release figures are influenced 
by stock levels .and financial 
considerations as much as by 
the amount of whisky sold. 

Distillers* resalts Page 18 
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Demand grows for small-screen TVs 


BY JASON CRISP 


THE SMALL-SCREEN colour for small sets is up by nearly 
television is becoming increas- 28 per cent, 
iogly popular at the expense of Deliveries of small black and 
the larger sets. In the second white sets are also up sharply, 
quarter this year UK manufac- against all predictions. In the 
turers increased their share of first half of the year, deliveries 
this market, dominated by the were up by 16.5 per cent. Black 


Japanese, by 5 per cent to 29 
per cent. 


Figures from the British 
Radio and Electronics Manufac- 
turers' Association show that 
while deliveries for large sets 
in the first six months is running 
lower than last year, the demand 


and white imports in the second 
quarter more than doubled from 
100,000 sets to 225.000. while the 
number produced in the UK fell 
sharply from 160.000 to 100.000. 

The growth in sales of small 
black and white sets is attri- 
buted to homes buying them as 
second sets for the bedroom, the 


children or for use in caravans. 

The video recorder is also 
showing strong growth, with 
deliveries in the second quarter 
running at more than double 
the same period last year. In 
the first six months this year 

130.000 video recorders were 
delivered. compared with 

150.000 for all last year. The 
second half of the year is always 
much stronger. 

There was a distinct slump in 
deliveries of music centres. 
esDecially of those made in the 
UK. 


BA faces 
45% rise 
in fuel bill 
this year 


By Michael Donne, Aerospace 
Correspondent 


BRITISH AIRWAYS expects 
its fuel bill for this year to 
annu m!- to about £6Q0m, or 
about 45 per cent more than 
the £413m bill for 1979-80. 
and 150 per cent more than 
the £240m in 1978-79. 

Captain J. W. Jessop, flight 
operations director, asks 
flight deck staff in the latest 
Flight Crew Newsletter to 
"operate in the most econ- 
omic way,” and help reduce 
the fuel burden on BA. 

He says this year’s fuel 
bill will represent more than 
30 per cent of tbe airline's 
total budget, "therefore a 
minimal percentage reduction 
in sector fuel bum can pro- 
duce significant financial 
advantage." 

Further measures to 
achieve fuel economy are 
under study. Captain Jessop 
says. These include more use 
of electronic fuel manage- 
ment syste ms , and more use 
of flight management systems 
worldwide. 

“Our survival in the 1980s 
will depend on many, things, 
not the least being a strict 
adherence to a sound fuel 
operational policy,” he says. 

BA - is also making good 
progress in Its discussions 
with other European airlines 
on the abolition of first-class 
seats within Europe, and the 
substitution of dub- and 
toorist-cJass seats. 

April 1, 1981 is still the 
target for abolishing first- 
class seating on all its Euro- 
pean routes, though this 
depends wbether tbe plan Is 
accepted by the Continental 
airlines on each route. 

At the same time, in order 
to deploy its aircraft more 
flexibly in Europe, BA is 
planning to standardise seat- 
ing to a common 32-inch 
pitch (the distance between 
seats) in both club and 
tourist class. 

This will compare with the 
normal economy-class seat 
pitch of 31 iiu which is 
already cut to 29 in. on 
Trident One Jets. First-class 
seating has 34 in. pitch. 

Captain Dick Twomey, gen- 
eral manager for UK and 
Irish routes, who is also in 
charge of the European pro- 
gramme, says the 32 in. pitch 
represents a better standard 
than present economy in 
most current aircraft types. 

“In almost every case we 1 
shall be offering a lot more 
leg-room than our indepen- 
dent competitors," he says. 


BP’s 10% offer said to be 
inspired by GBI 



BY NICK GARNETT, LABOUR STAFF 


UNION negotiators accused BP payments, tbe offer tp re- CBI guidelines shoved down 
yesterday of distorting dts wage examine the deal has led union our throats, 
negotiations under the influ- negotiators to believe that any Oil company managements 
ertce of CBI “guidelines” and apparent support by BP of CBI have saut privately that they 
Government exhortations by pay attitudes mi g ht be more aiight make initial offers in line 
offering a rise of 10 per cent to cosmetic than real. with CBI attitudes, hut In the 

its refinery workere at Grange- Grangemouth shop -stewards end would negotiate on what 
mouth in Scotland. ‘ have’ rejected the offer and they believed best for their own 

asked Mr. John KBIler. the companies. 

In tbe first negotiations of the un j on > s national secretary for BP Oil is understood to have 

HP P 'TVanSiS the oil industry, to enter talks told union negotiators yesterday 

BP <W indicated to Transport ^ ^ compMy that it had had a deficit in tSfc 

nSotiaton tha * wiiU no° Mr. NeU Boner, center Trans- past six months of more- Ulan 

be prepared to more much “rhe offer was realistic In 


beyond this percentage, which 
would be applied to basic rates 
and allowances. 

The company said at was 
ready to re-examine the deal 
in March, and that any further 
rises which might accrue from 
this could be backdated to the 
September 1 settlement date. 

Though the company has 
made no guarantee of extra 


said that unless, the company 


made a very substantial light of this position, but ..the 
improvement on its offer within company was prepared, /to 


the next two or three weeks, 
bis members realised that they 
might have to institute indus- 
trial action. The union is 
seeking rises of more than 20 
per cent. 

“We feel that we are being 


re-examine- the "deal in six 
months after reviewing profit- 
ability and overall . trading 

performance. . 

It adds that demand is at its 
lowest for 13 years. The union 
says that the claim is based' bn 


dictated to by the CBI," Mr. the very healthy profits of the \ ‘ 
Boner said. “We axe not having BP group as a. whole. 


‘Trotskyists’ in 
CPSA blamed 


BY CHRISTIAN TYLER, LABOUR EDITOR 


A SCATHING attack on the 
activities of ' Trotskyists ' in the 
Civil and Public Services Asso- 
ciation has been made by Mr. 
Ken Thomas, the union's gen- 
eral secretary. He blames them 
for the unofficial mass picket- 
ing in Brixton this week and 
last. 

In a circular to branches pub- 
lished today he accuses the 
Socialist Workers' Party and its 
offshoots of “ calculated and 
callous exploitation of a trade 
union issue " in an attempt to 
achieve political martyrdom. 
They had “ bamboozled ” money 
out of the Association's mem- 
bers and branches, trading on 
natural trade union loyalties, 
he says. 

Mr. Thomas says he has never 
been a witch-hunter, and that 
radical groups could have a part 
to play in preventing compla- 
cency. 

The “dafter end of the poli- 
tical spectrum " had ben toler- 
ated in the CPSA initially with 
amusement." But in recent 
years because of our toleration 
they have increasingly and 
totally un representatively mis- 
used the machineiy of this 


eral secretary, of Mr. Stuart 
Holland, the Labour MP for 
Vauxhall. Mr! Holland appar- 
ently without constating tbe 
CPSA, acted as -the pickets' 
spokesman in front of television 
cameras. 

The mass picketing began 
after two CPSA members at 
the Brixton unemployment 
benefit office were dismissed. 
On Tuesday an appeals board 
said they should he reinstated, 
but in other jobs. However, 
another mass picket was. staged 
the following morning. ' 

Mr. Thomas said the state- 
ment to branches was his own 
initiative. He had not wanted 
to -give the impression that it 
was a political attack by the 
union's executive — currently 
dominated by the ’Right Mr. 
Thomas’s own politics - are 
middle of the road. 

He condemns the escalation 
of the Brixton issue, which he 
says split the union and could 
have endangered its objectives. 
This was the work of people 
whose trade unionism was 
“suborned by their political 
aims." 

Mr. Thomas goes on to 


BL unions 


aim 


By- Lome Bari in g 



union as a result of which our describe the Employment Act- 


name has sometimes ben a joke 
in the trade union movement." 

Mr. Thomas’s outburst, which 
is hound to draw anger on the 
Left, closely follows criticism 
by Mr. Len Murray, TUC gen- 


the real target- of tbe demon- 
stration— as “ diabolical.” But 
that did not mean the union 
should have given massive sup- 
port in a situation if did not 
control. 


£20m contract 
for anti-tank 
missile system 


THE DYNAMICS GROUP of 
British Aerospace has been 
awarded a £20m production 
contract by tbe Defence 
Ministry for the U.S. TOW 
anti-tank weapons ' system on 
British Army Lynx heli- 
copters, writes* Michael Donne 

The missiles will come from 
Hughes Aircraft Company of 
the U.S. British Aerospace 
will provide much of the 
equipment aboard the Lynx 
which is built by Westland 
Helicopters. 

The contract follows a £23m 
development contract awarded 
some time ago to British Aero- 
space to adapt the TOW anti- 
tank missile for use on Lynx 
helicopters. 

Westland will supply the 
wcapon-lannchcr mountings, 
and instal the equipment, 
while British Aerospace’s 
work will include a new sight- 
ing system for the missile. 

Tbe TOW anti-tank missile 
was developed by Hughes for 
the U.S. Army, and has been 
ordered by the air and ground 
forces of 30 other countries. 


Journal complaint upheld 


BY OUR LABOUR STAFF 

A UNION member’s complaint McCarthy, about what, .fie do- 
th at the special preelection scribed as a political article in 
issues of the union's journal the June issue -last year. 

Tbe Officer said that the 


I and circulars should have been 
j paid for out of the political 
rather than the general fund has 
} been upheld by the Certification 
: Officer, 


The Association of Profes- 


sional, Executive, Clerical and 
Computer Staff is to be ordered 


major part of that issue and 
others were in furtherance of 
the union's “ statutory objects.” 

A further complaint — that 
union branches had been, 
advised they could buy Labour 
Weekly from their general 


, ^uupuier uc nonn funds— had not contained any 

: to reimburse its general fund 


for the cost of distribution. 

But the Certification Officer 
dismissed a complaint by the 
same member, Mr. B. P. 


allegation that a breach of the 
political fund rules had 
occurred, and could not be dealt 
with under the Trade Union Act 
of 1913. 


TWO major unions, repre- 
senting BL Cars’ hourly -paid 
workers. ' at .local "level 
announced yesterday - that 
they would seek pay Increases 
' of 20 per. cent "In November. 

They also expressed support 
for the shop steward^ com- 
bine following management’s 
recent warning of disciplinary 
action aimed at .preventing 
meetings during working 

■ hours. ' . 

Both unions — the Transport 
.and General Workers and the 
Amalgama ted Union of Engin- 
eering Workers said after 
meeting separately : In 
. Bi rmingham that their mem- 
bers could no longer accept 
wage Increases which did not 
measure up to. the rate -of 
inflation. The last BL pay 

■ increase, imposed by the com- 
pany, ranged between 5T and 
10 per cent according to Job 
grading. 

The TGWs senior con- 
venors and shop stewards. In 
the" area covering BL ear 
plants voted unammoualy to 
seek a 20 per . cent Increase 
applied aeross the hoards The 
average- wage : across, five 
grades is now £86.03 a week. - 
' The • , TGWU • ’ - represents J^yyV.. • 
around '65 : per cent:. of BL 
Cars’ - hourly-paid workforce, .< 

. and the resolution will go for- §k£vf > 
ward to the union's executive f 


to be formulated as a claim 



T'::i - 


through the jolnt negotiating 
committee." ••• ■ ■ . cjv- 

The meeting also deplored .-JSrV/ r ‘*. 
u attacks ontheshbp'stewards 
.combine.” . This was a rebuff 
for Sir. Geoff Armstrong, BL’s 
director of employee rela- 
tions, whose warning ' tills 
week against “ unofficial ” 
meetings in working hours 
has been interpreted by the 
combine as an attempt to 
intimidate 'rts members. 

At .Its district meeting yes- 
terday the AUEW passed no 
formal resolution on BL pay, 
but It was widely accepted 
that an increase of 20 per cent 
would be sought There Was 
also support for the activities 
of tbe combtaa. : 


i3e. 


.'sjF.-rrT-v 


Bowater and Firestone workers 
plan to resist redundancies 


BY OUR LABOUR STAFF 


BOWATER paper-mill workers 
in Ellesmere Port, who yester- 
I day received 90-day dismissal 
> notices because of the financial 
crisis at the mill, plan to launch 
a joint campaign of resistance 


co-ordinated by unions at .seems that .the area is facing 
national level. - worse than a crisis." 

“The Bowater mill will not The factory is 15 miles from 1 
close, and we give this assur- Shorten steel works. - where 
ance to our customers," he said, more than 6,000 men lost their 
we are not planning a sit-in. jobs this year. About ljlOQ at 


^ of ,- 


Stafford survivors in austere venture 


to redundancies with workers We are going to keep the mill the private Brythbo steel works 
at tne Reed paper works in — * — * — 

Kent. 


DESPITE deep recession in the 
potteries, with many companies 
struggling more for survival 
than profit and short-time 
working widespread, a new bone 
china pottery began production 
last month. 

The four people who set up 
Rose of England bone china in 
a narrow street in Tunstall, one 
of the Five Towns of Stoke-on- 
Trent, are keenly aware of the 
difficulties. 

In June they and mwe than 
200 others lost their jobs when 
Royal Stafford China, makers 
of fine English bone china in 
Stoke since 1S45, 
liquidation. 


days. 

Looking back, Mr. Dlckln, 
who was a diver in the Royal 
Navy for ten years and a shop- 
floor worker at Michelin before 
becoming a cost and manage- 
ment accountant and financial 
director in the pottery industry, 
believes the end of Royal 
Stafford was inevitable. 

When he arrived there two 
years ago "it was already in- 
solvent." Although losses in 
the first year were cut from 
£400,000 to £98,000, high over- 
heads. inefficient equipment and 
a strong pound sent the com- 
went Into pany to the wall. 

The last chance was to try to 


Raymond Snoddy 
joins oar series on 
unemployment with 
a report on foar 
people’s solution to 
redundancy. 


to not a single interview he 
realised if be was to work again 
in the near future he would have 
to set up his own company. 

Mr. Dickin, his wife Barbara 
who worked as a secretary at 
Royal Stafford, Mrs. Wood and 
her husband Eric, Royal Staf- 
ford's packaging and despatch 
manager together put up 
£30,000. They rented a small 
empty modern pottery of about 


they like, within reason. 

“But we are being ruthless 
on standards. We must get back 
to quality. Quality has got much 
lower over the past 15 years." 
he says. 

Rose of England intends to 
stay small, with an expansion 
to 20 employees this autumn 


Local union leaders at 
Bowater yesterday vowed not to 
conduct any protest which 
would affect the mill's output 
but. instead, to maintain pro- 
duction. 

The Bowater joint union 
action committee reacted imme- 
diately to yesterday’s announce- 
ment that 700 jobs at Reed’s 


going flat out. in Wrexham face Lay-offs iand 

Also yesterday a union leader short-time work because orders 
pledged to fight olpsure of tbe ^ have slumped. 

Firestone tyre factory at Wrex- “ Uni not concerned about 
ham. North Wales, with the loss keeping old-fashioned industry 
of 600 jobs. but when one . of "'the world's 

The closure was announced most “? der *" tyre .factories 


on Wednesday to a six-man 
union delegation who met com- 
pany representatives at the 
American-based firm’s British 
headquarters in Brentford. They 


cannot face competition, we 
have a crisis on our hands,” Mr. 
Ellis said. ... 

The union delegation was 
expected to return to Wrexham 


Aylesburw works may be axed went t0 ask t , he ^ to Votch yesterday, and today is expected 


Only two days before about 
1.600 Bowater workers at Elles- 
mere Port were told the com- 


ruroours 

axed. 


tbe plant would be 


when new energy-efficient inter- { " ew ^ rint - mi11 there wa * 


florally decorated English bone 
china is still in demand in Hol- 


" dumbstruck 
canteen and 

would be no wages, no holidav 
and no redundancy pay. 

“But I thought we made a 
good product. There were 
orders. Why not take over Royal 

They hope to succeed where move some of the production Stafford and run it as a hived- 

Royal Stafford failed by cutting and workforce from Longton, down operation?” 

overheads to the minimum and in the south of Stoke, eight Maddock saw a conflict of land, Canada and Japan, despite 
keeping quality high. miles to Burslem in the north interest and Mr. Dickin and cheaper Taiwan products. 

For Mr. Kevin Dickin, one of where John Maddock, the Mrs. Christine Wood, sales Rose of England hopes to 

the founders of Rose of England. London-based holding company director, were sacked on the ■ avoid the mistakes which, they we are optimistic, 

the contrast could not be which owned Royal Stafford, had spot It proved impossible to believe, brought Royal Stafford Dickin. 

greater. an earthenware pottery. buy the remnants of Royal down. They will keep to a small 

As managing director of “ Of a workforce of 205, five Stafford, and at the age of 44 range of coffee and tea cups and 

Royal Stafford he earned £15,000 were prepared to go to Kevin Dickin was on the dole saucers. Paperwork will be cut 

a year, drove a Peugeot 604 com- Burslem. It might as well have In an area where there are 120 

pany car, and was accustomed been Outer Mongolia,” says Mr. people chasing each vacancy, 
to taking two ski-ing holidays Dickin. The incompatibility of “The queue at the Eraploy- 
every winter with his wife and earthenware and bone china ment Exchange was very long, 

daughters. ' skills led to the plan being It took 2 i hours to sign on. It 

At Rose of England his only dropped. 


| to close. 

Mr. Denis Saunders, a mem- 
ber of the 10-union Bowater 
committee, whicb met almost 
continuously yesterday to dis- 


Mr. Tom Ellis, Wrexham’s 
Labour MP. said closure was a 
“disaster." 


‘Appalled 9 

Mr. Jim Morris, North and 


to discuss ways to save the 
factory. A mass meeting was 
planned for this evening. - - - 
Last ' November ~ Firestone 
closed, its Brentford factory 
with 2,000 jobs axed/ Another 
1,000 workers face redundancy 
after Firestone's decision a few 
weeks ago to sell its 180 British 




mittent kilns are installed and 
the company begins to make its 
workers to the 4,500 square feet at less than . own cups and saucers. At pre- 
tell them there £1 per square foot. Then they gent they are only decorating 

began making samples and send- bougbt-in whiteware. _ _ 

rag out dozens ol letters to Mr. Dickin believes that the cuss a strategic plan of resis- Mid-Wales divisional officer of ' retail outlets, 

agents. future — apart from major com- tance. said union contacts with the Transport and General Wrexham was lie Ann's. last 

The aim is to compete in the panies such as Wedgwood and the Reed workforce would be Workers’ Union to which most factor y In Britain. It, is under- 

markets they know._ Traditional Royal Doulton — lies in a return made shortly. of the men belong, said y ester- stood the company- intends to 

“We are now all in the same toy: “We will fight closure. 
boat,” he said. “We have Seen “We are appalled -by the 
competitors but we now have company's decision. It shows 
a common interest and must total lack of loyalty and com- 
combine our efforts." passion to employees. Only re- 

Mr. Saunders said the 1.600 cent ly they offered to look at 


to the family-scale companies 
that were more common in the 
Potteries before the 1939-15 
War. 

We anticipate problems, but 
says Mr. 


to a minimum mainly by having 
everyone, even the four share- 
holders, self-employed. 

The employees — at present 


there are four of them — will 
appeared to get longer every only be paid for each high- 


A finance company has agreed 
verbally to lend £45,000, a joint 
venture with a lithography com- 
pany is planned, and their first 
big order — for £2,000 worth of 
cups and saucers — has been 
sent to Holland. 

“The finance company said 
that three out of every five new 
companies they finance survive. 
T think we have a fairly well- 


association with a company One Friday Mr. Dickin week I went there, and I could quality piece of work thoy make, 

vehicle is the use of a second- managed to scrape together not help feeling there was still In return, Mr. Dickin says, they 

hand Fiat van. He has yet to Royal Stafford's £12,000 wage a stigma attached to being un- will receive above-average balanced team, and we are 

draw any of the £50 a week bill at the last moment and knew employed." ... wages, have free transport to determined that Rose of Eng- 

wage allotted to him and there it couldn’t be done again. After six applications for jobs work, free accountancy advice, land will be one of the three 

is no question of ski-ing holi- His final duly was t o call the for which he was qualified lea and can work whatever hours survivors," says Mr. Dickin. 


market tyres here. 

Alfred Herbert— which ; has 
announced more cuts involving v.-; 
loss of 900 jobs, leaving fewer 

thair 300 workers tenporarily. at 

itS plant 1 in Edgwick, Coventry, 
—yesterday criticised a union 



workers affected at Bowater w oys of making the plant more r . 

j efficient," ban on movementpfeipnpment 


planned to write individual 
letters to MPs " to bring home "he company . blamed the 
with as much force as possible Problem on continuing losses 
the position at Ellesmere Port." ansu, 8 from overopacity. 

The Reed decision, he said. 
effectively meant the end of 


from this machine-tool factory. 
..Management . “much- .re- 
gretted " the decision tv block 
deliveries of new machines and 
spares' to customers.' “The re- 
sponsible attitude adopted to 



collapse at the beck and call 


foreign competitors.’ 1 

He said the campaign of 
resistance to closures in the 
newsprint industry would be 


The action now .being taken 


ham trSV^nt “it ^ £ ^ ^ 




h 
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THE PROPERTY MARKET 


BY MICHAEL CASSELL 


Ellis gets China job 


TENANTS FOR a 30-storey 
office.' .complex ' being built in 
Guangzhou in ' the People's 
Republic- of China- are being 
sought by Richard Ellis, the UK 
agents and surveyors. 

Ellis are' under instruction 
■from the developers to find 
occupiers for the ultra-modern, 
'air conditioned building but no: 

- -to talk about what , must rank as 
-one of the agency eoups of the 
: decade.'. 

if ■ Even so;- the developers are 
"knows to he Donaldson Lufkin 
v and Jenrette, a New York-based 
■ investment banking group whj 
■-hope to have the -huge, twin 
tower complex by the end jf 
1983. One building will be occu- 
pied by the Guaufafcou Institute 
of Science and Technology 
• -Exchange but the other — known 
. as the DLJ Tower — will offer a 
' mix of office and residential 
; space amounting to nearly 

- 500,000 sq. ft. 

,- . The lower half of the building 
.. will contain office suites and the 

- rtop 15 floors will provide apart- 

- meats... Tenants will have the 
option of a 1,200 sq. fL unit of 
office space with a one or two 
bedroom flat which can ulti- 
mately be converted to office use 
if required. 

Rente for the building are 
thought to run from around 
5870.000 to $940,000 for a 15- 
year lease. After the initial 15- 
year period it is understood that 
the building will revert to the 
Chinese authorities. 

Marketing for the office com- 
plex , is being handled by 
.-Richard Ellis* Hong Kong office 


and one of the perks being 
offered interested parties is the 
provision of two multiple entry 
visas for each tenant upon tak- 
- mg up one occupancy unit. 

Guangzhou ( Canton j is the 
capital of Guangdong Province 
and the most important indusr 
trial centre in southern China. 
It has a population of over 3m 
and, as China's major outlet 
for foreign trade, hosts a major 
trade fair twice a year. The 
City is located about 75 miles 
north east of Hong Kong. 

For the Canton experts, the 
actual site of the DLJ Tower 
is on the north east of Haichu 
Square and the building will 


offer views over the Square and 
to the Pearl River beyond. 

There is nothing quite like 
this particular scheme in the 
whole of China, offering as it 
does the chance to acquire office 
and residential spare within the 
same complex. 

Ellis are quietly promoting 
the building to international 
clients who may carry out — or 
plan to conduct — business in 
China. Rents seem high for 
units offering a maximum total 
of 2,500 sq ft but then both the 
building and the local properly 
market is new and someone has 
to try to establish the going 
rate. 


Haslemere buys 
Stevenage block 


Retail rents ‘vulnerable’ 


LOOK -OUT for a growing 
number of sale and leaseback 
deals in the hard-pressed retail 
sector is this week's message 
from brokers Quilter Hilton 
Goodison. 

The brokers say that expan- 
sionary-minded groups like 
Asda and Tesco may find 
increasingly that such deals 
represent an attractive alterna- 
tive to borrowing short-term and 
they predict that shop properly 
coining on to the mai&et in this 
maimer could soon.be running 
at £150m a year. 

This trend, together with a 
levelling of rents, may create 
an upward pull on yields despite 
die argument of ever-rising 
institutional cash Sow looking 
for a property home. Quitters 
say that shop rents look vulner- 
able in the short-term. 


especially in the case of second- 
ary shops and those tourist - 
dependent West End retail 
operations. If rents look vulner- 
able, then so do yields, which 
at under 4 per cent for prime 
imply rental growth rates of 
over 10 per cent per annum 
compound. 

Agents Hillier Parker, who 
hove just conducted a survey 
of the High Street Kensington 
shop market, reckon that, 
despite the slump, the under- 
lying trend in retail expansion 
is still upwards. Rents of prime 
units have risen over 12 times 
since 19G5. twice the national 
growth rate but parallel with 
Oxford Street and other central 
London shopping areas. For the 
record, there are now 98 indivi- 
dual shop units in High Street 
Kensington against 76 in 1966. 


IN A highly uncharacteristic 
mow, Haslemere Estates has 
purchased a 3960s office tower 
block, in Stevenage which it in- 
tends to modernise and retain in 
its investment portfolio. 

Given the latest decision and 
the company's announcement 
earlier this year that it is to 
build a 105,000 sq ft office com- 
plex in the City, ihe slogan 
■‘ Doing a Haslemere " — tradi- 
tionally used to describe the 
quality refurbishment of 
period porperties — seems to be 
becoming somewhat mure am- 
biguous. 

The company has paid Steven- 
age Development Corporation 
around £ 1 . 8 m for the freehold 
of Southgate House, which is 
nearly 20 years old and provides 
60.000 sq ft oct uf floorspace on 
14 fioors. A pub is also in- 
cluded in the package. 

According to Haslemere’s 
David Pickford, the company 
was aproached to see if it was 
interested in the property, 
which currently produces an in- 
come of £146,000 a year, and 
perhaps to everyone's surprise 
decided that it was. 

The building stands in Steven- 
age town centre and was the 
first office building commis- 
sioned by i he Development Cor- 
poration during the develop- 
ment of the new town. The 
vendors were advised by Hillier 
Parker May and Rowden while 
Sweby Cowan McGlashan acted 
for Haslemere. 


The real attraction oF the 
building is what the agents like 
to call its “ highly reversionary 
position." TJiere are about six 
tenants in the building — includ- 
ing the Development Corpora- 
tion itself, the Department of 
the Environment and the Insti- 
tution of Electrical Engineers — 
and reversions involving all the 
space start within a matter at 
months and continue over the 
next three years. 

Mr. Pickford says: " The 
building, like others of its 
generation, suffers from being 
~ modern " in the sense that 5 t 
has very quickly become dated 
in terms of fixtures and fittings. 
It will need money spending on 
it. principally or. things like 
entrance areas and lifts and 
lighting. 

"We are pleased with the 
purchase price and with the 
building's potential and intend 
to retain it as an investment. We 
have modernised quite a few 
buildings of its type but this 
is the first we have owned." 

As for the company's new City 
development at Bevis Marks, site 
demolition is being carried out 
and major works are expected 
to start by next February. The 
scheme is scheduled to take 
about two and a half years :o 
complete and should cost 
around £15m. The complex will 
be funded from Haslemere s 
own resources. 


Shops saga 
concluded 

THE SAGA of Chesterfield 
Properties’ attempts to expand 
its Bransholme shopping centre 
at Hull — featuring threats of 
High Court action against the 
Department of the Environment 
and allegations of huge and 
mounting costs caused by un- 
necessary delays — appears 
finally to have reached the last 
chapter. 

In January 1379. Hull City 
Council gave the go-ahead for a 
£3m extension to the district 
shopping scheme providing an 
additional 73,000 sq ft of space. 
In August, Mr. Michael Hesel- 
tine. Secretary for the Environ- 
ment, called in the plans saying 
he wished the proposals to be 
considered alongside another 
scheme put forward by Asso- 
ciated Dairies at nearby Billon, 

Inquiries by the same 
inspector into both sets of plans 
took place in January and April 
this year and Chesterfield said 
it intended to take legal action 
if its plans were not passed by 
April. In the event the 
inspector's reports — recom- 
mending approval in both cases 
— have just been upheld by Mr. 
Heseltinc. 

Commenting on the outcome. 
Chesterfield’s managing director . 
Mr. Roger Wingate, said: "My 
feelings are mixed. I am 
obviously relieved that we can 
try to put 18 wasted months of 
frustration behind us but irri- 
tated that, despite the in- 
spector’s unqualified approval to 
Bransholme. the Department 
and the Secretary of State still 
refused to act for months.” 


Arlington in Exeter 


PLANS BY Arlington Securi- 
ties to develop a £7m 
shopping and leisure centre In 
Exeter have been accepted by 
the City Council as a basis for 
negotiation and agreement is 
expected soon. The scheme 
should be complete by the end 
of 1982. 

The Exe Bridge centre will 
cover five acres and will pro- 
vide accommodation on three 
levels. There will be a 

50.000 sq ft superstore — dis- 
cussions with three potential 
occupants are being held — and 
five smaller units totalling 

19.000 sq ft. 

Sports and leisure facilities 
will be on the first and second 
levels and will Include a sports 
hall and squash centre. The 
development consortium, 
headed by Arlington Securi- 
ties, includes Wixnpey Con- 
struction (UK) and MWT 
Architects. Development 

Consultants are Collier and 
Madge and Walker. Son and 
Packman. 

• Builders Amalgamated, a 
wholly owned subsidiary of 
Trafalgar House, have — as 
foreshadowed here three 
weeks ago— exchanged con- 
tracts for the purchase of Fire- 
stone's 28-acre complex on the 
Great West Road at Brentford, 
Middlesex. The purchase price 
is thought to have been some- 
thing approaching £20m. 

• The first phase of the Royal 
Insurancc-John Finlan 19- 
acre industrial and warehouse 
complex at Toddington Road. 
Luton, has been fully let 


before completion. Electrolux 
have taken 70.000 sq ft of the 

90.000 sq ft development and 
the remaining space has goad 
to Rothervale, Motto Foods, 
Therm-A-Stor and Access 
Equipment at rents of about 
£1.90 ■a sq ft. Phase Two will 
start shortly and will provide 
another 55,000 sq ft of space. 
Joint agents are St- Quintin 
and Fuller Peiser. 

• J. Sainsbury has sold the 
freehold shop at 24 Gabriel’s 
Hill, Maidstone, for over 
£600,000 to Corpus Christ! 
College, Cambridge. The 

15.000 sq ft store Is in Maid- 
stone’s main shopping area 
opposite the Stone bridge 
shopping centre. Healey and 
Baker acted for Sainsbury. 

• Albany Life Assurance has 
paid close to £400,000 for the 
freehold warehouse invest- 
ment developed by MDW 
Holdings at West Bowling 
Green Street, Leith, Edin- . 
burgh. Knight Frank and 
Rutley advised Albany Life 
who are receiving an initial 
yield of 71 per cent. The 
vendors were advised by Pent- 
land Securities. 

• Freeholders National West- 
minster Bank have let by 
tender the refurbished 2,146 
sq ft office building at 9. Ely 
Place, off Holbora Circus, on 
a 10-year lease for a rent of 
£27.100 a year. The refurbish- 
ment was supervised by the 
building surveying division of 
Debenham Tewson and Chin- 
nocks, who acted for the Bank 
in the letting. 


100.000 sq.ft. 

OF BRITAIN HAS SEEN 
NO INFLATION 
SINCE 1976. 



' Unlikely though.it sounds, it’s 
true. - : 

A prestige office development 
■with, car parking on site., air 
conditioning, automatic lifts and all 
the other modern facilities you 
expect 

In 1976 it cost £4.9 millions to 
build. ‘ 

Today, it’s on sale freehold, for . . . 
you guessed 

£4,9 millions. 

The 100,000 sq. ft. in question is 
Crown House, Ipswich. 

As if the price wasn’t enough, 
after a move to Crown House you’d 


almost certainly be rewarded with 


V -A AAIAA u VV WAAV *#%***% 

thermal efficiency.) 

And since it’s for sale freehold, 
you'd also wave goodbye to rent 
reviews. 

Ipswich is, of course, a modern 
roll-on/roll-off container port 
Harwich and Felixstowe are just 
down the road London is a quick 
70 minute train journey away, and 
there are frequent links with EEC 
countries and Scandinavia 
Jim Hollington at Healey & 
Baker or Martin Spettigue at , 
Oxborrows will give you all the 
information you need. 

It could be your one and only 
chance to beat inflation at its own 
game. 

Healey & Baker, 29 St George 
Street Hanover Square, London Wl. 
Telephone 01-629 9292. 
Oxborrows, 3 Princes Street, 
Ipswich IP1 1PQ. 

Telephone 047321253L 



The latest issue of PMR r the property journal for 
the Business Man, contains: 


MAN OF THE MOWTtfc KEITH WICKENDEN MP 

'ffn IDta striking otJ_"a»v* lbs stsUlisri Oiamwi of European Fernet, talking to PMR 
about his new venture in Da rewr USA, which aoma people reckon will mi him 
more ilisn S300 million In a few yean. Mr Wickandan afeo ia» a about hit UK property 
dmelopaiaiui. Including ihe Cnen Giant, end ha biimrflght with die government over 
the ecquieition of Felixstowe Port 

RETAIL PROPERTY SPECIAL Including a prone of ASDA’i rapid expansfan. the DtV 
boom, wbo’c In the market lor the pi. ana revlena of the shopping scene In the Home 
Cointias. the Wear Country, and ttia North East, awaiting the Nawcasda Metro. 
OPPORTUNITIES IN THE USA; Wa look at mvesimaat possibilities in offices, shops 
and industnal unit*. in Amarica's megor mbs. 

THE NORTH YORKS AND HUMBERSIDE SPECIAL REVIEW 
How the opening of the Humberside Bridge and the extern ron of the Ml B0 will effect 
area on baths klee ol the Humber Estuary —how Bndlirgtonis expanding— the property 
scene ui Hud, YoiV, Hanogple. Scunttiorpa. Selby— and how North YorVs Isbaconenga 
retreat for city dwellers in the mtior Yorkshire eomnbetiooe. 

FOCUS ON WILTSHIRE AND OXFORDSHIRE, the outer edges of the Hue throw 
Triangle, and die growth potential of Swindon. Banbury. Abtogdon. Witney, etc. 


ALSO; Art you getting th a office* you n eacL by Gerry ftxnatf of (uxaor GtonfaR a fa Ok to 
Peter Hardy of Dawn Reid are Rowe It Pitmen. Going it Nona in property itreastrsent; 
How Feet State Hafcfipga heve mada secondary atropplng parades p*fr and of coma 
the latest news and anelyaee of commercial, indunriaL shop and residential property, 
land and biyattraantm. 


'30-31-Fleet Larie; Lb rido^ 

J Te l^h6Der 8 121 ; 


COMPANY NOTICES 


BRASCAN LIMITED 
(Incorporated under the laws of Canada! 


NOTICE IS HEREBY GIVEN that the 
Board Ol Directors of this Company has 
i declared a ttuartcrly dividend or thirty 
I cents 1 50 Cents) per share tin Canadian 
funds' on the Company's Class A. Class B 
and Class C Convertible Ordinary Shares 
without nominal or oar value. PAYABLE 
, October 31, 1980. to shareholders oh 
I record at the dose of business on October 
; 1. 1980. 

The dividend payable on Class a Con- 
vertible Ordinary Shares represented by 
share warrants to bearer will be paid only 
against surrender ol such Bearer Warrants 
iwllh coupons serial nos. 1S4/1G0. both In- 
clusive. with talons attached) In exchange 
cor Bearer International Depositary 
Receipts Issued by Morgan Guaranty 
Trust Company of New York at Brussels. 
Belgium in respect of Class C Convertible 
Ordinary Shares of the Company or for 
registered share certificates of the Com- 
pany. Bearer Warrants (with coupons 
serial nos. J 54/150, both Inclusive and 
talons attached) may be surrendered for 
exchange to: 

CIK 

59. Rue de Namur 

1 0OO Brussels 

an Guaranty Trust Company 


S°£S 

Avenue des Arts 

1 0*0 Brussels. 


of New York 
3S. Avei 


Dated at Toronto, Canada, the 19th day 
at August. 1980. 

By Order of the Board. 

L. A. ALLEN. Secretary. 
The transfer agents ol the Company are 
National Trust Company Limited. Toronto. 
Montreal. Vancouver. Calgary, Winnipeg 
and Halifax. Canada, and Citibank. N-A.. 
New York. N.Y.. 05. A. Chan Bn of 

address should bo notlbed promptly to 
National Trust Company Limited It 21 
King Street East. Toronto. Canada MSC 
IBS. 


TRAVEL 


BANQUE NATfONALE 
DE PARIS 

Floating rate note issue of 
US$75m 

February 1978/84 

The rate of interest applicable 
for the six-month period 
beginning 21st August. 1980, and 
set by the reference agent is 
llf% annuaHy. 


TELEFOKAKTI EBOLAGET 
L M ERICSSON 
StlTS U S. S BOND S t9St 

S. G. WARBURG & CO. LTD., 
announce that the fourth Instalment 
ol Bonds have been purchased in lull 
for a nominal value ol H.S.S1. 100.000 
for tho redemption due on ISth 
September, 1980. _ 

Ui.S29.3OD.OD0 nominal value will 
remain outstanding after istti Septem- 


ber. 1980. 

1. Gresham 
London EC2F 


30. Gresham Street. 
IP2EB 


22nd August. 1980 


THE -SHELL" TRANSPORT AND 
TRADING COMPANY LIMITED 


■f 

7.890 sq. ft TO LET 
Second-floor office 
suite 

Lift, central heating 
Impressive entnnee 
hall 

Telephone installed 
Immediate 
possession 
Sole agents: — 


. Henry Davis £f- Co. 


ATTRACTIVE AND 
UNUSUAL OPPORTUNITY 

to acquire control ot an 

8Q Acre 
Freehold Site 

at vary low initial con at Prime 
(rtfend Holiday Town. Enormous 
potential and time to realise it with- 
out major financial charges. 

Full details' 

STAN BURY & BROWN 

65 Small brook Queenawny. 
Birmingham. Tel: 021-643 6416. 



CITY OF CARDIFF 

FOR SALE 

Substantial freehold 

SPORTS 

COMPLEX 

situated in an industnal area, com- 
prising clubhouse and associated 
facilities, total 20 acres.. 

STEPHENSON & ALEXANDER 

Chartered Surveyors 
6 HIGH STREET. CARDIFF ~ 
Tel: (0222) 40244 
(5 lines) 

GERALD EVE ft CO, 

Chartered Surveyors 
16 PARK PLACE, CARDIFF 
Tel: (0222} 22486 
Ref: BSH 


YOUR OFFICE IN ATHENS 

lent rally located fully furnished air- 
omditioned offices with a. complete 
usinesG, telex end secretarial set- 
tee of the highest standard by 
mltf-lingual staff. For hire by the 
ay, week or month. Apartments 
variable with the offices tf required. 

For enquiries contact; 

NEBS. Telex Athens 214686 


GREENFORD 

MIDDLESEX 

ADJACENT AdO/fodO 

FREEHOLD 

WAREHOUSE 

DISTRIBUTION 

DEPOT 

Approx. 9,600 sq. ft. plus Yard 

FOR SALE 

B RENDONS 
1/3 Ashbourne Parade 
Ealing, WS 3QU 
01-998 2711 


INVESTMENTS 
FOR SALE 


EARL'S COURT 

IN PRIME POSITION 

Block ot 10 self-contained modern 
Hats, producing £23.000 p.e. For 
sale as ooing concern or with 
possibility of vacant possession for 
Breakup purposes. Lease 92 years. 
£ 210 . 000 . 

Telephone 01-937 3710 


INTERNATIONAL 

PROPERTY 


FOR INVESTMENT 


HELP! 

a require b uridines of 10,000 
ft plus for uae as ..Cash and 
ny Warehouses- • . , , 

pge Garage* would be particularly 
liable. _ , , 

s are the West Country s largest 
sh and Carry operators and are 
nous to extend our scope mo 
mwali. Torbay. Hampshire, , 
It shire and the Bournemouth 
IBS. 

*se write to. 

Mr. P- M- Norman, 

Norman's Cash & Carry , 
Station Yard, 

Budleigh Saiterton, Devon. 


.A BLOCK OF 
INVESTMENT PROPERTY 

Hood rentals, early reviews. YeovM, 

precinct jl riW. In • ■fiHW 

positron. Walton on Thames. High SL. 
OfBccs and two shoos. Exeter, etwe e 
sms of Oihces and. Wareh ouses ftw 
let) and one used •»» oursetves as » 
BurttUng Comoanv valued for land, 
mem, ata ri, p lant, cart a nd toravis. 
vans, excavators, dumpers, etc. Also 
Bunding CSompany *;■“«* ^ bind, 
work |n progress, plant, etc., readvto 
Step in and carry on. Can be por- 
chased as a whole cr tn«hvMi»Hv. 
Cash deal or bankers guarantee. Owner 
retiring- De Carmel. 0202-092323. 


riTY OFFICE BLOCKS for Investment. 10 
“yo^SeT totalling nearly 2 . 000 . 00 D 
ShrTfl 75.000 m) ter an average 

price of £45 per “t- '*■ m 'ViH 

a European capital. Very favourable 
Tax regime. Details Irani Bariev- Ambler 
International. P.O.B. 21. Grantham 
NCS1 6QQ- 

FOUR MEW PRE-LET FACTORIES of 
i son sq. ft. each for forward ule 
with benefit of 100® P induttrtol build- 
ing allowances- Write Bax T5 3Z5 . 
Financial Times. 10 Cannon Street 
ECdP 4BY- 


VI RG I NLA 
Charlottesville 
RIVEHLAWN — 1, 750-acre plantation 
'on (he histone James River. Hand- 
some residence over 200 years old 
located on knoll with lovely view 
of river. Fertile lands, excellent 
facilities plus additional residences. 
Available with 800 acres (5960,000) 
or total ol 1.750 (52.860.000). 
FRASCATI — 156 acres, classic osriy 
Virginia residence, circa 1820. re- 
portedly designed by Thomas 
Jefferson. First quality soils, barns, 
two tenant homes, located in a 
community of fine larma and estab- 
lished estates. 5685,000. 

JAMES RIVER — 870-acre eg ri cultural - 
sportsman's domain. Three lakes. 
3 residences, bants etc. Fronts on 
|z hard surface roads, in the rolling 
countryside between Charlottesville 
and Richmond. $83) acre. 

Brochures available on these and 
others. 

Rank IIabdv. be. RLume 

fiAM ESTATE BfiuKEtt 
ISfffc MKftiU. 

«u nit starr 
rmnn nraui VTB2KH swt 
I 




TWX/Telex (510) 5875404 


FACTORIES AND 
WAREHOUSES 


Modern Factory 

available In 

FOLKESTONE, KENT 
2&000 sq. ft. 

Advertiser interested in Sale or Lei. 
For further details write to: 

Mr. L Cunis. 

32 York Terrace West. WW1. 


WEST DRAYTON inr. Hoathrowl. 6.800 
sq. ft. Warehouse and Othcas. built 
1972. Excellent order, tease lor sale. 
Edward Gray and Co.. 01 -90S 0121. | 


SHOPS AND 
OFFICES 


HASTINGS! RATTLE, between, in a densely 
populated area. Large double ironies 
Hardware Store with living accommoda- 
tion. £45.500 Freehold. Burtensiisw 
Walker. Settle 2237. 


Ramsay Garden 

Soi at tbs ioDt of ihe Cas'.lc 
Esplanade with prodigious views 
over ihe city Suporijiy lurniahod 
3rd floor flat comprising Drawing- 
room. Dininqioom. 2 Bedrooms. 
Kitchen and Bathroom. Gas central 
healing. Rent £400 per month. Cor- 
porate or institutional clients pre- 
ferred. Apply: 

Kenneth Ryden and Partners 

33 George Street 
Edinburgh EH2 2HN 
Tel.: 031-225 €591 


CHRIS TI E&CO 


ESt 1932 

APARTMENTS 
Close Gatwick Airport 
£60,000 pa Net Profit 
10 new Flats. 3 Slifdio Flats 
(purpose built), 15 Becfcitiin® 
rooms. Car Park. Excellent 
investment. Under Manage- 
ment. 100'S Occupancy 
Freehold £365,000 Complete 
Tel: 01-480 4231 



NOTICE IS HEREBY GIVEN that a 
balance of the Register will be struck on 
Wednesday. 3rd September. 1980 for the 
preparation of the half-yearly dividend 
payable on the 51-% FIRST PREFERENCE 
SHARES lor the six months ending 30th 
September, 1980- The dividend will be 
paid on 1st October. 1980. 

For Transferyees to receive this divi- 
dend. their transfers must be lodged with 
the Company’s Registrar. Lloyds Bank 
Limited. Registrar’s Department. Goring- 
by-Sea, Worthing. Sussex, not later than 
3.00 p.m. on Wednesday, 3rd September 
1980. 

By Order of the Board. 

_ G. J. OKELL. Secretary. 

Shell Centre. 

London SE1 7NA. 

22nd August, 1980. 


SWISS 

_ CITY FLIGHTS 

■ Leadj^ specialists In flights i 
I to Switzerland from Gatwick. | 
I 6 weekly flights to Gocsa | 

| 4 weekly flights to Zorich | 

* Low season from £69 ■ 
J High season from £79 J 

I PLUS Departures to Basle &8eme B 

! 01-351 2191 ■ 

P Fudu>i>Row>S.’.ID9£L M 

^WWWWWWW ■wlltruiarKW 


CLUBS 


GARGOYLE. 69- Dean Street. London. Wl. 
NEW STRIPTEASE FLOORSHOW 
"CLOSE ENCOUNTERS" 

11-2.30 am. Shows at Midnloht and 1 am 
Mon.-Frl. Closed Saturdays. 01-437 8455. 


PUBLIC NOTICES 


LANCASHIRE COUNTY COUNCIL BILLS 
£1 0.OOO. ODO Billy Issued 2D August. 
19B0 at T4ir*« to mature 19 November. 
1980. Total applications were £63.000.000 
and there are the only bills outstanding. 
GLOUCESTER CITY COUNCIL 
£4.000.000 bills Issued 20 August. 
1980 at 14 "'»"h. Total applications • 
£ 21 . 000 , 000 . £11.500,000 bills outstand- j 
Ing. 


BANQUE EXTERIEURE 
D’ALGERIE 


USS25.000.000 9“i 1977M982 
Pursuant to the terms and conditions 
ol the Notes, notice is hereby given 
to Noteholders that, during the twelve 
month period ending August 15. 1980. 
a principal amount of USS62B.OOO Of 
such Notes were purchased tor the 
Purchase Fund. 

Outstanding amount: USTL23. 172.000. 

Principal Paving Agent 
KREDIETBANK S-A- 
Luxemtoou rgeoise. 

Luxembourg, 

August 22, 1980. 


HOME BREWE RY COM PANY LIMITED 

CUMULATIVE PREFERENCE SHARES 
NOTICE IS HEREBY GIVEN that the 
Transier Books ot the aoove Company 
will be closed from 22nd September 1 980 
to 30th September 19B0 (both days inclu- 
sive) in order that the dividend war ranis 
may be prepared lor the hall-year ending 
30th September. 1980 

By Order ol the Board. 

B. DAVY 5. Secretary. 

The Brewery. 

Daybrook. 

Nottingham- 
21st August, 1980. 


J.A. DEVEN1SH Br COMP ANY LIMITED 

NOTICE IS HEREBY GIVEN that the 
TRANSFER BOOKS of the 4i<% Redeem- 
able Debenture Stock 1981 186 and the 
3.85 a o Cumulative Preference Stock vHl 
be closed tram the 17th to 2.9th Septem- 
ber. 19SO l both dates inclusive) lor tho 
preparation at the warrants for Interest 
and Dividend payable on the 30th 
September. 1980. . 

By Order of ^/^THWAfTE. 

Secretary. 

Trinity House. 

15. Trinity Street. 

Weymouth. 

1st August. 1980. 


ABRCRAFT 
FOR SALE 



PROPERTY APPOINTMENTS 



SKI- ING AT LA PLAGNE. New apartments 
available for purchase at the premier 
French Ski resort I" Savoy Al«. 
ISO lun Geneva. Inspection August, 
and from ond October. Up to SO"-, 
mortgages at freed interest over 28 years 
available to Individuals and companies: 
approved rental scheme available to 
purchasers. Contact Plagne irlormatJon, 
P. O. Sox 4. London EC1P TAB. 


Telford 

Birthplace of Industry 

TELFORD DEVELOPMENT CORPORATION 

SENIOR APPOINTMENTS 

(Up to £20,000 per annum) 

Following the appointment of Mr. J. F. Boyce, FJLLC.S. 
to be its new General Manager and Mr. R- G. Tiimouth. B.Sc. 
(Est Man.), Dip.T.P., AJLLC.S. to be General Manager of 
Washington Development Corporation, the Telford Develop- 
ment Corporation proposes to rebuild its senior manage- 
ment and industrial development teams with appointments 
of: 

(i) Assistant General Manager (Commercial); and 
(il) Commercial Director 

The salary range is equated with that of Assistant 
Secretary (Civil Service) with a plusage for the Assistant 
General Manager appointment Applicants for the post of 
Commercial Director must be Chartered Surveyors. 

Full details of ibe appointments with application forms 
may be obtained from the Secretary, Priorslee Hall. Telford. 
Shropshire TF2 9NT. Telephone 0953 613131. The closing 
date for applications is Wednesday 10th September 1980. 


The more you give 

totheRNLI 
the less you give to 
the taxman. 

Malrealarge donation to theRNIIand there are ways 
you can make the fri-srman more charitable: 

L Capi tal Tran st'er Tax. 

You don’t need to pay capital transfer tax on a gift to the 
RNLL However, if you die within a year of making the 
gift, capital transfer is payable only on the amount by which 
your total gifts to charities in that year exceed ^100,000 
2. CapitalGainsTax. 

Transfer property or shares to theRNII and there’s no 
capital gai ns tax payable on theincreasein thevalue of these 
assets since you bought them. 

3-IncomeTax. 

If you enter into an agreement to make an annu al donation. • 
to the RNLI for at least six years,we can recover the income 
tax you have already paid (at thestandard rate) on the 
amount of your donation. 

The RNLI is entirely supported by voluntary 
contributions and we desperately need to buy more lifeboats 
which are now costing over £250,000 each. 

For more information contact The Director, RNLI, ‘ 

West Quay RtL, Poole, Dorset BH15 1HZ. 


OverMKIOOO people 
would have been k^twihoutiis. 




Financial Times Friday August 22 1980 


MANAGEMENT 


EDITED BY CHRISTOPHER LORENZ 


UNTIL recently demands for 
improved working conditions 
occupied a far lower priority 
than pay in the majority of 
management-onion negotia- 
tions. Apocryphal stories 
have been circulating of 
negotiators agreeing in cor- 
ridors on how to jettison 
lavish conditions claims 
rather than arguing about 
them around the table. 


What 


Alan Pike describes the onions’ advance while Brian Groom reports on some companies’ experiences with the shorter week 


Such days are gone so far 
as the shorter working time 
issue is concerned. Through- 
out Britain and other Euro- 
pean countries employers 
have been surprised by the 
force with which union nego- 
tiators are now insisting upon 
reductions in the working 
week. The conventional wis- 
dom that workers are pre- 
pared to be militant only 
about the pay packet has been 
rapidly re-appraised. 

Reduced working time is a 
central plank in the TUCs 
Campaign for Economic and 


Soda! Advance, and its latest 
survey shows that 4}m 
manual workers in Britain 
now have agreements which 
provide a basic working week 
of less than 40 hours. This 
is in addition to those groups 
which have continued to place 
the emphasis on longer holi- 
days rather than the shorter 
working week. 

Why are workers suddenly 
ready to fight for, perhaps, 
an hour off the working 
week? An extra 12 minutes 
per day is hardly likely to 
produce a radical transforma- 
tion in leisure activities or 
life styles. One obvious 


reason, dose to the hearts of 
trade union officials and 
activities. Is the effect which 
a reduction in official work- 
ing hours and overtime could 
have on combatting un- 
employment 

The actual relationship 
between the shorter working 
week and recruitment Is by 
no means a dear one, as the 
accompanying article shows. 
But at a time of high and 
rising unemployment this 
argument carries strong 
moral force among trade 
unionists. A recent study 
carried out for the Irish 
Government and the EEC dis- 


covered that more than 72m 
hours of overtime are worked 
In Ireland each year. Even 
if only 30 per cent of over- 
time hours were replaced by 
full-time jobs, argues the 
TUC, this would lead to work 
for 12,000 people. 

One of the favourite slogans 
of the campaign for reduced 
time is that the shorter work- 
ing week is inflation-proofed 

and cannot be devalued. It is 
a benefit • which, once 
achieved, has been won for 
ever. And, while the 
immediate value of a 39-hour 
week may he limited, the 
drive for more substantial 


reductions will continue now 
that tiie round-figure logic of 
40 hours is being broken. 

One of the most crucial 
milestones in the campaign 
for tiie shorter working week 
in Britain came’ with the 
settlement of last year’s 
national engineering, dispute. 
This was not the first agree- 
ment to produce a reduction 
In the working week and its 
terms— one hour off the 
working week next year — are 
in some ways quite modest 
But its significance in a huge 
manual industry was 
enormous, and it did much to 
demonstrate that the shorter 


working week really can be 
translated from theory into 
hard agreement The fact 
that some other groups of 
workers have already suc- 
ceeded in negotiating better 
terms is due, in part, to the 
breakthrough in the 
engineering industry. 

important developments in 
Britain since the engineering 
settlement recently reported 
to the TUC include: 

Printing— two of the print 
unions agreed earlier this year 
to a one-honr reduction next 
January, followed by a 371- 
hoar week in July. 1982, for 
125,000 workers in general 


printing and provincial news- 
paper offices. But following - a 
dispute by., the. National 
Graphical Association,, the 
Newspaper Society and many 
printing companies have now 
agreed to the. introduction of 
the 374-hour week from 
November, 1981, starting with 
a one-hour cut to 39 hours In 
January. 

British Ball— there will be 
a one hour cut in the working 
week from November, 1981, 
taking some employees to 39 
hours and others to 38. 

filing Clay— The Transport 
and General Workers Union 
negotiated a 274-hour week 


which came into effect in fire 
China Gay industry last 
month. 

Imperial Chemical Industries 
— Five manual unions have 
agreed to tire phased intro- 
duction of a 37-hour week . 
for 50,000 workers by 1985, be- 
ginning with a one hour cut 
next June. 

Philips Industries — There 
will be a one-hour reduction 
for manual staff to 39 hours 
in November, 1981, with - 
white-collar staff gaining a 
out from 374 -to. 37 hours. 

Retell Co-operative Societies;.. 
—The 178,000 workers in this 
retail sector will go onto a 
39-hour week this November. 

The. working week of 
25,000 professional and tech- 
■ ideal National Health Sendee ■ 
staff has been reduced tens 
38 to 37 hours this month 
and 24,000 university manual 
Workers gain a 39-hour week 
in November. 


WHAT EFFECTS have mana- 
gers felt so far from the cuts 
in working time that many of 
them recently conceded to the 
trade unions ? One can only 
hope the experience of most has 
been happier than that of Neal 
Welding Components, a tiny 
Merseyside' engineering com- 
pany which went on a 39-hour 
week at the beginning of this 
year — and quickly suffered an 
unnerving fall in output at a 
time when general overheads 
were rising fast 

“Production has been dras- 
tically reduced.” complains Ian 
Bridge, the works manager. 
“ It's amazing what just one 
hour does to your overall out- 
put” 

The management’s reaction to 
the problem was to raise prices 
— only to see both orders and 
profits decline. To save on 
overheads it then cut the shop- 
floor workforce to 15 by getting 
rid of two apprenticeships — the 
opposite effect on employment 
to that often claimed for the 
shorter working week. 

A couple of qualifications 
must be added. On the nega- 
tive side, last winter’s steel 
strike and destocking this year 
by customer companies ob- 
viously played their part when 
orders felL More positively, 
the company’s position subse- 
quently improved as the sum- 
mer brought more repair and 
modification work, with custo- 
mer companies shutting for 
holidays. But this upturn 
proved largely seasonal and in 
any case was of little comfort 
to Bridge: as part of the original 
agreement, he will see a fur- 
ther hour chopped off the work- 
ing week every year until 1984. 

For many British workers, an 


hour off the basic week means 
simply another hour’s overtime 
at the premium rate — “an ex- 
cuse for a wage rise ... a 
come-on and no more,” as one 
works manager put it. 

In 1978 the CBI calculated 
that if the 35-hour week were 
introduced during the 1978-79 
pay round it would add 5-74 per 
cent to retail prices. In prac- 
tice, however, few companies 
are easily able to isolate the 
labour cost or price effects of 
the current, less ambitious cuts 
in hours. 


tlon of orders to maintain its 
market share. 

In return for the cut in hours 
the workers gave up their after- 
noon tea break, while man age- 
men demanded a L6 per cent 
increase in production percen- 
tages (hours used productively 
as a percentage of total hours 
at work). This has not quite 
been achieved — It is up by 
about 1 per cent — but results so 
far are ’considered reasonable. 


The majority view among 
management seems to be that 
small cuts in hours have neither 
dire effects, nor contribute 
greatly to what the TUC 
describes as "a positive cycle 
of productivity, growth and 
employment”. In other words 
the preconceptions of both sides 
are not being borne out in 
practice. 


Wasted time 


At the opposite extreme from 
Neal Welding, some companies 
have found the move to a shor- 
ter week beneficial. Arthur 
Billings, general manager of 
C. C. Crump, a rail wagon re- 
pairer on Deeside, declares him- 
self “more than happy” with 
bis firm’s cut from 40 to 374 
hours from August 1979. 


It has not led to an expansion 
of the shopfloor workforce of 
30 nor of itself to & growth in 
the company's operations, but 
it has been a spur to higher 
productivity and must be seen 
as pan of a -long-term drive to 
cut out wasted time in a firm 
which depends on fast coznple- 


On the grounds that 
“minutes are money,” manage- 
ment has sought to speed mat- 
ters by introducing a hydraulic 
trolley to lift vacuum cylinders 
underneath the wagons — replac- 
ing a less efficient forklift 
truck — and by putting wheels 
on everything which needs to be 
moved. There is a special 
bonus if production percentage 
targets are exceeded in a 13- 
week period. 

Overtime, at one time con- 
sidered essential income by the 
workers, was finally stopped 
under the deal after being re- 
duced over a period of years. 
"This used to be a seven-day 
trade. It took me 10 years to 
tell them (the workers) it was 
a waste of time and that they 
needed leisure hours,” says 
Billings. 

C. C. Crump made a further 
reduction in hours to 35 on 
August 4. Management is con- 
scious that this presents a 
further challenge, and has in- 
stalled a computer to control 
productivity. 

What Is to be made of such 
apparently contradictory ex- 
periences ? A great deaL Cuts 
in hours have a far from uni- 
form effect on companies. 
Where effects are discernible, 
there is a marked difference be- 



workers, and it is hard to judge 
whether the shorter week helps 
protect gristing employment 
levels. 


“ ideally, what we would like is a longer working week!" 


tween firms which change work 
practices significantly and in- 
vest ' in new equipment, and 
those which do not 


For many companies, how- 
ever, the effects are only barely 
discernible. Cuts in nominal 
hours have only a minimal 
impact on actual hours worked 
and ' on output. At Stalev- 
Portland, an engineering com- 
pany near Manchester, the 
piecework system involves 
hours and output being deter- 
mined almost totally by the 
orders available, and by the 
bonus incentive for completing 
a job quickly and getting on to ■ 
another one — as is the case with 


many firms. If the worker does 
more than the nominal 374 
hours he receives overtime pay, 
but' the management considers 
that the effect on its 374-hour 
week— in operation for about 
three years — pales into insigni- 
ficance beside other factors. 


Bigger cuts in hours might 
create more jobs if the orders 
were available and if pro- 
ductivity increases did not 
match the cut in hours. “The 
35-hour week would lead to men 
being taken on if the workload 
stayed the same or increased,” 
comments the sales director of 
an engineering company which 
has seen little effect from a 
39-hour week, but plans to go 
down to 35 by 1982. 

On the other hand, the CBI 
argues that long-term employ- 
ment levels could suffer if 
companies take on extra 
workers in the short term with- 
out a rise in output — higher 
unit labour costs would cause 
prices to rise and competitive- 
ness to deteriorate. 

Of the 19 companies ques- 
tioned for this article, only one 
reported a definite plan to 
recruit more, and that was 
because of an overtime deal 
rather than a cut in basic hours. 
However, even this plan has 
now bad to be drastically modi- 
fied in the light of the recession 
— an example of how the small 
effects of hours agreements can 
be swamped by wider economic 
changes. 


not The first result was that 
two new fitters were added trf 
the existing 19 in the mainten- 
ance department 

Now Fordatfa has had to slash 
overtime by half — which it 
would rather have done over a 
long period under happier trad- 
ing conditions — and has 
declared 25 redundancies, in- 
cluding cutting the number of 
maintenance fitters back to its 
original level. 

It. is widely agreed that the 
high levels of overtime worked 
in Britain’s manual sector— cur- 
rently being hit anyway by the 
recession — will have to come 
down in the long term if there 
is to be any meaningful cut in 
overall hours. Cuts in no min al 
hours often simply mean more 
overtime. But few deals in- 
clude specific curbs, and re- 
sistance can be high among 
workers who depend on over- 
time earnings. 


painlessly be cut— often a 
source of considerable friction. 
It is no use letting; workers out 
15 minutes early each night to 
have them spend It waiting at 
a bus-stop. On the other band! 
there are sometimes problems 
in loppipg the hours off Friday 
afternoon; one firm had .distri- 
bution trouble because it used 
to load the vans -at that time. . 


Bus stop 


Few managers appear to con- 
sider tbat the current batch of 
shorter week, deals is having a 
marked effect on company 
employment levels — a main 
objective of trade unions across 
Europe — but It is difficult to 
reach firm conclusions in the 
present economic climate. It is 
certainly not a good time to 
think of taking on extra 


The company is Fordath, in 
the Midlands, which makes 
equipment and resins mainly 
for foundries. The original aim 
was to stop overtime within five 
years and to take on more 
people to compensate. The deal 
covered 200 workers and was an 
industrial relations manoeuvre 
to end backbiting between those 
departments which got a lot of 
overtime and those which did 


Again and again, the whole 
argument about the effect of 
the shorter week comes down 
to the performance of indi- 
vidual managements. Current 
agreements show that managers 
have generally appreciated the 
uncertainty and avoided sud- 
den, large and incautious re- 
ductions. 

There is a host of one- and 
two-hour deals, staged deals, 
■ delayed deals, “agreements to 
talk.” Many managers, even 
when they do not make radical 
changes to work practices, 
insist that workers give up 
break times to soften the effect 

Companies also have to 
consider from which pari: of 
the week the time, can most 


One major . maker" of 
document handling systems put 
the workers at its coastal , 
factory on a 44-day week tat 
took 15 minutes off each - day for 
its inland plant “We’re not 
by the seaside and I think! our 
lot would be bloody Tori era a 
Friday afternoon,” 1 says" the 
personnel manager of the latter. 

The shorter week is not the 
only method of Increasing 
leisure time, of course. Among 
the other options .are longer 
holidays, sabbaticals ‘.and early' 
retirement In January the CBI 
floated the idea of annual time 
budgets ” of working hours. But 
the shorter week .-remains the 
most popular . with, trade 
unionists.. .. J • 


In the m eantim e - - many 
managers still wonder if they 
need to concede cuts in work- 
ing time at all, while the Labour 
Research Department argues 
that “ the employers* traditional 
defence — that going It alone is 
suicidal — no longer applies.” 
On the other hand present 
agreements are for the most 
part neither so radical nor so 
widespread as to put other 
employers at a serious dis- 
advantage when recruiting. 
Agreements to go down to! 35 
hours are still comparatively 
rare., ; 


B.G. 
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# POWER 


wash dishes 


Topping-up not 


necessary 


TUNGSTONE BATTERIES is 
the latest company to announce 
a maintenance-free, “ sealed for 
life ” car battery. 

Hard on the heels of the 
Chloride group, Tungrione will 
launch in October a range of 
batteries which will require no 
topping up or attention and 
which will last for, say, six to 
seven years. 

The new batteries will be 
launched at the 1980 Motor 
Show, at which Tungstone will 
also be showing a new range 
of economy, low-maintenance 
batteries. 


Tungstone is, perhaps un- 
characteristically , pessimistic 
about its new batteries. In the 
first instance, they will be avail- 
able only for imported cars and 
a limited number of popular 
British cars. 

According to Tungstone: “To 


be realistic, it is probable that 
in the coming year the emphasis 
is going to be on economy, so 
that we do not anticipate 
dramatic sales to begin with.” 

It is proving a hard summer 
for battery manufacturers 
squeezed between high interest 
rates, a high price for lead and 
the khock-on effects of a rela- 
tively mild winter. 

All Tungstone’s new batteries 
are being manufactured at the 
company’s new £12.5m plant in 
Market Ha r borough. 

The new maintenance-free 
batteries are expected to last 
at least as long as conventional 
units, and while Tungstone is as 
yet unprepared to price the new 
units, they are expected to cost 
substantially more than the 
£12-24 that conventional bat- 
teries fetch, depending on the 
source. 

Tungstone is on 0858 65161. 


DISH WASHING is hardly a 
glamorous subject, but a little 
modern technology applied to 
this Cinderella subject can 
yield substantial savings. 

According to Energy Mizer, 
a recently created subsidiary 
of the Brent Chemicals Interna- 
tional group, its new low tem- 
perature dishwashing system 
uses up to S3 per cent less 
energy, 45 per cent less water 
and 50 per cent fewer chemicals 
than conventional systems. 

Much of this saving has been 
achieved simply by the develop- 
ment of a system which uses 
hot water only on demand — 
there is no need to maintain 
stocks of water at over 80°C 
during the hours the machine is 
inactive. 



• MATERIALS 

Saves time 


in drawing 
office 







The Energy Mizer system, 
called “Energy Pouadwise" 
runs entirely at 60°C, roughly 
the temperature of a domestic 
hot water system.- After scrap- 
ing, the plates are racked and 
washed in six to seven litres of 
wash water to which detergent 
has been added. Energy Mizer 
contrasts this with the conven- 
tional approach involving 40-150 
litres of detergent loaded wash 
water. 


The Shin Aitoku Maru, Japan's first 
commercial sail-equipped motor ship, jointly 
developed by Nippon Kokau KK and 
Japan Marine Machinery Development 
Association. Owned by Aitoku Company, it 
is seen here Just after being launched. In 
September, it will be sailing around the 
Japan Sea, carrying pctrolenm pro ducts . 
Construction cost was about £Lm. NKK 
says although the cost is over 15 per 
cent higher than that of tankers of the 
same class the ship is designed to enable 
energy savings of some 50 per cent because 
of the auxiliary use of sails and various 


improvements on the hull design, propeller, 
main engine, generator and waste gas 
recycling. The tanker is 66 metres long and 
10.6 metres wide. The two sets of rigid 
sails are made of thin steel frames and 
canvas, each eight metres wide and 
12.15 metres In height. The total area for 
the two sails 2s about 200 square metres. 
These sails are automatically controlled by 
a built-in micro computer, for manoeuvring 
and constant setting of the sails at the 
'optimum angle for the maximum utilisation 
of wind power. Maximum speed is 12 knots. 


DESIGNED TO assist architects 
and draughtsmen In the prepara- 
tion of original drawings is a 
self-adhesive acetate film which 
allows instructions or explana- 
tory copy to be typed directly 
on to It. 

Material is a printable grade 
of celluloid acetate coated with 
a pressure-sensitive adhesive, 
backed with a slliconised paper 
release liner. 

The ink-receptive film will 
accept typewritten copy, allow- 
ing typists to produce descrip- 
tive' matter, thus freeing the 
architect or draughtsman from 
laborious hand stencilling or The' 
lengthy process of block letter- 
ing. 

Transtext is available in a 
standard sheet size of 500 mm x 
700 mm and can be cut to any 
size for positioning on drawing, 
plans, etc. It is suggested for 
use also in the production of 
internal newsletters, spare parts 
catalogues and technical speci- 
fication data sheets. 

More from Coated Special!- 
ties, Chester Hall Lane, 
Basildon, Essex. 



• CONSTRUCTION 

Reaches the 


awkward . . . 


• PROCESSING 


METALWORKING 


Keeps it all going 


ONE OF the biggest single 
battery installations for unin- 
terruptible power supply 
applications in the UK has now 
been installed at Reuters 
Technical Centre, claims ESB 
Incorporated, Thames House, 
Millbank, London SW1 (01-834 
1159). 

This battery is of a type new 
to the UK and is a rotating 
no-break system which ensures 
that the news agency's world- 
wide computer and communica- 
tions network is completely 
secure against disruption by 
power failure. 

At its heart is the ESB 
Willard Type EX 21 264-cell 
lead-acid calcium battery which, 
at the moment of interruption, 


immediately takes over the 
supply of electricity to the main 
computer, and protects data — 
as well as maintaining com- 
munications — until tiie auxiliary 
diesel comes on line, or mains 
power is restored. 

A range of these batteries is 
manufactured by Exide in the 
U.S. and is now being marketed 
throughout this country. The 
company says that this type is 
ideally suited to telecommunica- 
tions applications and will main- 
tain capacity throughout their 
20-year long operating life. 

Fully compatible with UK 
charging systems, they are avail- 
able fully assembled, filled and 
charged, in capacities up to 
3,700 ah. 


The wash water is then dis- 
charged to waste, the whole 
machine rinsed out and the 
dishes rinsed again in six to 
seven litres of clean water to 
which sanitizer and rinsing aids 
are added. 


Recovers the chemicals 


The rinse water is then used 
as the wash water for the next 
operation. 

Conventional systems use rinse 
water at 82 °C so Energy Mizer 
claims to have eliminated the 
wash tank sustainer and the 
booster heater. 


A major international hotel 
chain has begun to replace its 
existing dishwashers with 
Energy Mizers at a cost over 
five years of £2m. In the same 
period it hopes for savings from 
the system of £3m. 

Energy Mizer is on 01-542 

1021. 


A LARGE number of liquid 
chemicals, when stored or 
handled, give rise to vapour 
which mixes with the atmo- 
sphere above the chemical. 

Composition of this mixture 
depends on a number of factors 
— notably the vapour pressure 
of the stored chemical and the 
temperature and pressure of the 
system. 

A new process has been deve- 
loped to recover this vapour as 
a liquid for re-use without tiie 
need for expensive separation 
techniques, announces BOC, 
Great West House, PO Box 39, 


Great West Road, Brentford, 
Middx <01-560 5166). 

This process uses liquid nitro- 
gen and is designed to cope 
with a very wide range of flow 
rates and mixture composi- 
tions. 

Nitrogen is inert, dry and 
widely available. The company 
can supply It in a variety of 
packages to suit any applica- 
tions; compressed in its familiar 
cylinders; liquid, delivered and 
stored in bulk; on site from 
BOC nitrogen generator or by 
pipeline from tire company's 
production unit 


High speed 
blanking 


G COMPUTERS 

Small but 


powerful 


presses 


• HEATING 

Maintains the flow 


* PACKAGING 


Improves look of labels 



EXCELLENT PRINT definition 
and long-term durability are 
promised in a new range of 
coated nylon -labels available in 
four styles, with acrylic or 
polyurethane coatings and 
satinised finishes. 

These are produced for all 
kinds of multi-colour labels for 
clothing, textiles, furnishings 
and bedding, says J. L. T. Smith, 
133 Lichfield Street, Walsall, 


West Midland (Walsall 23513). 

Printing methods include 
rotary, letterpress and litho- 
graphic — for which polyure- 
thane- coated materials are 
specially geared. 

They will be available initially 
in matt white or pearlised 
finishes, in slit and widths up 
to 27 inch, but the maker says 
that other colours may be intro- 
duced at a later date. 


DESIGNED TO spiral around 
pipe systems transporting 
materials such as edible and 
fuel oils, phenol, wax, chemi- 
cals. molasses, syrups and 
powders, is a heat ing cable 
called the Deltatrace STP. 

This comes In lengths of up 
to 100 metres and loadings up 
to 50 watts (different wattages 
are used for different materials 
and varying pipe circumfer- 
ences) and is introduced by 
Delta "T" (Trace Heating), 
155 High Streets, Potters Bar, 
Herts. (0707 44866). 

The system consists of twin 
conductors Insulated with 25 


thou" of PTFE and glass 


braided overall within a braided 
stainless steel armouring, ana 


stainless steel armouring, and 
is wrapped around the pipes to 
be heated, prior to lagging, then 
connected to an electrical supply 
via a thermostat. 

Maker 'claims the tracer to 
be waterproof, tough, resistant 
to most corrosive agents and 
capable of withstanding high 
temperatures and transient 
voltages under upset conditions. 

There is no hazard to plant 
personnel because of the pro- 
duct’s earthed armouring and 
t he el ectrical properties of the 
PTFE insulation. 


ALTHOUGH It operates at high 
speeds, a Haulick Roos RVD 
press is claimed to be capable 
of maintaining consistent accur- 
acy of the components it pro- 
duces. The Industrial Equip- 
ment Division of Hahn and 
Kolb (Great Britain), Leicester 
Road, Rugby, Warwickshire 
CV2L 1NY 0788 74261, has re- 
cently been appointed to be the 
sole distributor in the British 
Isles of this blanking press and 
others in the range. 

Fastest -machine in the range 
is the RVD 25 (press force 25 
tons) with an infinitely variable 
speed from 60 to 600 strokes/ 
min while tiie largest is the RVD 
400-1450 which is rated at 400 
ton. It, too, is claimed to be 
extremely fast for its size, and 
can operate at speeds up to ISO 
strokes/min, depending on com- 
ponents to be produced. 

These presses can be supplied 
by Hahn & Kolb as part of com- 
plete systems for producing 
sheet metal blanks in quantity. 
These systems would include 
stock reels, dccoilers, feed 
units, scrap shears,’ conveyors 
and all other necessary equip- 
ment 


TANDY Corporation, makers 
of one of the world’s biggest 1 
selling microcomputers, the. 
TRS 80, is about to launch a 
hand held version — but it is 
Japanese designed and built. 

The Tandy TRS-S0 Pocket 
Computer which Tandy will . 
launch here in October is in 
fact the Sharp pocket machine. 
It will sell for £119 including 
VAT. 

Tandy is writing a number of 
business routines in the elemen- 
tary computer language SASIC 
for the new machine including 
civil engineering, • aviation, 
mathematics, business statistics, 
real estate and personal finance. 
The routines will cost between 
£8.95 to £13.95 including VAT. 

The Saiarp-in-Tandy’s-clothing 
machine has an unusual archi- 
tecture involving two four bit 
micro-processors, one to handle 
the arithmetic functions and the 
display (a single !lme of 24 
columns) and another to deal! 
with the BASIC interpreter. 
There is 1.9K of user memory, 
allowing the creation of reason- 
ably ambitious programs (for 
such a tiny machine). . 

It is totally battery-powered 
and there’ - are claims’ that it 
can run for up to 300 hours of 
continuous use on one set of’ 
batteries. 

Ted Russell of Thndy wiS. tell 
you aU about tire machine on f 
021-556 610L . 


FOLLOWING trials, in' severe 
winter conditions - in " Sweden 
down to the hot Dead Sea basin 
and the Jordan'-' Valley ..a 
hydraulic power ladder has 
beerf developed to suit a variety 
of applications . in the UK 
announces Lambourn Engineer- 
ing, Lambourn . Woodlands, 
Newbury, Berks: <0488 7111)v 
Self-propelled, tire machine is 
available with either a petrol or 
diesel engine, and its. working 
platform can lift to a height of 
4, 5 8 or 9 metres, according 
to the model. 

. The engine drives, a hydraulic 
pump which in turn.’ drives two 
hydrostatic motors .- which 
provide the power and steering, 
in the two wheels. 

Under normal ground condi- 
tions, says tire • company, 
stability of the machine is 
excellent and when ’ operating 
on steep terrain ot in rough 
ground conditions, extra attach- 
ments are fitted -as standard to - 
improve stability even further- 
Farmers and foresters will 
like its versatility Tor access to 
trees for lopping, pruning^ fruit- 
picking. etcL, it is claimed, bat 
it also promises num erous uses' 
on construction sites and build- 
ing maintenance areas as well 
as for electrical and telephone 

installations. 


. . . and 


high places 


TWO MEN caff be lifted to 
<fifficult-to-reach jobs by tiie 
latest Access work platform-' / 
Called' the Zipper 45, -it bas 

three hydraulically-operated 

articulated ■ arms - providing 
.variable heights up= to. 14 metres 
and a. 'maximum outreach of 
6 metres from centre. -Sewing 
and height control is achieved 
simply byipresring- teutons. < . 

■ The work .platform Is manu- 
factured by . Access Equipment 
of Maylands Avenbe • Hemel 
Hempstead, Herts.. HE2 TOW 
(Hemel Hempstead 60101) knd 
is trailer mounted and battery 
powered. -Air? controls are ; 
operated: from the platform^ 
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There are no better surroundings 
forMercedes-Benzadvanced engineering 

than the sleek, spacious comfort of the 
SLCv coupes and those leaders in snorts 
car luxury the SUs. 

The envy of many and argu- 
ably the most handsome cars on 
the road, the new advanced SIX’S 
and S Us form a technically faultless range. 

Although dramatic new develop- 
: meats have taken place, under the bonnet, 
the results have not been extravagant, 
over-powered cars of little practical value. 
. Top of the range, the 500 SL has 

benefited from our boldest engineerbig 
developments. 

The meresttouch of its transistor- 


■ OUR WIDE NEW RANGE ■ 
6F ENGINES COMES IN THESE 
■TWO SHAPES AND SIZESS 


stability at high speeds. Two features that 
scientifically and systematically provide 
supremely efficient road holding and 
greater safety. 

Not to be ignored when safety 
is being reviewed is the rigid steel 
passenger cell that was perfected 
and patented by Mercedes-Benz 
as long ago as the 1950’s. 

This cell is integrated with crumple 
zones at the front and rear which deceler- 
ate the force of the collision. So as you'd 
expect, the Mercedes-Benz SL&and SLCfe 
are remarkably safe. 

Of course no sports car made by 
Mercedes-Benz is purely sleek looks and 
power. Today’s SIX'S and SUs provide the 


powerful, they're extremely sensible too. fuel-injection engines with twin overhead 
So, while most other aluminium camshafts, 

engines have steel cylinder liners, ours As always, increased performance 

have cylinders fined with hard-wearing and significant technical advances have 

silicon crystals. . not led to any radical modifications in the 

A refmement extending hfe expect- classic design. 

ised ignitenarousmga mighty 5.0 fitre V8 ancy and efficiency. You'll hardly notice the addition of ultimate combinationof high performance, 

fuel-iniectedaluminium alloy engine, devel- Another advantage of these light- the front spoiler on the Sts and the SIX'S, unthought of peace, quiet and luxurious 

oping 240 DIN/hp at 5,000 revs. weight aluminium engines is, of course, And, the 500 SUs boot spoiler is comfort that for decades has been synony- 

New aluminium engines wffi also be significantly improved fuel consumption, anything but ostentatious. mous with the name Mercedes-Benz, 

found in the.380SL and 380 SIX. AM three models benefit from our However, once behind the wheel the 

' fius time a 3.8 litre V8 with fuel- rugged new torque converter automatic deference is plain. A degree of sensitive f 

injection developing 218 DIN at 5,500 transmission as standard. handling that will surprise and enthuse any V^V 

rev& As you’d expect, the new engines The new 280 SUs and the SLCfe experienced sports car driver. While the x — S 

from Mercedes-Benz are not only very both have 2.8 litre six cylinder, in line, rear spoiler gives noticeably improved 
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A tale of two 



BY LESLIE COLITT IN BERLIN 


YEARS OF reporting from 
eastern Europe caused this 
recent visitor to Britain to 
wonder at the many signs of 
private wealth he found. Com- 
pared with the sprawling 
middle class houses in English 
towns, the slabs of parallel, pre- 
fabricated housing from Rostock 
to Tirana are monuments to 
mediocrity and unsocial plan- 
ning. Little wonder that millions 
of East Europeans yearn to 
move into pre-war flats even 
though, under state ownership, 
they have decayed to the point 
where their middle class occu- 
pants live in slum conditions not 
unlike those of the poor in 
Britain. 


Retail network 


T' r • The . viable contrast between 

- Britain and eastern Europe is 
l- enormous, in the Communist 

countries old and new factories 
produce what will be the 
. sinews of an industrial society*. 

- Outward signs of prosperity 
. remain modest. In Britain the 

consumer society is in full 

- bloom, with a highly developed 
. retail network able to sell every- 
body's wares, including those 

- of eastern Europe itself. East 
Europeans ask when they are 
going to reap the same rewards 
as the British have in their 
** late capitalist " society. 

Although Britons still enjoy 
greater prosperity, the higher 
rate of industrial investment 
. and output in the Come con area 
, is steadily narrowing the gap. 
r East Germans and others in 
, eastern Europe would be better 
off if their rigidly planned 
economies were unshackled, and 
if the onerous burdens of 
internal security and. defence 
were lightened. Britons, on the 
. other hand, would be worse off 


The key to success was not 
socialism, but the same quality 
that has brought West Germany 
where it is today. East Germans 
have sought to prove to the 
world that they are as able as 
the other industrial nations. 
This motivation, which has pro- 
pelled the West Germans and 
■ the Japanese, has caused East 
Germany to out-perform Britain 
in industrial terms. 

My visit to one high techno- 
logy factoxy in Britain proved 
fascinating after the many 
plants I had been through in 
both parts of Germany and in 
eastern Europe. Outward 
appearances often deceive, but 
the sight of a precision Instru- 
ment factory housed in 70-year- 
old buildings — albeit pa trio tic- 
ally topped by the Union Jack 
— would cause even an East 
European to suspect the pro- 
duct emerging from them. East- 
ern Europe is anything but ex- 
emplary in this regard, but 
priority is given to modern 
plant and equipment which, in 
many cases is being provided 
by West German companies — 
and only rarely by British ex- 
porters. 

In another British factory I 
marvelled at the sight of skilled 
workers -taking their lunchtime 
break sleeping on their lockers. 
Now this may be a sensible 
thing to do under the circum- 
stances. But It is hard to 
imagine getting a German work- 
er — East or West — to snooze 
during his break, let alone on 
a hard steel locker. 


Rewards 


During normal times the 
atmosphere tends to be more 
easy going in Polish factories. 
Workers there are even allowed 
pin ups on factory walls, how- 


today if they could not draw un jev:er much, that may conflict 


the great wealth created in the 
past 

> World Bank statistics show 

. Britain’s per caput GNP in 1978 

:to have been 85,030. The figure 

• for East Germany was $5,660. 
Anyone who knows eastern 

- Europe will realise the difficult!' 

• hr comparing the often inferior 
goods in East Germany with 

•those available in Britain (not 
to mention the frequent short- 
ages in the East). But the World 

.Bank figures do illustrate the 
long, hard road that the East 
Germans and most other 
Comecon countries have come. 


with traditional ideas of social- 
ist morality.- 

As recent events have shown, 
the Palish case is a good deal 
more important than that. Like 
Britain. Poland can draw 
strength from .its history, 
though in the Polish case it 
makes no obvious contribution 
to material well being. But the 
lesson of Poland goes deeper. 
The recurrent waves of strikes 
— 1970, 1976, and 1980 — shows 
that working for the future is 
not enough: sooner or later the 
people will want to see the re- 
wards of its exertions. 


Soul searching at the cathedral 


BY GARETH GRIFFITHS 


THE BEAUTY of Holiness Is a one that does not charge. It 
quintessentially Anglican is of the middle range of cathed- 
phrase; its haunting 17th cen- rals, a range including St 
tury tones summon up images Alban’s, Worcester, Hereford 
of mellow country parish and Chichester. Between 150,000 
churches, the mellifluous prose and 200,000 visitors are attracted 
of the 1662 Prayer Book and each year to Ripon's 800-year- 
the purity of choral evensong at old cathedral, situated in the 


a pressing need to increase 
revenue from the tourists; he 
followed the example of Win- 
chester, St. Alban's. Exeter and 
Chichester. The Ministry of 
Welcome format works by in- 
creasing the moral pressure on 


a cathedral. This Image is now 
responsible for some serious 
soul searching in chapters 
throughout the land. 

The cause of such soul 
searching Is the vexed question 


of finance and in particular h’our alone. 


middle of a busy market twon. 

This is a small number com- 
pared to the equivalent of 21 
fully loaded jumbo jets of visi- 
tors that York, Canterbury and 
St Paul’s receive in their peak 


whether cathedrals should 
introduce admission charges, 
Lincoln has introduced a 60p 
voluntary admission fee for 
entrance and 20p for children. 
In the last four months only 
125 of the 58,000 visitors 
refused to pay. 

Salisbury introduced admis- 
sion charges in 1974 when ft 
found the average donation per- 
visitor was 2p. It now charges 
30p for adults and 20p for 
children. St George's Chapel.. 
Windsor has an admission 
charge of 80p. 

But there is considerable 
concern at this action. 
Cathedrals are first and fore- 
most places of worship and 
quiet meditation. Churchmen 
are divided over whether 
cathedrals should charge and 
there is also opposition among 
the non-church-going public. 

Ripon Cathedral in North 


The Dean of Ripon, the Very 
Rev. Edwin Le Grice, as a 
member of the- Church Commis- 
sioners, is very aware of the 
problems that cathedrals face. 
He runs Ripon with the aid of 
a chapter of three canons, the 
choir school headmaster and his 
deputy, two vergers, a secretary 
and 30 volunteer guides. 

The operating budget this 
year is about £75,000. Half if 
funded from cathedral endow- 
ments and investment of past 
gifts. One quarter comes from 
grants, mainly from the Church 
Commissioners who meet 
salaries. 

Ripon's congregation and visi- 
tors make up the rest. Last 
year visitors gave £11,000 and 
this year under the cathedrals 
new Ministry of Welcome it is 
hoped to double that sum. 

Mr. Le Grice disapproves of 
admission charges. At the 



ments. Charges for admission to 
special parts of a cathedral are 
common practice and have 
gained wide acceptance. 

Aesthetic considerations are 
important at Ripon. Operating 
a tourists attraction does how- 
ever cause problems. Young- 
sters from language schools. 


behaviour of some coach opera- compelling hut contrary pres- 
tors. The more responsible con- sures; * On the one hand, that 
tact the cathedral in advance sense of order depends on 
but some, especially those cater- visitors not becoming a flood 
ing for foreigners, shepherd tod he only has to look at the 
visitors through quickly and ■ .position in nearby York to 
often try to pay juist 30p for the . know what that means to a sense 
whole group. . of order. Equally the full-time 

The cathedral- staff are more -^sons need to carry on with 

the maintenance, programme. 
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of the century, when no doubt 

To” -remedy the • situation, the 


5 “Jr T “ f ^ sss 


Dean has recruited French 
and German speakers "to act as 


guides. 

Ironically perhaps the least 


Ripon. has. just- completed re- 
wiring some of the lights: -visit- 
ing performers for the Harro- 
gate Festival highlighted the 
need for better cha ngin g facfli- 


RIPON 


visitors to pay a realistic dona- 
tion. 


Yorkshire is perhaps typical of same time he realises there is 


Ripon has set the sum of 30p 
per visitor as a reasonable sum. 
A sign at the entrance to the 
cathedral points out simply that 
the cathedral needs 30p per 
visitor to maintain its work. 
The message is repeated in 
French, German and Dutch. 

Donations at Ripon have 
doubled since the scheme was 
introduced. In addition the 
cathedral charges 15p admit- 
tance for its crypt exhibition of 
silverware and another 15p for 
the library which honses a fine 
collection of medieval docu- 


The Dean decided to move the 
cathedral shop out of the 
church and across the road. 

Cathedral shops are generally — j - , - - 

srs^ssyK’-jg. 

at Ri^ioD^^ypicaf of what most differenw'btf^ jSlgrimlnd .needs a new hill for practice. , 
mftshnn^ selPtmideboofe *md tourist Research by. the. The money making potential 
account for^U^f bulk -English Tourist Board suggests, of the -ciUdi ■ » * 

B-igc that a large majority of adult not ruled out of hand. A large • 

Only one in ten visitors buys visitors to cathedrals are in number .o* visitors wrongly 

search of a particular kind of - assume the State provides 
experience from the cathedral grants but the clergy, like the 
they visit. Many stay for more BBC, are .distrustful of money 
than one hour.* from this, source. Clerical. In- ■ 

Mr. Le Grice •' Believes dependence is a prized tradition. 1 
strongly in the spiritual dimen- The cathedrals are- posed' j 
sion of cathedrals as an attrao with a’ difficult' problem. The 
Hon for visitors. “We give 
complete priority to the sense 
of ' worship, beauty, order, 
space. People come here be- 
cause they are hungry for 
beauty and mystery and dignity; 
we must not allow clutter or 


a guidebook, surprisingly mostly 
after the visit rather than 
before. Most purchases tend to 
be under £1 although the shop 
sells copies of the two records 
made by the Cathedral Choir. 

Ripon doesn’t possess a tea- 
shop or restaurant. Turnover 
on restaurants is low, many 
cathedrals 1 lose money on their 
catering facilities and York 
lets its refectory out on a 
franchise basis. Catering also 
means a need for toilet facilities 
and yet more expense. - 

Like many cathedral authori- 
ties, Ripon is worried about the 


fir o 


Christian tradition . is rather 
strong oh money changers in 
the Templebut at the same time 
there is a strong feeling hr the 
Church that architectural 
splendour is Irrelevant. tor-its 
central message. Scant resources 


if 


n 


even -money making to cheat need to be spent' elsewhere oh 
them of what they need.” . social work, training. and' meet- 
But the Dean is under two . ing church , salaries. . ' 
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Top fillies clash at Goodwood 


LESTER PIGGOTT. who showed 
all his artistry and tactical 
sense as he dominated proceed- 
ing at York, can make a further 
inroad into Willie Carson's title 
lead at Goodwood. 

The nine-times champion is 
expected to score .on Iskannda- 
roun and Exclusively Raised 
before going on to take the 
reluctant Our Horae to success 
in the Gordon-Lennox filly 
stakes. 

There has seldom been more 


RACING 


BY DOMINIC WIGAN 


mediocre two-year-old colts 

bidding for top juvenile 
honours, with the exception of 
To-Agori-Mou, but the same 
cannot be said of the fillies. 
Several highly promising 


first-season fillies have already 
staked claims to classic con- 
sideration and I believe that in 
Exclusively Raised and Silken 
Knot the Waterford Candelabra 
Stakes has attracted two more 
destined to reach the top. 

Sir Gordon White's Exclu- 
sively Raised has achieved most 
to date. - Runner-up to the 
brilliantly speedy Tolmi on her 
racecourse debut this American- 
bred filly went on to treat her 
six opponents in the Sweet 
Solera Stakes with contempt 
early last month. 

Silken Knot's only race to 
. date was in the six furlong 
Virginia Water Stakes at Ascot 
13 days before the Sweet 
Solera. In spite of looking 
badly in need of the run, and 
showing signs of greenness as 
she looked about at half-way, 
the Berkshire filly won with 
authority and in a surprisingly 
fast time. 

Silken Knot will relish the 


additional furlong, but at this 
stage the more experienced 
Exclusively Raised is likely to 
be too sharp for her. 

There is no pretending that 
Our Home ranks among the 
most resolute fillies in training, 
but the fact remains that she 
possesses far more ability than 
most. If Piggott can persuade 
her to exert herself to even 
half-pace in the Gordon-Lennox 
Maiden event, she should win 
without unduly tiring herself. 


GOODWOOD 
2.00— Ceramic 

2.35— Red Gold** 

3.05 — Iskanudaroun 

3.35 — Exclusively Raised* 

4.05— Our Home*** 

4.40 — Alpaga 


NEWMARKET 
2.30 — Gear Verdict 

3.00— Overseas Admirer 
3^0— Seisdon Park 

5.00 — Mickey Tim 
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BBC 1 


f Indicates programme 
in black and white 
6.40-7.55 am Open University 
fUltra high frequency only). 9.40 
Noah and Nelly. 9.45 Jackanory. 
10.00 The All New Popeve Show. 
10.20 Take HarL 10.40 Cricket: 
The Prudential Trophy: England 
v Australia. 1.15 pm News. 1.30 
Bod. 1.45 Racing and Showjump- 
ing. 4.18 Regional News for 
England t except London). 4.20 
Play School fas BBC-2 at 11.00 
am). 4.45 Buford Files and Dinky 


Dog. 5.05 We’re Going Places. 
5.15 Hey Look . . . That's Me! 
5.40 News. 

5.55 Nationwide (London and 
South East only). 

6.20 Sportswide. 

6.35 Encounters with Animals. 

7.25 The Awakening Land. 

9.00 News. 

9.25 Starsky and Hutch. 

10.15 I Didn't Know You Cared 

(London and South East 
only). 

10.45 Regional, National News, 
f 10.50 The Late Film: “Pimper- 
nel Smith,” starring Leslie 
Howard. 


AH Regions as BBC-1 except as 
follows: — 


BBC Cymru/Wales — 1.30-1.45 


F.T. CROSSWORD PUZZLE No. 4.355 

IT 



- ACROSS 

1 Preserve her topside of beef 
using a vegetable for flavour- 
ing [3-4; 

5 Synod to take to task (7) 

9 A lariat or part of lariat 
aimed (5) 

10 Accuse male leader of gang 
(63) 

21 Apiarist is to maintain Euro- 
pean leader in drink (9) _ 

12 Ghastly cover around old city 
73) 

13 Fleet Street district with 
little latitude for distinction 
(5) 

15 Instruction that's outspoken 
and I have to follow (9) 

18 Gut short and dog followed 
(91 

19 Vitality right for a long 
sentence (5) 

21 Gather herb around church 
(5) ‘ 

23 Clean a judge’s bench in 
transport (9) 

25 Set a price on a prize 
initially commended (9) - 

2$ Excuse a politician I must go 
after (5) 

27 Jailer getting the bird about ' 
noon" (7) 

28 Some French wine and start 
of entertainment for relexa- 
tion of strained relations (7) 


4 Decelerate using rear of the 
foot (4-5) 

5 Seat from which to control a 

^ meeting t5) 

6 Candied leaf-stalks left are 
heavenly (9) 

7 One who trains me in pitch 
(5) 

8 Family of frogs scurried 
with wrong idea (7) 

14 Deal in foreign currency of 
firm brand (9) 

26 In the very act, as the bridge 
player may wish to be (3-6) 

17 Higher prices could be blow- 
ing up (9) 

18 Fruit that's prevalent we 
hear (7) 

20 Bend backwards and rest (7) 

22 Dance that may be saucy? 
(5) 

23 Easy to make copper chary 
(5) 

24 A piece that’s separate (5) 

Solution to Ptrale No. 4.354 

/ ■ / 


pm Dan Draed. 4.45-5.05 Lladron 
Donaw. 5.55 Wales Today. 6.20 
Cartoon. 6.25-6.35 Newyddion. 
10.15 Valentine’s Night. 19.55 
News for Wales. H0.56-12.30 ami 
The Late Film: '* Angels One- 
Five," starring Jack Hawkins. 

Scotland — 1.10-1.15 pm The 
Scottish News. 5 .55-6.20 Report- 
ing Scotland. 10.15 The Beech- 
grove Gardeners’ Roadshow from 
Aberdeen. 10.45-10.50 News far 
Scotland; National News. 

Northern Ireland — 1.1S420 pm’ 
Northern Ireland News. 5.55-6.20 
Scene Around Six. 10.15 The 
Fortune Tellers. 10.45-10.50 
News for Northern Ireland; 
National News. 12.55 am News 
and Weather for Northern 
Ireland. 

England — 5.55-620 pm Look 
East (Norwich); Look North 
(Leeds, Newcastle); Look North- 
west (Manchester); Midlands 
Today (Birmingham): Points 
West (Bristol); South Today 
(Southampton); Spotlight South 
West (Plymouth). 10.15-10.45 pm 
East (Norwich) Weekend; Mid- 
lands, (Birmingham) Dennis 
McCarthy’s Weekly Echo; North 
(Leeds) Direct. Line; North Eas? 
(Newcastle) Quayside 900; North 
West (Manchester) Henry Royce 
Drove Home; South (Southamp- 
ton) Wogan in Brighton; South 
West (Plymouth) Be My Guest; 
West (Bristol) Day Out. 

BBC 2 

6.40-725 am Open University. 
11.00 Play School. 

120 pm Cricket: The Pruden- 
tial Trophy: England v 
Australia. 

720 Mid-Evening News includ- 
ing subtitles. 

7.40 Dallas. 

825 Gardener's World. 

9.00 Molifere. 

925 Festival 80 from Edin- 
burgh. 

10.45 Newsnight 
1120 Cricket: The Prudential 
Trophy (highlights), 
fl2.00 The Outer Limits. 


6.00 Thames News. 

6.30 Thames Sport 

7.00 Winner Takes All. 

720 How’s Your Father?. 

8.00 Vegas. 

9.00 The Spoils of War. 

10.00 News. 

1020 End of Part One. 

11.00 Mary Hartman, Mary 
Hartman. 

1120 Side Street 
1220 am Close: Personal choice 
with Rudolph Walker. 


All IBA Regions as London 
except at the following times: — 

ANGLIA 

9.25 am Animated Special. 10.10 
Taffy. 10.40 Clapperboard. 11.05 Call 
It Macaroni. 1120 The History ’of the 
Motor Car. 11.55 Cartoon Time. 1.20 
pm Anglia News. 3-45 The Electric 
Theatre Show. 5.15 Alright Now. 6.00 
About Anglia. 8.00 Charlio’s Angels. 
10.30 Speedway. 11.00 Soap. .11.30 
Friday loin Film: " Sae How They 
Run." 1.15 am Men Who Matter. 

ATV 

9.35 am Something Different. 9.50 
The Mas:erbuilders. 10.20 The Galway 
Way. 11.05 Kidsworld. 11.30 The 
Human Face of China. 1.20 pm ATV 
Newsdesk. 3.45 Stars on Ico. 6.15 
Loveine and Shirley, 6.00 ATV Today. 
8.00 Hawaii Fwe-0. 10.30 WKRP in 
Cincinnati. 11.00 ATV Newsdesk. 11.05 
Movie Premiere: " Soectie." 

BORDER 

9.30 am Weir's Aweigh. 10.00 Horses 
In Our Blood. 10.30 Portrait of ihB 
Artist. 10.40 Clapperboard. 11.05 
Chcper Squad. 11.50 Cartoon Time. 
1.20 pm Border News. 3.45 Stars on 
Ice. 5.15 Happy Dows. 6.00 Look- 
around Frid.iy. 6.30 Superstar Profile. 

8.00 The Streets a) San Francisco. 
10 30 Issue. 11.00 The Lale Film: 
■'Voices.” 12.35 am. Border News 
Summary, 

CHANNEL 

1.20 pm Channel Lunchtime News, 
What's On Where, and Weather. 3.45 
Eniororise. 5.15 Father. De-ir Father. 

6.00 Channel News. 6.15 Horses In 
Our Blood. 6.35 Encore. 8.00 Have 
Gi<ls W<ll Travel 10.28 Channol Lrte 
News 10 36 Jnck on the Bo*. 11.05 
TV Monk- ^rcmiC'c ” The Violent 
Ones.” 12.45 am News and Weather 
in French 


£ 


DOWN 

1 A short paragraph qualified 
to finish a story (7) 

2 Ch a- wallah should make a 

pile O) . . ... 

3 Artfully avoid woman hold- 
ing notice (5) 
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LONDON 

920 am Rocket Robin Hood. 
920 The Nature of Things. 10.40 
Story Hour. 1120 The World We 
Live In. 1125 Beany and Cecil 
Cartoon. 12.00 A Handful of 
Songs. 1220 pm Once Upon a 
Time. 1220 Home-made for the 
Home. LOO News plus FT Index. 
120 Thames News. 120 Emmer- 
dale Farm. 2.00 Houseparty. 225 
Racing from Newmarket, cover- 
ing 2.30, 3.00. 320 races. 3.45 
The Andy Williams Show. 4.15 
Follow Me. 4.45 Runaround. 5.15 
Take My Wife. 

5.45 News. 


GRAMPIAN 

9.2S am First Thinn. 9.30 Weir’s 
Ai>*igh. 10 DO Horses In Our Blood. 
10 25 Portrait of the Anist. 10 35 
CkDoerbcjrd. 11.00 LonarTs Run. 1.20 
pm North Nows. 3.45 George Hamilton 
IV. 6 00 North Np-'s. 6.10 Flcii. 6.30 
Thimitmmviio. 8.00 BJ and the Bear. 
10.30 The Ex non Scotch. 11.00 The 
Friday Late Niqht Film. 12.30 am 
Reflections, 12.35 North Headlines and 
Road Report. 

GRANADA 

9.30 am The Challenging Sea. 9.50 
Tarzan. 10.35 Clapperboard. 11.00 
Sesame Street. -1.20 pm Granada 
Reports. 3.45 Survival. 5.15 A Sharp 
Intake of Breath. 6.00 Grenade Reports 
News. 6.05 What’s the Word? G.3S 
Crossroads 10.30 Kick Off. 11.00 
Sobc. 11.30 The Continental: Sophia 
Loren in “ Tha Priest's Wife." 


HTV 

9.55 am Survival. 10.20 Animated 
Classics. 11.00 Sesame Street. 120 pm 
HTV News. 3.45 Stars on ice. 5.15 
Alright Now. 8.00 Report West. 620 
WKRP in Cincinatti. 8.00 Tenspeed 
and Brown Shoe. 10.28 HTV News. 
10.35 The Goad Neighbour Show. 11.05 
Chopper Squad. 

HTV Cymru/Wales — As f(TV Wart/ 
HTV General Service except: 11.55 am- 
12.10 pm Cei Cocos. 4.15-4.45 Y Car 
O’R Cychwvn. 6.00 Y Dvdd. 6.15-6.30 
Report Wales. 10.35-11.05 Preview. 

SCOTTISH 

9.30 am The Story of Wine. 10.00 
Horses In Our Blood. 10.25 Portrait ol 
the Anist. 10.35 Clapnerboard. 11.05 
Charlie’s Angels. 11.55 Cartoon Time. 

I. 20 pm News and Road and Weather. 

■ 3.45 Electric Theatre Show. 5.15 Circus. 

8.00 Scotland Today News and 

Festival ’80. 6.30 Mork and Mindy. 

10 30 Festival Focus . 11.15 Late Call, 
til. 20 Larg Night Movie: "The Hand 
Of Night.” 

SOUTHERN 

9.30 am Wild. Wild World ol 
Animals. 9.55 Chopper Squad. 10.35 
Clapperboard. 11.05 The Mackenzie 
AHoir. 1.20 pm Southern News. 3.45 
The Entertainers. • 5.15 Happy Days. 

6.00 Day By Day. 6.00 Scene South- 
F»si /South-East Area onlvl. 6.30 Tell 
Me Another. t10.35 ” Thu Fallen idol,” 
Starring Ralph Richardson. 

TYNE TEES 

9.20 am Tho Good Word, followed by 
North-East News. 9.30 Hands. 9.55 
Chopper Squad. 10.40 Clapperboard. 

II. 05 Tho Rod Baron. 1.20 pm North- 
East Nows and Laokaround. 3.45 The 
Wild. Wild World ol Animals. 5.15 
Struck By Liihtninq. 6.00 North-East 
News. 6.02 Sportsinne. 6.26 Nonhem 
Lite. 6.00 The Incrodihle Hulk. 10.30 
North-East News. 10.32 Film ol the 
Week: ” Countess Dracule.” 12.45 am 
Meet the Faith. 

ULSTER 

9.30 am Weir's Aweigh. 10.00 Horses 
In Our Blood. 10.25 Ponrait of the 
Anist. 10.40 Clapperboard. 11.00 
Sesame Street. 1.20 pm Lunchtime. 
3.45 Stars on Ico 4.13 Ulster News 
Headlines. 5.15 Anna and the King. 

6.00 Ulster Television News and 
Spon. 6.30 An Exceptional Child. 

8.00 Tha incredible Hulk. 10.29 Ulster 
Wo.’Ther 10 30 Witness. 10.35 Friday 
Film- ” Stranger On The Run.” 12.20 
am Bedtime. 

WESTWARD 

9 20 am Weir’s Aweigh. 10.00 Horr.no 
In Our Stand 10 25 Animal Homes. 
10.35 Cl.ippeibaard. 11.05 Peniiit ol 
the Artist. 11.15 Tho Beaties. 11.40 
The Poetry of Landscape. 12.27 pm Cus 
Honeybun's Birthdays 1.20 Westward 
News Headlines. 3 45 Enterprise. 5 15 
Father. Dear Father 6.00 Westward 
Diary. 8.00 Have Girts Will Travel. 
10.32 Wh 4 iw-ii- 1 L.H>.' News. 10.36 Jack 
on the Be i It 05 TV r.*cvic Premiore- 
” The Violent Ones." 12.45 am Faith 
For Lilt. 12 50 V/wi Country Weather 
end Shippinq Forecast. 

YORKSHIRE 

9.30 am The World V/o Live In. 9.55 
The Nature cl Thinns. 10 45 Spidarmnn. 
11.05 Chopper Squad. 11.55 The 
Bubblies. 1.20 pm Calendar News. 
3.45 Stars on Ice- 5.15 An Exceptional 
Child. 6.00 Calendar (Emley Moor and 
Belmont editions). 6.35 Calendar Spon. 
8.00 Charlie’s Angola. 10.30 *’ Lawton ce 
Of Arabia ” (port 2). 12.15 om Poiica 

Surgeon. 


RADIO 1 

(a) Stereophonic broadcast 
t Medium wave 

5.00 am As Radio 2. 7.00 Mike 

Read. 9.00 Simon Bates. 11.00 Andy 
Peebles with tha Radio It Roadshow. 

12.30 pm Newsbaat. 12.45 Paul Burnett. 
ZOO Peter Powell. 441 Richard Skin- 
ner. 6.30 NewsbOai- S.45 Roundtable. 

7.30 Paul Jonas. 9.50 Nawsbeat. 10.00 
The Friday Rock Show (s). 12.00-5.00 
am Aa Radio Z 

RADIO 2 

6.00 am News Summary. 5.03 Steve 

Jonas (3). 7.32 Ray Moore (a). 10.03 
Jimmy Young (a). 1Z03 pm David 

Hamilton (a). Z03 Ed Stewart's 

Request Show (s). 4.03 Much More 

Music (s). 6.03 Bob Ktlbey (s). 8.02 
The Victor Sylvester Orchestra at the 
Radio 2 Ballroom (s). 8.46 Friday 

Night is Music Night (s)- 9-55 Sports 
Desk. 10.02 Dad's Army. 10-30 The 
Organist Entertains. 11.02 Brian 
Matthew with Round Midnight at the 
Edinburgh Festival, including 12.00 
News. Zfle-5.00 am You and the Night 
and tha Music (a). 

RADIO 3 

6.55 am Weather. 7,00 News, 7-06 


Overture Is). 8.00 News. 8.05 Morn, 
ing Concert (s). 9.00 Nows. 8.05 

This Week’s Composer: Prokofiev (si. 

10.00 The Jumier Symphony by Moran 

(s). 10.40 Cricket; The Prudential 

Trophy: England v Australia, including 

1.00 pm News. 1.05 Cricket scoreboard. 

7.30 Proms concert, part 1 (s|. 8.25 
Theatre Street (the autobiography ol 
Tamara Karsavina). 8.45 Proms, part 
2 (s). 9.50 Doming us poetry reading 
(s). 10.15 Laie-Rnmantiq Songs (si. 

10.48 One Pair of Ears. 11.00 News. 
11.05-11.15 Vivaldi (s). 

VHF — with Medium Wavo except as 
I ol lavra; B. 00 -7.00 am Open University. 
10.40 Ode to Napoleon Bonaparte by 
Schoenberg (a). 11.00 Edinburgh 

International Festival 198). part 1 (sj. 
11.45 Festival Comment. 12.00 Edin- 
burgh Festival, part 2. 1 90 pm News. 
1.05 Schumann and Deb may piano 
recital (c). 2.10 In Ropertory (s), 

3.10 Lina R acini (s). 3,50 Northern 

Sinfonia Orchestra (s). 4.55 Nows. 

5.00 Mainly Fpr Pleasure (j). 6.20 

Open University. 7.00-7JO Bppou's 
Fourth Siring Quartet (a). 

RADIO 4 

6.00 am News Briefing. 8.10 Farming 
Today, 6.25 Shipping loro cast. 6.30 


Today, including B.4S Piayer for tho 
Day. 7.00, 8 00 Today's News. 7.30. 
B30 News headlines. 7.45 Thought >or 
the Day. 8.45 Blasting nnd Bombardler- 
ing. 8.59 Continental Travel. 9.00 
News. 9.05 Desert Island Discs with 
Stephen Sondheim. 9.45 Feedback. 
10.00 News. 10.02 International 
Asaiqnmont. 10.30 Daily Service (a). 
10.45 Story Time. 11.00 News. 11 .05 
Catch Me a Butterfly. 11.50 Natural 
Selection. 12.00 pm News. 12.02 
You and Yours. 12.Z7 The Year in 
Question. 12.55 Weathor: programme 
nows. 1-00 The Wprid a* QnO. 1.40 
Tho ArChars. 1.55 Shipping forecast. 
ZOO News. 2.02 Woman's Hour. 3.00 
Nows. 3.02' Listen iWth Mother. 3.18 
Afternoon Theatre. 4.10 Faraway Food. 
4.40 Preview. 4.49 Short Story 5.0 PM 
News magazine. 5.50 Shipping fore- 
cast. 5.55 Weather: programmo nows. 
6 00 Nows. 6.30 Going Places. 7.00 
Ncwe. 7.05 The Archers. 7.20 Pick of 
the Woefc (s). 8.10 Profile. 830 Key 
Fiaiiros (s). 9.15 tenor From America. 
9.30 Knlaidoscopo. 9,59 Weathor. 
10.00 The World Toniqht. 10.35 Injury 
Tima (s). 11.00 A Book art Bedtime. 
11.15 The Financial World Tonight. 
11 JO John Wolls On . . , 17.45 Friday 
Trent. 1Z00 News. 


sect 
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OPERA & BALLET 


COLISEUM S Credit cards 240 £258 
Reservations 836 3161 ENGLISH 

NATIONAL OPERA Tonight 7.30: The 
Damnation or Faust. Tomor A Wed 7.00: 
Aida. Thurs 7.30: The Coronation 
Popoea. 104 balcony seats avail from 
10 am on day of port. 


ROYAL FESTIVAL HALL 928 3191 

Until SbM. 4. LONDON FESTIVAL 
BALLET Evga. 7.30. Mat Sat. X. Ton’t _ 
Tomor: COPPELIA Tonight: Mulligan, 
von Loogenburg. Long. Aug. 25-28 
Metamorphoses. Moreland. Graduation 
Ball. Aua. 29- SO: Three Preludes. T914 
Moreland. Graduation Ball. 


THEATRES 


AO CL PHI. CC. 01-838 7611. EvOI. at 7 JO 


TONY "BRITTON.' 'LIZ ROBERTSON. 
PETER BAYL1SS & ANNA N EAGLE In 


THE WORLD S GREATEST MUSICAL MY 

. Grsuo bookings rlnq 01-838 


FAIR LADY. 

7358 or 01-379 6061. 


AL8KRY. S. From 9 am 01-836 3878. CC. 
379 6S6S. Group bkBS 836 3962 or 379 
6061. Air cond. Evs 7.4S. Mats. Thurs. 
A Sat 4. OLIVER! CHILD HALF-PRICE. 


ALDWYCH. S. 836 6404. CC. 379 6233 
(10-8. Sets 10-4). Info 838 5332. Fully 
air conjlilaned ROYAL SHAKESPEARE 
COMPANY Ton't Tomor. Mon, Tues 
7.30. From Stratford-upon-Avon 
OTHELLO. In rep with TWELFTH NIGHT 
(neat pert 29 Aua). RSC also WTha 
Warehouse and Piccadilly Theatres. 


AMBASSADORS TH. S. S36 1171. CC. 
379 6565. Eves 8. Frl. A Sat, 6.00 A 
8.40 Sharp. HAROLD PINTER'S THE 
HOTHOUSE. 


.01-437 2663, 

~ 8.00, 


APOLLO THEATRE. S. CC. _. 

Parties 01-379 6061. Mon.-Frl, 

San. 5.0 and 8.15. JANE ASHER. 
MICHAEL GOUGH, PHYLLIS CALVERT 
BEFORE THE PARTY by Rodney 


Ac hi and. atorv by W. Somerset Maugham. 

^ EEK 


Directed by TOM CONTI. LAST 

Season ends Aug. 23. Middle Ago Spread 

trails, here Sept. 1. 


CAMBRIDGE. 01-836 6056. Credit cards 

accepted 01-836 7040. Mon.-Frl. 8.00. 
Thurs- 3.0. Sat- 5.00 A 8.30. LAST 
S WEEKS— No pert. Aua 25. CHICAGO. 
ELIZABETH SEAL. JACQUIE TOYE, 
COLIN BENNETT. HOPE JACKMAN. 
BRIAN HEWLETT. LYNETTE BENTLEY, 
AntHiillation policy! Seats at £1.50. 
EZ.SO. £4.00 In stall! and Royal ClrBe. 
Group sales 379 6061 £ 836 6056 

Stud.-nt Nurses OAPs Standby £1.50 
JOAN COLLINS HOTLINE. 240 5679, 
West End debut OcL 21. Book Now. 


CHICHESTER FESTIVAL THEATRE. 0243 
7 81 3 12. season sponsored by Martini 
A Rossi Ltd. OLD HEADS A YOUNG 
HEARTS. Ton't. Tomor iml. MUCH ADO 
ABOUT NOTHING Tomor Evgs. 7.00. 
Mats. Thurs. A Sat 2,00. 


CC. 930 2578. 


COMEDY THEATRE. 

Mon-Sat. 9.00. Mat...., a 

THE ROCKY HORROR SHOW. Group 
sales Bax OBkfe 01-379 6061. Last 
v.'miks. MUST END SEPT. 13. 


Frl. a nd S at. ^6.30 


CRITERION. 930 3216. CC. 379 6565 
Group bk BS. 379 6061 or B36 3962. 
Eves. 8. Frl. and Sat. 6 and 8.4S. Air 
conditioning. Robin Ray, Jonathan 
Adams. Martin Connor, Trida Georoe 
tomfoolery, the words and music 


In 


and lyrics ol TOM LEHRER. 


DUCHESS TH CC. 01-836 8243. Grp sales 
379 6061. Evs. 8.00. 5aL 5.30 and 8.30 
Tnurs. Mats. 3.00 tNo perl!, this Mon., 
Tue. Wed. only). MARIA AITKEN. 

prFv*A e e l L J ,$8r >M ln Nori Co " ard, » 


DUKE OF YORK'S. CC 836 51 22 
GLENDA JACKSON ROSE. A new oiav 
by Andrew Davies. Evas. B.oo. Mats. 
'Vcd. 3.0a. Sat. 5.00 Over 150 totally 
sold out performances. Seats available 
ler today at Theatre. Must end Aua. 30th 


FORTUNE. S. CC 01-836 2238. 
Eves- 7.30. Wed- 2.30. Sat. 4-00 and 
AUBREY and PATRICK 
■» kflflwrt. Masterpiece dr. 
FAUSTUS. Now over 100 performances. 


GARRICK. CC. 01-836 4601. Evgs. 8.00. 
■ sharoi Fn. and Sat. 5.30 and 8.30. 
WILLIAM FRANKLYN In Ira Levin’s 


DEA1HTRAP. 


GLOBE THEATRE. 5. CC. 01-437 1592. 
urouD soles 379 6061. Eves. 8. ‘Mat. 
Wed 3 Safs. S and 8.15. Beryl Reid. 
Bar-y Fester Peter Bowles. Jan Waters 
- - new play Peter Nichols BORN 


<N THE CARDENS 


Hi YM ARRET. Theatre Royal. CC. 01-930 
9232. Ev.-s. 7.45- Wed. 2.30. Sat! 4 * 
and 1 3J. LEONARD ROSSIT 

PRUNELLA SCALES In MICHAEL 
FRAYN'S MAKE AND BREAK. Directed 
h» MICHAEL BLAKEMORE. 


LYRIC HAMMERSMITH. CC. 01-741 2311 
Eves 7.30 John Gay's classic musical 
THC BKGAfi'S OPERA. Book ffl 
LYRIC STUDIO: 5 perl, only from Mon. 
- - MARIKA'S CAFE THfiATIU. Book 


Now! 


LYRIC THEATRE. CC 01-437 3688. 
Group sales 379 8061. Evas. 8.00. Wed- 
3.00. Sit. S.00 and 8.00. RODNEY 
0EWES FRANCIS MATTHEW li 
MIDDLE AGE SPREAD. COMEDY OF 
WEST END THEATRE 
AWARDS. TRANS. TO APOLLO SEPT. 1 . 


‘-y R LC- 5. ■«. 01-437 3686. Ooens Sent. 
2. 7.0 sub evgs 8.0. 5aL 5.30 A 8.30. 
DINSDALE LAN DEN. NICOLA PAGETT 

‘n ALAN AYCKBOURN'S TAKING 

STEPS. Directed bv Michael Rodman. 
Group sales box office 01-379 6061. 


NATIONAL THEATRE _ S’ 928 2252 
fopen staaei: Ton’t. Tomor. 7.30 
AMADEUS by Petar Shatter. 

LYTTELTON (proscenium stage): Tout. 


Tom or 7.43 (low price previews) WATCH 
ON THE RHINE by Lillian HcUr 


COTTE5LOE (smoll auditor iuir^ljU^tJtts £3 

students £1201! Mon to Sat fl.00 LINE 

’EM now play by Nioel Williams. 

Extent cheap scats from 10 am day of 

pert all- 3 theatres. Car Park, Restaurant 

928 2033 Credit card bkOL 928 30S2. 


OLD VIC 928 7616. CC 261 1621. S. 

Rdoocia Sent 2 with peter O’Toole 
u MACBETH directed by Brran Forbes. 
TOAD. Now bkg. Dec- IS to Jan. 17- 


OPEN AIR REGENTS PARK. CC S. 406 
Shaw's ANDROCLES AND THE 
LJPN, IpnlPht a 00. A MID5UMMER 
NIGHTS DRE AM. Last peris sat 2.30 a 
7.4S. -SWEET MR. SHAKESPEARE lunch- 

time today 1.15. Company play Arundel 

Festival. Next Week return with extended 
week* Of ANDROCLES AND THE LION 
5cpl 1st. 


PALACE. S. CC. 01-437 6S34. Tonight 
* Tomorrow. 6.00 and 8.40. JESUS 
CHRIST SUPERSTAR. LAST WEEK. 


PALACE. 5- CC. 01-437 6634. RODGERS 
IAI Only 


A HAMMERSTEIN'S OKLAHOMA! 

4. weeks to opening. Sept. 17. Group 


sales Bov Office 379 6061. 


PALLADIUM. CC. 01-437 7373. • YUL 
BRYNNER In RODGERS A HAMMER- 
STEIN'S THE KING AND I. Also 
starring Virginia McKenna. HOTLINE 
0V437 20S5. Eras. 7.30. Mat. WML and 


THEATRES 


PHOENIX. CC 01-836 2294. RED. PRICE 
PREVIEW TON'T. 8.0. ODflits Aug. 26, 
7.0. Sub. ergs. 8.0. REG LIVERMORE in 
SACRED COW. A unique musical enter- 
tainment. 

PICCADILLY. S. Air Cond. 437 4506. CC 
bless 379 8565. Gro bkw. 836 3962. 
Mon. to Thurs. 8. Frl. & Sat. 6 A 0.40. 
Stalls from £2.90. ROYAL SHAKESPEARE 
CO. In W1IW Russell's new comedy 
EDUCATING RITA. RSC alto at Aldwych- 
Warehouse. 

PRINCE * EDWARD. CC. 01-437 6877. 

Eras. 8, DO. Mats. Thurs. and Sat. 3.00 
EV1TA by Tim Rice and Andrew Lloyd- 
Webber. Directed by Harold Prince. 

Group sales Box Office 379 6061. Seats 
available far matinee performances. 
PRINCE OF WALES THEATRE. '930 8661. 
Credit card boolOnss 930 0846. . An 
evening with TOMMY STEELE and his- 
company. Evgs. Man.. Thurs. 8.30. Fit 
and bat. 6,00 and 8.30. Book Now. 

QUEEN'S, CC 01-734 1166. Evenings 
8.00. SM. 4.30 and fl.00- ' Tom 
Courtenay. Freddie Jones THE DRESSER. 
The new play by Ronald Harwood. 
Directed by Michael Elliott. 

RAYMOND REVUE BAH. CC 01-734 1 593 
At 7410. 94)0. 11.00 pm. Opens Suns. 
PAUL RAYMOND presents TOE. 

FESTIVAL OF EROTICA. New Acts. New 
Girts. New Thrills. 23rd Sensational 
year. Fully air conditioned. 

ROYAL COURT. S. 7X0 1746. Get in tin* 
for the return at CLOUD NINE. From 
Aug. 30. — 



SAVOY THEATRE. 01-836 8886. CC 
336 8118. Mon.-Frl. (10-6). . LESLIE 
PHILLIPS. DIANA COUPLAND. ROMA 
ANDERSON In NOT NOW DARLING- 
Mon. -Thurs. 8-00. Frl. and Sat 545 and 
8.45. Red. price Frl. mat. Group ■ bkgs. 
Tel. 01-639 3092. 


ST. GEORGE’S THEATRE. Tufnell Park. 
N7. Tues to Sat. 7-30, Wed. 2.30. Sat. 
4.00. 24 hr bkgs. 01-607 1128. ALEX 
SCOTT and MOIRA RBDMOND In 
MACBETH. Sec Shakespeare at Europe’s 
oniy Elizabethan playhouse. 

ST. MARTIN'S. CC. 836 1443. Evgs, 8. 
Matinee Tues. it 2-45. Sat 5 and 8. 
Agatha Christies THfc MOUSETRAP, 
world’s longest-ever run. aath Year. 
Theatre li fully air conditioned- 


STRATFORD-UPON-AVON. Roval Shake- 
speare Theatre 107891 292271. Ticket! 
Immediately available for RSC In 
HAMLET tonight, Aug 25. 28- AS YOU 
LIKE r r tomor (man. Aug 28 (mat). 30. 
ROMEO AND JULIET tomor. Ana 26, 
27. Recorded booking Info <0789) 69191. 

TALK Of THE TOWN. 01-734 5051. 
AIR CONDITIONING CREDIT CARDS. 
LONDON'S GREATEST NIGHT OUT. 
From 8 o clock Qinlng and Dancing. 
9.30 SUPER REVUC BUBBLY and 
•In cabaret at 11. ANNI ANDERSON. 

THEATRE ROYAL. Drury Lane. 836 8108. 

S. -.Denis Qullley, _ Sheila Hancock. 
SWEENEY TODD. -Broadway Musical — 
winner of 8 Tony Awards. Evs. 7.30. 
Mot. Wed. and Sat. 2.30. Group sales 
Box office 379 6081. Seats from £2.50. 

VAUDEVILLE. S. CC. 01-836 9586. 
Group sales 379 606 1. Air-conditioning. 
Evs. 8.0D. Set 5.30 and 8 30 Wed. mat, 
2.4E. IAN OGILVY. SHEILA GISH' 

JAMES COSSINS In STAGE STRUCK. A 
new thriller by Simon Gray. 

VICTORIA PALACE. CC 01-828 4735-6. 

01-834 1317. Eves. 7.S0. Mat. WedI 

and SBL2.4S. ANNIE. Group safes B Si 
Office 379 6061. 

WAREHOUSE. Don mar Theatre. Covent 
Garden. Box Office 836 6808. ROVAL 
SHAKESPEARE COMPANY. Tont 7.30. 
Tomor 2.0O__& 7-30. Brecht’s BAAL. 

All scats £3.50. Students £2.0(1 In 
advance. 



WINDMILL. CC. 01-437 6312. Twice 
at 8 00 And 10.00 . sISl 6M 
Ke vmo nd presents RIP 
22 m, th,n rrer tar igno. Tire 

Anode experience of the modern ara. 


Fifth greet year. 


THEATRE* 


WTNDHAM*S. Air COWL S. ffl-836 S&M. 
dfc bkgs 379 6565. Evgs. 8.00 Frt.- and 
SflE.6.00 and 8-40 Dario Fo’Sllu'ca ACCI- 
DENTAL DEATH OF AN ANARCHIST. 


i -r-; 


YOUNG VIC 92a 6363. Eves. 7.30: Tort 

Tues. We d. Tom Stoppard's HEAL 
INSPECTOR HOUND! AFTER MAGRITTE. 
Tomor. T hur. FrL ■ ROSEMCRAfFBElAHD 
GUILD ENSTERN ARE . DEAD. 'All Mats 
£ 2 . . . 




CINEMAS 


ABC 1 8-2 SHAFTESBURY AVE. -8X6 
8861. Sap. Peris- ALL' SEATS SK&LE. 
1: .BREAKING GLASS IAA1 Wk- .A Sun. 
T-4S. 5-00. fl.QO Late show Tonight 6 
Sat. 11.00. . - ii 

2: AIRPLANE (A1 Wk. Sim. 2.00. 
5.00. 8.15 Late Show Tonfgftt 4'5sL 

1 V 1 ^CLASSIC ' ENTERTAINMENT •: 
Teledata 01-200 .0200 - . 


. i '' 

:jr: '• 
1 2 '• 


CLASSIC -1. 2. 3, 4, CbeLsu. Ktno'jt Rd. 
01-352 5098. • ' 

Last performance bookable.. 


1: LA CAGE AUX FOLLES^AAL PtPBS. 


Sun. A Ylk 3.30, 6.25, 9.L_ _ 

2: THE SECRET POLICEMAN'S . BALL 
Brens Sun. A : Wfc 2.30, • SJD. 

I, Monty Python’s LIFE OF BRIAN lAAJ, 
Profits. -Suit & Wk. 2.90. 4.40. -8,10. 

4: THE TEMPEST (AA). SulL A Wk. 
2-30, 5.40. 8.30. • 


CLASSIC 1. 2. . 3, Haymartcet (Pkxadllhf 
Circus TubeJ. OI- 839 1527. • 

.1: DRT ZHIVAGO (A). A 70mm Present* 

■ fFoiL ' Sep.' perCL ~2.00: .7:00. 

2i THE BLACK STALLION (AX. Press. 
1.00 (not Sun, l 3.20. 5.5S. 8-2 S. 

3: CAN'T, STOP THE MUSIC (A). In 
Dolby Stereo - Progs. 1.40 (Sun. from 
2.301, 4.40. 7.45. . .’ . 


CLASSIC 1. 2. 3, 4. 5. Oxford St. 01-636 
0310 lopp. Totenham Court Rd. Tube). 
Folly air conditioned. 

1* BREAKING GLASS (AA). In Dolby 
Stereo. Prone. 1.10. 3-30. 5.55. 8.20. 
Oz .LITTLE MISS MARKER (U). PTOBS. 
12.80. 3.20. 5.53. 8.25. 

X: AMERICAN GlGOLQ OO,. Press. 1.10. 
3JQ. 5.55. 8.25. 

4: AIRPLANE! CA). Press. 1.00. 3.1S. 
5-35. 8.00. 

5: -THE- LORD OF THE. RINGS (AJ. fiCp. 
pert*. 2.00, 54)0. 8.00. . 


CLASSIC. Leicester Square. 01-930 6918. 

ZOMBIES— DAWN OF THE DEAD On. 
140 (not Sun.). 4.55. 8.15. THE GREAT ’ 
BRITISH STRIPTEASE (X). 350. 7. OS... 


CURZON. Curxon Street W1. 499 37S7. 


COURAGE_ FU YONS_ lAA). With ^EAN 


ROCHFORT and CATHERINE DENEUVE. 
(English sub-titles). Press. -2.00 (Not 
Sun. and Tues.) 4.10. 6.20, 8.40. Last 
6 Days. 


GATE MAYFAIR. 493 2031. MAYFAIR 
HOTEL. Stratton St, Green PL. Tube. 
Ad vanco bookings. ittE CONSEQUENCE 
* (Xi. Press. 5A5; T.SO, B.15; 


ODEON HAYMARKET (930' 273^-2771). 
hoy SCHNEIDER In a Bob Fosse «» 
all that JAZZ (X). Scp. pnws- dty. 
at 1.30. 4.40 8.00. Late Bight show 
Than. J=r). A Sat. 11J0. . . ?: • 



ODEON LEICESTER SQUARE (910 61111. 

The STAR. W ARS Sau continues wftii 
THE EMPIRE STRIKES BACK <UI. _ In 
70mm and Dalbv Sound. Scp. prow- Drs- 
?'? en _P r ?’ -Ti 00 - 33S. 7 JO.- Late ; Stow 
Frl and Sat. poors open 11.15.. All seats 
M-ty Ed Boakrd i n Advance At Theatre 
Bo* Office Or By Port. 


ODEON MARBLE ARCH WZ (723 2011-Z1 

THE EMPIRE STRIKES RACK (U). Sen. 

iar 7 !aiBs rr,9t:S -- 


show Fri. A S»L 


PT» o pen ; 1 1.15., Evening _ programmes 

WWWSBfll 


f, weekends may be booked In advance, 
No late show- booking. 


yuoiojs. Oxford Circus. 437 3300. 
Llc’d Bar- TOE DEER HUNTER (70. 
12 AS. 4.05* 7 JO. Late show Sat. 10 JR). 


ART GALLERIES 


L fE B Y3f F£JJLERY. 30." Bruton St- W1. 

1572 J. - 19th -and . 20th-Century 
ntntlngs and Watercolour* on view. 
Mon.-Fri.io-5. 


MARLBOROUGH GALLERY. 8. Albermorto 

Street Wl. Imoartant "Works by AUER- 
.^BACOti, . BRAQUE. ERNEST. 

HEPWORTH. KITAJ. 
MOORE. SC I EL E. SCHWITTE R. SUTHER- 
gpQ-SV!! 3? Aug. Mon^Fii. 10-5JKL 
San. 10-1140. 


London. SWI. 235 OOIO. ExhltaWon ol 
Cofftemporary nalntlngs.-of Kuwait, Oman 
and-Saudl Arabia. 


Gj"*- h«VB. ■ SM 3600. ENGLISH 
_4 < L , ?° 5CAPE5 1918-1980., 

COC KNEY . Modern Graphic*- The 
An rn Arr Ccntre. Arundel. West Sussex. 

J 3- Sept ember 27. Closed Sun- 
days and Bank Holiday. 


CLASSIFIED ADVERTISEMENT RATES 


per 
line 
£ ■ 


single 

column 


cm. 

£ 


Commercial and Industrial-Property, • 
Businesses for Sale/Wanted 
Residential Property 
Appointments 

Business and Investment Opportunities 

Personal 

Motor Cars • 

Hotels and Travel 
Contracts and Tenders 
Book Publishers 


. 7.00 

5.00 

7.00 
$00 
5J» 

5.00 
5.00 
7.00- 


-:_ZS5 0 

15.00 
! 1 9JSQ 

25.00 
15i)0 

15.00 
: 15M 

DfiO- 


Premium positions available . ■ 

(Minim u m size 30 column ems) 

SL50 per single column cm extra** * * 

For further details unite to: 

Classified Advertisement Manager’ / / ^ 
Financial Times, 10, Cannon Street y EC4P 4BY 
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Deep beneath the sea, it’s positively mind- 
T b ending . So bend our minds we did. 

The result? The development of crack 
detection equipment that can be used by 
divers down to 800ft. The principle is beau- 
tifiilly simple: On certain types of pipe, the 
weld is magnetised, magnetic ink applied 
and the presence of any cracks visibly indi- 
cated by the ink particles adhering to it. 

A major oil company had a very dif- 
ferent problem. 

How to maximize the recovery of oil 
whilst utilising the accompanying residual 
natural gas. 

A Press Group company helped them 
to design a process whereby the gas is 
reinjected into a reservoir beneath the sea 
bed. This forces out the oil at a recovery 
r ate signific antly greater than the natural 
flow. Once wastefully burned off, residual 
gas now has a useful job of work to do. 

Interesting enough anecdotes - but 
what do they prove? 


Financial Times Friday August 22 1980 


FINANCIAL TIMES SURVEY 


Friday August 22 1980 


Hopefully, that one of Britain’s major 
construction companies is also one of the 
most constructive. 

So by all means come to Press for our 
traditional strengths - major structures like 
compression stations, reception terminals, 
process and production modules. And a 
whole range of specialist services. 

But don’t lose sight of the group’s 
growing reputation for innovation, particu- 
larly in front-end engineering and design. 

Our thinkers are already at work on 
offshore projects ranging from process opti- 
misation studies to complete topside engin- 
eering design. And we’re also pioneering 
land-based oil production facilities for Brazil, 
Iraq and Libya. 

Does Press capability go fathoms 
deeper than you think? 

If you’d like to know more about the 
William Press Group write to: Business 
Development Department, William Press 
Group of Companies, 

28 Essex Street, 

London WC2R3AU. 


PRESS 


The North Sea has become the main proving ground for the many advanced technologies 
involved in offshore oil operations. Knowledge gained is that much more valuable because undersea recovery 

is likely to be a major supply source for an oil-hungry world. 


Growth 
of a 


sector 

By Ray D after 

Energy Editor 


, 'THE ORGANISERS of the Off- 

''-n !• shore North Sea Conference and 

f Exhibition, to be held in 

i Stavanger, Norway, next week 
(August 26-29) may have 
adopted an odd title (where 
else would the North Sea be 
' but offshore?). But they have 
- ! . put their finger on a vital and 

growing sector of the world oil 

industry. ■ ■ • 

i Daring the next 20 years off- 
-*«. : shore discoveries could account 
for between a third and a half 
.of all the world’s new oil 

j reserves. Much of this oil will 
be found in regions outside 
I those covered by the Organ! sa- 
tion of Petroleum Exporting 
• • Countries (OPEC)- 

Paradoxically,' oil companies 
are .being both driven and 
encouraged to search for new 
; reserves in hostile offshore con- 
> . ! ditions. On the one hand they 

.‘""I. -have become concerned at their 
;iru loss of influence in the tra- 
, ditional producing areas of the 
Middle East, Africa and South 
. — ? America. They have seen OPEC 
■ . ‘ member governments increase 


their involvement in both pro- 
duction and trading activities. 
Between 1970 and 1979 govern- 
ments’ share of crude oil pro- 
duction increased from 6 to 55 
per cent Those hit hardest were 
the major international oil com- 
panies which once handled 60 
per cent, of non-Communist 
world oil supplies outside North 
America. This was oil produced 
by them and sold to them under 
contract. Their share today is 
barely 40 per cent 

But at the same time OPEC 
has raised prices to a point 
where it -is now commercially 
attractive to search for and pro- 
duce oil from deep-water fields. 
In the early 1970s it was cost- 
ing the industry roughly $500 in 
development costs to produce 
each daily barrel of new pro- 
ductive capacity. In other 
words, to exploit a field capable 
of producing 100,000 barrels a 
day (b/d) at peak would have 
cost $50m. 

Offshore development — par- 
ticularly in the North Sea — has 
altered the scale of costs. 
Britisb Petroleum’s Forties 
Field, one of the first important 
UK reservoirs to be discovered, 
(it was brought on stream in 
1975), cost an estimated $2.68bn 
to develop. As it is now produc- 
ing oil at the peak rate of 
500.000 b/d, the cost-per-barrel 
of Forties is seen to be about 
$5,360. 

The latest North Sea oil 
project to be approved by the 
UK Energy Department — 
Continental Oil's adventurous 
Hutton Field development — 
shows there has been a further 
quantum leap in costs. It is ex- 
pected that Hutton will cost 
£600m (around $1.4bn) to ex- 
ploit and that its peak produc- 
tion rate will be 90,000 b/d. On 


this basis the development costs 
work out at $15,800 per daily 
barrel — 31 times the rate for 
exploiting a Middle East field a 
decade ago. 

Yardstick 

The new Energy Department 
“Brown Book" on offshore 
statistics provides a further 
yardstick. Government officials 
have worked out that up to the 
end of last year it was costing 
the industry on average $8 to 
produce each barrel of North 
Sea oil. For fields under 
development at the end of 1979 
the average was nearer $10 per 
barrel. In some cases the costs 
were as high as $23 a barrel — 
clearly a figure that could only 
be justified with today’s high 
fuel prices. 

These, statistics are not only 
relevant to companies and 
governments with interests in 
the North Sea. They are of 
interest to all countries with 
harsh offshore operating condi- 
tions. 

The U.S. and Canada may 
have been in the van of onshore 
oil development but when it 
comes to exploiting some of 
their exposed offshore areas — 
particularly in the north— they 
have much to learn from the 
North Sea industry. It is notable 
how Chinese delegations have 
been showing deep interest in 
technology which could be 
transferred from the North Sea 
to the Yellow and South China 
Seas. 

For undoubtedly the North 
Sea has become one of the 
world's most important centres 
of the offshore oil business. 
According to officials of the UK 
Offshore Supplies Office— 4he 
division of the Energy Depart 


ment set up to help in the 
development of Britain's own 
oil supply industry- — the UK 
sector of the North Sea accounts 
for about a quarter of the 
orders (in value) placed by the 
offshore oil industry. 

Since the value of UK orders 
for goods and services reached 
£2.7bn last year it would appear 
that the world offshore oil 
supply market is now running at 
about fllbn. It could be worth 
much more. 

Like Norway. Britain has 
been keen to see that its local 
manufacturers and service com- 
panies obtain the lion's share of 
North Sea orders. To this end 
the UK offshore operators have 
agreed to give British companies 
a “ full and fair oportunity" to 
compete for contracts. Last year 
the UK supplies industry won 
its biggest share of North Sea 
oil business — -£2.Lbn or 79 per 
cent of the total. This com- 
pared with a 66 per cent share 
in 197S and an estimated 25 to 
20 per cent back in 1973. 

It is estimated that between 
1965 and 1979 the oil industry 
invested fllbn— or over £15bn 
at 1979 prices — on exploration 
and development in the UK 
sector of the North Sea. Last 
year capital investment in oil 
and gas production was about 
£2bn, or approximately 6 per 
cent of total UK investment. 

But the North West Euro- 
pean Continental Shelf, and the 
North Sea in particular, is not 
only a source of business for 
the oil supply industry. It is 
a test-bed for the oil industry 
itself. 

Oil production platforms In 
the northerly part of the North 
Sea have to be designed to 
withstand wind speeds gusting 
to 160 miles an hour and sus- 


tain wave heights of 100 feet 

The search for hydrocarbons 
is also taking UK operators into 
some of the deepest water ever 
tackled by the offshore oil and 
gas industry. British National 
Oil Corporation (BNOC), for 
instance, is currently leading a 
group of 19 companies in the 
drilling of a particularly deep 
well in the Rockall Trough. The 
group, which also includes 
British Gas Corporation, is 
using the dynamically - posi- 
tioned drilling ship Discovery 
Seven Seas, to sink a well 
through 4,512 feet of water. 

The water depth is 2$ times 
the previous record for off- 
shore drilling in UK waters. 
The previous record was set in 
April when Shell sunk a well 
in 2.004 feet of water in block 
206/2 west of the Shetland 
Islands. This well in turn 
almost doubled the previous 
record of 1.142 feet of water 
set by British Petroleum on 
block 211/2 in the northern 
North Sea in October 1977. It 
is worth noting that in 1964 
the record stood at just 88 feet, 
then held by Amaseas on block 
38/29. 


Geology 


It should be stressed that 
BNOC and its partners are not 
primarily looking for oil in its 
deep well an block 163/6. 
Indeed it is termed a “strati- 
graphic information well,” 
which means the consortium is 
mainly aiming to learn about 
the geology of the area. But 
it remains a moot point as to 
what would happen if BNOC 
struck oil in any quantity. It is 
questionable whether oil com- 
panies would find any ready 
developed technology that 


would enable them to exploit 
fields at that depth. 

In reasonably favourable con- 
ditions, such as those found in 
the Gulf of Mexico, a fixed steel 
platform can be installed in 
1,000 ft of water. This is the 
case in Shell's Cognac Field. 

The deepest development to 
be attempted with a fixed plat- 
form in the North Sea Is British 
Petroleum's Magnus Field on 
blocks 211/12 and 211/7 in the 
northerly part of the UK 
licensed area. Here the water 
depth is 610 ft. 

BP thought long and hard 
about installing a tension leg 
platform — a floating system 
tethered to the seabed by moor- 
ing lines secured under tension. 
BP says that its system, 
developed with Vickers Off- 
shore, should be capable of 
exploiting fields in over 1,150 ft 
of water. In the end BP decided 
to stick with known fixed plat- 
form technology for Magnus. It 
was left to Conoco to be the 
pioneer on the Hutton Field. 
The tension leg platform to be 
installed there will be the first 
of its kind in operation any- 
where in the world. 

But BP may still break new 
oil production ground with its 
Single Well Oil Production 
System (SWOPS) announced 
earlier this year. Here BP will 
use a converted oil tanker, or 
a purpose-built vessel, to exploit 
a single well oil field or carry 
out an extended test on a large 
field. A pipeline would be 
lowered from the tanker to a 
sub-sea well system. Once the 
pipeline riser was locked in 
position, the tanker would 
•‘suck up" oil into its crude 
oil storage tanks. All the while 
the ship would be kept in posi- 
tion by means of dynamic 


positioning thruster motors. 
Once the tanker was full it 
would raise the riser pipe and 
sail to a terminal with its cargo. 
It is reckoned that SWOPS 
could produce oil at a rate of 
up to 20,000 b/d. 

It is understood that BP has 
been examining the possibility 
of using tile SWOPS system on 
a well near its important 
Forties Field. It has also been 
reported that SWOPS could be 
adopted for an extended test 
programme on the big heavy oil 
find west of the Shetland 
Islands, or perhaps in the 
Porcupine Basin off Ireland's 
Atlantic coast. 

Fractured 

With its partners Chevron 
and Imperial Chemical In- 
dustries. BP has already been 
involved in some novel produc- 
tion tests on the big West Shet- 
land heavy oil discovery, un- 
officially named the Clair Field. 
In order to boost the oil flow 
rate BP fractured the reservoir 
rock with a liquid pumped 
under high pressure. The re- 
sultant cracks were then kept 
open by injected grains of sand. 
In this way oil was produced 
at a rate of about 2,000 b/d— 2} 
times the natural flow rate. 

The fracture testing, 
announced earlier this month, 
followed within weeks a similar 
experiment conducted by Chev- 
ron and BP on the South Nmian 
structure. 100 miles north-east 
of the Shetland Islands. This 
too was a successful operation. 
Oil flowed at rates of 3,688, 100, 
4,874 and 6.520 b/d respectively 
at four depths. 

Given time, other production 
experiments will be tried in the 
North Sea “test bed.” Tech- 
nicians at Royal Dutch/Shell 
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laboratories at Rdjswijlc in 
Holland believe, for instance, J 
that enhanced oil recovery using ■ 
injected chemicals or special , 
gases could add about a fifth to 
the amount of oil now con- 
si tiered ultimately recoverable 
from North Sea reservoirs. 
Significantly, BP is already 
carrying out enhanced recovery 
experiments in onshore oil 
fields in the Midlands to see if i 
processes can be adopted off- 
shore. | 

However, one of the most im- 
portant areas for offshore tech- 
nological development lies in 
the sphere of sub-sea well com- 
pletions. These production sys- 
tems, placed on the seabed, can 
be used in water depths of well 
over 3,000 feet Just as impor- 
tant they can be used to ex- 
ploit pmall fields or areas of 
reservoirs too remote to be 
tapped from the main produc- 
tion platforms. They can also 
be used to inject water to boost 
oil production rates. 

The fragility of the world oil 
market has taught producers 
that every drop of economically 
recoverable oil is precious. The 
big increases in oil prices have 
enabled the industry to develop 
and utilise bold new. techno- 
logy to exploit the hard-to-get 
oil. 


Offshore lechnology 
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Key role for helicopters 


THE DEVELOPMENT of the off- 
shore oil end gas industries 
world-wide has been rapid in 
recent years, and much of this 
progress has been due to the 
ubiquitous helicopter. While it 
is going too far to suggest that 
without this versatile vehicle's 
ability to hover, land on and 
take off from restricted sites 
while carrying large loads, the 
offshore industries would never 
have materialised, certainly 
they could never have been 
developed so quickly. More- 
over. the daily task of main- 
taining the scores of rigs off- 
shore in many parts of the world 
would also be much more 
tedious and probably more ex- 
pensive if there had to be total 
reliance on surface vessels. 


But the partnership has been 
mutually beneficial. For the 
stringent technical require- 
ments of the oil and gas indus- 
tries in turn have obliged the 
major helicopter manufacturers 
worldwide constantly to seek 
improvements in their vehicles, 
in terms of design, range, pay- 
load and safety. 






From the Mediterranean to the North Sea, 
in warm and cold waters : 
a vast experience in offshore activities 


Italian, state-cumed 
enterprise for energy 
and chemicals 


From the Mediterranean to the North Sea, in warm 
and cold waters, the co-operation of countries 
exploring for, producing and distributing energy is 
contributing to more sustained economic growth and 
stability. 


AGIP UJC and NORSK AGBP are focal points of the 
ENI group presence in British and Norwegian 
waters. 


In the Mediterranean Sea, where Italy is like a 
bridge between Europe and Africa and the Middle 
East, ENI, together with the Algerian state-owned 
company SONATRACH, is creating the first physical 
connection between Europe and Africa. 


The ENT group, in 1959, was the first in Europe to 
install an offshore drilling platform (for the 
exploitation of the " Gela 21 ” well off Sicily) and 
to find gas in the Ravenna offshore. 


To-day the ENI group is operating in almost all the 
oceans of the world, exploring for and producing 
oil and gas through AGIP. 


Commencing in 1981, a huge submarine gas pipeline 
from Algeria crossing Tunisia and the Sicilian 
Channel will transport large quantities of natural 
gas to Italy. 


In the North Sea, AGIP, the ENI group oil company, 
jointly with other leading companies, is developing 
the oil and gas resources, in co-operation with the 
European producer countries. 


In addition the Group companies SAIPEM. 
SNAMPROGETIT, NUOVO PIGNONE and 
TECNOMARE are active in the various sectors of 
offshore technology, while SNAM transports and 
markets natural gas. 


Wherever these companies operate they are making 
valid contributions in terms of technology and 
experience in all offshore activities. 


turbine engined machine, the 
commercial Chinook will carzy 
44-46 passengers 'and will have 
range of 650 miles and speed 
of up to 165 mph. 

This bigger, heavier and 
faster machine seems likely to 
revolutionise the North Sea oil 
business in the years ahead, for 
British Airways Helicopters has 
ordered six of these aircraft, 
with the first due to enter 
service early next year. 

They will be able to fly 
directly from, say, Aberdeen 
with a full load out to the 
farthest rigs such as Brent, by- 
passing the hitherto extensively 
used “ transit-stop ” at Som- 
burgfc in the Shetlands. In the 
past fixed-wing aircraft have 
carried the loads from Aberdeen 
to Sumburgh for transfer onto 
S-6lNs for the final stages to 
the rigs. At best this connecting 
operation has added an extra 
two hours’ traveUing time when 
compared with a non-stop flight 
by a Boeing Chinook. Moreover, 
the improved interior styling of 
the Chinook will bring virtually 
airline comfort to the off-shore 


In the initial stages of the 
development of the offshore oil 
and gas industries, helicopters 
were still comparatively clumsy 
and uneconomic vehicles. 

They were largely derived 
from earlier military designs 
which paid no heed to the nice- 
ties of comfort or styling, or .even 
far that matter of economics. 
Progressively, however, under 
the stimulus of demand for 
increasingly efficient and pro- 
fitable machines, the helicopter 
has itself evolved rapidly, and 
today new types of aircraft of 
various sizes are either about 
to enter service, or are on the 
drawing board for the future, 
which will ensure that the oil 
and gas industries’ needs will 
he adequately met for a long 
time to come. 

One of the earliest “work- 
horses” of the offshore industry, 
the U.S. Sikorsky S-61N twin- 
turbine 26/30-seater, with its 
range of about 360 miles and a 
speed of about 130 mph, still 
performs valuable service world- 
wide in the service of the rigs 
and platforms, and because of 
its sheer ruggedness and relia- 
bility it is likely to continue 
in service for some years to 
come. 

But its pre-eminent position 
mav well be rivalled by the new 
Boeing Verto! commercial ver- 
sion of the big Chinook heavy- 
lift helicopter— the civil ver- 
sion of the U.S. military. "Jolly 
Green Giants.” Also a twin- 


operations. 

Forthcoming 

British Airways Helicopters 
has a seven-year contract with 
Shell UK Exploration and Pro- 
duction for the forthcoming 
Chinook operations. But British 
Airways Helicopters is already 
also thinking in terms of the 
possibility of a ” stretched ” 
Chinook to carry about 66 
passengers. 

About 90 per cent of all 


British Airways Helicopters' 
business lies in the North Sea. 

British Airways Helicopters 
has expanded consistently, 
and its latest five-year plan is 
geared to raising the current 
annual operating profit before 
tax and interest of close to 
£6m to £20m. Current invest- 
ment plans envisage outlays of 
well over £100m over the next 
five years, of which about 
£65m will be spent on aircraft, 
inclu ding the six Chinooks and 
' four of the new 10-seat Sikorsky 
S-76 Spirit aircraft. - 

The latter, also a twin- 
turbine engined aircraft but 
with a single main rotor, seats 
about 12-14 passengers and has 
a range of 460 miles and a 
speed of up to 165 mph. 

Although developed primarily 
with off-shore oil industry in 
mind, the Spirit has also won 
substantial orders from other 
customers for such uses as 
executive transport, since its 
elegant styling makes it an 
attractive vehicle for that role. 

To date Sikorsky has received 
over 370 orders for the Spirit 
from 85 operators in 23 coun- 
tries. Many of these companies 
are engaged in off-shore work of 
various kinds. The biggest 
commercial helicopter operator 
in the world, Petroleum Heli- 
copters Inc. of New Orleans, 
which operates 350 helicopters, 
of various kinds in the U.S., 
has ordered 21 Spirits for off- 
shore work. 

In the UK British Airways 
Helicopters has ordered, four 
Spirits and expects to raise this 


to ten, while Bristow Heli- 
copters (already the biggest UK 
helicopter operator . with over 
70 helicopters of various: kinds)- 
has ordered six Spirits. • ■' 

Also now under development 
for the early 1980s is the new 
Westland WG-30 twin-turbine 
engined utility transport heli- 
copter, Developed from the 
original' multi-role Lynx heli- 
copter, the WG-30 is intended 
for both civil and. military 
duties, but so. far as the .off- 
shore oil industry is concerned 
it could be used in a variety of 
configurations, as a six-sea ter 

executive aircraft, as a 17-seat 
airline standard model or in a 
21-seat high density configura- 
tion, while -freight or . mixed 
freight and passenger, versions 
can be provided. The operating 
range of the WG-30 is nearly 
400 nautical miles. 

The daily task of linking the 
rigs and platforms with the 
m ainlan d is largely carried out 
by these types of twin-turbine 
engined multi-seat helicopters 
<the multi-engined capability is 
regarded as essential for over- 
water flying m the off-shore sup- 
port role). 


Configurations 

But the vast infrastructure of 
the off-shore industries has 
created in addition a growing 
requirement for smaller types 
of aircraft for executive and 
liaison duties, or for servicing 
smaller rigs and platforms. A 
wide range of aircraft is avail- 
able, among the most recent 
additions to the list being the 


new Bell 222, an 8-10 seater, and 
also a twin-turbine engined air- 
draft, with a speed of up to 170 
mph-and a range of -480 miles. 

The demands of the oil and 
gas industries have also led In 
tiie development of a wide range 
of- helicopter operators and 
associated companies, and there 
are now many helicopter bases 
along the East Coast and in 
Scotland and the Orkneys and 
Shetlands. 

Although Bristow and British 
Airways are the two biggest 
helicopter companies involved 
in the UK North Sea operations, 
there are several other smaller 
operators which, can provide 
specialist services of various 
kinds. 

The British Helicopter 
Advisory Board,’ formed In 1969 
to promote the use - of ^heli- 
copters in the. UK, lists in its 
latest handbook over a score 
of commercial helicopter 
operators, out of a total mem- 
bership of nearly 100 companies, - 
individuals and organisations 
which either ■ own, operate, 
manufacture, repair .and main- 
tain helicopters or are in some 
way involved in rotaiywinged 
flight. 

Among the more recent addi- 
tions to the list Is 'British 
Caledonian Helicopters, created 
.through the purchase by British 
Caledonian Airways of foe 
original Ferranti Helicopters 
a&i now rapidly expanding with 
four bases in Sftorcham, Milton 
Keynes, Falmouth and Glasgow. 

Michael Donne 
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Shake-out in supply boats 




THE WORLD supply boat busi- 
ness continues to be dogged by 
over-capacity and cut-throat 
competition in large sectors of 
the market. Yet certain opera- 
tors have proved that by astute 
analysis of the market's future 
needs it is still passible to make 
handsome profits. 

In the North Sea the per- 
formance of most British opera- 
tors underlines ihe difficulties 
that have beer experienced. 
Last year Ocean Inchcape (OIL) 
lost £0.5m, compared with a 
profit of £1.6m the year before. 
Star Offshore’s performance was 
even worse, moving from a 
profit of £2.1m to a loss of £1.3m. 

As a result some operators 
have decided to call it a day and 
withdraw from the market. The 
most recent example was 
Trafalgar House, which last 
month sold its supply boat sub- 
sidiary, Offshore Marine, to 
America's Zapata Corporation 
for £7m in cash. 

Offshore Marine was formed 
in 1964 and claimed to be the 
largest British operator of 
supply and anchor handling 
vessels in the offshore oil 
industry. Its fleet of 24 vessels 
has now gone to swell Zapata’s 
fleet of 51 vessels and will make 
the latter one of the largest 
supply boat operators in the 
world. 

Trafalgar House has been 
reviewing its exposure to the 
offshore supply boat market for 
some considerable time, because 
of the pour returns being made, 
and the relatively high invest- 
ment required to keep Offshore 
Marine emupetitive. Last year 
Orchil re Marine lost £0.4m on 
a turnover of £11. 2m. 


Supply boat operators these 
days need to be fairly large and 
widely spread, since there are 
considerable economies of scale 
and by owning a fleet of various 
types of vessels it is possible to 
avoid the pitfalls which have 
trappe d companies like North- 
ern Offshore. 

The case of Northern Off- 
shore Is nominating since it 
underlines the difficulties fac- 
ing a relatively small, and 
undercapitalised, company oper- 
ating in a market undergoing 
rapid technological change. 


scope for building a few more 
vessels to the power range 
7.000-8,000 bhp. because nearly 
all drilling rig contracts in the 
North Sea will use this class .of 
vessel. 


Downturn 


Defaulted 


Another casualty of the 
depressed market has been the 
British Virgin Islaods- 
regislered Northern Offshore, 
in which John Swire has a 10 
per cent stake. It has been 
losing substantial sums of 
money and has defautled on 
many of its borrowings. 

Northern Offshore’s sub- 
sidiary. InterSub, was the lead- 
ing operator of manned sub- 
mersibles in the North Sea, with 
12 submersjbles and five mother 
ships. In common with other 
operators, including P & O and 
Vickers, InterSub found she 
market very depressed and its 
operations were terminated in 
May of this year. Many of the 
vessels are now laid-up in 
Dundee. 

The- collapse of InterSub 
seriously damaged the parent 
and it is understood that a 
liquidator is to be appointed 
shortly. One of its vessels, the 
1977-built Sea Producer, has 
already been sold to Bugge 
Supply Ships of Norway, and 
the other six vessels are 
believed to be up for sale. 

However, not every operator 
has been doing so badly. 
Britain's Seaforth Maritime, 
owned by Taylor Woodrow and 
James Finlay, is steadly build- 
ing itself op into a major force 
in the offshore support vessel 
market and Wimpey Marine, 
part of the UK construction 
group, is quietly establishing 
itself to the market for the 
larger and more powerful 
vessels. 

Elsewhere, Sweden's Stena 
Line has been making a name 
for itself with its four multi- 
functional support vessels 
(MSVs), which it is building on 
“ on spec ” to Sweden. It .seems 
to have anticipated what the 
market wanted — the key to 
success in the offshore business. 

Zapata is another successful 
company. Its earnings from 
support vessels rose by 41 per 
cent during 1979 and look like 
rising strongly in the current 
year. 


It was established by a group 
of investors in 1972. By 1975 
it had built up interests in 22 
supply vessels but because of 
the chronic overcapacity in this 
market it decided to withdraw 
and concentrate the bulk of its 
activities in the manned sub- 
mersible market, which it had 
identified as a major growth 
area. When the latter market 
turned sour. Northern Offshore 
did not have the spread of acti- 
vities to cushion it from the 
downturn, or the capital to en- 
able it to continue operating 
until the market turned for the 
better, as it is now doing. 

In its latest edition of tbe 
British Shipping Review, the 
General Council of British 
Shipping (GCBS) says that UK 
operators face a dilemma. 
They want to obtain as much 
of the business as possible. But 
the previous oversupply of ton- 
nage and low financial returns 
has made it difficult to justify 
re-investment on a large scale. 

.The GCBS reports that UK 
flag vessels (not all of which 
are British-owned) bave 56 per 
cent of the UK North Sea mar- 
ket, but the principal benefi 
ciaries of the expected upturn 
in demand for supply vessels 
will be foe foreign flag owners 
“who have built with the aid 
of heavy subsidies.” 

The GCBS believes that UK 
operators are being discrimi 
nated against in other countries’ 
offshore zones where domestic 
flag operators get the “lion’s 
share ” of the business. In addi- 
tion, the GCBS argues that UK 
owners are at a disadvantage in 
UK waters, which are open to 
all, because foreign supply boats 
are often able to use smaller 
crews. 

Generally, the market for 
most types of support vessels is 
strengthening in line with the 
improvement in exploration 
activity. Vessels are having to 
be more powerful and there is 
an increasing tendency to em- 
ploy multi-purpose vessels 
which can do a wide range of 
jobs. The key to success is to 
strike tbe right balance between 
specialisation, cheapness and 
flexibility. 

A recent study by Derrick 
Offshore, “A European view of 
Offshore Service Craft 1980-83,” 
has outlined the prospects for 
the market for four separate 
categories of support vessel- 
anchor hand ling /sup ply tugs, 
platfonn/pipe/straight supply 
vessels, pure anchor handling, 
tugs and diving support vessels. 

With anchor handling supply 
vessels, which lay the anchors 
and service the semi-sub- 
mersibie drilling rigs. Derrick 
notes that at the start of the 
1970s owners were building 
tugs of 3,000-4,000 bhp. Market 
needs now dictate that many of 
the vessels should be three 
times more powerful. 

The reaily powerful vessels 
of between 9,000 bhp and 
10.000 bhp have been ear- 
marked for supporting deep- 
water drilling In the northern 
Norwegian waters. On Derrick’s 
estimates there is at present a 
surplus of the very powerful 
anchor handltog/supply tugs. 
However, it says that there is ■ 


The market for specialist 
anchor handling tugs is much 
more limited and as 'a result 
this sector was worst hit by the 
slump to the supply vessel 
market. Many supply boat 
operators converted their 
vessels to handle anchors as 
well and this exacerbated the 
oversupply of tugs. 

At .present specialist anchor 
handling tugs are used mainly 
in the construction, as opposed 
to the exploration phase of oil 
development Most of the ex- 
ploration rigs are serviced by 
the combination anchor hand- 
ling and supply vessels, and 
anchor handling tugs specialise 
on platform construction pro- 
jects. Consequently, Derrick 
sees no improvement to the 
market for these vessels until 
the 19S2 platform construction 
phase starts, and possibly not 
until the gas gathering trunk 
lines are laid in 1983/85. 

Among the platform supply 
ships in the North Sea the 
trend is towards ultra large 
ships which can act as storage 
vessels and remain offshore for. 
long periods, or to smaller 
vessels which can carry good 
volumes Of material!; but not 
all simultaneously. 

These days pipecanying 
space is more important than 


deadweight tonnage. There is 
is also an increased require- 
ment for more ships with ‘^joy- 
stick ” controls which allows 
them to ■ safely manoeuvre - 
alongside platforms to the ; 
worst types of weather. - 

The final sector reviewed by 
Derrick .is' diving -support., 
vessels. In the early days of the 
North Sea development these . 
vessels were often converted 
from old trawlers , or ore l ear- 
ners. However, as the workload / 
increased and concerns for 
divers safety mounted there has 
been, more and more specialist 
vessels constructed. 

To save time when working >" 
hear platforms and reduce 
damage to subsea pipelines „ 
caused by ships’ anchors the 
trend has been towards instal- 
ling dynamic positioning (DP) 
systems which, are completely ... 
reliable, or in the jargon “fully \ 
redundant.” 

Ideally these vessels should . 
be semi-submersible since this ' 
gives much greater stability ana 
enables round-the-year working. 
However, construction costs are 
higher and these vessels tend 
to be less flexible. So various 
hybrid mono-hulled vessels have 
been built, often- on a specula- - 
tive basis. Stena Line, for 
example, is building a series 
of mono-hulled diving support . 
vessels which also act as fire- 
fighting and emergency support 
vessels. In addition, they have 
a sizeable storage capacity. ’ 


William Hall 
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Using our unrivalled experience . 
gained in the design, construction 
and installation of T.P.I for Elf/Norge 
and Brent "C" & Cormorant "A" for 
Shell/Esso 



now offer new designs of 
platforms forthe Nort 


ea 


Composite or Concrete: 


Shallow draft platform buiiding_ 
gives construction site flexibility. 


Integrated or modular deck. 
Storage if needed. '1.: 


M C ALPINE SEA TANK LTD. 


Premier House, 150 Southampton Bow, 
London WCTB5AL Vr 
Telephone 01-278 2944 r 
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platform designs 




BY THE mi(J : 1980s there will be 
at least eight 1 distinct types of 
production facility exploiting 
oil from beneath the North Sea. 
They will include both adapta- 
tions of esrising technology and 
complete departures from it, 
designed to cope : with ever- 
. increasing water depths and 
barely economic reserves. 

Although tiie cradle of off- 
shore technology was the US. 
Gulf of Mexico, it is the North 
Sea, with its more hostile 
waters, that is now pushing the 
oil industry up its learning 
curve faster than ever before. 
Higher oil prices have encour- 
aged the oil companies ot get 
their designs off the drawing 
board and into the water. Some 
field developers, with one . eye 
fixed on the day when they will 
he faced with oil and gas pros- 
£ pects in over 1,000 feet of water. 

, have opted for innovative 
. , designs, where . more conven- 
L- tional platforms would have 
^ sufficed. 





Mr. Jack Merrier, one of the project engineers, with 
a scale model of the tension leg platform ( TLP ) 
which Conoco will use on its Hutton field 


2 r 


Springboard 

Conoco, for example, will use 
a tension leg platform (TLP) 
on its Hutton field, which 
received the official blessing of 
the UK Department of Energy 
-earlier this month. It essen- 
tially consists of a buoyant steel 
structure anchored to the sea-, 
bed with vertical mooring lines 
made of tubular -steeL Although 
the water depth at Hutton— 485 
feet— is wi thin the capability 
of more conventional systems, a 
TLP was chosen to serve as a 
springboard into deeprwater 
development outside the scope 
of proven technology. Engineers 
believe the design to be cost- 
competitive with tra ditin al plat- 
form^ in 500 feet of water and 
practicable in depths of up to 
2,000 feet 

A number of companies — 
including BP, Amoco, Scott 
Lithgow, Arge. Alter and Fluor — 
have presented similar designs 
in recent years but Conoco’s, 
designed by Brown and Root 
and Vickers Offshore, will be 
the first in operation. 

Probably the most ambitious 
development yet planned for 
the North Sea is Shell's under- 
water manifold centre (UMC), 
destined for Central Cormorant. 
Described as the most advanced 
subsea production system built, 
the UMC was designed by 
Vickers Offshore and based on 
Exxon's experimental sub- 
merged production system, 
which has been tested offshore 
Louisiana. The UMC will be 
installed next year. It will 
produce about 40,000 b/d of oil, 
which will, be- sent to the South 
Cormorant platform, from where 
the UMC will be remotely 
controlled. 

Elf,- too, has decided to 
innovate with the development 
of the North East Frigg gasfield 
in the Norwegian North Sea. 


It will use a subsea well mani- 
fold serviced by an unmanned 
articulated column, from where 
the wells will be hydraulically 
controlled. The column will 
operate by radio control from 
the main Frigg field. North 
East Frigg lies in only 340 feet 
of water; But if the system 
proves commercial under North 
Sea conditions. Elf will have, 
little hesitation in proposing 
the technique for fields in water 
depths of up to 1,500 feet 

Other companies have 
wavered on the brink of innova- 
tion and ultimately drawn back. 
BP considered a tethered 
buoyant platform (TBP) — 
similar to a TLP — for Magnus, 
but finally decided against it 
because the field's reservoir 
characteristics would have 
required two TBPs. BP opted 
instead for wbat will be the 
tallest fixed steel platform yet 
built for the North Sea. It will 
be installed in 610 feet of water 
in 1982 and cost BP almost 
$1.5bn. 

The fixed steel platform has 
dominated the exploitation of 
oil and gas reserves worldwide 
and has become almost de 
rigueur for clearly commercial 
fields in water depths of up to 
500 feet The oil industry is 
unlikely to become dis- 
enchanted with steel unless 
severe corrosion or fatigue 
problems arise. 

How deep can steel platforms 
go? Although, the steel platform 
built for Shell’s Cognac field in 
the Gulf of Mexico stands in a 
water depth of 1,000 feet wind 
and wave conditions at its loca- 
tion are relatively mild. A 
platform of that size for the 
northern North Sea. although it 
could probably be built, would 
be prohibitively expensive. If 
they have a limitation, it is one 
of economics rather than tech- 
nology. 

For much the same reason 
the concrete gravity platform 


has been largely neglected In 
the current spate of field deve- 
lopment plans. 1 In the 1970s the 
North Sea witnessed the rise 
and fall in popularity of the 
concrete platform. The first 
was installed on the Ekofisk 
field in 1973 and ll more 
followed in the North Sea. The 
tallest stands in 500 feet of 
water on Shell's Dunlin field. 

Only Norway seems to have 
retained much enthusiasm for 
concrete. A second concrete 
platform is now being built for 
Mobil's Statfjord field and a 
third will be ordered at the turn 
of the year. But in general the 
oil industry no longer regards 
the concrete platform as cost- 
competitive with steel, unless 
storage capacity is required. 
The production infrastructure 
that has built up in the UK 
North Sea has allowed a number 
of fields to pipe their oil to 
fields already linked by pipeline 
to shore. 


Alternatives 


For fields without the pipe- 
line option, there are other 
alternatives to a concrete plat- 
form. For instance, Phillips' 
marginal Maureen field will be 
developed -with a steel gravity 
structure. Designed by Italy’s 
Tecnomare, It will consist of a 
steel jacket and deck with three 
steel storage tanks resting on 
the seabed. UK platform yard 
Howard Doris has also come up 
with hybrid designs using a 
steel jacket and either concrete 
or steel storage tanks. 

So is the concrete gravity 
platform obsolete? Mr. Albert 
Granville, managing director of 
Howard Doris, thinks not. He 
argues that concrete must still 
be considered when storage or 
platform buoyancy is required. 

Marginal fields provide their 
own special problems. They are 
extremely sensitive to changes 
in capital cost and development 


schedules and are more likely 
to continue with existing tech- 
nology to avoid the unpre- 
dictability involved with innova- 
tion. This was reflected earlier 
this month when Shell and 
Esso decided to develop the 
small Tern field with a conven- 
tional fixed platform after con- 
sidering a complex underwater 
installation connected to a 
floating unit. 

Yet the use of a simple float- 
ing platform can substantially 
lower a field's commercial 
threshold. Pioneered by Hamil- 
ton Brothers on its 50m barrel 
Argyll field in 1975, floating 
production units are expected 
to find increasing use on the 
North Sea's marginal fields. 
Argyll uses a catenary-moored 
converted semi - submersible 
drilling rig as its production 
unit, as will BP’s Buchan Field, 
due on stream later this year. 
But with the current buoyancy 
of the rig market, existing semi- 
submersibles are unlikely to be 
cheap to buy and. as Buchan 
has shown, conversion work can 
prove more costly and pro- 
longed than originally thought. 

Operators are now more 
likely to turn to purpose-built 
semi-submersibles. Both Occi- 
dental and Texaco are well 
advanced with plans to order 
such platforms to exploit small 
pockets of oil close to their 
existing fields. Another varia- 
tion on the same theme is to 
use a ship-type vessel, similar 
to a VLCC. as a production 
facility. BP and Mobil have 
both recently proposed systems 
of this type for deep water 
development. Exxon and 
Norwegian Contractors, mean- 
while. are looking at concrete 
floating platforms. 

Because floating systems are 
free to move under wind and 
wave conditions, production 
wells have to be completed on 
the seabed and connected to 
the deck via a flexible riser or 
flowline. Perhaps one of the 
most significant technical 
advances of the 1970s. subsea 
completions are now in wide- 
spread use in the North Sea. 
Indeed the North Sea is now 
the focal point of the subsea 
industry, drawing all the main 
hardware manufacturers — 
Cameron Iron Works. Vetco. 
McEvoy, National Supply and 
others^— to its shores. 

Although there are few fields 
being developed completely 
with subsea wells, the industry 
has been kept ticking over 
with a constant stream of 
orders for individual satellite 
subsea completions, placed on 
the periphery, of reservoirs. 
Their purpose is either to aug- 
ment field output by producing 
reserves outside the drainage 
area of platform wells or to in- 
ject water, thereby pushing oil 
towards the platform wells. 


James Joseph 


Record drilling activity 


OFFICIALS in the petroleum of success are increased. carried out seismic surveys in 

production division of the UK But the novelty — and heed- these areas will not be given 
' Energy Department are cur- ache for civil servants — does preference in developing future 
rentiy wading through a pile not stop there. The Govern- licence concessions. But no 
. of applications from companies ment has said that preference doubt their willingness to take 
hoping to obtain concessions in will be given to those applicant part in the seismic operations 
~ the seventh round of offshore groups involving a substantial will stand them in good stead 
licensing. B rinish interest Consequently, when tenders are called. British 

t. —Ac* we find that among those apply-' Petroleum has taken a further 

It is one of the nrost interest- ^ foJ . Hcences are consortia step; last month it announced 

• mg rounds put on offer by the headed by a u.s. or Con- it would shortly be drilling two 

Government For tnejavii ser- oil company and geological information wells, in 

vants engaged in vetting me including UK food companies, the Yellow Sea. The announce- 
applicataons It_is also one or UK banks, UK industrial groups ment angered U.S. companies. 

•the. most challenging, unce ^ XJK investment institutions, which claimed BP was trying 

• j ™ e Government Some of these non-oil com- to gain an unfair advantage in 

-decided on a mscrenoaary panies are -dearly applying with the race for exploration rights. 

..system of awards (instead ot a a gambler's mentality, hoping to But then the competition 

straight auction, as favoured in others have within the industry for good 

the U.S. and elsewhere j. longer term intent They may offshore oil exploration acreage 

Energy Ministers, who make see the North Sea oil venture is becoming more intense, 
‘the final decision about which as a diversification opportunity Offshore drilling activity is at 

^company is awarded- which -which . could take them into record levels and the signs are 

... i. l. fifoor ..... «. n «a anumiriioinC' 


In June 133 rigs were being 
built around the world, twice 
as many as a year previously 
Indeed, during the past four 
years there has been a five-fold 
increase in rig construction 
activity. During the current 12 
months (May to May, 1981) it 
is estimated that 50 new 
drilling rigs will be completed 
45 jack-ups, 3 semi sub- 
mersibles, one drill ship and 
one submersible. 


Boosted 


block, want to be satisfied that other offshore areas. 

Uk. ..... mum » anli n too Uv 'TViivh hana MnnimieAfl that 


even more encouraging. 

The Oil and Gas Journal 



drilling commitments, giving tries. According to British 
UK manufacturers and sup- petroleum, discoveries offshore 
tpliers a fair opportunity to may comprise some 40 per cent 
compete for orders, and so 0 f all new reserves that are 
'forth. 


which shows that oil companies 
are spreading their interests 
across the world. The situation, 
is -in May, was : North America 
— 165 rigs working, three idle; 


SLU . -------- — -- — - — iOD ngS woriaug. turee iuic, 

to be found over the next two America — 66 working, one 

The North West European decades. It is an area of ex- id j Asia— 57 working, six idle; 
Continental Shelf is still one of ploration and production which North g ea — working, one 
the most attractive drilling requires: 5P e ™ hs ^°°- a “ d one idle; Arabian Gulf— 38 working, 
areas in the world, so It is which will benefit two idle; Africa— 32 working: 

hardly surprising that most of venture capital and rresn iveas. South ^ East Europe— 32 
the major oil companies are working, one idle, 

among those vying for seventh- /TiJnceA The latest statistics show that 

round licences. there is hardly a spare rig to 

What is addin* further spice These facts have also been be hired anywhere in the world. 
. fact taken on board by the Chinese, in June it was reckoned that of 

SaffcrX “ t£e%2£ whS have called* on Western the 242 jack-up rigs available 
compaSesare frrire allowed to companies to help them evalu- for contract. 241 were employed. 

s^me if the blocks ate tiie oil-bearing potential of -Of these, 222 ngs were actually 
__ h j.k thaw Mke to offshore areas. involved in drilling — as opposed 

.More than 30 companies are. to being laid up for repairs or 
SSrenbloSTirill be awarded, now concluding the evaluation travelling from one. well site to 
Each wiH carry a £5m signature of seismic shootings in a large another. Companies looking 
Ks fee which will S into Sea of the Yellow and South for semi-submersible ngs are in 

GovernmentcoffenT— nevr China Seas. China haa broken for an hmo. 

m -oiema itc aff shore areas into three All of the snaiisoie ik semi 

™ is ai idea wMc/fouM he sections for these surveys: the submeTSibles jT* said lo be 
taken ud by other governments.' Bonhai Gulf where the under contract. 109 
with offshore concessions. Not Japanese and French are engaged in drilling. 

rrir" 1 ® nnprators* the Yellow Sea, The same source for these 

revenue eerier ^over .and above which has been divided between statistics— stockbrokers Merrill 
SI » French and British operators; Lynch Pierce Fenner and 

also mans that companies are and the South China Sea, where Smith and Offshore Rig Locator 
drimSTwh^ thSTttfo™ American companies are the -flh-njjtojr ft. : fight mar- 
is a chance of finding oil or operators. ket has boosted rig construction 

gas. Consequently, the chances The companies which have work. 


The increased pace of off- 
shore exploration and develop 
ment has boosted not only the 
rig market The platform con- 
struction industry is also seeing 
plenty of activity. Early this 
summer it was estimated that 
there were 202 oil and gas plat- 
forms under construction-— 89 
for US. offshore areas, 29 for 
Latin America, 16 for the North 
Sea, 18 for the Mediterranean 
and West Africa. 30 for the 
Middle East and 20 for Asia. 

A feature of the new wave 
of platform orders is the 
interest being shown in 
structures capable of exploiting 
fields in greater depths of 
water. According to Ocean 
Construction Locator, quoted in 
the July issue of Merrill Lynch’s 
Monthly Petroleum Review, the 
average depth of water for plat- 
forms under construction in 
May was ' about 20 per cent 
deeper than 12 months earlier. 

The North Sea is a good 
example of where companies 
are having to venture into 
deeper and deeper water to 
find new reserves. The UB. is 
an exploration area where com- 
panies would like to see more 
drilling concessions offshore. It 
is a source of irritation to the 
oil industry that of America's 
geologically attractive deep- 
water acreage— totalling 337.5m 
acres— only a paltry 075.000 
acres have been leased at a 
time when the U.S.. indeed the 
world, badly needs fresh oil 
supplies. 


Ray Dafter 
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To those involved in the dangerous and fast moving world 
of energy exploitation, any new technique that enables 
work to continue under poor weather conditions must be of 
commercial importance. Add to that, increased safety, 
greater reliability — and all at lower cost — and the 
development cannot be ignored. 


Collaboration between Harwell and industry has resulted in 
a new approach to grout monitoring, essential to the 
method by which oil and gas platforms are anchored to the 
sea bed. Reacting to a tight commercial timescale and 
working under tough conditions, Harwell scientists have 
developed a new inspection method involving radiation 
gauges. This provides an objective a*nd permanent record of 
the grouting process and allows work to continue even in 
poor weather. 


Your company could benefit from The Harwell Connection’ 
You may not be working in the North sea — but Harwell is 
already deeply involved in many other areas of product - 
development and problem solving including; analytical 
services, heat transfer, nondestructive testing, electronics, 
materials testing, energy conservation and much more. « 
Your company could benefit in any one of these areas, sp 
why not invite Harwell technology to help you stay ahead of 
the competition? 

Please post the coupon today and find out more about u£. 


Not only is. the operation cheaper but it replaces the use of 
saturation divers, so reducing the risks in a dangerous 
occupation. 


Transfer of this advanced. Harwell technology to Wimpey 
Laboratories, a U.K. contractor, now offers Britain the 
opportunity to compete aggressively in an international 
market. 


To Mr. Don Jephcott HARWELL (UKAEA) Oxfordshire U.Ki 
(Telephone- G235 24141 Extension 260Q) 0X11 ORA 
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Offshore... 


Where 

Experience 

Counts 



In 1947, Amoco and its partners discovered the 
world's first offshore oil field out of the sight of 
land in the warm Gulf of Mexico waters off the 
coast of Louisiana. Fifteen years later, Amoco 
was part of the pioneer groups that made the 
first oil and gas discoveries in the North Sea. 


Today, as the map shows, Amoco is using its 
state of the art technology and its 30+ years of 
experience to find and produce oil and gas 
resources from the Arctic waters of the Beaufort 
Sea to the depths of the South Pacific. 


As a subsidiary of Standard Oil Company 
(Indiana), one of the world's largest oil 
companies, Amoco has the immense financial 
resources, strong organizational support and 
vast technological experience to carry on the 
important search for oil and gas. This 
combination of strengths and skills is vital to 
help meet the world's energy needs today . . . 
and tomorrow. 



Amoco international Oil Company 
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This is Treasure Supports, the first in a series of accommodation and. 
service rigs. The safety, high technical standards and comfort built into these 
structures make them the most advanced semisubmersibies in the North 
Sea. 


Top level marine technology 


OFFSHORE TECHNOLOGY IV 
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Sophisticated radio links 


in- 


IT IS tempting to think of wor- 
kers on oil production platforms 
as isolated and cut off from 
normal day-to-day communica- 
tions. In reality platforms have 
access to nearly all the services 
enjoyed by land-based customers 
of the telecommunications 
authorities. 

The operational needs of plat- 
forms are very sophisticated 
indeed. Every day information 
about production figures has to 
be sent to land-based terminals, 
as well as written requests for 
supplies and helicopters to 
ferry men back to the shore. 
Increasingly platforms are rely- 
ing on computers to monitor 
pipelines for cracks and to con- 
trol the flow of oil and gas from 
the sea beds. 

Computers are constantly 
measuring and relaying infor- 
mation so there must be no 
break. In eomunications; it could 
spell disaster. 

In addition there Is the con- 
yentional need for telephone 
and radio communication with 
ships and helicopters delivering 
vital supplies. 

All the maritime forms of 
communications are based on 
radio. There is an extensive 
system operated by the Post 
Office which provides emergency 
long-distance links ' with the 
shore. However this is not suffi- 
cient, to cope with the 
large amounts of information 
which need to be sent each day. 


Programme 


We design and initiate the evolution of new and advanced products 
fora vigorously expanding international marine industry. 

Here are a few examples: 


The first "semi” drilling rig sold 
The Arendal technicians have de- 
veloped the new generation of 
drilling rigs. The first ng of this type 
is now on contract for Wilh. Wilhelm- 
sen of Norway. It is to be used for 
oil drilling work north of the 62nd 
parallel in the North Sea. 


Jack-Up rigs for drilling and 
production 

We are building a series of Jack-Up 
rigs for both Swedish and international 
companies. 


Arctic transport 

An intensive study of the Arctic for 
many years has given us a leading 
position from the viewpoint jaf capa- 
city to design and build for Arctic 
conditions. We have developed many 
projects for transport and exploitation 
systems involving minerals, oil and 
gas. 


GOTAVERKEN 



Gotaverfcen Arendal AB. Box S733.S402 75 GOlcborg Sweden, Telephone +4b-31 22 S3 On T»ie» 27.WGOTARE S. 
Gttaverken Arendal Offshore (UJC) LM. 49/51 Bow Lane. LQNDONEC4M9HB. Telephone 1-24S 04£ 5 6. Tefc* S8635SMIEDY G. 


So the Post Office bas 
embarked on « £ 10 m invest- 
ment programme to provide 
offshore oil platforms in the 
North Sea with the type of com- 
munications which hitherto has 
been enjoyed -only by land 
users. They have employed a 
system using microwaves — 
extremely high frequency radio 
waves which have the -ability to 
carry vast amounts of 
information. 

Where oil platforms are in 
sight of land — as most are in 
offshore fields throughout the 
world— microwaves systems are 
commonly employed. Micro- 
waves, like light, only travel in 
straight lines so that only those 
platforms close to the shore 
can receive the signals. 

Microwaves can cany several 
telephone channels, computer 
data, facsimile signafe simul- 
taneously providing platforms 
with all the informaliop they 
need. But in the North Sea. 
some platforms are more than 
75 miles from land, well out 
of the range of normal mirco- 
waves. 


The Post Office has pioneered 
the use of a technique which 
was developed by Marconi Com- 
munications, part of the 
General Electric Company, to 
transmit radio signals over 
difficult terrain. 

It still uses microwaves but 
their range has been extended 
to reach more than 400 5 /les. 
The technique is caBed 
tropospheric scattering. Very 
powerful ■ microwaves signals 
are projected in a narrow beam 
towards the horizon in the 
direction of the platform from 
the shore transmitter. 

The ever-present turbulence 
in the earth's lower atmosphere, 
the troposphere, causes the 
beam to scatter, in the same way 
that the beam of a torch is 
visible even though its owner 
may be out of sight around a 
corner. 

While much of the power of 
the beam is lost sensitive 
aerials are able to pick up the 
signals many miles away. Com- 
pared with the original trans- 
mitted signal they are one 
thousand trillion times weaker 
but powerful amplifiers are able 
to boost the signal. 

The Post Office' inaugurated 
its tropospheric scatter system 
in 1976 when Mobil’s - Beryl 
Alpha platforms was the first 
oil platform to be able to have 
an automatic telephone system. 
From the platforms the workers 
are able to link into the world- 
wide telephone network without 
having to call the operator. 
More than 15 platforms have 
now joined the service. 

Microwaves are not the only 
way of linking long distance. 
The Post Office, for example, 
considered the use of satellites 
and undersea cable but both 
were considered costly alterna- 
tives. Phillips does hve a satel- 
lite to serve one of its platforms 
and it may well be with the 
rapid growth of satellite com- 
munications, costs will fall to 
make them more widely used 
in this application. 

The Post Office considered 
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Tropospheric scatter aerial forming part of the communications system 
designed by Burmah Engineering Telecommunications. Projects Division for 
Total Oil Marine’s Frigg Field in the North Sea 


that undersea . cables were 
unsuitabmle because they would 
be prone to damage from pass- 
ing ships' anchors, from the 
heavy fishing in the North Sea, 
coupled with the immense 
amount of activity around oil 
platforms. 


shore stations too serve these unloading operations and _ to 
northern most fields. One is at- help helicopters to land~during 
Mormon Hill in North East the final moments oftouch- 
Scotland; the other at Scous- down.- 

To meet the social needs of 
workers there 15 : usually a 


burgh on South Shetland. 

Since most other platforms 


throughout the world are within 


public _ address . system,: - , which 
can. also .be used to„. -provide 


It is only in file central and tropospheric scatter systems 
northern areas of the North Sea - will be employed outside, the 


sight of land it is unlikel y t hat anj other entertainment 

“ " At the moment- tdevfcddn is not 


where tropospheric scattering 
techniques have to be employed. 
Because of the need for high 
reliability each group' of plat- 
forms is normally served by two 
master stations which operate 
alternately. The master station 
transmits signals to others 
nearby using conventional 
microwave radio. 

The Post Office has built two 


North Sea by oil companies. 

On the platforms themselves 
hand-held - radios are a common 
sight as the structures are so 
large that workers often heeds 


normally provided unless- .pre- 
recorded? cassettes are: used, 
although .some companies , are 
.keen to provide - . better 
labilities.- . Y.y. - • 

As well - is- - conventional 


to talk to each other even .systems - -.each, .platform/- has 

rrk MT HM I AVI.' AfrflfirttA- ’ ’ j -• - ■ ' ■ 


though they are on opposite 
side of the platform. Hand-held 
radios — walMe talkies —-are 
used to direct cranes during 
highly dangerous loading and 


access ., to emergency; maritime 
radio' sendees wluch. can- reach 
as far as land. \ - : 


Elaine Williams 
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A chance to expl 


ore 

thebest source of news 


from the 1 North Sea 



In a little more 
than nine years the 
North Sea oil industry has 
grown enormously, both in 
offshore exploration and 
production, and in ancillary onshore 
developments.. 

It is an industry that lives with fast- 
moving expansion, politics and projects ■ 
which stretch modern technology to its 
limits. Decisions involving millions of 
pounds arise almost every day and call for 
constant access to a wide range of up-to- 
date, accurate information. 

This is what the North Sea Letter & 
European Offshore News (NSL) provides. 

Produced by the Financial Times 
Business Information limited, NSL is an 


exclusive weekly review of oil 
and gas activities on all sectors of 
North-West Europe’s continental 
shelf. Every week NSL gathers all 
• the relevant information, interprets it, 


sets it in perspective, and provides a 

icedi 


continuous well-referenced record. 

This is compressed into a concise dozen or 
more pages that are essential reading for 
anyone involved in this dynamic industry. 

All for around £ 4 a week. So why not try 
the four-month test. Complete, and return 
the coupon below and begin a four-month 
subscription, now. 

Exploring for accurate information is 
rather like exploring for oil: painstaking, 
expensive work. This time, we think you’ll 
find you Ve struck it rich. 







To: Subscriptions Dept (NSL), 

Financial Times Business Information Limited, j 
Minster House, Arthur Street, 

London EC4R 9 AX. 

Please enrol me for a four-month trial subscription 

to the weekly North Sea Letter at £65 in the UK (£72 i 

overseas including airmail postage). The overseas rate is payable ’ iff, 

at current exchange rates in any currency freely convertible into sterlingT^.^i^ 
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Cheque enclosed (Cheque payable to Business Information (NSL)) 
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Natae of Business 


Adftesg 


Telephone 


Date 


Signature 


Registered Office: Bracken House, 10 C annon Street, London EC4P 4BX 
Tt« gi.ntgr qd in London No. 2022&L 


IN 1859 when “ Colonel ** Taylor 
drilled the first oil producing 
well in Pennsylvania it was 
simply a 60 ft hole out of which 
crude spurted at a minute cost 
per barrel. 

Well over 2m boreholes have 
been sunk since then and as 
the working environment has 
progressively worsened they 
have come to depend more and 
more on modem instruments, 
control systems and communica- 
tions,. both for exploration and 
production. 

Fruitful exploration under 
the sea would be impossible 
without electronically assisted 
magnetic, gravimetric and seis- 
mic equipment backed by 
powerful computers. Further- 
more, with the latest naviga- 
tional satellites a rig or ship 
can be re-positioned over a spot 
on the sea bed to within a few 
yards. Such results can also 
be obtained with inertial navi- 
gation systems of the kind 
developed for military aircraft 
applications. Similarly, station 
keeping can be maintained with 
ultrasonic beacons on the sea 
bed. 

Then, when the signs are 
right and the decision is taken 
to drill, electronic techniques 
nowadays play a vital part m 
ensuring that huge investments 
are not wasted- 

inertial techniques feature 
agam in a system developed by 
Ferranti which will plot the 
course of drilling down to 8,000 
ft with an accuracy of 6 ins 
with respect to the top of the 
borehole. Contained in a 10-ins 
diameter capsule are three 
precision accelerometers 

mounted at right angles on a 
gyro-stabilised platform. Any 
tiny accelerations they ex- 
perience are converted to dis- 
placement by two mathematical 
integrations and the readings 
stored at 0.1 second intervals 
as the capsule is rapidly lowered 
down the bore. 


In all these processes flow 
rate and pressure are the key 
parameters that have to be 
measured and controlled, 
although other mechanical and 
electrical quantities may be in- 
volved. Appropriate measuring 
devices send their data to a 
control room where, basically, 
a comparison takes place with 
operator, instrument or com- 
puter-demanded values and 
correction signals sent outwards 


itself may be ' monitored In 
order to detect fractures the 
moment they occur— the tech- 
nique is either to detect the 
resulting pressure wave or con- 
tinuously monitor mass flow 
into the line at the platform and 
compare it with that at the 
terminal. ... 

Computers are being applied 
to many such problems: for 
example there is one which data, 
links many terminals and plat- 


on record from the Gulf of 
Mexico in. which massive gas 
bubbles suddenly appeared 
under a- platform and- ignited 
within seconds, the heat causing 
the structure to -cpUapse. . 

But to - avoid false alarms 
completely three microproces- 
sors are used in a "two out of 
three" electronic voting, astern. 

. The use of computer systems 
even extends to shore-based 
simulations of platform control 


*S 
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if the two do not match. These forms to monitor logistical sip- - rooms on which operators can 


control signals will alter pump 
speeds or line chokes to restore 
the norm. 


In many cases, however, the 
signals are still transmitted 
pneumatically for safety 
reasons (no sparks or heat are 
permissible) while their effects 
are simply monitored elec- 
tronically to produce opera- 
tional and production data. 

But as modern electronics 
become smaller, cheaper, more 
reliable and the voltage levels 
reduced, complete electronic 
control will tend to predomi- 
nate. 

Many offshore systems are 
based on process control systems 
for land-based chemical and 
petrochemical plants and most 
of the UK and international 
process control companies are 
involved in supplying equip- 
ment ranging from valves, 
transducers and actuators to 


port — from helicopter bookings 
to consumables supplies. 

Clearly safety is a vital 
matter on a production platform 
in view of tie products, but so 
is production continuity, parti- 
lari y since £lm of crude per day 
might be produced. False warn- 
ings and shut-downs are unwel- 
come. 


Monitor 


Once again electronics are 
brought to bear and companies 
such as G. P. Elliott have 
devised ultra-reliable microcom- 
puter based system, now coming 
into use, that will constantly 
monitor gas detectors and other 
hazard sensors (excess pressure 
or temperature, for example) 
and if necessary initiate extin- 
guisher systems and shut down 
the whole platform. 

Such risks are not entirely 


complex computer and screen- remote. There is a notorious case 
based control systems. The list 


be trained without being let 
loose on the real thing; Another 
British company, Redifon, has 
devised such a system in which 
any kind of hazard or situation 
can be presented to the trainee. 

Future challenges for elec- 
tronic control will be even mote 
demanding. Probably- -much 
greater integration of the kinds 
of system mentioned in this 
article will be called for if, for 
example, ideas such as the deep- 
sea production system come to 
fruition. 

In this, there is no platform 
at all and the hardware is in 
five Interconnected very robust 
modules on - the sea bed. Fully 
automatic operation - has been" 
mooted, but. seems unlikely.^ - 

But even with . minimal 
manning the instrumentation, 
control, safety" "and reliability 
problems will be. considerable, 
to say the least. 

Geoffrey Chariish 
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Plotted 



On the surface the readings 
are extracted from the semi- 
conductor store and automatic- 
ally plotted on paper. The 
design was a world "first” for 
Britain. 

It is when the production 
platforms are finally placed, 
however, that control terhnology 
of the more customary kind 
takes over. 

In a typical case oil is rising 
from a number of bores up 
pipes equipped with chokes 
(restictors to flow) and will be 
fed into one or more units in 
which gas is separated from oil 
at about 100 psi pressure. 

The gas is either flared off 
(burned), or increasingly nowa- 
days recovered. 

The oil is pumped to shore at 
pressures in the 1500 psi region 
and at rates which can easily 
exceed $m barrels per day. 
Other processes include separa- 
tion of sand qnd water from the 
crude and condensation of 
propanes and butanes from the 
gas. Some of the gas is con- 
sumed on the platforms to pro- 
vide electrical power. 


includes such names as Brown 
Boveri Kent, Ferranti, Foxboro. 
Honeywell, Rosemount and 
Sybron Taylor. 

In the latest designs the tradi- 
tional meters and controllers 
can be done away with 
altogether and the values of 
temperature, pressure and so 
on displayed as dynamic bar 
charts or selective listings and 
graphics on colour television 
monitors. The operator can 
look at any sector of the plant, 
adjust set points (controlled 
values) and in some cases bring 
up displays which show the 
trends of parameters over pre- 
vious hours or days. Alarm 
conditions appear on the screen 
as flashing red markers next to 
the offending reading, accom- 
panied by audible warnings. 

In most systems of this kind 
a computer situated centrally 
undertakes all the control and 
data manipulation but a trend 
developing in land-based 
systems — distributed control — 
will probably also become 
accepted on offshore platforms 
too. 

It arises mainly from the 
availability of cheap and reli- 
able computing/storage power 
in integrated circuit form and 
has the advantage that dedi- 
cated control of each process 
loop (circuit) is feasible, giving 
increased integrity. Honeywell 
has claimed the first order for 
such a system, for a double 
platform in the Beatrice Field. 

Sometimes platform systems 
have to exchange data over 
radio links, send data to the 
shore or measure the input of 
various producers into a single 
pipeline. Indeed, the pipeline 
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Including weekend maintenance* 
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Cinema 


Going for a song 


■ it; 


al 




'is - 


. i 

■ i 


All That Jazz (X) 

Odepn Haymarket 
Breaking Glass (AA) ABC 
Shaftesbury Avenue 
The Wishing Tree 

Camden Plaza' 
Italy Before Neo-Realism 

- National FUm. Theatre 

When isajnusicaJ not a musi- 
cal? Can we dub-All- CTiot Jazz 
and Breaking Glass musicals 9 . 
Packed with .tunes and toe- 
stomping though they are 
they're like most of todays song- 
and-dance movies: "films, about 
music-making rather than films 
that use music as an extra string 
on the expressive >>ow* Modern 
“musicals” fight shy. of un- 
reality. Occasionally odd pre- 
historic creatures cross the sky- 
line, like Grease, memories .of 
-an age when characters really- 
did burst into song in the middle 
of a.loye-scene on a park bench - 
or a stroll through a rainy Holly- 
wood street But; mbs fly.' today’s 
warblers and high-kickers need ■ 
a stage or a recording-studio to 
make many with music. Both' 
this week's vehicles give a few 
brave tugs at the shackles of 
modern convention, but they 
remain music films stubbornly 
and incestuonsly bound up with 
the music business itself. 

Alt That Jazz is the braver of 
the two. This wobbly, likeable 
extravaganza, which shared the 
Grand Prix at . Cannes, is 
delirium tremens at 24 frames 
a second.; not so much Afternoon 


of a Faun as Morning-After. 
Bab Fosse's medical .musical 
leaps like a gaga satyr from live 
theatre to operating theatre, in 
its quasi -autobiographical tale of 
* fast-living Broadway producer- 
choreographer (played by Roy 
scheider) pushing himself on to 
greater and greater heights and 
nnalJy to a heart attack. But 
even when our hero is wheeled 

- into hospital you can’t stop the 
• music. Post-operational Scheider 

becomes the life and soul of 

- Intensive Care and the film,, 
burgeoning ’ever more into 
.fantasy, clusters gargantuan 
production numbers around his 
bed as dancing' arteries .and 
capering corpuscles ' in human 
shape come - together to hymn 
the .joys of open-heart surgery 
and sing the body eclectic. 

So it's like halcyon Hollywood, 
you say? The days of old when 
musicals were bold ? Not quite, 
it's more like an over-anxious 
dog-nn-a-Jeash making frantic- 
ally nostalgic lunges toward the 
oia Free-Form hut tied willy- 
mlly to its post-'BDs post. The 
result, though schizophrenic in 
manners with its blend of 
Chorus Line realism and Bushy 
Berkeley baroque, is emphatic- 
ally a creature of the late '70s- 
early '60s. For one thing, the 
last-act razzmatazz is almost 
mockingly hyperbolised. The 
surreal doesn't grow out of the 
real, as in the old days of 
Astaire or Kelly, it's stuck on in 
great chunks of applique artifice. 
For another director Fosse, who 
won his cinematic spurs wilh 
Cabaret; is too fascinated with 


the very staginess, with the 
machinery-whir, and the pro- 
cesses of music-making, to he 
wooed into oiling the transitions 
•between narrative and produv- 
, lion number. 

The rabble-rousing rococo of 
the second half may be too much 
for some tastes — it certainly was 
for tnine-^— but the pre-cardiac 
section of the film, when the 
autobiographical sketch of 
Scheider-Fosse is wreathed as if 
from the backstage billows of 
cigarette smoke, is as lively a 
reshuffling of musical-comedy 
conventions as America has 
lately produced. Snap-crackle 
editing choreographs the images 
themselves into a dance as slices 
of the hero’s private life — with 
his aspiring-dancer daughter, his 
sundry mistresses, his tobacco 
and Dexedrines — are rhythmic- 
ally intercut with rehearsal vig- 
nettes and backstage fun-poking 
at the weathervane reactions of' 
his laiesi show’s backers. 
(“ We've just lost a family 
audience ” murmurs one backer 
to .another, through clenched 
teeth, as a brassy Broadway 
production numher gives way 
to a sweaty erotic ballet in best 
Fosse tradition.) 

★ 

■All That Jazz is like an over- 
grown workshop sketch funded 
by a millionaire. It hasn’t lost its 
chaotic shape but it has grown 
some fascinating and opulently 
endowed encrustations. Breaking 
Glass is British, bald and basic 
by comparison: the siraigbt-up- 
and-down tale of a punk rock 
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THE ARTS 


by NIGEL ANDREWS 


Scene from ‘ All That Jazz ’ 


singer's rise and fall, given high- 
voltage vigour by Hazel 
O'Connor's performance in the 
lead role. Miss O'Connor wears 
a dead-white floor-mop for hair 
and jet-black nail-polish on her 
hands and ’feet. As a singer she 
is punk's answer to Shirley 
Ba.ssey. a melodius road-drill 
turning showbiz vibrato into a 
seismic mechanised judder. Add 
to that her wondrously weird on- 
stage costumes — all in own* 
silver and white and culminat- 
ing in something that looks lent 
her by the robot from Metro- 
polis — and what you have is 
Britain's premiere chan tense of 
the Machine Age. 

But the film built round this 
star-in-the-raaking isn’t worthy 
of her. Like AU That Jazz it's a 
post-lapsarian musical, either 
pegging its numbers to stage tor 
recording-studio) reality or gear- 
changing into fantasy with a 
deliberately voluble scrunch. 
There is cheerful mileage in the 
early chronicle of Miss 
O'Connor's rise and the assem- 
bling of her back-up group: with 
manic cockney manager Phil 
Daniels (of Quadrophenia) run- 
ning around as if someone has 
lit his blue touch-paper and 
retired, and with some death- 
less one-liners from the audition- 
ing hopefuls. “I'm always late 
for auditions.” says a lanky 
double-bass: “This is my 63rd.” 

But soon we're wading knee- 
deep into the hackneyed 
marshes of rags-to-riches dis- 
illusionment. as fame becomes 
too much for Miss O’C — or 
rather goes straight to her 
p'hino-monped head — and the 
oleaginous smoothies of the 
rern-d irduslry conspire to 
package, simplify and exploit 
her talent. This road is as 
worn and well-rutted as 
Pompeii. Stardust has driven 
down it before and so have 
countless other British music 
films. What Breaking Glass 
does ofEer. amid the sound of 
dancing cliches, is a few raw 
mde noies from the first British 
singer ever to make punk sound 
as »f it can house other emotions 
th-’n mere fingers-nn ag?ro. Now 
vtil someone give Mi's O'Connor 
the reward of a gtfod movie 
"?r 1 pt? 

* 

A car crash, leaving me In 
one piece but my car in several, 
prevented me irom reaching the 
Press show for The Wishing 
Tree. Notes and memories 
remain, however, from a first 
viewing at the London Film 
Festival two years ago. when 
this Russian film from Georgia 
scooped widespread interest. 


See it and savour it instantly. 
It's a rawly visionary tapestry' 
of village tife. set around 1900 
and cross-weaving eight or nine 
different stories as it builds the 
bewitching picture of a com- 
munity time-warped in primi- 
tivism and yet struggling to 
emerge into the 20th century. 

Like a naive painter, director 
Tengiz Abuladze abandons the 
ordered hierarchy of perspec- 
tive for a higgledy-piggledy 
pantheism of style which allows 
every character to claim his 
share of the story's foreground: 
from The lady in ragged 
Parisian clothing who has lost 
her beloved — a Miss Havisham 
of the wild — to the preacher 
prophesying a New Era. from 
the peasant searching for the 
title’s talismanic “wishing tree” 
to the two ill-starred lovers, one 
a married girl, whose adulterous 
romance leads to capture by 
the villagers and a cruel ad hoc 
martyrdom. 

The film's ending, depicting 
their tragedy, has an unforced 
power and pain that are like a 
village-pageant version of 
Mizogurhi's Chibamatsu Mono- 
gaiari. Elsewhere in The Wish- 
ing Tree though the impact of 
the different stories is uneven, 
Abuladze sustains the sense 
that beneath the surface calm 
of village life there are ever- 
potent undercurrents: of super- 
stition.' of passion, of rural 
eccentricities teetering on the 
brink of real madness. It’s a 
jumbled tragicomedy, written as 
if by Gogol, painted as if by 
Douanier Rousseau. Catch it 
while you can at the Camden 
Plaza. 

When you sip your next 
Martini, think of the National 
Film Theatre. For Martini and 
Rossi have sponsored a month- 
long retrospective of pre-war 
Italian cinema, to which all 
filmgoers should turn whose 
knowledge of that nation’s 
movies starts with V for Vis- 
conti and D for De Sica. Here 
you may sample Neo-realism’s 
prehistoty: fifteen years of 
sound cinema when art spec- 
tacle .**nd propaganda mingled 
end Mussolini wielded a big. 
but not ton big. stick over the 
film industry. Laugh at the early 
p.'raloils of Vittorio De Sica, as 
comic actor rather than direc- 
tor; sigh prophetically at the : 
screen debuts of-.Alida Valli and 
Anna Magnani; and thrill to-the 
scope and splendour of Scipio 
Africanus (1937), which still 
has a fair claim to be considered 
the most spectacular film ever 
made. 


Oxford Playhouse 


The Workshop 

by GARRY O’CONNOR 


The Workshop, '.an autobio- 
graphical play written by Jean 
Claude Grumberg. and trans- 
lated from the French by Tom 
Kempinski, hinges on a slight 
story. ' Scr in Paris in a men’s 
tailoring workshop, it traces the 
lives of the five women em- 
ployed there, as well as the 
Jewish boss and his wife. 
Madame Helene, from 1945, the 
year of the liberation until 1952. 
Apart from the day-to-day irrita- 
tions and- incidents, intensified 
by the atmosphere of, post-war 
France, the frail labour condi- 
tions, and horrific stories of dis-' 
placement and deportation — 
for after a short .while it 
emerges that. it. js almost more 
of a Jewish play than a French 
one — the action gradually 
focuses on the plight of Mme. 
Simone, mother of two boys, 
whose husband, a Romanian 
Jew. and stateless person, has 
not been returned since he- was 
taken in 1943. 

Simone, a stoical, reticent 
woman, spends her spare time 
trying to find news of her miss- 
ing husband, while the others 
variously contribute to her 
plight, or react to the progress 
she has made. Finally, four 
years after beginning, she 
obtains a death certificate, 
which given the bureaucratic 
• chaos, is no mean feat and 
[ which entitles her to a pension. 
This provokes an impassioned 
outburst from lime. Helene, 
who does not want the Jewish 
dead forgotten (the certificate 
makes no mention of the cause 
of death). 

Leon, the boss, is all for 
forgetting the past, but his wife 
cannot. Simone decides not to 
remarry, and devotes herself to 
working and caring for her sons 
until she falls ill; inconclusively 
the play is brought to a close 
with the appearance of one son 
dressed in a girl's overcoat sent 
as a gift from the UJS. 

As this is primarily a study 
of character, and the interac- 
tions of people at work, one 
does not miss any strong con- 
clusion. Grumberg writes 
warmly, with a good eye for 
the details of tailoring, able to 
make the most of the humour 
and atmosphere the profession 
supplies in quick and lively 
sections. The character of Leon, 
who explains just before the 
interval how he survived the 
war and tried to save the life 
of a German soldier, is richly 
explosive. Each of the ten 
scenes is introduced by Brech- 



Lynn Farleigh 


Leonard Burt 


tian titles on a screen: this 
contradicts the arousal of 
sympathy, which is Grumberg's 
first intention, though it pro- 
vides breaks which emphasise 
the careful craftsmanship. 

Lynn Farleigh as Simone has 
little stated with which to 
establish the progress of inner 
grief over her loss, and brings 
dignity and understanding to 


passages of moving silence. 
Caroline Hutchison, as the 
tense, black figure of Mme. 
Helene, and Jennifer Piercey 
and Georgine Anderson, as the 
two middle-aged seamstresses, 
Sandy Ratcliff as the tarty 
button-holer, Brenda Cavendish 
as Marie and John Levitt as the 
presser. create together a vivid 
work picture, with sharp indivi- 
dual features. 


Cinema development at the ICA 


The Institute of Contemporary 
Arts has announced plans for 
converting its existing cinema 
into a facility which will reflect 
developing interest in indepen- 
dent film-making, video, Super-8 
and television work and which 
will also house Britain's first 


public-access video library— ICA 
Cinema and ICA Cinematheque. 

At the same time two major 
funding bodies have announced 
grants to the project The 
British Film Institute is to give 
£60.000 and the Greater London 
Council is making a capital 
grant -of £20,000.. . ; 
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The Tarnished Phoenix/Mime 

by MICHAEL COVENEY 1 


Saint Cecilia’s Hall Is the most 
gentile of Edinburgh venues. 
Tea and biscuits, ladies in hats, 
■ personal appearances by big 
stars on their best, behaviour. 
The Tarnished Phoenix, even 
though it Is a compilation of 
; poems and letters by D. H. Law- 
rence, ~ Is just the thing. Ian 

* McKellen, who has recently 
; completed ' a performance of 
? Lawrence on film, comes on 

* clean-shaven and • casually 
\ dressed. 

i After a Studiously coy few 
r words of introduction, he is 
; joined by Sheila "Allen, a late 
j replacement for Janet Suzman 
as Frieda. 

* At least Roger Pringle’s loose- 
V leaf reading avoids the patronis- 
' ing class-room manner of 
i Richard Boggart's recent Law- 
•* Fence play. This is done by con- 
; signing hard information to the 
S minimum and allowing Law- 
j rence and Frie<i? to speak for 
? themselves. It is, of necessity a 
; partial view, of their relation- 
i ship, concentrating on the 
■ endless travel and what a great 
' gen ins he was. Tbe crux seems 


“Sname” and “There are No 
Gods." 

For the benefit of John Knox, 
we had “ Conundrums,” the 
poem written after the suppres- 
sion of Lady Chatter leg’s Lover 
about sex being ail right as long 
as you don't talk about it. Few 
shock waves, though. The ladies 
in hats were still smiting. 

* 

The Moving Picture Mime 
Shows at the Moray House 
Gymnasium are much improved 
since I first saw them. On 
Wednesday afternoon they per- 
formed a new piece. City Limits 


that was a vivid and semi street 
scene for the three tumbling, 
clucking young boys. 

It needs cutting by 15 
minutes, but there is a really 
clever interweaving of four 
narrative mimes. We see the 
world going to work, shoving 
and pushing on the tube, clock- 
ing on, attending board meet- 
ings, running messages. At 
home, a mother pursues a slip- 
pery infant along a high-rise 
ledge. One sequence in parti- 
cular stands out. a traffic snarl 
up with the screeching and 
horking done in a vocal travesty 
of the Blue Danube Waltz. 


Jazz festival at Edinburgh 


Last year for the first time 
a jazz festival was organised 
in Edinburgh during the 
city’s annual festival of “ more 
serious ” culture. Scottish 
brewers Drybroughs decided to 
risk backing it because, to emote 
the company's marketing direc- 
tor, “ we knew that the very 
atmosphere, the fun, the bon- 
.1 to come in a letter written from- homie of traditional jazz was 


! .Italy in .1914, where Lawrence 
- offers a blueprint for marital 
w bliss 'tii at ^sends a shiver down 
5 my spine. -DofiT worry about 
£ your career or paying the mort- 
gage; just learn to live with 
f your . partner’s estimation of 


much in keeping with the Dry- 
brough name and the reputation 
of our 'beers -and" our pubs." 

Thus Drybroughs are backing 
Edinburgh’s second interna- 
tional jazz festival from August 
24r28. It is broadening its wings 


v you. That sounds all right if you geographically and stylistically 


happen to be a saint or a genius. 

The poems were beautifully 
« .read by both actors, Miss Allen. 
i -finding much bounce and varia- 
tion . for “ How beastly, the 
bourgeois is ” and Mr. McKellen 


but will retain the emphasis on 
“hot” traditional jazz and un- 
discovered musicians. 

From last year’s festival, the 
Parisian quartet L’Orpheon 
Celesta return with European 


gypsy band who follow in the 
tradition of Django Reinhardt, 
along with Denmark's Bourbon 
Street Jazz Band. 

Also back from last year are 
the Savannah Syncopators, Kid 
Dawson's Onward Band from 
Newcastle and George Pen- 
man's Glasgow band with voca- 
list, Fiona Duncan. This year 
also sees bands from London: 
The New Era Jazz Band and 
the quintet of clarinettist 
Sammy Rimington. 

. Edinburgh's own bands 
feature strongly and include the 
Old Baileys Jazz Advocates and 
the Society Syncopators who 
played at last year's traditional 
jazz festival in Sacramento. 
California. 

The Festival opens on August 
24 at 4 p.m., with a marching 
parade down Princes Street led 


Elizabeth Hall 


Summer 

Music 


battening dowi the bftches in neighbours, Waso, the Belgian by Andrew Hall’s Society Band. 


Radio 3 


Rubbra’s new symphony 


In a single movement lasting 
barely a quarter of an hour, 
Edmund Rubbra’s eleventh sym- 
phony. is the only BBC commis- 
sion to receive its first 
performance at this year's 
Proms. It was the central work 
in Wednesday’s concert by the 
BBC Northern Symphony 
Orchestra: the conductor was 
Nicholas Cleobury. 

At a time when the faithful 

band of Rubbra admirers is 


There are the familiar virtues 
of unexceptionable taste and 
easily generated lyricism, of 
melodies that seem able to sus- 
tain themselves indefinitely, and 
the equally familiar distrust of 
show, an introspection that 
resfuses even io clothe the 
music in attractive orchestral 
colours. 

Rubbra’s, recent music has 
the 


of the basic pulse and more 
obvious for the sharper focus of 
its rhythms: the return of -the 
slower music is foreshortened, 
and the symphony seems to end 
prematurely, before its themes 
have apparently reached a defini- 
tive shape. Apart from an 
elegantly turned oboe solo and 
some evocative horn writing- 
evocative, that is, of other com- 
posers, for Rubbra's lack of 
individuality remains a decisive 


tended to dwell upon 

beginning to get something of properties of particular inttr- weakness-— the orchestration is 
his large output 'on to record, vals. Here the basis is the filth, purely _ functional. The syio> 
the BBC's support was well- announced in the opening horn phony is recogwsably English, 
judged. Those, who follow the call and dominating every and equaJiy recogmsabJy a 
composer as much because he melody and accompaniment product^ (just) of the 20th 
preserves the conservative thereafter. Everything in the century: apart f r °m 
values of tonal music, as for the symphony grows -out of those elementary dassi^catJons its 
intrinsic quality of his work are opening bars. There is a flow- character would be hard to 
unlikely to have been dis- fast-flow plan, the faster mus.c place, 
appointed by the new symphony- a barely perceptible quickening 


ANDREW CLEMENTS 


Wednesday night's recital in 
the Summer Music series 
restored Rosalyn Tureck, the 
harpsichordist, following her 
piano concert the previous 
night. She alternates key- 
boards just as she pleases, 
but can always put forward 
ample justification for her 
choice. She occupied the first 
half of the concert in further 
performances of Bacli (on whom 
she concentrates exclusively) — 
a selection from the Well 
Tempered Clainer and the 
Italian Concerto. Tha remainder 
of the programme was given 
over, with an inappropriateness 
richly in the spirit of current 
South Bank proceedings, tn 
Messiaen's Quartet jor the end 
o/ time. 

Miss Tureck is not so 
absolutely irreplaceable a 
harpsichordist as she is a 
pianist. The previous night's 
sublime communings were not 
approached; her style of per- 
formance and the mental pene- 
tration of the music did not 
on Wednesday have that earlier 
distinctiveness. What before 
had been boldness, even a 
special masculininity of spirit, 
persuasively vindicating itself, 
melting easily into a lyrical 
line, now often struck one as 
just brash, captious, over- 
assertive. Tempi approximated 
much more to conventional 
levels; a conventional quota of 
finger slips occurred too in con- 
trast to Tuesday. Miss Tureck 
retained her individual prac- 
tice of playing all repeats, but 
did That with customary sensi- 
tivity. 

The C minor Prelude and 
fugue (Book 2) yielded much 
in proportion as it received an 
effectively slow pacing. The 
registral changing and forth- 
rightness of her Italian Con- 
certo first movement (the two 
came memorably together at the 
recapitulation) and the intense 
elucidation of the cantando slow 
movement were impressive and 
enjoyable. 

Miss Tureck remains one of 
the best harpsichordists of the 
day. But nothing on Wednesday 
rivalled the transfiguration of 
a moment in the adagio of the 
piano concerto when her two 
hands, perfectly attuned, 
seemed to. be travelling to 
separate spheres. 

In the Messiaen Quartet the 
problem was, as usual, to con- 
tain celestial aspiration. Stephen 
Kate’s cello solo Lovange u 
Vet smite de Jesu rightly bodied 
the utterance by indulging its 
Messiaen-like, FaurSesque sen- 
timentality though Emanuel Ax's 
accompaniment achieved a con- 
trasting incisiveness. 

PAUL DRIVER 


BUSINESSES FOR SALE 


GROUP OF PRIVATE COMPANIES 

FOR SALE 

BASED IN DISTRIBUTION INDUSTRY WITH MAJOR EXPORT 
INTERESTS AND OWNING SUBSTANTIAL F/H PROPERTIES, 
OLD ESTABLSHED. PROFITABLE, VIABLE GROUP WITH 
TURNOVER OF £5,000,000. REGULAR GROWTH OVER LAST 
10 YEARS. YOUNG MANAGEMENT. LONDON BASE. GENUINE 
REASON FOR 5ALE. 

Write Box G6450. Financial Times. 10 Cannon Street, EC4P 4BY. 


WEST MIDLANDS 
COMPANY 

engaged in Heating and 
Industrial Pipework Installation 
and Maintenance - 
Turnover C^m 

Available for sale at £250,000. 
Apply to: 

H. L. Barnes & Sons. 
Chartered Accountants. 

22 Queen's Road Coventry. 


FOR SALE 


Old established specialist Food Manu- 
facturer. Modern Freehold factory, 
ore-lax profit ESS.OOOc or turnover 
of £500.000. Full order book: excellent 
png cine contracts with a range ol 
customers. Considerable growth 
potential. Capable and entrepreneurial 
management available if required. 

Write Box G 6446, Financial Times. 
TO. Cannon Street. Londsa. EC4P 4BY. 


Contract Press 
Tool Manufacturers 
WEST MIDLANDS 
Heavy Mix of Machines. 
Good Profit and Order Book. 
Write Box G6449 Financial Times. 
10 Cannon Street . EC4P 4BY. 


MARINE ELECTRICAL 
SPECIALISTS 

Contractors & Distributors 

SOUTH COAST 

Value approx. £50.000. 
Investors or 100V. Purchasers. 

Principals only apply to: 

Box G6459. Financial Timas. 

10 Cannon Street. EC4P 4BY. 


Old-e&iabtishftd and profitable 

LEEDS 

PICKLE MANUFACTURING 
COMPANY FOR SALE 

Freehold factory. Excellent trade 
name. Recently revitalised under 
new management. Either 100% or 
smaller share sinks available. Per- 
sonal reasons for sole, unconnected 
with business. 

Write Bo * G8453. Financial Times. 
to Cannon Srreei. ECOP 4SV. 


ADVERTISING CONTRACTORS selling > 
Adverts in diaries, magazines, sports i 
fixtures, etc., with own unntfng freehold . 
works. Long establishes. T remen etuis J 
scope. Situated in rhe Midlands. Reason | 
for sale: retirement. Write Box G 5744. ■ 
Financial Times. 10, Cannon Street. 
EC4P 4BY. 


JOKES 

Importing and Distributing Com- 
pany, established 1931. All-year 
sales activity. A very much alive 
trade, and we are still expanding, 
nationwide. Excellent financial 
stability, ample assets. 

Write Box G6457. Financial Times. 
10 Cannon Street. EC4P 4 BY. 


HEATING COMPANY «or sale hased In j 
Central Kent. Approx. £400.000 turn- 
over. Modern premises. Established over | 
40 rear*. Good team or Installation 
engineers. Pnncioals on'y. Write Bex . 
G.644S. Financial Times, ID. Cannon 
- Street. EG4P 4 BY, 


HOTELS AND LICENSED PREMISES 


Hotel for sale 

English Lakes 


The well known Tarn Hows Hotel, near Hawkshead. For sals as 
going concern. Substantial T/O. 25 Bedrooms (17 Private Bathrooms). 
Residential and Restaurant Licence. Fire Cert. Three acre* approx. 
Heated Outdoor Swimming Pool. £325.000. plus wet and dry S.A.V. 
Illustrated details: 

ALFRED MOSSOP & CO„ F LS.YA. 

KelBlck Road. Ambteside. 09683 3015. 


HOTEL 

FOR SALE 

Are you about to buy a hotel? 
Have you considered advertising 
under the Businesses Wanted 
heading? It works because 
businessmen read chis page. For 
information regarding space 
availability, advertising rates and 
conditions of acceptance: 

’phone Diane Steward 
• 01.248 5284 


HUMBER BRIDGE 
HOTEL 
BARTON-ON-HUMBER 

At South Interchange ol Longest 
Single Span Suspension Bridge m 
■he World. Fsrablished Hotel Busi- 
ness- Freehold premises- (Fitted 
and equipped to high standard). 

Grounds ol 5 26 acres (2.13 hsi 
Direct access io M18 and MS2. 
Outstanding hillside situation with 
clear view of Bedroom Morel Com- 
plex. 

Full details from: 

DICKINSON. DAVY ft MARKHAM 
10 Wrawby Si reel. Bngg. 

South Humberside DN20 8JH. ■ 
(0652) 53666. 


Retirement places on market Progressive Established London 

MOTOR PARTS & ACCESSORIES STORE 

on valuable 1 Acre FREEHOLD *ite busy main road 
on 5 miles South West of Piccadilly 

^ TlTtNOVER 1979 £340.000 (increasing) 

* FREEHOLDS VALUED AT £275,000 

it STOCKS AT OVER £45,000 (cost) 

Exceptional potential for expansion exists and substantial 
offers ore looked for. Our Chairman will reply only to direct 
decision makers who identify themselves and their interest. 

Write Bor GW55. Financial Times. W Cannon St.. EC4P 4BY 


AN ATTRACTIVE 
BUSINESS OPPORTUNITY 
ON THE YORKSHIRE COAST 

A 1 l:rl-«:ab;al orapom ip the 
Flumh.flB- Hen .i-ia Jnu Ventilating 
industry is tor sale. 

Based an -;iic rorksnirc coast, it offers 
a secure- inicrcstlng living in a 
alestan: en< iron mem io its new owner. 
The Ccmpjnv ops a captive mar.ci. 
aliraClive ore raises, u -goad name and 
wslJ-esmoiuheil wsrcmj and 1 technical 
L now- how. 

Turnover is LIE 0.0 DO per annum and 
there are 14 emoig»e». 

Reason for the sale is that tlw present 
owners, p publicly que-ea electrical 
group, wish Ip concentrate their 
development on tin; electrical and 
allied side. 

Genuine enquirers should write for 
more details to Boa G.6452. Finance! 
Times. 10. Cannon Strest. EC4P A BY. 


FOR SALE 

FREEHOLD GARAGE 

LOCATED IN SHROPSHIRE 
WEST MIDLANDS 
Showroom in central town area 
with parking facility. Repair 
workshop with modem equip- 
ment; spares store selling to 
the trade and public. M.O.T. 
Approved Testing Station. 

Please write to Box S8177. 
Reyneil & Son Ltd.. Bdon Chambers, 
30/32 Fleet Street. London EC4Y 1AA 


LADIES’ FASHION STORE 

thinking of cxpjraing and require a 
hranen shoo on - the bus. North West 
Fvidc Coast, consider this ulriaue 
opportunity Spacious modern corner 
premises, over 4.000 so. ft ol expen- 
sively appointed selling space and 
90 It. of window display frontage plus 
emces. Etockrpcms. etc. Town centre 
pcsrtipn adjacent leading muMoles. 
Very valuable leasu al only £4.123 
p.a. The malar portion without rent 
renew lor 11 years. Torav's true 
rental value at lew: £15.D0Q o-a. 
Turnover approaching C2S0.000 pa 
But ripe for expansion. Many leading 
agencies. A .vest ettrartive a-d 
Rouble lot* I stor-. Price £ 100.000 
s.a.v. Details , to principals only. Ref. 
D4207. 

KAYS ESTATE AGENTS 
'North of England Hotel and Business 

Specialism 

2251229 Church SC. Blackpool. Lancs. 
Tel: >0253) 234SG 


Specialist Agents in the 
SALE a PURCHASE OF 
HOTELS/CATERING & NURSING 
REST HOMES 

Ufyentiy require sound businesses 
ol all types io meet steady demand. 

Business Chambers 
BSa Burlington Road. New Maiden 
Surrey - 01-949 5451 - PBX 


PRECISION INSTRUMENT 
MANUFACTURERS 

(MARINE & INDUSTRIAL) 

South Coast. 

Value approx £70 000. 
Investors or UWV, Purchasers. 

Principals only apply to: 

Bo.» G64S8. Financial Times. 

10 Cannon Street EC4P -JBY 


FOR SALE 

A well Lnown and respected 
profitable 

ENGINEERING BUSINE5S 

manulaciunng Copper Tube and 
Copper Components for the Water 
and Gas Industries situated In the 
Wesi Midlands. 

Write Box G5W7, Financial Times. 
U) Cannon Street. EC4P 4BY. 


LAND SURVEY Company , with qualified 
l' 7 - ■"‘dirn ecmnment and Middle 
East experience. FOR SALE as a going 
concern. Derails from Box G.E409. 
Financial Times. 10. Cannon Street, 


BUSINESSES WANTED 


GROUP OF COMPANIES 

J 

which 

i Retail 

i 

i 

AGRICULTURAL AND INDUSTRIAL 
EQUIPMENT and which supply the 
following 

1 Services 

\ 

i 

j 

HIRE OF EQUIPMENT TO:— 

NORTH SEA OIL INSTALLATIONS 

OPEN-CAST MINING and 
. ClVTL. ENGINEERING INDUSTRIES 

I Profits 

£250,000 to £504.000 

| Enquiries 

i 

rrom principals only to: 

Box GS406, Financial Times 

10 Cannon Street, EC4P 4BY 
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Reality keeps 
breaking in 


THE ESTIMATES published 
yesterday for public borrowing 
in the second quarter of 1980 
fall into what is now becoming 
a pattern of th'e' early years of 
the present Government: policy 
decrees one outcome, but 
reality tends to deliver the 
opposite. Just as we have re- 
cently discovered tbat despite a 
declared policy of tight re- 
straint for the growth of the 
broadly defined money supply, 
its growth has probably acceler- 
ated shaiTiIy. we now discover 
that public sector borrowing is 
clearly likely to accelerate too. 

The figures, as always, are 
very hard to interpret. The fin- 
ancial markets have for some 
weeks been readying themselves 
for a PSBR of flObn in the cur- 
rent financial year rather the 
official target of £8ibn — only a 
small rise from the out-turn last 
year. This now begins to look a 
conservative estimate. It is nnt 
just that the public sector has 
borrowed just over" half the 
policy target figures in the first 
three months of the financial 
year — the quarterly pattern is 
not reliable. The reasons are 
also sadly suggestive. 

Window dressing 

It may be tempting to attri- 
bute the rise to the recession, 
which reduces revenue and in- 
creases expenditure: but there 
is precious little evidence to 
support this view in the 
monthly figures for central 
government finance which have 
already appeared. The recession, 
and especially the very sham 
fall in UK energy demand, may 
help to explain disappointing 
figures for the nationalised in- 
dustries. but no more. 

The real culprits are familiar 
— public sector wages, over- 
spending on defence, and over 
borrowing by the local authori- 
ties. A further, unknown sura 
can be attributed to the 
desperate window dressing seen 
last March, when in an effort 
to produce a respectable figure 
for 1979/80 assets were so ! d. 
petroleum revenue tax was 
collected in advance, and the 
British National Oil Corporation 
sold oil forward. Most of these 
transactions leave a corres- 
ponding hole in revenue tbis 
year, and some maior effects 
have yet to appear. 

The Government’s friends 
may wish to attribute all its 
difficulties to bureaucratic 
stonewalling, and call simply 
for tighter control of every- 
thing in sight; but the truth is 
more complicated and less 
flattering to Ministers. Too 


often, in their first year in 
office, they have willed the ends 
without bothering their "heads 
about the means, like a general 
declaring that his strategy is 
simply, to win the battle. 

The difficulty is most readily 
seen in defence, where Govern- 
ment plans called simul- 
taneously for expansion and for 
economies, and something bad 
to give. It is perhaps more 
tellingly Illustrated in local 
authority borrowing. It is Con-' , 
servative council which have 
been unable to meet Ministerial 
demand for economy — not for 
lack of goodwill, but because 
the demands paid inadequate 
heed to the problems ofrauthori- 
ties which were already running 
lean budgets. 

Excessive 

As with the money supply, 
the Government will probably 
feel compelled to treat bSd f 
figures as qp much water under i 
the bridge. The policy of recti- 1 
fying the nationalised industry 
balance through large price 
rises has already attracted much 
criticism. It would be still 
harder politically to raise taxes 
or slash programmes while un- 
employment soars. 

Ministers will no doubt com- 
fort themselves with the 
thought that whatever . the 
figures say, their policies are 
producing results. Sterling is 
strong, inflation is beginning to 
abate, wage bargaining is 
becoming more realistic, and 
investment r emains surprisingly 
strong. 

They should not be allowed 
this illusion. The present state 
of the economy is not the result 
of the Government's declared 
policies, but of what has actu- 
ally occurred — a combination of 
excessive public sector financial 
needs (which are the total of 
borrowing plus asset sales) with 
some monetary constraint. High 
interest rates have protected 
the exchange rate and, as a 
result, protected some of the 
real value of excessive wage 
increases. High real wages are 
raising unemployment and 
promoting investment-— not in 
expansion, but in labour dis- 
placement. 

These developments are not 
what the Government intended, 
and are not healthy. There 
may be good reasons for avoidr 
ing disruptive lurches now. but 
for the longer term policy 
changes are needed — the policy 
changes which will enable the 
Government to attain in reality 
the objectives it has laid down 
for itself. 


S EVEN weeks ago, at mid- 
night on July 4, UK petrol 
prices dropped by around 
2p a gallon — to the great de- 
light, but almost total baffle- 
ment of the average British 
motorist 

Only a year earlier he had 
been forced to wait in line for 
hours outside his local garage, 
praying that the pumps would 
not run dry before he reached 
them while simultaneously curs- 
ing the unprecedented heights 
that petrol prices had attained. 

^Between the middle of Febru- 
ary and the beginning of July 
last year, average pump prices 
soared from 84p to £1.18 for a 
gallon of four star — an Increase 
of Over 40 per cent. 

In the U.S. the panic over 
petrol supplies reached such 
proportions that some gasoline- 
hungry motorists chose to ride 
shotgun down the long queues 
that formed outside the pumps 
— latterday highwaymen de- 
manding: “ Petrol or your life.” 

Yet today the ■ famine that 
faced consumers appears to have 
become a feast Not only is 
petrol available in cut-price 
abundance all over Western 
Europe, but the market for 
other oil products is also 
weakening rapidly. 

Mr. Peter Baxendell. chairman 
of Shell Transport and Trading, 
said yesterday that the world 
oil industry’s stocks now stand 
at 5bn barrels— enough to last 
for 100 days and the highest 
level ever reached. 

Demand and prices have 
fallen so sharply that major 
oil companies like Shell, British 
Petroleum and Esso now openly 
admit they are finding it cheaper 
to buy products on the Rotter- 
dam spot market than to make 
them by processing crude 
through their own refineries. 

The abrupt turn-around seems 
at first sight to lack both rhyme 
and reason — for there has been 
ho major drop in world crude 
prices. But the most pressing 
question In the minds of most 
oil product customers — whether 
they be motorists buying petrol 
or industrialists purchasing fuel 
oil to power their plants — is 
whether or not the good times 
are going to last 
The evidence suggests that 
any heartfelt sighs of relief on 
the part of consumers could 
well be premature. The chances 


SUE CAMERON looks at the present 
softening of world prices for oil and oil 
products, and questions whether the 
good times can last. 


are that the pendulum will 
swing the other way with 
perverse speed. 

Mr. Baxendell said that the 
reason the major oil companies 
were continuing to stock up on 
crude— in spite of the fall in 
demand for oil products — was 
that they did not want to 
41 prejudice” their supply con- 
tracts with producing countries 
in ease there might be another 
shortage. If they ended their 
contracts with the producing 
countries now — or cut back the 
amount of oil they were buying 
on contract — they might not be 
able to boost supplies later 
when they needed to do so. 

Just as turmoil in Iran pre- 
cipitated last year's oil crisis, 
so could action later this year 
by Middle East crude pro- 
ducers — notably Saudd Arabia 
— lead to a firming up of the 
oil products market this 
winter. 

Mothballed 


plants 


There are a number of 
reasons for the present softness 
of the market but chief among 
them is the recession that is 
taking its toll in both Europe 
and the U.S. Demand for 
products such as fuel oil has 
dropped away as manufacturers 
have been, forced to reduce 
output clbse plants and pare 
down their distribution net- 
works. Meanwhile individuals 
have also been feeling the pinch 
and have been cutting down on 
petrol and heating oil. 

BP Oil and Shell both say 
that overall demand for oil 
products in the UK has dropped 
by around 15 per cent compared 
with last year. The picture is 
much the same on the Continent 
except that demand there has 
fallen at a slightly lower rate. 

Most of the major oil com- 
panies have now mothballed 


some of their older refining 
capacity in’ Europe and other 
plants are being treated to 
lengthy maintenance . pro- 
grammes. Industry experts 
believe that even when business 
starts to pick up again, some of 
the 'less economic refineries wiH 
stay shut. 

But some products have been 
hit harder by reduced demand 
and falling prices than others. 

• Jet fuel, for example, 
appears to be holding its own 
reasonably well and even on 
the comparatively cheap spot 
market prices have dropped by 
only some $10 a tonne during 
the last three months to $523 
to $327 a tonne 

• Petrol demand is holding up 
well. 

• Gas oil, used chiefly for 
heating, has fallen rather more 
sharply. At the start of the year 
the weighted average price of 
gas oil — taking in both spot 
and contract prices — within 
the European Economic Com- 
munity — was around $312 a 
tonne. Today it can be bought 
for as little as $270 a tonne on 
the spot market. 

• Fuel oil has suffered the big- 
gest drop in demand and in 
price of all the oH products. It 
is estimated that demand has 
fallen by around 30 per cent 
in most European countries and 
there is ilittie hope of it picking 
up substantially in either the 
short or the longer term. 

• Naphtha, the most important 
of the petrochemical industry's 
raw materials, has fallen even 
further than fuel oil and seems 
set to continue its downward 
spiral. The spot price of 
naphtha is now about $100 a 
tonne lower than at the start 
of the year and the contract 
price is down by around $35 to 
$40 a tonne. 

The fact that fuel oil and 
naphtha— both used primarily 
by industry — have borne greater 
drops in price and demand than 


some other oil products suggests 
that the recession is very 
largely responsible for the 
present state of the market 

But it is argued that con- 
servation has also played an 
important part in bringing 
down consumption. 

The Iranian revolution last 
year certainly led to a flight 
from oil and oil products and to 
redoubled efforts -to save energy 
in all its forms. The drive to 
cut energy consumption bas had 
some notable successes — such as 
the estimated 14 per cent reduc- 
tion In U.S. oil imports and 
attempts to conserve energy in 
West have undoubtedly been 
one of the factors leading to the 
present drop in demand for oil 
products. 

But the oil industry is 
extremely sceptical about the 
claims made by some of the 
“ Save-it ” campaigners. A 
■senior executive in one major 
oil company commented dryly 
that while the U.S. may have 
reduced its oil imports, it also 
increased its domestic crude 
output during the last year. 

In France, West Germany 
and the UK a number of power 
stations have begun to use coal 
instead of fuel oil and this has 
clearly had a bearing on the 
dramatic drop in fuel oil 
demand. 

Plunging prices may be good 
news for consumers— but they 
are a real headache for the oil 
industry. Top executives in the 
major oil companies say tersely 
tbat they are used to peaks and 
troughs in their business. Oii 
they say has always been the 
balancing fuel — the one that 
consumers use to make up any 
shortfalls in supplies of gas or 
coal. 

One oil products manager 
said that last year's fears over 
security of oil supplies had 
encouraged many commercial 
and industrial consumers to 
increase their stocks. In 1979 
most companies probably had' 
enough fuel -oil in stock to keep 
them going for three or four 
weeks. Today they keep six, 
eight or even 10 weeks' supply 
on band. 

What the big oil companies 
would like to know is the rate 
at which their industrial and 
commercial customers are now 
running down their fuel oil 


stocks. The oil crisis of 1979 
is fading from people's minds 
while the recession is bringing 
cash flow problems. The prud- 
ence engendered by the revolu- 
tion in Iran could be thrown to 
the winds in the face of the 
present economic downturn. But 
the oil majors are uncertain as 
to how companies are reacting 
to these conflicting pressures. 

They are much more Confident 
about one of the reasons for 
the current drop in oil product, 
prices. Lower prices are clearly 
a result of reduced demand — 
but the oil companies believe 
there is another factor in the 
equation. 

Oil companies 
bypassed 

They say that since last year 
many of the big oil-producing 
countries have been selling 
more of their crude through 
governmen t-to-go vern ment deals 
instead of offering it to the oil 
companies. Shell estimates that 
the amount of crude going 
through government-to-govern- 
ment deals has risen by 3m 
barrels a day in the past 18 
months. The sellers in these 
deals tend not to charge the 
premiums on their crude prices 
that they demand when selling 
to the oil majors. One country 
that has been selling more of its 
crude through governraerit-to- 
government deals is Saudi 
Arabia, which is not only the 
higgest of the Middle East pro- 
ducers but also a pricing 
moderate. Saudi crude prices 
are .still around $4 a barrel 
lower than most comparable 
Middle Eastern oils. 

The major oil companies 
maintain that some of this com- 
paratively cheap crude has been 
refined and bas then found its 
way on to the spot market. 
Hence the unrealistically low 
prices being charged 4 for some 
oil products at Rotterdam— or 
so the majors would argue. 
They argue that spot prices have 
fallen rather faster than con- 
tract prices. 

Yet however attractive spot 
market prices may be, the. 
quantity of oil and oil products 
passing through Rotterdam is 
comparatively tiny — between 5 
per cent and 10 per cent at a 
generous estimate. If spot 


prices fall so low that the off 
majors themselves find it 
cheaper -to buy there, than to 
.refine their own crude— which 
is what is now happening— then: 
sooner or -later Rotterdam will 
be unable to meet their needs. 
And spot prices will start to 
rise again. 

There are plenty of events ou 
cbe cards that would' all result 
in a return to higher prices— 

. on the spot market and on con- 
tract — for. oil products. - Oil ex- 
perts point out. that the market 
is probably much tighter at pre- 
sent than it seems— partly 
because of the distorting in- 
fluence of the relatively tiny- 
spot market and its prices. . 

It /would therefore take only 
a small hiccup in Middle East 
politics to send " a -shuddei 
through the entire market. Onci 
oil companies and oil produc . 
consumers got wind of another 
crude, shortage, prices woulj 
rise fasti ‘ 

. . There is also, the prospect- a ~ 
Saudi Arabia raising, its oil priq 
or. else cutting back its prir 
duction. The kingdom is main 1 
taining its present ' high crudi' 
output of 9.5m barrels a day if 
an attempt to influence thi 
pricing hawks - within . thr 
Organisation of Petroleum Ex 
porting Countries. ,Wbat the 
Saudi authorities would like t< 
see is a more, cohesive anc : 
moderate pricing structurr- 
within OPEC. 

But at the next OPEC strategy 
meeting — in November— Sautf - 
Arabia may have to main* 
seme concessions to reach itj 
objective. The most likelj 
. possibilities are a- reduction fr 
crude output or a. rise in thr .' 
current Saudi marker . priq . 
from $28 a barrel to nearer $3?.’ 
a barrel. Either ; would bi- 
enough to firm up. prices In the 
oil products market. ' ■ 

This would not imply a re- 
turn to the kind of regular and. 
dramatic increase in oil pro- 
duct prices, that hit the -West 
last year. But it would- put an ’• 
end to the present, downward • 
slide in the prices of gas oil. 
naphtha and petroL 

There is little ohance that oil ' 
and oil products prices in. the 
West will follow tht path of 
Icarus who flew so high his. 
waxen wings melted ; in the sun : 
so that he fell,' crashing back 1 
to earth. 


Factors in the 
world oil price 


The battle of 
the Channel 
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AMID ALL your sympathy for 
the travellers who got stuck on 
both sides of the Channel by 
the French fishermen s blockade, 
spare a thought for M. Joel Le 
Theule, the Minister of Trans- 
port. Left in almost lonely 
glory in Paris while most other 
Ministers are on holiday, he has 
been caught squarely in a welter 
of conflicting interests. The 
navy's reported move to 
clear the oil ports shows how 
serious the whole business may 
yet become. 

The fishermen have asked for 
compensation for the ever-rising 
cost of their diesel fuel, subsi- 
dised though it already is. 
M. Barre, determined to admini- 
ster the free market medicine, 
wants the rising cost of oil to 
percolate through to the last 
consumer. On top of that there 
is an old fashioned industrial 
dispute about manning levels. 

Martyrs 

In Britain, public opinion has 
been treated to a revival of the 
spirit of the Hundred Years' 
War. though the martyr this 
time is not a peasant girl from 
Loraine. but a tripper from 
Manchester or where you will. 
As a good Gaullist. M. Le Theule 
should be able to shrug off 
British woes. 

But can he and M. Barre be 
detached about the hopes of 
re-election next year OF their 
President, M. Valery Giscard 
d'Estaing? The fishermen’s 
cause has been espoused by the 
Communist-led . trade union 
organisation; other unions have 
joined in. so that the Left has 
been grabbing a few headlines. 
Whether France really cares 
during the August break is an- 
other question. 

None of this is to say that the 
dispute should be taken lightly. 
Industrial strife carried out on 
the backs of others never is 
attractive. M. Le Theule knows: 
he was the Minister in charge 
two years ago when French air 
traffic controllers ruined many 
a holidaymaker’s and business 
traveller's flight. 

The fishermen’s fight is a 
double one. In the area of 
Boulogne and Etaples there is 
a straightforward labour dis- 
pute. The Government has 
offered increased financial help 
to re-equip the fleet, providing 
the owners make economies. 


In practice that means reduc- 
ing crews, which the unions are 
resisting. 

Elsewhere inshore fishermen 
are involved, especially in Brit- 
tany. Normandy, and Corsica. 
These are traditionally conser- 
vative areas, though their rela- 
tions with Paris can be prickly. 
The inshore fishermen are not 
industrialised: boats generally 
are family-owned and crews are 
paid by sharing out the proceeds 
of the catches. Many of them 
work from coasts beavily 
dependent upon tourism, which 
may explain why they were 
reluctant at first to join in the ' 
blockades. * | 

Competition 

Both kinds of fisbing vessels 
get their diesel fuel duty free 
and subsidised down to a level 
where it costs less than half of 
what diesel fuel costs at a 
normal pump, like their con- 
freres in Britain, they describe 
as cheap. For what it is worth, 
the British authorities some 
time ago came to the conclusion 
that the main EEC fleets are 
subsidised roughly to the same 
extent, though in rather 
different ways. 

France does In fact import 
more than half of its fish, at a 
cost to the trade balance exceed- 
ing FFr 3bn (about £304m) a 
year. That is no small figure. 
Nor is the number of 23,000 
persons employed in the indus- 
try, plus another 100,000 in- 
directly dependent upon it for 
work. 

The real background to the 
problem is that tbe world has 
changed. With the introduction 
of 200'tniJe zones of economic 
management, ocean going boats 
from European ports have been 
driven back into European 
waters. The fight for catch 
quotas in the European Com- 
munity shows that. Who can 
blame the French fishermen for 
reminding Paris of their worries 
under such circumstances ? 

An infant common fishing 
policy does already apply in the 
Community limited funds exist 
to take some fish off the markets 
to support prices. But the last 
thing that is wanted is a 
Common Fisheries Policy to 
rival the perfectionism of the 
Common Agricultural Policy. 
Fishermen everywhere — nnt 
only in France — will have to 
adjust to the world as it is. 


MEN AND MATTERS 


| Keeping home 
, fires burning 

l Though faint by conventional 
standards, the glimmer of light 
emanating from the Bruno 
Electrical beater factory In 
Warwick shines like a beacon 
through the blackness envelop- 
ing the Midlands. 

This modest little company, 
turning over around £lm a year 
an domestic heaters, is in the 
unusual position of having 
almost too much work. “ Yes," 
says managing director Edith 
Lowy. " we are going full out. 
People have cancelled their 
holidays and the staff have 
volunteered to work through 
the August Bank Holiday to 
keep things moving." 

Almost apologetically, she 
explains that Bruno had to 
close its order books a fortnight 
ago. and with winter coming 
on and a bumper shipment of 
67,000 electric fires to be sent 
to the Middle East, she does 
not expect to open them again 
until the end of November. 

Mrs. Lowy, a trained institu- 
tional cook “ on the right side 
of 50," is far too busy to 
ponder deeply on the train of 
events which brought her such 
success when all around is 
gloom. Since taking over the 
business on the death of her 
first husband in the mid-sixties 
she has retooled the works and 

opened up her main export 
trade with the Middle East. 

Now running two shifts a day 
with her regular staff of 35 — 
plus another 15 draftees from 
the Job Centre — she is wholly 
absorbed with the task of 
ensuring that her company’s 
performance continues to match 
the promises she makes to win 
trade in tough Middle Eastern 
markets. 

"Our advantage." she boasts 
with not a hint of doing-down 
the opposition, "is our reli- 
ability. We keep our promises 
on deliver}' dates.” And she can 
afford to be gracious towards 
those who in the early days 
hampered her export drive. “ I 
have never had any trouble 
dealing with the people out 
there, but when I first applied 



“ The good news Is. there is 
had news for the Kremlin 
somewhere . . . tbe bad news 
Is we can’t hear it ! ” 


to go on an overseas trade 
mission six or eight years ago 
the British didn't want to take 
me because I was a woman." 


Sporran partner 

I am happy to say that the 
" working breakfast " is not yet 
a regular feature of British 
business life. For those of us 
from time to time dragged in to 
sucb an encounter, normally 
with an American visitor, it 
comes as something of a shock 
to the system 

Pity, then, my man in the 
festival city of Edinburgh, 
huddled behind the porridge 
and kippers yesterday striving 
bravely to keep pace with the 
energetic analysis of ihe 
American economy propounded 
at sunrise by Malcolm Forbes, 
editor and publisher of the 
immodestly-named business 
magazine. 

Forbes is. nf course, not short 
of pages in which io expound 
his tWlfaN.se/inuTiHp. so I will 
not risk duplication by going 
into too much detail here. 
Suffice it to say rhat his words 
feel like the sweet smell of bag- 
pipes upon the ear* of the 
Scottish Development Agency, 


as he expounded his views on 
how to attract investment into 
the tartan lands. 

What's good fnr Scotland. 
Forbes argued logically, is good 
for the UK. With the U.S. reces- 
sion prompting many corpora- 
tions to shelve their plans for 
European plants, now was the 
time to catch their ear. he piped. 
With time io think, some might 
he persuaded to change the 
decisions they've already made 
and plump for Scotland. 

Forbes finds time in his execu- 
tive lifestyle for an impressive 
array of pastimes. He is a 
keen hot-air balloonist, and 
when not floating through the 
ether he hunts, sails, motor- 
cycles. and has one of the 
world's largest collections of toy 
soldiers, which he marshals in 
a palace in Tangier. 

Puffing away 

Come dragons, paper tigers, or 
any other weird and wonderful 
banking beasties . . . true blue 
Barclays is undaunted. Vice- 
chairman Deryk Weyer yester- 
day jauntily shrugged off all 
suggestions that the new retail 
banking services of Red Dragon 
Securities and other parvenus 
might disrupt the calm of the 
British High Street. 

“ We are prepared to meet the 
competition head on.” he 
boomed. “ I'm a little cynical of 
all these red dragons and green 
dragons and others because I 
think they appear only when the 
interest rates are high. 

" But they will disappear soon 
enough. As soon as the interest 
rates goes down, so will they. 
I've seen them come and go in 
the past, and they'll come and 
go again. 

“Any more questions?" 


Change of key 

From my eyrie high in the vault- 
ing of Bracken House. I have 
often in recent ' weeks peered 
down at the offices of neighbour- 
ing banker Singer and Fried- 
lander. In those moments. I 
muse upon which happy suitor 
will bear it out of the arms of 
American insurance giant Marsh 


and McLellan. which acquired it ; 
through the recent takeover of ! 
Singer's parent company C. T. 
Bow ring. 

Marsh wants to sell Singer: 
and while Singer enjoyed a 
happy relationship with Bow- 
ring foreign parentage would 
put it beyond the pale of the 
elite Accepting Houses Commit- 
tee through which -the Bank of 
England bestows its blessing 
upon ' the choicest merchant 
banks. 

Since the simple observation 
of visitors to Singer failed to 
yield any leads. I was unable 
to contain my curiosity any 
longer. What, I asked deputy 
chairman Peter Brackfield. is 
happening? 

“ There are." he replied. 

" negotiations in progress, and 
we are hopeful that before long 
we shall have new owners." The 
six months which the AHC eave 
Singer to find new parents or 
go out into the cold end shortly 
after the New Year, but 
Brackfield is now optimistic that 
a deal will be done by Christ- 
mas. 

The interregnum has had " no 
perceptible effect on the bank's 
business." Brackfield told me. 
But where a resolution would 
he welcomed is among the 
bank’s staff, who are under- 
standably beginning to feel a 
little nervous about what will 
happen. 

Brackfield would not be 
drown into TirveaJing just who 
had shown interest in the bank, 
hut those more assiduous than 
I at observing the Cannorf Street 
portals suggest that several 
foreign banks are hardening up 
proposals. It seems, however, 
that Singer itself would prefer 
a British owner, since that is a 
sine qua non for AHC member- 
ship. Nor, happily, is there yet 
any sign that "Marsh Mac” 
would force Singer into a mar- 
riage of convenience. 





Thumbs down 

" Hullo, old man. How's married 
life ? " 

’* Can't complain . . . the wife 
is adamant about that.” 


WITH HUNDREDS OF BRANCHES- 
YOU NEED ROOTS IN THE RIGHT PLACE. 

It's no coincidence thatall four of these national . 
companies moved commercial headquarter ■: 
operations to Swindon. ‘ " 

The reasons why they decided on Swindon 
demonstrate perfectly what we have to offer. 

The M4 opens up the whole of the.UK in minutes. 
Nearby air and seaports give easy access to export 
markets. " v 

speed tref ' S ^ USt an hour aw ?y by high , f ■ - . 

Guaranteed housing for key personnel . : 

With travel and housing problems 

eliminated, staff are easy to find- 
easy to motivate. /< 

Swindon has a wide range of 
office space avaiiabla Tailored IJztFlfFZflit 1 
to meet your needs up to . / 

50.000 sq.ft- with a further / . 

600.000 sq. ft planned to / 

accommodate future growth. 

Get the facts from: - aguflgpup ^ - 

Industrial Adviser, Civic w|M| if- - 

Offices, Swindon SN12JH iW II J 
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LAST. WEDNESDAY Mr. Nigel 
Salmon, managing director of 
Guinness of Nigeria, was 
marooned, in li is brewery in a 
Lagos -suburb , as a rain-induced 
lake swelled in the surrounding 
streets for the 13th time this 
year. . 

" We survive on the assump- 
tion that things will get better.” 
he said in a meeting that had 
become, perforce, a telephone 
interview. 

Mr. Salmon was being too 
gloomy. In fact, most British 
companies in Nigeria; including 
Guinness, have adapted remark- 
ably well in the past few years 
to rapidly changing conditions 
in black Africa’s richest country, 
which is also Britain’s most im- 
portant export market outside 
Europe and North America. 

Despite increasing competi- 
tion, especially from. Japanese, 
French and German companies, 
the British still have the largest 
share, more than 20 per cent, of 
a., market that offers the magic 
combination . of huge oil 
revenues, estimated at $27bn 
this year, and a large popula- 
tion, approximately 80m, to 
spend them. 

■The potential rewards are 
obviously very high and, sur- 
prisingly, the financial risks 
need not be that great. But the 
headaches invoked in doing 
business in. Nigeria are intimi- 
- dating. In addition to bad drain- 
age, businesses have to contend 
with irregular electricity ser- 
vice, poor telecommunications, 
an unusually fickle approach to 
trading regulations by Govern- 
ment and astronomical operat- 
ing costs. 

One banker estimated the cost 
of' establishing a simple base — 
telephone, office and flat, five 
years' rent in advance, please 
— at £600,000. . A long-estab- 
lished manufacturer in Nigeria 
lost its chief accountant last 
month because a competitor 
offered to double his salary to 
£38,000 arid throw in a house, 
car and driver. 

The British face the addi- 
tional hazard of being punished 


Britain bounces back in Nigeria 


occasionally for former colonial 
-associations. Last year, the Gov- 
ernment expelled BP, removed 
Its deposits from the local Bar- 
clays Bank associate and ex- 
cluded British companies from 
bidding on big federal con- 
tracts — all because of Southern 
Africa. 

The past two years would 
have been trying anyway. Trad- 
ing was choked off by a wide- 
ranging ban on imports and 
swingeing public spending cuts. 
Meanwhile, a determined mili- 
tary Government was forcing 
most foreign companies to sell 
a majority of the shares of their 
-local affiliates' to Nigerians at 
bargain basement prices and 
then not allowing them to re- 
patriate the meagre proceeds. 

Since the ' return to civilian 
rule eight months ago. trading 
conditions have improved and 
the British have bounced back 
with exports in the first half 
of 1980 returning to the more 
normal level of £552m corfi- 
pared with a disastrous £240.8m 
in the first half of 3979. 

Most British businessmen in 
Nigeria really do expect things 
will get better still under a new 
Government that seems more 
eager to accommodate foreign 
investors than its military pre- 
decessor. And for those with 
patience and agility, new- 
comers as well as established 
companies there may once 
again be great opportunities for 
profit 

Take, for example, the sur-. 
prisingly promising case of Ley- 
land Vehicles, which won a bid 
four years ago to become one 
of four so-called progressive 
truck manufacturers in Nigeria. 
The idea was that each would 
start out assembling imported 
knocked-down kits and add pro- 
gressively to local content In 
return, they would be well pro- 
tected from import competition. 

Leyland played along with 
the new Nigerian ownership 
policy, investing only £4.8m for 
its 40 per cent equity interest in 
the £60m project Most of the 
funds for tile project come from 


Ian Rodger, just back 
from Lagos, reports 
that British companies 
have adapted to 
Nigeria’s rapidly 
changing conditions and 
still hold more than 20 
per cent of the market 


low-cost local loans. In return 
for its small stake, Leyland will 
sell £32 m in kits from the UK 
this year and an estimated £80m 
next year. 

In the new scheme of things, 
foreign companies understand- 
ably look more and more for 
deals like this and less and less 
at the stated profits of what 
have become their Nigerian 
associate companies. 

Indeed, stated profits are not 
much help after the Govern- 
ment has restricted dividend 
payouts to 60 per cent of after- 
tax profit or 20 per cent of 
paid-up capital, whichever is 
larger. Dividend payments also 
face a 12.5 per cent withholding 
tax. rising probably to 25 per 
cent early next year, for pay- 
ments abroad. On top of that, 
companies must then struggle 
to obtain central bank clearance 
to remit funds abroad, a pro- 
cess that can take more than a 
year. 

Dividends can still be import- 
ant in tbe few remaining 
sectors where the Government 
allows foreigners to hold up to 
60 per cent of the equity, 
mainly companies in high tech- 
nology industries. 

One recent venture that falls 
into this category is a £20m 
glass bottle factory in which 
Metal Box has a 55 per cent 
interest and Japan’s Toyo Glass 
5 per cent. Toyo supplies 
the technology and the raw 
materials are obtained locally, 


so MB’s only source nf revenue 
from the project is the divi- 
dend. Of course, it also protects 
its position in a fast-growing 
packaging market. 

MB’s equity investment was 
about £3.7m and. after four 
years, the factory j s beginning 
to produce reasonable profits, a 
little over £3m on sales of 
£20.6m in the year to March 31. 
1980, and a £lm dividend was 
paid. 

Adjusting to the new rules 
has been particularly challeng- 
ing for the long-established 
coastal traders, among them 
Unilever's UAC of Nigeria. 
Lonrho’s John Holt and Pater- 
son Znchonis. 

UAC of Nigeria, which had 
become accustomed to making a 
40 per cent return on capital, 
suddenly found pre-tax profit 
cut in half in the year to 
September 30, 1979. In the 
same period, John Holt 
(Nigeria) plunged from a pre- 
tax profit of £5.7 m to a £5. 9m 
loss. Pre-tax profit of Paterson 
Zochonis Industries (Nigeria) 
fell from £9.8m to £5.8m in the 
year ended May 31. 1979. 

All three were hard hit by 
the import ban and recession in 
Nigeria but they have also found 
that their traditional business of 
importing finished goods is 
becoming less profitable because 
of a variety of Government- 
imposed barriers. 

John Holt faced the added 
complication of changing its 
motot dealership from Fords to 
local ly-assemhled Volkswagens 
after imports were banned. Ip 
the process, it also lost its 
exclusive franchise because the 
Government wants to se* 
Nigerians. rather than 
foreigners, in the motor distri- 
bution business. 

Inchcape’s associate in 
Nigeria. Bewac. which used to- 
faave the lucrative Land-Rover 
franchise exclusively, has been 
similarly affected, and is 
scrambling to diversify after 
two years of losses. 

The traders have got the 
message that the Government 


wants them to create more jobs 
and odd more value through 
light manufacturing, and have 
moved quickly m comply. 

Since the companies have 
only a 40 per cent interest 
their Nigerian associates, the 
decision to invest profits in new 
projects rather titan pay out 
bigger dividends (within Gov- 
ernment guidelines) is usually 
an easy one. Moreover, bank 
borrowing rates are low and the 
banks, closely regulated by the 
Government, are eager to help. 

As they move more into 
manufacturing, profits of the 
Nigerian associate companies 
will tend to depend more on 
the vagaries of Government 
tariff policy The previous Gov- 
ernment had an annoying ten- 
dency to remove vital tariff pro- 
tection after using it *0 
encourage industrial develop- 
ment Many businessmen are 
disturbed by the current Gov- 
ernment's tolerance of hign 
levels of smuggling of consumer 
products. 

Another factor is price con- 
trol. Leyland delayed selling 
the output of its new Nigerian 
factory for nine month* last 
year until the Government 
agreed to realistic prices for it. 
Although it is still -unable to 
meet demand for its beers. 
Guinness profit will decline 
slightly thas year because it was 
unable to get a price increase 
for two years. It was finally 
allowed 121 per cent in June. 
The Government announced a 
few months ago that price con- 
trols would be removed but thev 
remain in force because of a dis- 
pute between two government 
agencies on the implementation 
of new guidelines to replace 
them. 

From the point of view of the 
British parent companies, the 
profit performance of these 
Nigerian associates is. of 
course, of less and less immedi- 
ate concern. Their hope now 
is that they can make as much 
money exporting technology’, 
management, raw materials and 
intermediates to Nigeria as they 


SOME OF THE BRITISH COMPANIES ACTIVE iff NIGERIA 
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used to make out of exporting 
and selling finished products. 
So far, this year, the Nigerian 
associates have shown some 
recovery in their profits, while 
the British parent companies 
have been reporting major 
improvement in Nigeria-related 
business. 

Another way companies 
maintain performance in 
Nigeria is to remove from their 
main Nigerian trading associate 
those operations in which . 
foreigners can still hold a 60 
per cent interest 

Berec did this two years ago 
and, in the past year its manu- 
facturing company, in which it 
has a 60 per cent interest, 
doubled its pre-tax profits to 
£2.9m while the importing asso- 
ciate in which it has only a 40 
per cent interest, suffered a 40 
per cent drop io profits to 
£384.000. 

While industrial companies 
should be able to adapt to new 
conditions in Nigeria, the out- 
look for foreign interests in 
Nigerian banks and insurance 
companies is less certain. 


After accepting loss of equity 
control to Nigerians over the 
past three years, the major 
foreign banks, including 
Standard Chartered and Bar- 
clays, were shocked last autumn 
when .the Government suddenly 
put its own nominees in the 
top executive positions. How 
long, they wonder, until the 
banks are totally nationalised? 
How long, industrial executives 
worry, until the Government 
starts appointing their execu- 
tive directors as well? 

Foreign companies with 
interests in insurance com- 
panies in Nigeria, such as 
Guardian Royal Exchange, 
Commercial Union. Phoenix and 
the Royal, have also had to 
give up equity control. The 
Nigerian associates have been 
ordered to direct more of their 
reinsurance business through 
Nigerian companies rather than 
through their London parents. 

The new civilian Government 
is aware that new foreign in- 
vestment has dried up as a 
result of the upheavals of the 
past few years and ministers 


have been saying recently that 
they .want to encourage foreign 
investment again. 

In its first budget last April, 
the Government seemed to be 
showing some proof of its good 
intentions with proposals to 
lower personal Income taxes, 
raise permitted dividend pay- 
outs and increase the amounts 
Nigerian companies can spend 
abroad on technical fees. 

With oil revenues running 
high again, the Government is 
gradually allowing the economy 
to expand and most business- 
men expect favourable trading 
conditions for some time to 
come. 

“We foresee cash starting to 
circulate at quite a high rate 
by November and December.” 
Mr. Peter Best, deputy chair- 
man of John Holt, said, “and 
we expect to have at least two 
good years." 

However, the problems of 
high costs, poor services and 
bureaucracy will remain. As the 
floodbound Mr. Salmon put it: 
■‘-Unless you have got a firm 
base, you can get discouraged." 






The price 
of gas 


Letters to the Editor 

lished, but available to govern- Acts, the supply of houses in the 
ment departments. It is of very privately rented sectur has dried 
recent dBte, and makes every up so people are forced to be- 
respectable intellectual attempt come (and remain) owner- 


From the D irector. 

National Federation of Clay 
Industries.. 

Sir, — The letter (August 20) 

from Mr. J. H. Smith, deputy . - , 

chairman, British Gas Corpora- 115615 jnto seven mam categories, the whole housing market would 


tors in the personal savings 
market should watch vigilantly, 
at the news that the Govern- 
ment is working on even better 
and bolder schemes, for any 
“ thin end of the wedge ” which 
would exploit the Government's 


to compare like with like, break- occupiers. If the supply of privileged role to compete for 1 c"*? gar mam St™?. WC2 
mg down so-called " industrial " mortgage funds also dried up funds unfairly and wiUi hidden j (until October 4? U 


tion contains what appears to be 
sound sense if one really be- 
lieves that in industries such 
as heavy clay and refractories 
could possibly risk wasting gas. 
At the prices which industry has 
been charged in recent years 


and even Ironing out currency 
disparities by the use of an 
index of “standard purchasing 
power." This study supports the 
case we make. 

It shows UK energy intensive 
industrial user to be worse off 
in terms of current gas contracts 
than any of our main European 


start to grind to a bait. House 
prices might fall in the short 
term but first-time buyers would 
be frustrated, existing owners 
immobilised in their homes and 
the building industry would run 
down even faster than it is at 
the present time. 

The natural reaction of 


and the energy content of pro- 

competitors, even' though ‘ the societies. Jf their funds are 

Kstance to oric? toereie ^ has indigenous resources being attracted away, is to ra- 
»istance to any price increase ^ any Qther EEC crease the j rate offered^ to 

member, and lands them solely 
in the UK. (This latter point 


from customers, how can it? 
"‘Of course it is: difficult - to 
establish precise figures for gas 


prices -on 'the* Continent, but 'I>o- ^ we W6 * 6 

• pirtment of Energy must now 
surely have enough evidence to 
■ support bur worries about 'in- 
creasing : imports based, on 
cheaper EEQ 'energy prices. 

What.. is. wrong (s that, for 
years, the industrial gas con- 
sumer has been subsidising the 
domestic consumer in this coun- 
try, whereas the reverse has 
’ applied to other EEC countries. 

.. The BGC annual report shows 
that Tfhe increased consumption 


actually charged lower gas 
prices, since no question of 
“ discrimination " against other 
customers could arise, but as- it 
happens, our current plea is 

that we should at least not be ... . hv t . rhn „ oht 

penalised by our own Govern- tfJi fejSKSjiiSLi* 


in- 
vestors, and therefore the rate 
charged to borrowers, but there 
is no way in which they can 
compete with inflation-proofed 
Government media. . Societies 
were offered the SAYE index- 
linked scheme but bad to turn it 
down because of the cost. 

All deposit-taking institutions 


meat-directed policy of using 
gas as a tax collector.) 


that the Government may decide 
to increase its unfair competi- 


P,rh nc thp tion in the savings fields, par- 

ticuJariy a Government which 

”*** Z™™?. is Pledged to bring the rate of savings movement? 

course pronounce on this study, Hnum Offering these intact tar roii» 


and maybe it will not persuade 


inflation down, 
palliatives at the 


expense of 


subsidies. 

Which, of course, brings us 
to the second -of your argu- 
ments. namely the “ massive dis- 
tortions ” in favour of building 
societies — a familiar enough 
“ canard " of which, I suppose, 
we must expect to hear more in 
the wake of the Wilson Com 
mittee el aL What precisely 
are you referring to here? The' 
\oweT rate of corporation tax for 
building societies as non-profit- 
m alopg mutual institutions — 
this is peanuts in terms of its 
effect upon competitivness and 
hardly relevant to the national 
savings movement anyway 
(clearing banks, yes, but you 
were not discussing them). The 
composite tax rate— surely you 
are not still pursuing that bor- 
ing old hare which Inland j 
Revenue staffing considerations 
alone will not wear, and again 
hardly relevant to the national ? 

Mortgage 
interest tax relief — ab well, 
there we do have the 864.000 


GENERAL 

UK; Mass meeting of workers 
at Hoover's Cambuslang factory 
to consider proposed redund- 
ancies. Cricket: Prudential Trophy — 

Fourth International Exhibi- England v Australia, Edgbaston. 
tion of Miniature Textiles (tex- Showjumping: Lambert and 
tile art) opens at British Crafts Butler Jumping Derby Inter- 
national, Hickstead (until 
August 25). 

OFFICIAL STATISTICS 
Department of Transport pub- 
lishes new vehicle registrations 
for July. 

COMPANY MEETINGS 
Ariel Industries, Omnia Works. 


Today’s Events 


ance Trust. Interim dividends: 
A1 Industrial Products. Alliance 
Trust. Benford Concrete 
Mach inert'- Pentland Industries, 
Ward Holdings. Interim figures: 


Mill Road, Rugby, 12. Brownlee. 

City Sawmills. Craighall Road. Hall am Sleigh and Clieslon. 
Port Dundee. Glasgow. 12. MUSIC, London 


SPORT 

Boxing: WBC Super Bantam- 
weight Championship, Las Vegas 
— Wilfredo Gomez (Puerto Rico, 
holder) v Derrick Holmes (U.S.). 

Raring: Goodwood; New- 

market. 


Lennons. Abbottswell Hotel. 
Crysalton Road. Chester. 12. 
McLeod Russel, Victoria House. 
Vernon Place. WC. 12. Newman. 
Dragonara Hotel. Redcliffe Way. 
Bristol. 12. Hopkinsons, George 
Hotel, St. George's Square, 
Huddersfield. 12. 

COMPANY RESULTS 
Final dividends: Second. Alii- 


Metropolitan Police Band plays » 
in Tower Place. EC4. noon. 

Cello recital by John Franca, 

St. Lawrence Jewry. 1.00 pm. 

Canada’s Famous Hart House 
Chorus: programme of folk- - 
songs, contemporary Canadian 
music, negro spirituals and 
traditional choral repertoire. St. 
Michael's Comhill, 5.80 pm. 


i-l-T UIWUUMVW them’ U||t lot Y\t> thnllffhf «L IMS V* VVS.VVV 

ia UK last year was largely on irr ll . 06 - private institutions would look issue which you do not specify , 


ti)e part of the domestic market. 
TOis- is .because- gas is so much 
cheaper than, other fuels, 
whereas, as the Prime Minister 
said on Jtily 17: “ On the whole, 
gas prices to industry have pro- 
vided the profit to' the' British 
.gas industry .T v . 

Those of us who . are so con- 
cerned for the immediate sur- 
vival of large and important 
sections of industry ask only . 
that we should be able to hold 
our competitive position. -We 
agree ,4hat Continental prices 
will catch up one day and we 
of the Russian, 


that such data is not to hand. 

Now as to the use of “aver- 
ages,” this is the greatest fallacy 
in the current argument, lent 
credence by Ministers and 
energy suppliers. Old contracts 
are certainly cheaper, here and 
overseas, and new contracts 
dearer, and there is a patchwork 
of each kind. We maintain that 
current and future prices are 
adverse to UK bulk users vis-a- From the Economic Adviser, 
vis those with whom . we are The House-Builders Federation 


very much like condoning the 
disease. 

Norman Griggs. 

34. Park Street, 

Mayfair, W1 

Savers and the 
house market 


or discuss. If you are worried ( 
about- tbe distortive effect upon ' 
the relative attraction to the 
societies’ savings . products 
caused by this reduction in the 
borrower’s price sensitivity, 
then say so and tell us what you i 
would like to see changed. 

But are you seriously imply- • 
ing that the borrower of the ! 
national savings movement’s • 
funds, ie, tbe Government is 


exhorted to compete. But the Sir.— Your leader “Savers seriously disadvantaged by the ■ 

worst of these “ average con- ^ the house market " (August tax relief afforded to the bor- 

cepts is that which lumps 20 ) leaves a number of vaguely rower of the building society's . 

together within " industry,” con- defined but potentially im- funds, ie, the house purchaser? ; 


Ateeriar^and^ Dutch demands cerns t0 wbom energy is little Mrtant ideas hanging in the air, Again, the clearing banks might 
quoted by Mr.. Sniith. If Govern- raore t * a " *. P cr «nt of total which need to be argued have a shout here (I do not 


aft 


quoted by 
ment policy would give tis a 
plateau while they do, we shall 
have what we want 
R. S. Redmond. . 

'Weston Bouse, West Beer Green, 
Sheffield, Yorfes. - . . 

High energy 
costs 

From the Director General 
British Independent Steel. 
Producers Association 
Sir, — The deputy chairman of 


cost, with those to whom this through to a more clear-cut, happen to agree with it, though) 
percentage can be more like logical conclusion. but surely not the national sav- 

twenty five-l What kind df You imply that any attempt ings movement? 
animal is the average between by the Government to introduce ^nd now to this seductive 
1 0n ®. rabbit, and ways of attracting a much argument, so suddenly popular * 

wht kind of policy can be con- bigger flow of personal savings days that by tapping the 1 

structed if such thinking wiU en d up being stifled at birth persona ] sector direct the 


persists? 

A. H. Mortimer. 

5 , Cromwell Foad, SW7. 


Mortgage 
funds 


V ■ 


by the political priority given to Government can somehow ease 
building societies ana the need “ crowding out ’’ pressure 
for a low mortgage rate. You f roTO gilts market and 

further argue that there is a re j ease institutional funds for 
“ massive distortion in favour industry and so on . 1 fail to 
'of the building societies and the understand, in my simple and 
housing market and Pf®: non-technical way, how such a 
sumably against the national in the focus of Govern . 

savings movement or any ment borrowing from long to 
similar vehicle which the ghort from who]esaIe to retail. 
Government might use to tap from institutions to individuals. 


British Gas Corporation (August Prom the secretary General 
20) properly . endore^ m Building Societies Association 

ap“ bSEST^E? Uief’Govero- TTesSSM 

on this matter is available. It k L Q_ e i( * ea under discussion ni lmnn the inef itutinns and ?nnds with its net financial 


sur- 


— , ^ One idea under discussion n i ac es unon the institutions and W * UI 

also supports, at least by impli- was makillg tfe -granny bonds” it crowds out P lus - a “ d ^ Government and 

cation, the argument put by Mr. scheme available to everyone.” for SdiStry corporate sectors. Indeed read 

Waledgrave (and oft repeated 0n August 20 your leader writer 1 ^nS a^xTof any serious exce leot Stow report. ^rom 


by junior Ministers) that " it is welcomed this news and sug- 
essential to talk in averages 


gested that a drive for personal t^tife intith Allows at the Building Societies 

talk, by all means, but what flings would enable the ^u^n^f^agg^essive ^ut fair Association, for an insight 
business or industry can live Government to reduce its gilt * thf^rsonai sector Hooked at from the reverse 

by them ? issues by £2bn-£3bn. This, he a fr oVe _ viewpoint of whether the 

Detailed submission by the said, “should bring substantial ^True there ^re^ always societies should switch from in- 
steel industry (public and rel i e f to industry at the cost of w L e u with every up- di^duals to institutions, from 

private) on the energy pricing a jjttJe disappointment for house rujniHiu- w ^ retail t0 wholesale funding) into 

question were put to Cabinet owners.” I would like to examine warns , ending rate the why you cannot alter the funda- 

Miriistere on July 31 and were the oronosition and what the 7,^.^ „«♦ a mentals In the market with a 

noted in your columns on 
following Monday. Copies 
these have now been sent to 


l were tbe proposition and what the announces vet a mentals in 

» «- cou,d £srsE,. a ss3srJK * few ^ 

ies of mean in practical terms. National Savings Certificates; « 


new gimmicks. 

There is only so much avail- 




Mr. Smith and Mr. Waldegrave, building societies _to introduction in the past and the and, however you tap. it, any in- [ 

and will I hope deal with some gjta dunng l^o they “ are related more to crease in demand mnst raise the 1 


in 1979. the net receipts of but'this has not ’prevented their able from the personal sector 


be 






oui i , j the obiecuons are reiaiea more tu crease in aeuianu must raise me 

of the points they make. I would have been runmng t equity and accountability of price unless matched by a real 

be grateful, 'M J yon same leveL The ibttik of the ^ gwSnraent in its “judge iuertase in its supply, an- — 

would allow me to deal with tiie money att ^ a ^ ]d J^likelv +0 and prosecutor” role as both in turn will only come f 

two specific points on which Government £ tax-gatherer and commercial real change both in incom 

the effect if investors operator, being able to set _ the j n preferences between 


inertase in its supply, and that 

wuuiu <mu»v in® « •* — - ~ --- w h likpiv to and prosecutor • roie as duui in turn will only come from a 

two specific points on which Govenment ietiefi ^ we y can tax-gatherer and commercial real change both in incomes and 

m come iriuu _ . . nnar^tnr Tibi't 


con- 


they are (I submit) both 

er £H r - SSSto.iSJftiSSI'i the mu^tude rules on the tax liability of its sumption and savings rather. 

There exists a very compre- switched own savings products, rather than preferences between dif- 

hensive sWdy, Pf G P^ e “ SU miiiding societies have a than to the existence of such f er ent savings products. 

carries of "STO IS therefore. 5t ~' 

escaped of *e Reot that the npn^overrnoent opera- S. We* Cooeodiafc Street. «>. 
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Send for this book now. 


That way, you’ll learn about the 
Financial Times Business Information 
Service. 

You’ll leam howquick and efficient 
it is. 

You’ll discover howbroadits 
coverage of the national and inter- 
national commercial and indus trial 
worlds is. ' 

You’ll see how simple it is tobecome 
a subscriber, and how cost-effective the 
Service can be. And what you can get for 
as little as £150 ayear. 

What the S ervice provides,. 

We provide information on all the 
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We provide marketing information, 
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advertising expenditures and much more. 

And. from a wide range of sources, 
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Companies and Markets 


UK COMPANY NEWS 


Barclays Bank rises £33m 
and lifts interim to 9.25p 


HIGHLIGHTS 


Barclays Bank yesterday 
revealed an increase of 13.5 per 
cent in group pre-tax profit to 
£279.1.zn for Die first six reonThs 
of 1980. Although this is an 
improvement against £246ra in 
the comparable period last year, 
it represents a £4.3 m pre-tax 
decline from the peak second 
half of 1979. . 

The interim rise compares 
favourably with two of Barclays’ 
three clearing bank competitors: 
National Westminster earnings 
wen? up only 4 per cent before 
taxes and Midlands’ profits 
dropped by 10 per cent in recent 
interim announcements. Only 
Lloyds, the smallest of the big 
four, did better with a 16 per 
cent midway increase. 

Barclays' interim dividend is 
the most generous of the four 
major clearing banks. Share- 
holders are to receive 9H5p per 
£l ordinary stock, a rise of 34.4 
per cent over last year’s interim 
(adjusted for a one-for-five scrip 
issue!. NatWest and Lloyds put 
their interim dividends up by 
20 per cent and Midland main- 
tained its payout. 

Sir Anthnnv Tuke. the group 
chairman, said yesterday that 
the slight fall in profits against 
the second half of last year was 
mainly due to three factors. 
Overheads (especially staff 
costs) had increased, funds had 
been shifted from current 
account to seven-day deposit and 


margins were squeezed and 
finally, provision for bad debts 
was significantly higher. 

Bad debt provisions rose from 
£26.2m in the first half of 1979 
to £64.4m this year. Of this 
increase, the charge for specific 
provisions almost doubled to 
£40.2m while that for general 
provisions nearly tripled to 
£26.2 m. Barclays said that the 
rise in general provisions, 
mostly loans and overdrafts, was 
** purely on the rise in the 
balance sheet." 

The charge for specific provi- 
sions was mainly related to 
manufacturing, construction and 
service industries in the North 
and the Midlands, according to 
deputy chairman Mr. Deryk 
Weycr. He said this was 
“generally symptomatic of a 
depression.” 

The general provision figure 
brings the total to £171m in rela- 
tion to total lendings which have 
now reached £23.5bn. 

Barclays also added yesterday 
its hope that recent signs of 
some slowing down in the rate 
of inflation in the UK would be 
followed by a reduction :n 
interest rates. It was ack- 
nowledged that this would bring 
with it a fall in clearing bank 
profits, but the Barclaycard credit 
operation and Mercantile Credit 
finance bouse would benefit The 
bank confirmed that the number 
of Barclaycard holders had 


risen, to around 5Jm, compared 
with around 5m a year ago. 

Meanwhile, Barclays said that 
more and more customers were 
making use of overdraft faci- 
lities. Overall utilisation now 
stands at around 62 per cent 
compared with around 50 per 
cent at the start of the first 
half of 1980. 

In addition, customers were 
becoming more interest con- 
scious. Some 24 per cent of 
Barclays’ funds were now held 
in seven-day deposit accounts, up 
from 31 per cent last year. Cur- 
rent accounts, however, bad 
fallen from 39 to 36 per cent of 
total money. 

In contrast to the UK Barclays 
International turned in 40 per 
cent higher pre-tax profits. This 
was due to an improvement in 
South Africa as well as better 
business in the U.S. and other 
areas. 

On a current cost basis. 
Barclays’ pre-tax nrofit was 
down 10 per cent at £145.9m. The 
group said this differed from the 
historic pra-tax level mainly 
because of a current cost adjust- 
ment of £139 ,5m for monetary 
working capital. The interim 
dividend becomes uncovered on 
a current cost basis. 

Barclays’ shares yesterday 
moved 5p upward after the 
interim figures were unveiled. 
They closed at 425p. 

Lex Back Page 


Lex considers the interim figures from Royal Dutch/Shell 
and Barclays Bank. After currency and stock items Shell's 
second-quarter figures show an upturn of 18 per cent to £440 m 
after tax. Like other clearers a large bad debt charge is 
evident at Barclays so that, while profits are ahead of the 
same period last year, they have eased back against the pre- 
vious six months. Lex also Ioafe at the deal whereby UDS 
will be getting out of mail order. Finally, Distillers* annual 
report was posted to shareholders yesterday and Lex comments 
on the group's outlook. Other major news items of the day 
include the liquidation of Northern Offshore, a support services 
company, and a £2ra rights issue from ML Holdings. On the 
bids scene there was news of a break-up in the discussions 
between RCA and Associated Communications. 


Dale Electric £2m down 
despite second-half rally 


Distillers expects 
modest improvement 


ML Holdings calling for £2m 


A £2M RIGHTS ISSUE is pro- 
posed by ML Holdings, the 
aviation and signalling equip- 
ment engineer, which earlier 
this month announced a 23 per 
cent rise in profits to £1.03m for 
the year ended last March. 

The issue, which is under- 
written by stockbrokers Shep- 
pards and Chase, is on the basis 
of one new share for every three 
held at 240p each. In the market 
ML's shares rose 37p to 355p. 

Giving their reasons for the 
issue the directors underline the 
group's recent progress which 
has produced an increase in 
turnover from £l2.3m to fI9.8m 
In the last two years, mainly 
reflecting expansion in the 
defence business. This sector 
has continued to grow in the first 
quarter of the current year. 

Production facilities at Slough 
have been, and will continue to 
be. increased by the acquisition 
of new plant and machinery, 
and a start will be made in 
re-equiping the ML Engineering 
(Plymouth) factory to provide 
extra capacity for its defence and 
aircraft industry work. 


The company has also 
announced its involvement in 
the JP233 airfield attack weapon 
system currently under develop- 
ment for the UK and U.S. 
governments. ML Holdings will 
have a substantial part of the 
development of weapons dis- 
penser for the project. 

Initially the rights proceeds 
will be used to reduce bank 
indebtedness. 

The directors say that they 
intend to at least maintain the 
dividend at 7p per share oq the 
enladged capital in the current 
year. 

Dealings in the new shares 
start on Tuesday. Septe/bber 16. 
subject to shareholders approv- 
ing an increase in the capital at 
the annual meeting on Septem- 
ber 15. 

The annual report and 
accounts are expected to be 
posted to shareholders today. 


comment 

When ■ shareholders catch sight 
of ML - 
likely 


of ML’s latest accounts they are 
to he presented with a 


sharp deterioration in the 
borrowing position. In March, 
1979, ML was showing overdrafts 
of £409,000, debenture stocks and 
mortgages of £532,000 and cash 
of £830,000. Income gearing in 
the year was not heavy with pre- 
tax profits of £833.549 after net 
interest costs of £220,264. ML 
has not yet revealed its interest 
charges for the last financial 
year, but the pointer to its 
current debt level can be found 
in the statement that the 
proceeds will be used to “ reduce 
bank indebtedness " initially. 
Exactly why short-term debt has 
risen to swiftly to over £2m is 
not obvious, but the cause is 
probably a combination of 
factors; an increase in defence 
work, fewer orders with forward 
payments, some capital expendi- 
ture and a general building up 
of working capital requirements. 
A 37p rise, where the fully 
taxed p/e is 18. seems a rather 
peverse reaction to the rights 
issue and the ex-rights yield is 
only some 3 per cent. The 
rating is asking for a lot from 
ML this year— perhaps too much. 


THE current year cannot be 
viewed as one of great promise 
and will produce no more than a 
modest improvement on last 
year’s results, warns Mr. J. R. 
Cater, chairman of The Distillers 
Company, in his statement to 
shareholders accompanying the 
annual report and accounts. 

Sales of Scotch whisky and gin 
have shown a not unexpected 
weakness in the first quarter, he 
says, adding that stock levels in 
most world markets were high 
at the outset and the general 
recessionary influence of high 
interest rates and pressure on 
disposable incomes has inevitably 
encouraged a policy of destock- 
ing. 

As reported on July 18. group 
pre-tax profits rose to £1 93.9m in 
the year to March 31, compared 
with fl80.1m and the dividend 
was lifted by lp to 10.75p net 
with a final of 7.75p. 

Shareholders' funds amounted 
to £847.5m (£73S.9m) and cash 
and other liquid funds other than 
government securities £24. lm 
lf6«.9m). Th*”-** were »nn--remi 
loans of £104.9m (£105.4m> and- 
bank loans and overdrafts of 
£11. lm (E49.5mj. 

On a current cost basis, attri- 
butable profits are reduced to 
£65 .7m (£67.8ra) compared with 
a historic £148.3m (fl20rh). Al- 
though the dividend is ade- 
quately covered by the CCA 
profit, the increase in share- 
holder funds shown in (he CCA 
balance sheet fa'ls short nf the 
estimated amount required to 
comnpnsare for the effect nf 
rpp*»ral inflation, states Mr. 
Cater. K® adds, though that 
f hp shortfall has b®er* .«lj"hfiy 
exaggerated by the influence of 
V&’ r o" the retail pn<*o ipd»*v. 

Mr. Cater again voices the 
board’s strong reservations re- 
garding the monetary working 
capital and gearing adjustments 
required by SSAP 16, which it 
considers inconsistent with other 
items in the profit and loss ac- 
count. 

Whisky shipments to the U.S. 
fell slightly during the year, al- 


though the group's share of a 
smaller market was increased. 

Price increases have made 
Scotch whisk still more expen- 
sive tD the U.S. consumer than 
North American spirits, sas the 
chairman, and prospects for 
growth in this market are not 
encouraging. 

He welcomes the Government's 
attempts to secure paraent of 
refunds on cereals grown in the 
Common Market and used in the 
production of wisk exported out- 
side the EEC. The group’s share 
of the refunds due. which are 
of the order of £42-£44m for the 
past ears and £20ra for the cur- 
rent ear, will make a useful 
contribution to liquid resources. 

Meeting, Edinburgh, Septem- 
ber 18 at 12.15 pm. 
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Setback 
for Utd. 
Glass 


ALTHOUGH showing consider- 
able improvement in the second 
half. Dale Electric International, 
■manufacturer of electric generat- 
ing sets, reports a drop of £2m 
to £ 1.3ra in 'pre-tax profits for the 
full year to April 27. 1980. In 
the first half, the figures had 
dived from £1.91-m to £434,000. 
Turnover for the full year was 
also down, falling from £ 25 . 1 xn 
to £24.2m. 

Despite its disappointing year, 
the board says the forward view 

on both sales and profits is good. 

Commenting on the poor 
figures Mr. Leonard Dale, the 
chairman, says the group has had 
a tough, challenging year. Mar- 
ket conditions, m£nly overseas, 
have been the most difficult for 
a decade. He adds: “We are not 
easily beaten and during the 
year we made changes to adapt 
to new market place needs and 
meet international competition 
bead on. 

♦The first rewards of these 
changes can now be seen. The 
second half profits were double 
thos» of the first half. The 
current year’s sales intake of 
Dale generating sets Is 90 per 
cent greater than last year’s at 
week 14.” 

He says the group’s new pro- 
ducts. the Dale 8000 generating 
set system, the Houchin fixed 
system and the conyers “Cadet” 
alternator, are all doing well. The 
new Leeds factory, designed to 
enable the group to upmarket 
into high voltage generating sets, 
comes on stream in October. 

After tax substantially lower 
at £668,237 (£1.68ra), stated earn- 
ings per lOp share are 4.03p 
( 12.34p ) and the final dividend 


DIVIDENDS 

Current 

- payment 

Assd. British Eng. ...... 0.13t 

Barclays Bank- int 9.25 

T.F. Braine int 1.5 

Broads tone Xnv. int 22 

F. Copson : • 1.2 

Dale Electric Inti 2.73 

First Scot Amer. Tr. int 1.3 

A. and J. Gelfer 22 

Hen-burger Brooks 2.52 

Inv, Trust Guernsey int. . 4 

Mafaystam Tin :... 4 

Moran Tea 3 

Noble and Lund ...int 0.1S 

R. and J- Pullman 3.978 

Reliance Knitwear 1.56 

J. Savilie Gordon ......... 2.4 

Westwood Dawes ...int. nil 
Wm. Whittingham ...int. 2.25 
Dividends shown pence per share 
* Equivalent after allowing 


ANNOUNCED 

Date Cone- Total Total 

of sp on ding for last 
payment div. year year 

— nil . 0.13 nil 

Oct 20 6.88* — 15.42* 

Oct. 6 1.5 — 4.5 

Oct 6 2 — 7455+ 

— 1 L2- 1 ’ 

— 2.73 4.13 4.13 

Oct 1 12 — 4.2 

Oct 13 2.1 3.7 3.5 

Oct. 10 2.1 2.52 2.1 

Nov. 3 3-5 J 10 

Oct 7 - - &25 4. •_ 3J25 

Oct 2 5 8 10 

— 0.1S — 0.42 

— 351* 5.44 4.32* 

— “ 2.15- - 3.1 3.69 

Oct: 31 1.94 2.93 2.44 

_ i — 25 

' Nov. 3-2 — 6 

net except where otherwise stated, 
fof scrip Issue. - 


Tu: 


is unchanged at 2.725p for a 
same again total of 4.125p. 


• comment 

Dale Electric has been through 
a very difficult period this past 
year and while the pre-tax de- 
cline of 605 per cent is a poor 
showing, it is not as bad as that 
of others involved in the manu- 
facture of generating sets. Pet- 
bow, for example, scored a pre- 
tax loss of £900,000 In its last 
year-end results. The dropping 
away of key markets in Iran, 
Nigeria, Iraq and Turkey was a 
serious blow, <but Dale now says 
things are re-opening in the first 
two. Recent orders from Nigeria 
and Iraq come to around £3. 5m. 


Dale has a certain edge over 
competitors in-. that it makes cus- 
tom-made generating sets which 
sell at premium prices. In addi- 
tion, generating sets only account 
for around 55 per cent of group 
turnover so all the . eggs are not 
in. one basket — aircraft ground 
equipment is a si gnificaut sec- 
tor. Interest charges at Dale 
were up to £758.000 last year 
from £495.000 hut the group's 
gearing is now around 30 per 
cent since its overdraft is down 
below £3m against last year’s 
£3.5m. The dividend has been 
maintained, yielding 61 per cent 
at 94p, lip 2p and the folly taxed 
p/e comes out to r 19:4--a level 
which hardly' niakes the shares 
look a bargain. 


-c- 


Whittingham rises midway 


AFTER £2.5m redundancy and 
other termination costs, and 
increased interest charges of 
£2.12m against £648.000, taxable 
surplus of United Glass— jointly 
owned by the Distillers Co. and 
Owens-Illinois of U.S. — -slumped 
from £3.35ra to £14.000 for the 
28 weeks ended June 14, 1980. 
Turnover expanded by £16.35m 
to £954>9m. 

The directors state that the 
under utilisation of facilities 
wiJI continue to depress results 
during the rest of -the current 
yea" and profit for the period 
wil’ be substantially lower than 
in 1979 — pre-tax figure for that 
year was £10.92ro. 

After a firm start, demand for 
mosi of the group’s products 
weakened and there are no signs 
of any early improvement, the 
directors say. As a result output 
was reduced which entailed a 
number of redundancies. 


TAXABLE profits of William 
Whittingham (Holdings), pro- 
perty developer and photogra- 
phic processor, advanced from 
£608,000 to £752,000 in the half 
year to April 30, 1980, on turn- 
over of £10.76m against £S-lSm- 

Shareholders will not be dis- 
appointed with the results for 
the year as a whole, says Mr. 
John Wardle, chairman, but be 
warns of the difficulties faced by 
house buyers and thus house- 
builders. 

He adds that the poor sum- 
mer weather at a time when 
spending power is reduced by a 
sharp economic downturn must 
have some effect on the photo- 
graphic side. 

First-half profits from property 
and development rose from 
£819.000 to £1.24m and the photo- 
graphic division, which because 
of seasonal factors is normally 
expected to make a material loss 


in the first six months, pro- 
duced a profit of £143,000 
(£9,000). In-vestment income 
added another £188,000 (£108,000) 
but the taxable surplus was re- 
duced by a jump in interest 
charges from ■ £328.000 to 
£818,000. 

The interim dividend is lifted 
from 2p to 2.25p net, absorbing 
£140,391 (£124,792)— last year, a 
total of 6ip was paid from pre-tax 
profits of £2.21oi. 

Six months’ tax takes £9,000 
(£28.000) and minorities £45,000 
(£ 1 . 000 ). 

• comment 

Helped by strong housebuilding 
margins, and an unusually tem- 
perate winter. development 
profits at William .Whittingham 
are up by 52 per cent. With 
further rental growth from the 
industrial property portfolio and 
quite an acceptable return from 
colour processing in what had 


been the traditional loss making 
half, traefing profits are ahead by 
two- thirds. Debt servicing costs, 
however, have risen sharply 
thanks to the increased cost of 
replacement land purchases and. 
further warehousing Investment 
Moreover trading profits are un- 
likely ro be so buoyant in the 
second half. . The group believes 
the housing market will pick up 
quite quickly, perhaps by the 
turn of the. calendar year, but if 
silver prices are now far mote 
acceptable to the photographic 
business, the processing 1 market 
is increasingly competitive and 
promotional costs are - rising 
rapidly. Yet given that a main- 
stream tax liability will not arise 
until next year at the earliest, 
the shares are discounting much 
'of the uncertainty. .The fully 
taxed historic p/e is 10.7 at 115p, 
.up 3p yesterday, and the sum of. 
the dividends paid over the last- 
12 months yields 7.6 per cent. 
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Royal Dutch/Shell Group of Companies 


Results for First Half 1980 


- An interim report by Royal Dutch Petroleum Company 
arid The "She//" Transport and Trading Company, Limited 
on the results of the Royal Dutch /Shell Group of Companies, 
in which their interests are 60% and 40% respectively. 


v. ... 


The net income of the Royal Dutch/Shell Group of Companies for the second quarter 1 980 
was £680 million, compared with £71 0 million for the corresponding period last year. The 
comparison between the two quarters was significantly affected by the First- In First- Out 
(FIFO) method of inventory valuation used by most Shell companies and by currency 
translation and conversion gains. Adjusting for these two factors, net income for the 
quarter was some 18% higher than in the second quarter 1979. The increase in underlying 
earnings was mainiy the result of the contribution from oil and gas production operations, 
offset to some extent by a marked fall in the earnings of the chemicals business outside 
North America. 


Reported 'net income for the second quarter and first half 1980 includes, respectively, 
some £150 million and £470 million attributable to the Frrst-ln First-Out method of 
inventory accounting rather than a method which matches more closely the current cost of 
supplies with current revenues. This compares with some £280 million in the second 
quarter 1979 and £41 5 million in the first half 1979. 


Capital expenditure for the half year rose by 35% over the corresponding period last year 
to a level of £1 ,325 million and this, together with an increase in working capital requirements 
of some £900 million, has been financed from Group resources. 


reflecting the continued genera! fall in industry demand. In their marketing operations. 
Group companies have, in the main, recovered the increases in crude oil acquisition costs 
and the higher unit costs resulting from the lower volume of oil products sales'. However, 
with the continued slackening of demand and the crude oil cost advantage of some major 
competitors with access to Saudi Arabian crude oil, margins may be difficult to maintain. 
Chemicals results fell sharply, in line with the downturn of the economy. Selling prices 
came under increasing pressure as sales volumes dropped substantially, leading to lower 
plant loadings. - 


Cl 

i: 


Net income for the second quarter 1 980 and the first half year 1 980 compared with the 
corresponding periods of 1 979 was as follows: 

Second Quarter First Half 



1980 

1979 

£ million 

1980 

1979 

Net income before currency translation effects 

Net currency translation gains on 

590 

653 

1,378 

1.204 

inventories sold and on monetary hems 

90 

57 

20 

124 

Nat income for the period .. 

680 

710 

1.398 

1.328 


Shell Oil Company of the United States reported earnings of US$407 million, an Increase 
of 47% over the second quarter last year. The improvement was mainly the result of the 
strong performance of 'its exploration and production segment. The earnings of the oil 
products segment also showed an improvement over the corresponding period last year. 
Shell Canada's earnings of Can.SSZ million increased by 53% over the second quarter last 
year, mainly due to improved market conditions for oil products and chemicals. 


A: : 


Outside North America, oil and gas production operations continued to benefit from rising 
prices. Sales volumes of natural gas decreased by 9%; oil products sales declined 7%, 
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Statement of Income 


SECOND QUARTER FIRST HALF 


Revenues 

Sales proceeds- 


loss Sales taxes, excise duties and similar levies 


Other revenues. 


Share of earnings of associated companies. 
Interest income ■ 


1980 

1979 

1980 

1979 

£ million 

9.901 

8,263 

19,961 

16.181 

1.815 

1.655 

3.521 

3.243 

8,086 

6.608 

16,440 

12.938 

148 

182 

300 

366 

172 

150 

404 

318 

84 

79 

168 

149 

8,490 

7.019 

17,312 

13.771 


Casts and expenses 

Purchases and operating expenses. 


Selling, general and administrative expenses. 
Exploration.. 


Research and development. 


Depreciation, depletion and amortization. 
Interest expense. 


Taxation on income. 


Income applicable to minority interests. 


Net income for the period.. 


5,903 

4.650 

12.038 

9,159 

438 

498 

1.022 

1.058 

112 

84 

205 

163 

53 

46 

98 

92 

263 

208 

527 

414 

90 

83 

214 

169 

829 

679 

1.650 

1.287 

122 

61 

160 

101 

7,810 

6,309 

15,914 

12.443 

680 

710 

1.398 

1.328 


Accounting policies for tint half 1980 an unchanged from those sot out fritfie Raya! Dutch and Shell Transport 
IS79 Annual Reports (pages 42 end 43). except that the Group has capitalized interest incurred on capital 
projects of material amount The affect of this change was to reduce interest expense by £80 minion for the 
second quarter and £116 million for the half yoar and to increase net incoma, after taking account of taxation 
and minority interests, by £32 million for the second quarter and £46 million for the half veer. In addition, there 
has been a change In classification whereby the Group share of earnings (after tax ) of the oil production Joint 
ventures is included in share of earnings of associated companies. Prior to January 1, 1980, the Group share of 
earnings (before tax) wn deducted from purchased oil and the Group share of tax was included in taxation on 
income. 


* Parent company share therein : 


per Ordinary Share 


Royal Dutch- 

N.ff. 

„8 

(based on 1 34.018322 shares of N.f/20 
outstanding at June 30, 1980) 



„ pence 

(based on 1. 104.834.47 4 shares of 25p 
outstanding at June 30, 1980) 

3 

(one New York Share =* four 25p Shares) 


14-00 

7-24 


13-80 

28-30 

25-10 

7*14 

14-55 

12-99 

25-27 

49-74 

47-24 

2-39 

4-70 

4-46 


* For mustrathe purposes, to establish the division of income between Royal Dutch and Shell Transport, the 
percentage of net Income applicable to the parent companies for the year 1979 has been used: Raya! Dutch 
60-7%: Shell Transport 39-3 ft (see 1979 Annual Reports, page 47- Nous 2 end 3 to the Financial Statomams 
of the Royal DutchlShe/IGroop of Companies). 

Royal Dutch guilders on translated from the underlying starling at enrage rates for the quarters in questi on: 
Royal Dutch end Shell Transport dollars an shown for convenience as translations of the respective underlying 
guilders or sterling at the end-June I960 rates, which were: S 1 ” NJi.1-932 : £1 =32-36. 


Financial Data 


SECOND QUARTER FIRST HALF 


Changes in financial position 

Funds provided 

Income, including minority share., 


Depreciation, depletion and amortization 

Other funds from operations 

Funds from operations... . 


Other funds provided - net. 


Funds applied 

Capital expenditure 

* Long-term debt: repayments, less new borrowings 

currency translation effects 

* Current assets less current liabilities 

Dividends: to parent companies 

to minority interests - 


1980 

1979 

1980 

1979 

£ million 

802 

771 

1,558 

1.429 

263 

208 

627 

414 

127 

177 

370 

318 

1.192 

1.156 

2,455 

2,161 

59 

35 

65 

' 55 

1,251 

1,191 

2,520 

2,216 

739 

543 

1.325 

981 

15 

39 

62 

60 

251 

142 

233 

209 

225 

436 

864 

923 

- 

14 

— 

14 

21 

17 

36 

29 

1.251 

1,191 

2.520 

2,216 


Capital expenditure 
by functions 
Oil rights and concessions.. 


Exploration and production. 

Oil manufacturing 

Tankers 


Marketing. 


Caal._. 


Chemicals manufacturing.. 
Metals 


Research. 

Other-*— 


by geographical areas 

Europe 


Rest of Eastern Hemisphere.. 
USA 


Canada. 


Rest of Western Hemisphere. 
Tankers. 


85 

23 

138 

31 

330 

251 

633 

448 

79 

68 

135 

120 

9 

• 12 

22 

30 

79 

64 

128 

110 

37 

7 

40 

13 

93 

98 

184 

189 

9 

4 

15 

8 

9 

7 

15 

13 

9 

9 

17 

19 

739 1 

543 

1,325f 

981 

301 

217 

542 

381 

105 

87 

206 

155 

283 

185 

475 

346 

29 

33 

62 

53 

12 

9 

18 

16. 

9 

12 

22 

30 

739 1 

543 

1,326t 

981 1 


Other financial data 


Cash and short-term securities, June 30.. 
Long-term debt. June 30- .. 


1,945 

4,253 


2,838 

3,223 


* Long-term debt inclines capitalized lease obligations; short-term part of each is s/so included and Is therefore 
excluded from current assets less current liebildms. 


-j- including interest capitalized m I960 of £80 million for the second quarter and £1 16 million far the half year 


Operational Data 


SECOND QUARTER FIRST HALF 


1980 


1979 


1980 


1979 


Crude oil supply 

thousand barrels daily 


??4 




Afrina _ , - .. . . • 





Middle East 

- tun 

1,533 



Far East and Australasia 




USA _ .... 










Rest of Western 

227 

226 

1,300 



Local purchases.. 

1,219 


’1,302 





3,880 

4,689 

3,336 

’•4,601 

Crude oil processed. 

3,720 

4,057 

3,887 

4,167 



Oil sales 

Gasnlinne 



1/492. 

:414 


Kerosines 




Gas/Diesel oils 




Fuel nil 


1.035 

997 


Other products 



Total oil products* " . . 





4 244 


4,365. 


Crude oil 

’iBR 


•TgOOO 

Total oil sales .... 





* comprising: 

Europe 


1,632 . 

1,558 
888 
. 1,031 
262 
369 
257 

’ 1,752 
- 942 
1,212 

Rest of Eastern Hemisphere 

857 ’ 

USA _ 



Canada 



Rest of Western Hemisphere 

371 


• 294 ■ 

376 

277 

Exoort sales 






Natural gas sales 


. 1 


— 2.462 

— 556 

2,778 

552 

1,969 

656 

3/410 
554 " 

3,835 

-563 

1,963 

705 

Canada 

565 

1,969 

633 


6,485 

.5,955 ■ 

6.566 


Chemicals sales proceeds . 


£ million 


Rest of Eastern Hemisphere 

— 381 

Rfl 

391 

827 - 
136 . 
665 

725 

127 

USA... .. .... 


- 296- 

Canada. ... .... 


568 

Rest of Western Hemisphere ; m 

32 

21 

47 

60 

- 34 

■69 





813 

809 

1,735 . 

1,514 
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Export turnover increases to 


General observationson results 
Turnover and profits 
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demonstrating the adverse effect of a High rate of inflation, 
on percentage margins. Special factors which depressed 
profits were the weakness of the dollar against the pound, 
which reduced the sterling value of dollar denominated 
‘ saIe ?»,* 1 J d ™* disruption caused by the strike at Sco ttish 
establishments in the autumn of 1979. 

-The volume of Scotch. whisky exported By the. Group 

Wgh« than in the previous year. The early m^ nth* 
benefited from shipments delayed by the road haulage 
strike in January 1979 and performance in the quarter to 
3 1st March 1980 was stimulated by sales to replenish 
stocks which had been heavily depleted duringthe 
autumn -strike, and by sales made ahead of export price 
increases. Sales in ihe home market on the other hand 
declined. Gin sales m ad e farther progress in both borne and 
export markets. 

The Food Group’s profits were reduced due to a 
disappointing performance by The Peerless Refining 
Company, but the Carbon Dioxide Company achieved 
profits in line with those of the previous year. 1979 was a 
difficult year for the associated company. United Glass, 
resulting in a fall of £ 2.1 million in our shar e of its profits. 
Exceptionally high market prices in the second half year 
encouraged the sale of 235 million BP shares giving rise 
to most of the surplus on realisation of investments. 

Despite the increase in profit, the effect of stock 
appreciation relief has been to reduce the charge for 
taxation calculated inaccofdance with Statement of 
Standard AccountihgPractice No 15. Extraordinary items 
include the surplus of £4*6 million on disposal of a 
, leasehold . interest in a property, formerly occupied by the 
Group hut latterly sublet- 

Dividends 

The directors recommend a final dividend of 7.75p per 
' share. An interim of 3.00p per share has already been paid 
making the distribution for the year 10.75p. Together with, 
the associated tax credit the total distribution is . 

. equivalent to 15J5714p compared with 14.12047p per 
share last year. 

Scotch whisky 

Production 

Although work at a number of our distilleries was 
disrupted by a labour dispute in the autumn, operations 
were generally maintamed at levels of output designed to - 
provide balanced stocks for projected sales. The 
relationship between inventories and sales was kept under 
periodic review and despite the difficulties of long-term 


£386 million 

Extracts from the statement by the Chairman, Mr. J. R, Cater, circulated ivitk the 
Report and Accounts for the year ended 31st March > 19S0* 


covered by appropriate stocks. 

Blending and bottling production was maintained at 
satisfactory levels for the first four months but during 
August was adversely affected by industrial action in 
support of the annual wage claim. The action culminated 
in a major strike at all but one of ourplants, which lasted 
until die middle of October- Following settlement of the 
strike, exceptional efforts were made to recover the lost 
•production. . . 

At Kilmarnock good progress was maintained in the 
construction of anew blending plant for John Walker 
& Sons and further expenditure on dosely related 

ancillary equipment has been authorised. 

The construction of a new makings and barley storage 
unit made good progress ar Roseisle, Morayshire. The 
large whislty warehouse site at Bonnvbritige was brought 
into operation and further accommodation is under 
construction. . 

At Carsebridge an extension to our by-product plant 
was commenced which will modernise the existing . 
installation and. result in significant improvements in 
thermal efficiency. The rapidly increasing cost of fuel makes 
such economies in energy usage at all distilleries of 
p art i cular importance and they c ontinu e to be the subject 
of detailed studies. 

- Plans for a modern cooperage were approved and 

construction wascommenped atDimdashiU, 
c on veniently sited to' supply Port D unda s Distillery. 

EEC 

in my Statement two years ago, following the EEG 
: Commission’s ruling against our dual pricing system 
‘.handed down inDecember 1977, 1 outlined in some 
detail the reasons for the withdraw*! of Johnnie W alker 
Red Label and Haig Dimple from the UK market and tor _ 

' i*. *„.**,** W BiemHirant amounts, in the prices ot certau 



other brands including BiacK ex. w nice ana 
time I indicated that we had lodged an Appeal against the 
ruling. That Appeal has now been concluded. An oral 
hearing too k place in Luxembourg in Jrouaiyl 980 and the 
Advocate General gave his opinion on 1 2th March, tie 

recommended thatthe Appeal be dismissed on the 

technical ground that wehad tailed properly to notify tire 
dud price system but he considered that the Commission s 
ruling could not he upheld on the subsrantive issue^and 
that a form of dual price system could be justified. Ua 
10th Julv the European Court delivered judgment. It 
followed the Advocate General’s recommendation on the 
question of notification and rejected the Appeal but 
expressed no view on the substantive issue. 

V Last year I commented that the brands affected by our 

decision of December 1977 had beneftted from an 
improved level of sales in continental EEO markets, in 
the year under review there was a continuing overall 

achieved further significant gains in volume sates- we ■ 
have, throughourthevear, had to 

difficulties created in certain marketsot the world 

by parallel export of our brands from the EEC. Although 
. . We strive to contain the problem, it not poved- 

possible to eliminate it and. the flow of paralleled goods 



Home sales 

The inevitable consequence of the action we took in 
December 1977, following the EEC Commission’s ruling, 
was a very sharp decline in our market share in. the year 
ended 31st March 1979. The loss of a substantial volume of 
sales opened the door for a number of our competitors’ 
brands to strengthen their position. The rate of decline 
was greatly reduced in the twelvemonths under review, 
although we have not matched the performance of the 
industry. The market remained a difficult one for out two 
major brands, Haig and "White Horse, although the former 
attained sales well in excess of a million cases. Our policy 
remains one of maintaining a substantial presence in the 
UK while earning a satisfactory level of profit. Our two 
new brands, John Barr and The Buchanan Blend, continued 
to make some progress and the lower priced brand. The 
Claymore, again achieved a very significant increase in 
sales volume. 

The figures published by HM Customs and Excise 
show that tiie industry’s sales for the twelve months 
ended 3 1st March 1980 were marginally higher, by 1. 7 o, ' 
but the level achieved was inflated by buying in anticipation 
of the March Budget. That Budget imposed a substantial 
increase in excise duty on spirits relatively harsher than 
that applied to imported wine and moreover no concession 
was made in regard to a period of credit for the payment 
of duty. It is both disappointing and discouraging that the 
industry continues to be treated less favourably than other 
alcoholic beverage producers. 


Export sales 

Industry shipments of blended Scotch whisky 
increased during the year by 5.5 % and were at a level of 
97 million proof gallons. Shipments of bulk malt whisky 
moved ahead dramatical ly with an. increase of 21 % and 
reached the high level of 30.3 million proof gallons. We 
remain firm, in our belief that the export of bulk malt 
whisky is damaging to the long-term interests of the Scotch 
whisky industry and we continue to take no part in this 
sector of the business. We are nevertheless concerned that 
the continuation and proliferation of this trade, actively 
encouraged in a number of important markets where 
Governments have raised tariff barriers on imports to 
support their large grain spirit interests, 
is severely restricting the potential 
foe blended Scotch whisky. 


The volume of Group exports of blended Scotch 
whisky resumed its upward trend but again fell slightly 
short of the industry’s increase in percentage terms. The 
strike in the crucial autumn period certainly caused some 
irrecoverable loss of sales to direct indent customers but 
in the main our distributors did not run out of stocks and 
our brands remained available to the consumer during the 
Christmas season. A factor that must be considered in 
examining this further marginal loss in market share is the 
growing volume of sales of very low-priced brands 
exclusively in the hands of our competitors. 

Your Company’s shipments to the United States were 
slightly down. However, our market share increased. 
Following the price increase of 12% in January 1979, the 
strength of sterling vis-a-vis the dollar led us to make a 
further increase in the price of bottled-in-Scotiand brands, 
which are invoiced in dollars. This was essential to the 
preservation, of even modest profit margins in this 
important market. The further increases in prices, 
introduced in February of this year, have made Scotch 
whisky still more expensive to the consumer than North 
American spirits and the prospects for growth arenot 
encouraging as the US recession bites more deeply. We are 
nevertheless strongly placed with Dewar’s "'Shite Label 
and Walker's Red and Black Labels in. the UK-bottled 
sector, and with \ at 69 Gold and Usher's Green Stripe in 
the domestically bottled area._ 

In other markets John Walker &. Sons had avexy 
successful year with its Red and Black Label brands, 
maintaining its position as the world’s largest seller of Scotch, 
whisky, Macdonald Greenlees also had a particularly good 
year and its de luxe brand, Old Parr, continued to prosper 
and expand in a number of important markets. The 
Group's other main brands, each with individual appeal 
in various countries, continued generally to sell well. 

The developing mar kets of Larin America showed 
most progress. After a disappointing first six months our 
trade with Venezuela held up well and good increases in 
sales were achieved in Mexico and in a number of South 
American countries. In most of the Af rican m a rk ets our 
trade was satisfactory although our endeavours ijiSoutii 
Africa were hampered by import restrictions which were 
not eased until January. White Horse consolidated its 

sition in the expanding Japanese market, in 
icti. W alker’s brands and Old Parr also command 
strong sales, but distributors’ marketing 

arrangements tended to be disrupted by 
parallel imports. In Australia sales have 


not yet fully recovered from the 83% tax increase 
imposed in August 1978 but Johnnie Walker continued to 
lead in the market. 

Gin 

The new distillation complex at Wandsworth 
Distillery has been completed after delays caused by slow 
delivery of plant and adverse weather conditions. This 
additional facility for the production of grain spirit is being 
commissioned. 

The absence of industrial disputes enabled the UK 
production of gin to be maintained ac full capacity and 
output reached a record level. This high degree of activity 
■was to some extent due to the need to replenish stock 
shortages, particularly in export markets, caused by labour 
problems lastyear, and world sales of Group brands of 
UK-produced gin showed a good increase. 

In the home marker, sales of Booth’s and Gordon’s 
began the year slowly but, with buying ahead of the 
Budget in June 1979 and again in March 1980, Gordon’s 
achieved another record. In spite of an increasingly 
competitive market scene, it became necessary to raise 
the price of our brands of gin in July 1979 and again. 
in February this year, to maintain profitability in the 
face of rising costs. ■ 

Exports of Group brands of gin from the UK 
during the year exceeded last year’s record level but were 
inflated to some extent because distributors were 
rebuilding their depleted stocks following the industrial 
disputes of the previous year. Sales of Gordon's gin to 
the continental EEC markets in general, and to West 
Germany, Belgium and France in particular, did well. 
Group shipments to the West African territories and to 
Central and South America improved considerably. 
Tanqueray gin. in the USA maintained a satisfactory rate 
of growth but, although future prospects remain en- 
couraging, the prevailing recessionary conditions in that 
market are likely to limit further expansion in the short 
term. 

Sales of Gordon’ s gin j?roduced in the LISA improved 
.steadily but Booth’s High &. Dry, also manufactured there, 
failed to maintain earlier momentum. In tile other martin 
in which our brands are produced locally, Gordon’s 
remained strong in Spain and made progress in Venezuela 
and in the Caribbean Economic Community. 

Vodka 

Following tiie problems caused by the industrial 
disputes, tiie year started with a period of rebuilding 
reserves of Cossack for the future, and of restocking OUT 
customers. Sales in the home marker, particularly in 
Northern Ireland, were higher. 

In the USA sales of Gordon’s vodka advanced quite 
strongly. 

I 

Other potable products 

Cognac Hine again enjoyed an excellent year and 
achieved material increases, not only in sales volume and 
value,, but also in overall profitability. 

Fairly severe measures had to be initiated in 
Australia to achieve further economies. These involved 
ihe structural reorganisation of United Distillers 
Proprietary, which makes Australian whisky, gin and 
vodka, and Tolley, Scott & Tolley, makers of Australian 
brandy and wine. Both companies showed losses; 

The new measures are intended to achieve increased 
efficiency and to restore profitability. 
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SUMMARY OF RESULTS 


for year ended 31st March 

1980 

1979 


£ million 

£ million 

Turnover 

. 1,010.1 

340.2 

Group profit before tax 

193.9 

180.1 

Profit after tax 8t 



minority interests 

144.7 

123.3 

Extraordinary items 

3.6 

(3.3) 

Surplus for the year 

148.3 

120.0 

Dividends 

39.0 

35.4 

Earnings per share 

. 39.84p 

33.97p 

Dividends per share 

10.75p 

9.75p 




The Yeast and Food Division made further progress 
as a major supplier of an expanding range of food products 
to the UK catering and baking industries and to other 
food manufacturers. Despite escalating costs and very 
competitive trading conditions sales volumes rose, 
assisted by the growth of the frozen food business on. 
a national scale. Margins were generally maintained and 
an increase in overall profit was achieved. 

The Peerless Refining Company had a very difficult 
and disappointing year. Output was restricted by 
production and labour problems during the first half 
and the improvement expected in the second six months 
did not materialise because of a fall in demand for oils 
and fats. These factors resulted in the first trading loss in. 
the company's history. 

Carbon dioxide 

Sales of both carbon dioxide and engineering 
equipment were well maintained. Costs rose more 
rapidly than prices with the result that profits were 
slightly down. 

United Glass 

After an encouraging start to the company’s current 
year, demand for its products slumped in the second quarter, 
and it has been necessary to cut back production and reduce 
employment in most areas of the company. 

Personnel 

1 have referred elsewhere to tiie problems we faced 
because of industrial. action at many of our. plants in 
Scotland and I would be less than frank were I not to 
record the Board’s disappointment in that regard. 
Nevertheless nothing should detract from the Board’s 
recognition of the dedication, tiie commitment and the 
loyalty shown throughout the year by the majority 
of the Group's employees, to whom sincere thanks are due. 

Future prospects 

Sales of Scotch whisky and gin have shown a not 
unexpected weakness in the first three months of the 
- current financial year. Stock levels in most world markets 

were, at the outset, high and. the general recessionary, 
influence of high interest rates and pressure on disposable 
incomes has inevitably encouraged a policy of de-stocking. 

. The strength of sterling, as opposed to its relative 
. weakness in the 1 974/75 recession, must also militate 
against- the probability of any rapid recovery in levels qf 
sales. The current year cannot therefore be viewed as one of 
great promise and the accuracy of forecasting must be 
threatened by the play of many factors over which 
industry has iitde control. At this early stage, and 
recognising that the need may arise to review the position, 

I believe that there will be no more than a modest 
improvement on last year’s results. 

The Distilleis Company Limited 

The One Hundred and Third Animal Qenerd Meeting ofThe Distillers Combony Limited will hshddatthe 
North British Hotd, Edinburgh, onThursday, the i&h day of Sepiem&r, igSo,aci2.xsp.m, 
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Dutch /Shell shows Saville Gordon 
underlying advance despite two strikes 



Pullman profit 
reaches £2.3m 




SECOND QUARTER net income 
of the Royal Dutch/SheH Group 
of Companies was £6SOra, com- 
pared with £71 Qm last time, 
giving a figure of £1.4bn for the 
first half of 19SG — an increase 
of £70m over the same period 
of the previous year. 

Adjusting for the effects of 
the FIFO inventory accounting 
method and the impact of cur- 
rency translation and conversion 
gains, net income for the second 
quarter was some IS per cent 
higher than in the correspond- 
ing quarter of 1979. 

The increase in underlying SE 
earnings was mainly Lhe result Research and devipt.... S3 


£m 


Dutch payments were raised to 
FI 12.25 (FI 10.75). 

The interim dividends are 
normally announced in 

September. 

First hall 
1380 1979 

Em 

Revenues: 

Sales proceeds 19.961 

Sales taxes, levies ... 3.521 

Leaving * 16.440 

Other revenues 300 

Share of asaacs 404 

Interest income 168 

Making 17.312 

Costs end expenses: 

Purchases and operrg. 12,038 
Sellq.. gen. and admin. 1.022 


16.161 

3.243 

12.938 

368 

318 

149 

13.771 


of the contribution from oil and 
gas production operations, offset 
to some extent by a marked fall 
in the earnings of the chemical 
business outside North America. 

Reported net income for Che 
second quarter and fitst half 
1980 includes respectively, some 
£ 150m and £470m attributable to 
the FIFO method, rather than a 
method which matches more 
closely the current cost of sup- 
plies with current revenues. 
This compares with some £2S0m 
in the second quarter of 1979 
and £415m in last year's first 
half. 

Net Income for the last full 
year totalled £3.05bn. Shell 
dividends amounted to 19.812p 
i adjusted 8.76Sp). which 
included a special 1.054p oo the 
final settlement of overspill 
relief. Holders also received 
during that year 29.337p. being 
their entitlement deferred due 
to dividend restraint. Royal 


Depreciation ate. 
Interest expense .. 
Tax on income .. 

To minorities 

Net Income 


527 

2U 

1.650 

160 

1.398 


9.159 

1.058 

163 

92 

414 

169 

1.287 

101 

i.as> 


quarter earnings of Shell Canada DESPITE being seriously 
jumped 53 per cent to C£92m. affected by the engineering 
Outside. North America, oil strike. in the early months and 
and gas operations continued to the steelworkers' dispute in the 
benefit from rising prices. Sales closing months, J. Saville 
volumes of natural gas decreased Gordon Group lifted its pre-tax 
by 9 per cent, while oil products profits from £1.45m to £1.6lm in 
sales' fell 7 per cent, reflecting the year to April 30, lflSO. 
the continued general fall in But the effects of this long 
industry demand. period of industrial strife are 

Group companies have, in the shown in the results of the 
main, recovered the increases in metal trading and scrap process- 
crude oil acquisition costs and ing division, where the surplus 
the higher unit costs resulting fell -from £705,000 to £439,000 
from the lower volume of oil because of lack of demand and 
products sales. eveT narrowing profit margins. 

However, with the continued states Mr. John D. Saville, 
slackening of demand and the chairman, 
crude oil cost advantage of some On the pipeline equipment 


BOARD MEETINGS 


mv that customer destocking Taxable profits of clothing activities are under 'review, 
say uiai customer aeoioiwiis n *. i Advantage was taken . during 


!rl 


The following companies have notified 
dates of 8oard meeting; to the Stock 
Exchange. Such meetings are usually 
held lor the purposes or considering 
dividends. Official indications are not 
available aa to whether dividends are 
interims or finale and the subdivisions 
shown below bib based mainly on last 
year's iimeteble. 

TODAY 

Interims: Ai Industrial Products, 
Alliance Trust, Ben lord Concrete 
Machinery, Pentland Industries. Ward 
Holdings. 

Finals: K.Q. Boardman International, 
Second Alliance Trust. 


has nrobablv been- pursued to manufacturer and retailer R & J. 

thl S The shares climbed Pullman advanced to a record the year of the sharp faU u 
2 d veSerdavto 37n where the £2.31m in the 12 months to leather and fur prices, and fub- 
yfeld looks reasonably attractive April 30 last— a rise of over 50 stantial stocks 
at 12,1 percent. The fully taxed per cent compared with the 


Capital expenditure for the 
half year rose by 35 per cent 
over last year's corresponding 
period to a level of £1.33bn 
(£0.9Sbn). This, together with 
an increase in working capital 
requirements of' some £900m, 
has been financed from group 
resources. 

Second quarter earnings nf 
Shell Oil Company of the U.S. 
increased 47 per cent to 
U.S.S407rn, with the advance 
mainly the result of the strong 
performance of its exploration 
and production segment. The 
earnings of the oil products side 
also showed an improvement 
over the corresponding period 
last year. 

Mainly due to improved 
market conditions for " oil pro- 
ducts and chemicals, second 


major competitors with access 
to Saudi Arabian crude oil. 
margins may be difficult to 
maintain. 

Chemicals results fell sharply, 
in Hoe with the downturn of the 
economy. Selling prices came 
under increasing pressure as 


and engineers’ merchants side, 
though, profits rose from 
£745.000 to £l.l7m. an increase 
of 73 per cent. 

At midway, group profits 
before tax were up at £723,000 
(£630,000). 

The dividend is raised from 


sales volumes dropped substan- 2.44p to 2.928p net with a final 


FUTURE DATES 
Interims-— 

Blackwood Hodge 

Bramell (C 0.) 

Dewh.iai (I J ) 

Hell Eng.neermg 

Hyman {I. end J.) 

Jersey Electric ty 

Lead Industries 

Roiork 

Final— 

Guinness Pear 


p/e of 4.6. however, may still £1.53m surplus for the previous After a slow 

be ratine the group solely as a 13 months. S ur ^ Qt T y i ea l'r,i^fcniS C ^ rS P 

scrap processor. Sales, which rose from fiftSm during July Miff August and the 

to £24m during the period, were company is hopeful of a satis- 
also a record. factory six months to the end 

At the mid-year stage pre-tax of October, ' 
profits were ahead by £202,000 at ' « 

£710,000 and the Board predicted • COmnieni . 
satisfactory results for the year Adding hack the rationalisation 
as a whole. costs in the corduroy division. 

Attributable profit for the 12 p ^i^ n has produced profits 
months was £1.82m (£L31ra) rfjght| y above expectations. 




SODt. 4 
Sept. 8 
SepL 3 


Gelfer 
slows in 
second half 




after tax of £283,000 S £225,000). corduroy used to be a money- 


tially leading to lower plant 
loadings. 

Crude oil supply in the first 
half of 1980 was 3.94m (4.6m)' 
barrels daily, and crude oil pro- 
cessed 3.89m (4.17m) barrels 
daily. 

Total oil sales were 4.61m 
barrels, against 5.43m barrels 
last time, while natural gas sales 
were 6.57bn f7.07bn') 'cubic feet 
daily. 

Chemical sales proceeds total- 
led £1.74bn for the first half, 
compared with £1.51bn in the 
corresponding period of 1979. 

Lex Back Page 


of 2.403p and a one-for-five scrip 
issue Is planned. 

Turnover went ahead to 


£26.99m (£21. 14m) and net earo- cent up turn in the no^ dominant c 4 « 7157 ted earn i nea rer 

.if!" meriting business. and 


(£239.000) were £1.2 2m f£1.21ml. 
or 12.1p (12p) per share. 

The current year sorted In a 
climate of recession which 
appears to have deepened in 
recent momhs, says Mr. Saville. 
While he admits that demand in 
mos! sectors is lower than it 
was at this stage last year, he 
fee's if is too early to make a 
meaningful profit forecast. 


A final divided of 3.97p spinner but ■ foreign competition 
— . DESPITE slowing down in the SlVL? has pushed it into loss end com. 

Bi is ssr«ss= 

scrip issue. * _ . - - 

The dividend is covered A3 
times by earnings. 

Earnings per . 5p "share ..are 
shown as 13p (8.86p). 

The Board says- that during 
the year the group profited from 
its specialisation in certain areas 
of manufacture and" retailing. 


** ■- • 


were 

Sept. 10 (£515,0441 A. and J. Gelfer. 

Aug. 27 and headwear manufacturer, 
increased its figures from 
£858,949 to £932,298 for the full 
year to March 31, 19S0. Turn- 
over was higher at £5. 23 m 


Sept. IT 


be a very good year is confined compared with £4.7m. 


to 11 per cent despite the 57 per After taXj up from £292,722 to 


share are 0.0729p (0.0906p) and 


expand. . The Ronald . Joyce 
acquisition chipped - in around 
£600,000 and the group believes 
that Its . balance sheet will 
support further purchases ■ this 
year. The shift towards retailing 
which represented around 30 per 
cent of group business last year. 


Another unwelcome by-product lhe finaJ " di vi( £ nd * is raised 


of the dispute was a high year fraclionally from 2 .1 P to 2.2p 
end stock position .and an over- for a total y oF 3 . 7p net (3 .5p). 


draft which had risen by well 
ovei Elm to about £3m. Success- 


Tax charged was higher this 
time due to the absence of tax 


such as furs an d leathers and **ms soundly basrf in the long 

term given the incursions that 
foreign . competitors will. . con- 
tinue to make on the manufae- 


ful attempts, have since been “ 'eM s y ar reHef reduced 
made to cut inventories to more 7 


comment 


Needlers downturn to 
£70,000 at halfway 


Taxable profits of confec- 
tionery manufacturer Needlers 
for the 25 weeks to June 21 last 
dropped from £165.268 to £70,014 
despite a £489.607 rise in turn- 
over to £3.24m. 

In his last annual statement 


Interim passed 
bv Westwood 
Dawes 


J. Seville Gordon is possibly not 
worrying overmuch that, as a 
result of the steel dispute, the 
contribution from the metal 
trading and scrap processing 


normal levels but the group is 
understandably anything but 
sanguine about prospects this 
year. Scrap processing ought, 
in theory, to recover now that 
industrial peace has been 
restored but BSC's marketing 
strategy is as yet hard to 
fathom. Merchantiug sales have 
been holding up reasonably well 
so far but margins have been 


tax by £150,900. 


POLLY PECK 


division has fallen well below 50 shaved and it is hard to deceit 


“Our second half is normallv 
more profitable than the first 
Half, and we are confident that 
this trend will continue — 
although we shall not reach the 
1979 profit figure this year.” 

The pre-tax figure for the 25 


per cent. The change in 
emphasis looks irreversible. The 


Acceptances have been 
received in respect of 92.2 per 
cent of the 2.1m new ordinary 
shares of Polly Peck (Holdings) 
offered by way of a rights issue 
last month. The balance. 
162,606 shares, has been sold in 
the market and the net proceeds 


children's wear. 

In spite of the strength of the 
pound; exports held up well at 
£4.4m, against £4 .2m for the pre- 
vious 13 months. 

But it has not been possible 
to withstand the competitive 
pressures from cheap corduroy 
imports and this activity has 
been severely curtailed, tbe 


turing side. After a period of 
stagnation in the " mid-loro’s, 
Pullman has- regained Its 
momentum and the p/e of 5.7 on 
fully-taxed earnings takes 
account of its recent trading and 
purchasing record.' = Up 2p at 


TrOl 


Board adds. The remaining 46p yesterday, the ■ shares yield 
general weaving and dyeing almost 13 per cenL -• 


mine whether the engineering distributed to shareholders who 


the chairman warned that short- wee ^ s includes a contribution 
terra profitability would be from Dickson. Orde and Co. 
affected by the company's large which was acquired last April. 


investments in advertising, new 
plant and new products. 

This programme, he now says, 
is placing: the company in a 
strong position for the future. 
"Our policies, ’’ he 


“have enabled us to increase year shareholders received a 
our market share during a period payment of 2.5p net from pre-tax 
in which the industry has profits of £321,000. 
suffered a considerable setback. 


Turnover was up 14 per cent 
and we have been able to main- 
tain full-time working through- 
out the period. 

“We are at present short of 
certain products, which new 
plant now coming on to stream 
will remedy. 


Structural and mechanical 
handling engin??r- Westwood 
Dawes and Co. has suffered a set- 
back io the first half of 1980. 

And with little chance of an 
early improvement in conditions 
the directors feet there is no 
justification in declaring an 
interim dividend. 

In the half year turnover rose 
from £1.16rn to £1.36m. But 
tighter margins and n ing costs 
cut the profit from £65,183 to 
£35,901. so the “ reasonable half 
year 1 ' anticipated in February 
did not materialise. During the 
steel strike there were no orders 
from British Steel Corporation. 

which has long been a major Breweries yesterday endorsed the 
customer. „„„„„„ group's decision to buy Thorn 

After tax of £1S,669 (£33,8951. gift's hotels and restaurants for 
net profit is shown at £17,232 £23 m . 

* or . earn “JS s ^ -^P Mr. Peter Balfour, the chair- 
of Jos Holdings, it was raadver- C2.48p) per share. In the year matu sa j d ft,, move was designed 

reduce the groups depen- 


industry is anywhere near the 


strike, however, did mean that turn in the stocking cycle; inter- 


the growth in what was going to estingly, Saville Gordon would 


did not exercise their rights. The 
issue raised £1.56m for the com- 
pany. 


Reliance Knitwear 
cuts dividend 


settle 


. i, -I 

1. i-i 


After tax of £12,200 (£297) 
attributable profit showed a fall 
from £164.971 to £57.814. 

Earnings per 25p share are 
shown as 2.6p. against 8p. 

There is again no interim 
adds, dividend. For the whole of last 


Scottish & Newcastle confident 
of making hotels successful 


BY RAY PERMAN, SCOTTISH CORRESPONDENT 


AFTER CRITICISM from some 
shareholders, the annual meeting 
nf Scottish and Newcastle . 
of Scottish and Newcastle 


JOS HOLDINGS 

In yesterday's year-end report 


tently stated that the company’s 1979 the company paid a total 
bank interest charges rose from dividend of 2.5p -(including an 
£191.000 to £296,000. This should interim of lp> from pre-tax 
have read £191 to £296. profit* of £122.000. 


well the genera] recession io the 
economy and the poor summer 
meant that business had been 
below last year's levels in June 
and July. 

This was the general experi- 
ence of the brewing industry and 
there was no reason to believe 
that Scottish and Newcastle was 
losing market share. • 




"An improving picture 
with good 



the current 




year/says 
Leonard EDale, 



“Dale Group has had a tough, 
challenging year Market conditions - 
mainly overseas -have been the 
most difficult for a decade. 
However, we are not an easily beaten 
Group and during the year we made 
changes to adapt to new market 
place needs and meet our inter- 
national competition head on. - 

The first rewards of. those changes 
can now be seea 
The second half profits were double 
those of the first half. The current 
yearis sales intake of Dale generating 
sets is 90% greater than 
last yeaxfe at Week 14. 


Our new products -the Dale 8000 
generating set system, the Houchin 
Fixed System and the Conyers 
“Cadet" alternator- are all doing v/ell. 
The new Leeds factor/, designed to 
enable Dale to upmarket into high 
voltage generating sets, comes on 
stream in October. 

Despite a generally disappointing 
year, the forward view of both sales 
and profits is good. I have no 
hesitation in recommending that the 
dividend is held." 


Chairman. 


Summary of results 



12 MONTHS 

TO APRIL 27fn 1980 

6 MONTHS 

TO OCTOBER 28th 1979 

12 MONTHS 

TO APPIL 29rij 1979 

TURNOVER 

£24,240,694 

£11,101,000 

£25,105.000 

PROFIT (Pre-Tax) 

£ 1,298,378 

£ 434,000 

£ 3,314,000 

DIVIDEND (per share) 

*4-125p 

l-4p 

*4-125p 


*Toial for the veer 


Dale Group-Generating sets, aerospace ground power equipment, alternators. D.-J. power 
sysiems. electrical contracting, plant hire, computer peripherals, heating contracting. 

Copies of the annual report will be available from the Company Secretary. 

Dale Electric International Ltd, Electricity Buildings. Filey. ■ 

North Yorkshire Y014 9PJ.Te1: Scarborough (0723) 514141. Telex 52163. 





to reduce the group's 
dance on the increasingly com- 
petitive wholesale beer market 
Tbe sale had been approved by 
the Office of Fair Trading and 
should go ahead without difficul- 
ties. 

The purchase would make 
Scottish and Newcastle the third 
largest hotel operator in Britain, 
with considerable strength in 
the important London market. 

In answer to criticism of the 
groups previous unsuccessful 
attempts at diversification and 
the poor performance of its exist- 
ing hotels company, he said that 
Scottish and Newcastle new had 
the experience in management 
and marketing to make a success 
of the venture. 

With its strong marketing orga- 
nisation it would be able To im- 
prove substantially on EMI's 
room occupancy rate. 

Some shareholders were, how- 
ever. unhappy about the group 
moving away from brewing and 
thought that more attention 
should be paid to the marketing 
of beer. One commented that 
the proposal to finance the pur- 
chase by borrowing meant that 
£4m a year would have to be 
earned by the EMI holels before 
there could be any profit. 

In a statement on trading in 
the current year. Mr. Balfour 
said that although it had started 


1950: Turnover was up over 60 
per cent to R45flm. 

With second - half results 
normally better than those of 
the first six months, the board 
estimates that full year profits 
will be more than twice those 
for the half year. Last year's 
total figure was R7.6m. 

An interim dividend of 9 cents 
has been recommended from 


DESPITE REPORTING a re- 
covery in profitability in the 
second six months ended April 
30, 1980, Reliance Knitwear 

Group, garment manufacturer, is 
cutting Its final dividend from 
2.149 p to 1.56p net, making a 
reduced total of 3.1p per share, 
compared with 3.689p previously. 

The directors comment that 
present order books are satisf ac- 
tor j. although margins are under 
severe pressure. 

First-half profits had fallen 
from £350,000 to £228.000, but 
reflecting the second-half im- 
provement, the full year’s pre-tax 
result was ahead at £573,321, 
against £530,884. Turnover far 


not exciting but the yield, of 
nearly 19 per cent seems 
exaggerated. The p/e is 6.3 
fully taxed. 


Record 
year for 
Herrburger 


CONTINUING the improvement 
seen at midway, when pre-tax 
profits rose by £66,571 to 
£151,755, . Herrburger Brooks, 




First Scottish 
American Trust 
over £lm 


the year increased from £15.67m manufacturer of piano actions, 
to e P?’? nL * « keys and • hammers, added 

Stated yearly earnings per 20p another £246,189 in file second 


first-half earnings per share of share rose from 5.66p to 6.46p. half, finishing the year to May 


19 cents. 


Pre-tax revenue of First Scot- 
tish American Trust Company 
jumped from £$14,248 to £1.05m 
in the half-year to August 1, 
19S0. 

Tax was up from £270.150 to 


revenue up 
in first half 


The tax charge was down from 31, I960, with a record surplus 
£143,594 to £99,000. Extraordin* of £397,944, compared with 
ary debits increased from £270,240. 

£112.818 to £195,743 and arose - . «,.* 

from the closure of Cynat Pro- iJSSJKSjIITfa' 
ducts and thp rpor^ni^itinn nt improved results do not imply a 
oucis ana .cue reorganisation of comparable increase in earnings 


absorb 


After tax and preference divi- 
dends. revenue available of 
Broadstone Investment Trust 


Barralan. Dividends 
£227.649 (£270,902), 

• comment 

Despite a 27 per cent cut 
Reliance Knitwear’s final 


in 


for the current year. They 
recognise that a period of reces- 
sion is being entered, with 
inflation continuing at a high 
rate, and .when reviewing- the 
results concluded that a -■'high 


a* 


, , . _ „ . \ . . uivuu?iuuc III > c.iumrui * * moi j- • y j .. - _ . ; * a u 

£^=■15' ,eavin S net . J®!?!?™? came out higher at £473,025 for viVhl5i« 0 ! hare ^ Baixie<1 level ' oE cash WtMtfMi was 


£696.577 compared with £544,098. 
Sided oarn’ngs per L'Sp share 
are 2.21p (1.82p), and the net 
asset value per share is 136. Ip 
(117.1p). 

The interim dividend is frac- 
tionally higher at 1.3p (1.2pi— 
last year’s total was 4^p from 
pre-tax revenue of £l.99m. 


the first half of 19S0. compared SSI? 7 ,? w?' JS.® 1 ha ? 
with £42 MSS, out oF which the f hl “ 
interim dividend, up from 2p to 

o Ojj D er 40 d -chare will tnftt the dividend rstc 

absorb £300 420 against ^73 109 £ ad ou ^e rown earnfngs progress, 
ausorb W00.4-.0 against 14(4, lua. Eren the cut dividend is covered 


required to support the operat- 
ing capability of the "business 
over this difficult period. 

But they add that their -aim 
is to give shareholders a fair 
i«, than in, 0 s .» share °f the earnings in $6 .'far 

rt5 S2S; TJfc 8 K23 « the funding require- 


DRG (SA) 
improves 


Last year’s total dividend of 
7.35p included a final of 4.35p 
an d a special non-recurring lp 
paid from an available balance 
of £1.05m (£778,000). 

Gross revenue for the six . w 

months amounted .to £760,614 of closing Cynat and reorganis- "“i",?,;.;' mey 'T 
(£720.327). tax took £267.464 ing Barralan. Both were recent P® „ °‘ 


aWflTSiJs.'Ssa **.«*:. 

on margins by anguished 


retailers, but attributable profit 
was knocked down by the cost 


and intend to increase the annual 
dividend from 2.1p to 2.52p net. 

-Should trading contntidns 
improve, they will consider the 
introducing 


(£278.714) and preference divi- acquisitions but- once the sports- divmends. 

dends cost £20,125. wear and camping equipment Turnover of the co^any 

Taking inveriraents at market markets collapsed the company ,. IS . P tu P?;f riP- 

va<ue total net assets were Preferred to cut its losses, 

plastics and stationery concern fr.?.14ra as at June 30, compared chastened, it is diversifying into. {Jqi* 8 * «e went aneaa^srorr 

which is 70 per cent owned by wuh £29.21m, and given as industrial clothing in another lMIrn „J° 


Despite a very coitipetitive 
market. DRG ISA), the South 
African flexible packaging. 


the UK based Dickinson Robin- 2'8.4p (197p) per share — corn- 
son Group, improved pre-tax para live figure included 6.7p in 
profits from R3.lm to R4.4ra for respect of the full investment 
the six months to end June, currency premium. 


Northern Offshore is latest 
victim of suhmersihles slump 


attempt to become less depen- Attributable profits, after a 
dent on the retail clothing tax charge of £40,141 against a 
market. Borrowings were up credit last year of £18512. 
slightly at the year end to 44 finished well up at £357,803 
per cent of shareholders’ funds, ' (£386,752). Earnings are, shown 
but they have fallen a bit since to have risen from 2L85p to 
then. The immediate outlook is 27.39p per 25p share. 



BANK RETURN 


i m? 


3Y WILLIAM HALU SHIPPING . CORRESPONDENT 


LIQUIDATORS h?ve been called interest in 22 vessels and 1979. Shareholder and bank sup- 
into Northern Offshore Limited, acquired a 60 per cent stake in port was quickly evaporating, 
the biggest operator of mini- a small company called InierSub As recently as earlv last rear 

which owned three submersible a S20ni medium-term loan* led 
“spreads" which consisted of a by First International Banc- 


submarines in the North Sea. 
The company, which was estab- 


lished rn 1973 id the British mother ship and mini-submarine, 'shares had been oversubscribed. RMerve * ott »v Accounts 


Virgin Islands by Mr. Maurice 
Pinto has 75 shareholders includ- 
ing North Sea Assets. Hogg 
Robinson and John Swire and 
Sons. 

Mr. Guy Parsons and Mr. 
Richard Agutter, partners in 
Peat. Marwick. Mitchell and 
Company. were yesterday 
appointed joint liquidators. They 
said they were actively pursuing 
the orderly realisation of the 
group's assets. 

Northern Offshore's collapse is 
the latest in a growing list of 
casualties in this highly sophis- 
ticated engineering field. 

Over the last couple of years. 
Fred Olsen Oceanic® of Norway 


Ai its peak the company But when the group ran into 


employed over 500 people. NOL 
believed that this business. 


financial difficulties late last 


Frenchman. Jean - Francois 
Durand, was a major growth 
market and ordered another two 
spreads. 

Northern Offshore went back 
to its shareholders for more 
funds to finance tbe expansion 
but they were starting to get 
uneasy about the pace of the 
company's growth and not ail 
of them subscribed additional 
capital. 

The supply and tug hnal 


vide additional finance. 


lo several of its borrowings and 
in May, 19S0 the submersible 
operations and related activities, 
a substantial part of its overall 
operations, were terminated. 

Tbe collapse of InterSub 
proved to be the final straw and 
the liquidators have now been 
called in. The five mother ships 
and their mini-submarines are 
laid-up in Dundee and Gibraltar. 


both P & O and Vickers Oceaoics 
have sold off their loss-making 
fleets of mother ships and semi- 
submersibles. 

Northern Offshore (NOLI was 
set up by Mr, Pioto, one of the 
founder investors in America's 
Sea Containers Group, and 
Burnham (International), an 
arm of the U.S. brokerage firm. 
In addition. International Marine 
Banking, part of Marine Midland 
Bank, provided support. 

Initially, the company pros- 
pered. It participated in a joint 
venture with two Norwegian 
supply boat operators and shortly 
afterwards took a 25 per cent 
slake in Hispannffshore, a 
Spanish supply boot operator. 

After that projects came thick 
and fast and the company finan- 
ced itself with a mixture of bank 


capacity, sn the company decided 
to withdraw from this sector and 


have already been sold. 

Meanwhile. the Northern 
Explorer, which is less than a 


concentrate on its submersible year old. Is still operating for 
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BANKING 

Liabilities i 

Capital | 

Public Deposits ... i 

Special Deposits 

Bankers Deposits 

DEPARTMENT . 

£ ! ’ £ 

32,416,159 

618,539 ,3 14 
645,163,455 ' 

i + 8,332 

Reserve A other Accounts 

; - 19,776,134 

. i 

1,370,670,928 

+ 238,134,667 

ASSETS 

Government Securities 1 

Advances & Other Accounts 

Premises Equipment & Other So as. 

Nates 

Coin ; 

672,659,064 ' 
472,939,060 
301,924,445 
22,641,702 
306,637 

} - 62,200,000 
+ 152,071,079 
- + 142,166,217 
! + 6,099,065 

| ' — - . 1,704 

1- 

1 

. 1,3 70, 670,928 . 

| + 258,134,687 

ISSUE DEPARTMENT 

Liabilities £ , 'a ■ 

Notes Issued 



In Circulation 

10,277,356,298 1 

32,641.702 j 

11,015,100 . 
?A$?.?i?.476 

+ IB, 900,935 

4- 6,090,065 

- 81,792,414 

AssEre 11 * 1 " 8 0op * r * ment 

Government Debt. . i 

Other covorment Securities*' 

Other Securities . 

"im 



' 1 

i- 

10,300,000.000 j 

- + 26,000,000 
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operations. But this simply made 
it more vulnerable. 

By 197S Northern Offshore, 
which operated out of Aberdeen 
and Slavangar (Norway), had 
built up a fleet of 7 support 
vessels, 5 mother ships and 11 
mini submarines and was the 


Occidental and another sophisti- 
cated vessel, the Northern 
Installer, is operating in the 
Frigg Field on charter to Elf 
Aquitaine Norge AS. Both will 
be sold off. presumably to 
foreign interests. 

One of Northern Offshore's 


acknowledged market leader s | iar ciiolders last night blamed 


both in terms of size and tech- 
nology. But the company suf- 
fered two serious blow's in that 
year. M. Durand, who had 
masterminded the growth nf 
InterSub, was killed in an air 
crash, and lhe submersible 


the group’s demise on the 
National Enterprise Board's 
decision to help establish British 
Underwater Engineering (BUE) 
from the remnants of Vickers 
Oceanic*, which only exacerbated 
the overcapacity in the sub- 
mersihles market. 

However, in common with the 


market turned down. 

In 1978 the group made a pre- other casualties in the North Sea 

tax profit of S0.9m but the com- service market. Northern Off- 

borrowings and frequent equity binatioo of a depressed market shore's biggest railing was that 

calls on iLs shareholders. and higher interest rates it was undercapitalised and tried 

By 1975 it had built up an produced a net loss of 55.5m in to grow too fast too quickly. 


DUDLEY 


Metropolitan Borough 

Floating Rate 
Stock 1982 


for the si* monitefrom 
22n4 August 1986 
_ to 22nd February 1981 
the interest rate on the above stock 
mil be £17.0000% per annum 


Morgan Grenfell & Go, Limited ' 



Metropolitan Borough 

Floating Rate 
Stock 1982 : 


for the s« months from 
1 22nd AugustlMO - 
io Z2nd Fehruajj; 1981 
the interest rate oh tbe above stock 
frill be El7.000ffShper annum 


'Morgan Grenfell ft CD, Limited . 












MINING NEWS 


New projects 
in Colorado 


BIDS AND DEALS 


GUS taking on 
Myers’ business 


7 - RY GE0r G£ MttJJNG-STANLEY - GREAT UNIVERSAL STORES, mined until earlv next year 

TWO MOKE TJ.S. companies The existence of the committee order opmtor together with proceeds from the 

with natural resources develop- does not absolve the comnanv , SL £*; UK ’ 13 10 aec ’ uire aU ^aposal of other assets. " will be 
;:ment projects in the state of from securing the hast af Tn- 1 170 - 00 ° agents and debt together utilised more profitably in the 
-.^Colorado are to follow the. ex- vironmental permits it needs be- ’ c f/ tain names of expansion of other group 

Sample set by Amax, and take fore it can proceed with mhoeral j0 v 0 ,. Myers - lhe «"aj) order businesses.” U®S added that any 

part m the state’s radical aj*. development. but it does SleS subsidiary of UDS Group. benefits - will be reflecied in the 

proach to granting companies ensure that the same work does Mr - Harold Bowman, a GUS Em,. comn1ent ' inE February, 
planning permission, the Colo- hot have to be repeated several director, said yesterday that ls Si' >c , 

w*. : Proce ® <CRP>. times over by the company in UDS had approached his group re^ved cieara ni-7 'f mm h ?JIS 

:..«I^i^r P ^^ eEne L. are ordep t0 satisfy the differing re- over a month ago about the deal S££of Fa /r Trad Inc f ^ 

PMjner- qutrements of the various gov- which he described as “fltting ifi ?* IZULS , 


a partner- quirements of th 
''■ship between Golf Oil and Stan- ernmental bodies, 
‘dard (HI of Indiana, and Multi Am ax aereed tr 


uirements of the various gov- which he described as “fltting UDS acouin»d Jnim Mwr« in 
nunemai bodies. in v B ry well with our existing £i0 5m sha^ 

'"Mineral ‘ “v * — .Am ax agreed to he the guinea mail order business.” IWl ^M^rch d 1970 h UDS had 

SF ! ? ° rder , t0 ° b * The acquisition will take acquired a S^pe/i-cnt^ake'ln 
I? an SS to rtreaSi^ Sil’ ™?„hS miSS T lj > develop a effect from January 5. 1981. the Myer.s equity which it gained 

■ exSoStkm^tf ahSJ v.SlnZ nUin depos “ at Mount In the accounts. Mr. as a result of selling to Mylrs its 

- dantnatural Emmons. Bernard Lyons, chairman of own mail order business, 

r Sr sSunTStekliFt hi J lsber - «H«*tor of UDS, which operates Richard John Myers will continue to 

^SafinT of ^eSS r oSSf £5 the CRP. said. yesteeday that the shops. John Collier. Alexandre service the current autumn 

,r£!ondo Denartolmt IT ™ projects ar e both in and Allders department stores, winter catalogue, and in January 

KesoSrces ?■* ^ Mn “ Bjsin » Colorado’s said that for the past three years next , y ear a new spring summer 

5*L led *•£ Blanco County. only modest nrofiis had been catalogue will be introduced. 


In the last accounts. Mr. as a result of selling to Myers ins 
Bernard Lyons, chairman of own mail order business. 


a ta. on SS-atE, ISS? had btfn w,l,be ^ d - 

ST Mineral 'tfibs'T Sl^t, '.n C BRITANNIA ARROW 

Y d, 2j’, SJp'TT nnderBrtmnO minini; pro.S, for . "„.o'i»l year wdta? VrtmS? INCREASES HOLDING 

- «imi^ plamito* ^° I,t f e - ™ s substance is a 2, 19S0 “ the high level of invest- IN MINSTER 

Rouping S^wious^tereste islfog nattSdlv ttSJehS!* ? &nt in * g *? C L FE*t£ n by Britonnla Arrow Holdings, the 

-•of the three- levels of govern- shale deposits and is used as a 5f sien ^ eant ! ha1 !J, r J he finance, property. publishing and ; 

.r-ment— federal state and country scrubbing agent in Mai-fired free years only modest profits distribution company, has raised 

' ■“■in a committee which also 5 po^ stotions lf "his SoYect ! lS hoiding in Minfi,er Assets - lhe 

-T re P™!?«»« ve s ^ tte goes ahead, it will be th e first l?* 'll EJ i2L 2™™“’ i n ^ enl and baak ‘ I 


P would-be developer. 


nahcolite mine in the U.S. 


and we are now looking for an mg services group. 


t\vea 


Gold and Base reaches 
settlement with Nigeria 


Improved return as costs level Britannia now holds 2.15m 
0U _V . rT „ . . . . shares which represents 6.29 per I 

^ eslerday UDS indicated that cen t nf Minster Asset's equitv. ' 
sales at Myers had been running it previously held 5.63 per cent, 
at £40m, although they had been 

loss-making. “ For Myers to 

achieve the sales necessary to ASSOCIATE DEA_L 
reach a satisfactory return on S. G. Warburg and Co., as an 


Cpf^lpfOTpTlf* with MJflOl 4 ! O achieve the sates necessary tn ASSOCIATE DEAJ_ I 

oV'l'H.t'flliCAllL TT lilt 1 i lk[vl Id reach a satisfactory return on S. G. Warburg and Co., as an ■ 

° capital would involve additional associate of F. W. Wool worth and 

THE SALE of 60 per cent of the wai Mines and go ahead with investment which the UDS board Co., on August 18 bought on ■ 

equity in Gold and Base Metal underground development Riri- does not believe would be behalf of a discretionary inrvesi- I 

Sflnes of Nigeria to Nigerians wai is to work the Liruie zinc justified.” ment client. 100.000 ordinary 

has finally been agreed after pro- and tin deposit in the country. The amounts realised from the shares of 25p of F. W. Woolwortb 


has finally been agreed after pro- and tin deposit in the country. The amounts realised from the shares of 25p of 
traded .negotiations between the The development of the which will nor he deter- and Co. at 541 p. 

. Nigerian .Government and the L’ruie depos v will have the 
company's parent the London- effect of releasing '• substantial -r r -m • -n n , 

vrissr *** “ d 3 es.c ic'ft s i2g%L V.S. link for Dowty Fuel 

: Since, last -October, the Lon- should enable it to pay the out- * 

- don company has 6een trying to standing dividends due to the Dowty Fuel Systems has 1903, latterly as 


■cord 
ar for 
?rrburj 


don company has been trying to standing dividends due to the Dowty Fuel Systems has 1903. latterly as part of Yorkshire 

obtain an increase on the Naira parent These sums will also bp entered into an agreement with Fine Woollen Spinners. Pennine 

1 (79p) per Naira 2 share price subject to Nigerian exchange the Chandler Evans Control is owned by Lion world Holidays. 


approved by the Nigerian Securi- controls, 
ties and Exchange Commission 
This values the subsidiary at » H 
Naira 700.000 (around £550.000) IV1& 
which Gold. and Base says is far 
below the true and fair value. IJCl. 

Efforts to have the offer in- HI IS 
creased culminated, in a snhmis- 


Malaysiam Tin 
lifts dividend 


Systems Division of Colt Indus- an international group currently 
tries (CECO). West Hartford, following a policy of investment 
Connecticut, U.S. which grants in British textiles, 
to Dowty marketing and selling 

rights in CECO’s control actuation „. rcr *Ti:c / 

systems- — in particular the cold UAKth thlAlth/ 

gas type of actuators used on STANHOPE GENERAL 
such missiles as Copperhead and _ . _ _ . 

The offer by Dares Estates for 


4] on to the Nigerian Finance THE SMALL London-registered x ow Th e offer by Dares Estates for 

Minister in May of this vear, and Tin is to lift the Dowty described the move as Stanhope General Investment 

he has now ruled that the Naira 1 £j vilie ? d f° r I he year to March a major new expansioo of its 24 Company has been accepted in 
price should stand Gold and 31 to 4p a share_ from last year’s year old relationship with respect of 157m (98.94 per cent) 


-price should stand. Gold and ^ to ep a snare from last year's year old relationship with respect of. LZ7m per cemi 

7' Base feeb 'tiiat -it has exhausted ?* 25p . 00 ^ back of hi e her Chandler Evans. ordinary shares and 2 1, 457 (91 52 

.- ail the avenues, open to it, and earmn8s - The new rights cover the UK per cent) preference shares. All 

1 has therefore accepted. A sharp rise in investment and European NATO countries conditions to the offer nave been 

, . This means that, subject to income boosted the company’s and include an option on an fulfilled, and the offer is now un- 

,- .Nigerian exchange control net profit to £54,067 from exclusive manufacturing licence conditional ana remains open for 

r approval, the sum of Naira £38,405, giving earnings of 8.08p for such systems in the UK. a further 14 days. 

... -420.000 will be remitted to the a share compared with 6.45p last Under the agreement CECO The cash offer by Henry Cooke. 
.'..UK . time. wall provide support know-how Lumsden and Company^ was 

' The agreement also clears the 


handier Evans. ordinary shares and 27,457 (91.52 

The new rights cover the UK per cent) preference shares All 


iiiKii a»sicuia w uie ui\. - . ------- 

Under the agreement CECO , The cash offer by Henry Cooke, 
will provide support know-how Lumsden and Company was 


” The agreement also clears the Malaysiam Tin has lodged to Dowty to enable them to accepted in respect of 7.48m new 

way for the Nigerian Mining appeals with the Government of design future variants . of cold °*? ,n *£ y shares of Dares, ana 

. Gorporatioh to' incorporate Riri- Malaysia for the renewal of its gas systems for new applications Th,s offer « now cioseo. 

— — — mining leases. The company is in the licensed territories. Work 

-SPAIN receiving- tribute payments from is already under way between the UTD NEWSPAPERS 
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+2 
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+2 
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+2 
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-1 
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57 

+ 1 

-Facaa 
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Gal, Preciados 

. 255 
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69. 2 


;:ibqrduero 

85 

+ 1.8 
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+ 1 

Petro liber 

87 


,J Sogafisa 

107 


• Talafonica 

62 

+ 0.5 

1 'Union Elect. 

67.5 

-0.5 


mining leases. The company is m the licensed territories. Work 
receiving’ tribute payments from is already under way between the 
the concerns which are mining two companies to apply this 
in the areas, but operations are technology to a number of 
being carried out on a reduced potential projects, 
scale as a result of the rapid 

depletion of reserves. PFIVTSTriVF DVFING 

The company expects a sharp rcivivipiE. ui tiny 


decline in production over the .hit textile industry are being papers. 


United Newspapers has com- 
pleted the acquisition of J. 
Andrew and Co., publishers of 
the Asbion-undcr-Lyne Reporter 
and associated weekly news- 


current year. 


FITLCRUM 

INVESTMENT TRUST 
. LIMITED 

Net asset value ( unaudited > 
as at 3 1st July 19SO 
Income shares: 41.26p 
Capita] shares: 3.0 4 n 


saved by the acquisition of Allen The acquisition is expected to 
Thornton and Sons. Huddersfield, contribute about £150.000 to 

I * by the Pennine Dyeing Group, profits of United New papers in 
with a total investment of j full year. Consideration for 
£410.00. - the acquisition is 543,850 


with a total investment of .« full year. Consideration for 
£410.00. - the acquisition is 843,850 

Thornton has been a com- ordinary shares and £390,000 
mission dyer and finisher since cash. 


RENWICKS 

The Renwick Group Limited 

Profits * 
maintained . 




1980 

1979 


frooo 

. £'000 

Group turnover 

65,903 

55,421 

Profit before tax 

. 1,604 

1,567 

Profit available for distribution 

1,434 

1,194 

Ordinary dividends for year 

3%p 

3p 

Earnings per ordinary share 

15.1p 

18.3p 


I Expansion for Copson 

TAXABLE profits of F. Copson, over advanced from £1.67m to 
supplier of heating • equipment £1.94m, for this deep drawn press 
and builders’ materials, work specialist, 
increased during the year to The interim dividend is un- 
April 30. 19S0. from £197,909 to changed at l.ap net per 25p 
£243.247. share — last year's total was 4.3p 

Turnover for the year, exdu- from pre-tax profits of £317.000. 
slve of VAT nod inter-company 
sales, rose from £5.64m to __ — 

£6.J 6m and attributable profit occnir 

increased to £119,248 I £101,707. iTlttijijvj 
including an extraordinary 

credit of £6.S63). • ICAH ' 

After tax. or £125.175 JT 
(£100.668) earnings per 5p share ^ 

are given as 3.31 p (2.63p). AFFECTED by strong sterling. 

The dividend is increased high interest rates and inflation. 


from lp to 1.2p net. 


pre-tax profits of Massey-Fergu- 




Extracts from Statement by the Chairman, 

Mr. C.W. Wilton, 'to Shareholders. 

• Turnover up by 18%. 

• profits maintained despite difficult trading 
conditions in.second half year. 

• Dividend increased to 3%p for year . 

• Shareholders' funds increased by almost 28% 
after deducting Goodwill. 


Copies of the Annua I Report and Accounts 
are obtainable from the Secretary, 

The Renwick Group Ltd., Renwick House, 
Brixham Road, Paignton, Devon TQ4 7BN. 


M. J. H. Nightingale & Co. Limited 

27/28 Lovat Lane London EC3R 8EB Telephone 01-621 1212 

--- - - -r . . ' Gross VieW 

Hl£%Sr • Company Change Diw (p) W 

% % AnSiafl^ ami Rhode*... M ’gg 

- «7 92** Berdon Hill — ,5’Z _ 

100 74 County Cars ’0.7% Pi. 74 ■ 5 ^ ,q.5 

101 63 Deborah ord. * _ 7 9 6.3 33t 

125 88 Frank Horeell «i n 150 3 . 2 * 

123 m Frederick. Parker ra - J.0 M ^ 

IBS 90 George Bla.r - ® _ B 0 72 3.2t 

84 45 Jackson Group « 7 g 6 * 10 , 

153 103 Jama* Burrough 1Z3 3 10 4 —1 

302 242 Robert Jenkins 300 — * 6g 3 . 7f 

232 175 Torday 220 _ _ — — t 

34 10 Twkilocfc Ord.' *2*i - 

90 TO Twintoek 15%' ULS .; K 6 3 1A 

56 23 Unilock HoMings 30 B3 7.4 

50 45* Unilock Holdinea Mew 48 — ;»■“ 5 a 5 5 

100 42 Walter Alexander » • 4 ' 9 4Ct 

345 I3fi W. S. Yaates 245 — * 2 * 1 


Mr. F. Copson, the chairman, son Holdings. UK farm and 
and his wife have waived divi- industrial machinery suhsidiary 
•dends on 1.5m shares amounting of Massey-Ferguson of Canada, 
to £18.000. Last year they fell by £1.3m to £2.3ro for the 
waived dividends amounting to half-year ended April 30. 1980. 
£15.000. Sales went ahead from £256.5m 

to £301. 7m. 

T>roimo Inwpr ^ he second half, poor tTad- 

fiUlllKT IIP tv Cl j n g conditions io North .America 

Pre-tax profits of T. F. and and other export markets, and 
J. H. Braim® (Holdings) fet! the continuing strength of the 
from £215,586 to £166.621 in the pound, will seriously affect per- 
half-vear to June 30. 1980. Turn- formance. the directors state' 


LONDON TRADED OPTIONS 


Ex'rolsejCloginsj VoJ ‘Clot ins 


Gross 

TieW 


Div (p) 

% 

P/E 

6.7 

12-9 

3.1 1 

3.8 

17.3 

1-41 

9.7 

5.8 

. 5Jt 

15.3 

2D. 7 

— 

SO 

5.2 

10.5 

79 

6.3 

3Jt 

11.0 

15.9 

3.21 

16.5 

18.3 

—1 

E.O 

72 

3.21- 

7.9 

6 .* 

10 l 

31.3 

10 4 

—1 

15.1 

69 

3.7t 



— 

— t 

15.0 

17.6 


30 

63 

7 A 

3.0 

6.3 

7.4 

5.7 

5.8. 

5.5 

12.1 

4.9 

4.0t 


t Accounts prepared «nd*r provisions or SSAP 15. 


BP j 

Com. Union ! 
Com. Union I 
Com. Union I 
Cons. Gold I 
Cons. Gold 1 
GEC 
Q EC 

Grand Met. . 
Grand Met. . 
Grand Mat- . 

ICI 

IC! 

ICI 

IOI . 

Land Secs. 
Land Secs. ! 
Marks * Sp. , 
Marks & Sp. . 
Marks A Sp. ? 
Shell , 

Shell 

Totals 1 


Imperial GpJ 
Imperial Gp.- 
Im perl a I Gp-I 
Lonrho , 
Lonrtro 1 
Lonrho 
Lonrho 
P. 4k O. 
P.&O. 

RaeatElee. , 

Ratal Elec. 1 

Racal Elec. . 

Racal Elec. 

Racal Elec. ; 

RTZ 

RTZ 

RTZ 

RTZ 

Totals 


price J offer 

360 80 

140 33 

160 14 

180 4 

550 38 

600 17 

460 I 68 

500 j 38 

140 . 26 

160 I 91 


Vo . Closing Vo . ! Equity 
VoL I offer OL ! close 


24 i 38 | — 


10 i 51 
S 1 IB 
30 - 


101c, 20 

51*, 72 


August 

Nov am bar i 

1 1 

Fetn 

121 * 

__ • 

15121 

43 i 

17 j 

3 : 

10 ! 

71"' 

B 1 

10 1 

h 

— . 

3ifl 

168 1 


1212 ' 

— 

• zo ; 

5 1 

24 f 

3J S ’ 

IO 

13' 

121 | 

18 ! 

3j. 



8121 

62 | 

is ; 

1 *’ 

- 

Sl B 

10 : 

9 


- I 48 I — 363p 

19 44 I - 16»p 

32 29 I 20 

15 17 I 2 

1 I 75 I — 543 p 

4 j 114 I - 50^p 

" ! S ! “ : is* 

!?!!!'=: ; 

5 - ■ - ; 364p 

- i 40 , - ■ 

z : “ I _ 1 

- 1 - i - 368p 

- : 44 20 ., 

- | BS — IDSp 

6- I 19 - 

- i 14 — 

6 ’ 52 I - 422 p 

2 - 36 I 20 i 

II | 82 ! 


— i B2p 

* 1 9 ip 

s: : 

— 133p 
2 M 

— 292p 


I 145 : 

! 66 l 

I 43 i 


2 | 476p 


Barclay Bank 

Interim Statement for the half-year ended 30th June 1980 


The Barclays Group profit before taxation for the 
half-year to 30th June 1980 is £279 Am, which 
represents a decrease of 1-1% on the previous half-year. 

In their Report for the year 1979, tile Directors 
expressed the hope that it would be possible to pay the 
same rate of dividend for the year 1980 on the increased 
Ordinary capital resulting from the 1 for 5 capitalisation 
issue. Accordingly, and in order to adjust the balance 
between interim and final dividends, the Board of 
Directors has decided to pay an interim dividend for 
the year ending 31st December 1980 of 9-25p per £1 
Ordinary stock (an increase of 34-4% over the interim 
for 1979: 6-88p restated to reflect the 1 for 5 capitalis- 
ation issue in 1980) which, together with an imputed 
tax credit amounts to 13-21% on that stock and to pay 
an interim dividend of 7p per £1 on the Staff stock 
which with the tax credit amounts to 10° 0 . These 
interim dividends will be payable on 20th October 
1980 in respect of the stock registered in the books of 
the Company at the close of business on 12th September 
1980 in die case of Ordinary stock and 30th June 198Q 
in the case of Staff stock. 

The slight fall of £4-3 million in our Group profit 
before tax compared with the second half of last year 
was mainly due to three factors; first, increased over- 
heads especially staff costs ; secondly, \ht impact on the 
Gearing Bank of the movement of funds from current 
account to seven-day deposit and a squeeze on margins, 
and, thirdly, an increase in our specific provisions plus 


a further increase in our general provisions to take 
account of the continued rise in the overall volume of 
our lendings throughout the world. Specific provisions 
are always a matter of individual judgment and the 
re c ession in this country and elsewhere in the world 
will inevitably bring with it a number of problems 
for banks. We shall naturally do all we can to see our 
customers through this difficult period. General pro- 
visions are in a different category and the addition of 
-£26-2 million brings our total to £171 million in 
relation to total lendings which have now reached 
£23-5 billion. 

We hope that the recent signs of some slowing down 
in the rate of inflation in this country will be followed 
by a reduction in interest rates. This would bring with 
it a fall in our Gearing Bank profits but Mercantile 
Credit and Barclaycard will benefit. 

Barclays Bank International has again shown very 
satisfactory progress with profit before tax and Loan 
Stock interest showing an increase of 10% over the 
preceding half-year in spite of the continued strength 
of sterling. We hope to see a further improvement in 
the second half of the year. 


A* ^1**3 


/ TL^ 


Sir Anthony Tuke, Chairman of Barclays Bank Limi ted 


THE BARCLAYS GROUP 

CONSOLIDATED PROFIT & LOSS ACCOUNT (UNAUDITED) 

(Historical cost basis) 

Half-year Half-year Half-year 

ended ended ended 

30th June 31st December 30th June 

1980 1979 1979 

£m £m £m 

Operating profit 265-9 272-0 230-0 

Share of profit of associated companies 24-6 20-4 24-4 


Total Group profit 

290-5 

292-4 

.254*4 

Interest on loan capital 

11-4 

9-0 

8-4 

Profit before taxation and extraordinary items 

279-1 

283*4 

246-0 

Taxation 

121-7 

63*2 

98-8 

Profit after taxation 

157-4 

220-2 

147-2 

Profit attributable to minority stockholders of subsidiary 




companies 

9-9 

11*6 

6-7 


147-5 

208-6 

1405 

Extraordinary items 

— 

3-8 

(4-4) 

Profit attributable to members of Barclays Bank Umfuvi 

147-5 

212-4 

136-1 

Dividends 

261 

23-9 

19-2 

Profit retained 

121-4 

188-5 

116-9 

Earnings per £1 Ordinary stock 

52-8p 

74-9p . 

5G-5p 


NOTES: 


1. The bases of accounting are as explained on page 55 of the 1979 
annual accounts. 

2. Following the c h ange of accounting dat e s of subsidiary com- 
panies to 31sc December, the Group profit for the first half of 1979 
has been restated to reflea the results of those companies for the 
six mont hs ended 30th June 1979. 

3. Toni Group profit before interest on foan capital and taxanor 
comprises: 


Net interest and other income less 

operating expenses 

Charge for bad and doubtful defats 

Losses on realisation of investments 
(June 79: profits; 

Operating profit 

Share of profit of associated 

companies 


The. amount charged against profit in respect of bad and doubtful 
debts shown above comprises : 

Half-year en d e d 
30.6^0 31.12.79 30.6.79 


4. Contributions to total Group profit arise from: 

Half-year 

3Q.6J90 3L12.79 30.6.79 


Half-year ended 
306.80 31.12.79 30.6.79 
£m £m £m 

330-6 
64 4 

315-7 

28-8 

253-6 

26-2 

266-2 

286-9 

227-4 

0-3 

14-9 

(2.6) 

2659 

272-0 

230-0 

24 6 

20-4 

24-4 

290-5 

292-4 

2544 


Barclays BankXinuted ■ 

£m 

1 61-1 

f.m 

174-6 

£m 

150-8 

Barclays Bank International Group 

928 

844 

65.8 

Barclays Merchant Bank Group 

4-4 

3-2 

3-8 

Mercantile Credit Group 

16-5 

18-5 

184 

Other subsidiary and associated 
companies of Barclays Bank Limited 

15-7 

11-7 

15-6 


290-5 . 

2924 

2544 


Charge tor specific provisions 
Charge for general provisions 


Recoveries of amounts previously 
written off 


£m 

£m 

£m 

40-2 

22-3 

3-2 

28-2 

9-9 

25-1 

66-4 

32-2 

28-3 

l24>) 

(3.4J 

(2‘ 1) 

644 

28S 

26-2 


5. The charge for taxation is based on an estimated effective rate 
for the year which takes account of the principles of SSAP 15 and 
assumes a UK. corporation tax rate of 52%. The estimated effective 
rate for the year allows for the continued provision of 25% . of tire 
potential taxation liability in respect of leasing transactions in 
foe UK. 

6. Dividends per £1 stock: 

Half-year pnrtfd 
30.6.80 31.12.79 30.6.79 

Ordinary stock 9-25p 8-54p 6-88p 

Staff stock 7-O0p 7-OOp 7-00p 

The Ordinary stock dividends for each half-year of 1979 are 
restated to reflect foe one for five capitalisation issue in 1980. 

7. Earnings per £1 Ordinary stock are based on profit before 
extraordinary items and after taxation, minority interests and 
dividends on Staff stock, related to the Ordinary stock in issue 
during the half-year, adjusted for the 1980 capitalisation issue. 


CONSOLIDATED PROFIT & LOSS -ACCOUNT (UNAUDITED) 
(Current cost basis) 



Half-year 

Half-year 

Half-year 


ended 

ended 

ended 


30th June 31st December 

30th June 


1980 

1979 

1979 


£m 

£m 

£m 

historical cost opera tiny profit 

265-9 

272-0 

230-0 

lurresiz cost adjustments : 




. -icnetary working capital 

(139-5) 

(84-8) 

(83-0) 

.-vtidifiona! depreciation 

(6-9) 

(9-9) 

(5*3) 

Cost of sales 

d-9) 

(1-2) 

(0-9) 

Current cost operating profit 

117-6 

176-1 

140-8 

Interest on loan capital - - 

(11-4) 

(9-0) 

(8-4) 

Gearing adjustment 

29-6 

15-6 

15-5 


135-8 

182-7 

147*9 

Share of current cost profit of associated companies 

10-1 

10-6 

14-6 

Cnrrent cost profit before taxation and extraordinary items 

145-9 

193-3 

162-5 

Taxation 

(121-7) 

(63-2) 

(98*8) 

Current cost profit after taxation 

24-2 

130*1 

63-7 

Attributable to minority interests 

(5-0) 

(9-3) 

(4-5) 

Extraordinary items 

— 

3-1 

(8-1) 

Current cost profit attributable to members of 




Barclays Bank Limited 

19-2 

123-9 

51-1 

Dividends 

(26-1) 

(23-9) 

(19-2) 

Current cost profit retained 

(6*9) 

100-0 - 

31-9 

Current cost earnings per £1 Ordinary stock 

6 *8p 

43-3p 

21-3p 


NOTES 

{a.) The monetary working capital adjustment provides for foe o 
effect of price changes on the monetary working capital of the ai 
b usines s and is calculated by applying the movement in foe UKL si 
retail price index or appropriate overseas equivalents u> the average . 
monetary working capital of the Group. Monetary working ^ 

ca pital is the excess of monetary assets over the total of deposits ^ 

and customers’ current accounrs, other accounts and long-term ” 
borrowings of overseas subsidiary companies. (c 

(b) Additional depreciation is the difference between depreciation a 
fagged on the current cost of fixed assets and that charged in the ol 
historical oost accounts. No adjustment has been made in respect ca 




of equipment folly depredated under the historical cost convention 
and written out of the books as it has been impractical to quantify 
such an a djus t m ent. 

(c) The cost of Sales adjnstmatt makes, allowance for the difference 
between the historical cost of goods sold and an estimate of their 
current cost at the date of sale. 

(d) The gearing adjustment red u ces the' effect of the above 
current cost adjustments and allows for the benefit to stockholders 
of financing part of . foe operating assets of the business by loan 
capital which is fixed in monetary terms. 


Registered Office: 

54 Lombard Street, London EC3P 3AH 
Registered No. 48839- 
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Armco 

diversifies 

with 


$314m hid 


By David Lascelles In New York 


ARMCO, THE seventh largest 
steel company In the U.S.. is 
to extend its diversification into 
the financial services field by 
acquiring NN Corporation, a 
Milwaukee insurance company, 
for about §31 4m. Armco has 
thus snatched NN from Engel- 
hard Minerals and Chemicals 
which bid $278m in June and 
was on the point of polling 
shareholders. 

Under the terms of the Armco 
offer, each NN share would be 
exchanged for 1.5 shares of 
Armco, with provision for an 
upward adjustment in the price 
if the Armco share price falls 
below a certain level. 


Pullman agrees to merger 
with Wheelabrator-Frye 


BY PAUL BETTS IN NEW YORK 


Temporary ban 
on Atco deal 

By Robert Gibbem in Montreal 


PULLMAN, the U.S. railway 
engineering concern which also 
designs and builds chemical and 
other processing plants, agreed 
yesterday to merge its opera- 
tions with Wheelabrator-Frye in 
| a deal initially worth $86 m bat 
which could eventually be worth 
i $432m. 

1 The merger of Pullman Into a 
subsidiary, of Wheel abra tor will 
follow an initial cash tender 
offer by Wheelabrator for 2m 
Pullman shares at $43 a share. 

This will give Wheelabrator 
an initial stake of just over 18 
per cent in the railway engineer- 
ing company. 

But under the terms of the 
agreement, Wheelalgrator will 
have a further option to buy an 
additional 2m Pullman shares 
together with the option to 
acquire up to l.Sm newly issued 


ATCO, a Calgary producer of 
prefabricated industrial build- 
ings which also has drilling con- 
tracting interests, has run up 
against' a serious roadblock in 
its C$500m ($430m) attempt to 
win control of Calgary Power, 
tbe principal Calgary electrical 
power distributor. 

The Alberta Public Utility 
Board temporarily has banned 
Atco from going ahead with the 
purchase of Calgary Power 
shares pending the results of an 
investigation into all the issues 
involved. Atco said it would 
make a court appeal 

Earlier this month Atco made 
a revised offer for 50.1 per cent 
of Calgary Power's voting shares 
at C$21 a' share. 


Pullman shares at $36,875 a 
share before the end of next 
February. 

Moreover, the agreement gives 
Wheelabrator a cash option to 
buy all the assets and liabilities 
of Pullman's engineering and 
construction business for §200m. 

The agreement ends months 
of speculation over the 
envisaged acquisition of all or 
part of Pullman by another 
major U.S. group. 

The deal alse represents a 
setback for the New Orleans 
energy engineering and con- 
struction services company 
J- Ray McDermott, wbicb bad 
sought to increase its stake in 
Pullman to more than 20 per 
cent by bidding for up to 2m 
Pullman shares at $28 a share. 

But the Pullman board 
fiercely opposed tbe deal 


because it regarded the McDer- 
mott, offer inadequate. 

Until yesterday it was not 
clear which other companies 
were involved in negotiations 
with Pullman. Among these 
companies Enserch Corpora- 
tion, a utility and diversified 
energy company, and Ashland, 
the largest independent U.S. oil 
company, were believed to be 
interested in making an offer 
for Pullman. 

Wheelabrator, a fast-expand- 
ing manufacturer of pollution 
control and synthetic fuel sys- 
tems. also with chemical in- 
terests, failed earlier this month 
to acquire Huyck Corporation, 
the U.S. paper clothing business. 
At the last moment it was out- 
bidden by BTR, the UK rubber 
and plastic group. 


Shamrock buys stake in Tesoro 


BY OUR FINANCIAL STAFF 


DIAMOND SHAMROCK, a 
chemical and energy group, has 
acquired a 4.5 per cent stake 
in Tesoro Petroleum, another 
Texas-based concern which bas 
been expanding its interests in 
recent years. 

However, Diamond Shamrock 
bas been rebuffed in Its attempt 
to undertake discussions with 
Tesoro executives on a possible 
combination of the two com- 
panies. 

Tesoro said yesterday that it 
had informed Shamrock that the 
company was not for sale, that 
it was inappropriate at this time 
for it to consider a business 


combination and that the best 
interests of the company and 
its shareholders would be served 
by Tesoro remaining indepen- 
dent 

But the emergence of 
Diamond Shamrock with a block 
of 630,000 shares — representing 
2.S per cent of the fully diluted 
Tesoro capital — is causing con- 
cern to Tesoro. It said yester- 
day it had requested its advisers 
to look into the matter in light 
of the unusually heavy recent 
trading in the company's stock. 
In the past month Tesoro's 
share price has risen from $20 j 
to $27 5. which would suggest 


Diamond has spent some $13m 
to $17m for its holding. 

Tesoro, which owns 36.7 per 
cent of Commonwealth Oil 
Refining Company, the bankrupt 
Peurto Rican oil refiner, derives 
around 55 per cent of its 
revenues from the refining, 
marketing and transportation of 
petroleum prod nets. 

For the year to September, 
1979, profits totalled $59.3m 
from revenues of $2.37bn and 
for the first nine months of the 
current year it pushed up profits 
from $34.5zn to $99.1m on sales 
of $2.6bn against Sl.Tbn. 


Tins announcement appears as a matter of record only. 

jC'O.Vi 



State of Mato Grosso do Sul 


U.S. $20,000,000 Loan 

Unconditionally Guaranteed by the 

Federative Republic of Brazil 


Arranged by 


. jr-trs 5 r&jrsz" • 


European Brazilian Bank Limited - 

EUROBRAZ 


- .i. L 1 - 


Managed and Provided by 

Abu Dhabi International Bank, Inc. Bank of Montreal 

European Brazilian Bank Limited 
and 


Arab Latin American Bank limited 

-ARLABANK- 


Banco Mercantil de Sao Paulo 

(London Branch) 


Midland Bank Trust Corporation (Jersey) Limited 
National Bank of Abu Dhabi 
PKbanken International (Luxembourg) SA. 


Agent: European Brazilian Bank Limited - EUROBRAZ 


ankof Helsinki 


USL $20,000,000 


NEGOTIABLE FLOATING RATE 
CEEIIHCArES OF DEPOSIT 
DUE 3983/1985 


In accordance wShihe prw^ons of the Certificates of Deposit 
notice is hereby given that for the six month Interest Fferiod 
from August 22, 19SG to February 23, 19S1 
the Certificates will cany an Interest Rate of 12- 0625,^ per annum. 
Agent 

m FIRST CHICAGO 



U.S. $25,000,000 

Floating Rate Notes Due 1 984 

Banco Latinoamericano 
de Exportaciones S.A. 


y 


In accordance with the provisions of the Notes. notice is 
hereby given char for the interest period from 22nd August. 
1930. to 23rd February. 1981. the Notes will carry an 
interest rate of 12 ‘ 0 per annum. The interest payable on 
ths relevant interest payment date, 23rd February. 1981. 
against Coupon No. 3 will be US S61.6666. 


Merrill lynch International R ank Limi ted 
Agent Bank 


Deere 

suffers 

sharp 


setback 


By Ian Hargreaves in New York 

DEERE and Company, the 
leading maker of agricultural 
equipment, yesterday re- 
ported a sharp setback in its 
third quarter earnings and 
Caterpillar Tractor, the 
world’s largest construction 
equipment group, announced 
another sweeping round of 
redundancies. 

Deere suffered a 3 per cent 
sales decline in the quarter 
to $1.36bn and saw net profits 
slashed from $9 7m in the 
same quarter a year ago to 
$27. 7m. For the months 
sales were up 10 per cent at 
$4bn, but net income was 
down from $2 71m to $183m. 

Deere, which has affiliates 
in Australia. Argentina and 
Turkey, said its ovrseas 
business continued to suffer 
substantial losses, while at 
home the severity of the re- 
cession for farmers had 
forced sharp reductions in 
production levels. 

The company has also set 
lower production levels up to 
the middle of 1981, but Mr. 
William Hewitt, the chairman, 
said he was encouraged by the 
improved outlook for farm 
incomes in the 11$. stemming 
from recent increases in live- 
stock and crop prices. 

He foresaw little improve- 
ment in spending on construc- 
tion equipment before next 
spring, which means operat- 
ing results foT Dere are un- 
likely to improve during the 
balance of this year. 

On a dollar basis, farm 
equipment sales in the third 
quarter were up by 4 per cent 
to Sl-Ibn. bat industrial 
equipment sales slumped by 
32 per cent to $190m. 

At Caterpillar, the process 
of building up stocks and 
satisfying orders after the 
almost three month strike in 
the UJS. at the end of last year 
seems to be virtually com- 
plete. As a result the company 
is to lay-off Indefinitely a 
further 3,500 workers in the 
XJ.S., taking total layoffs to 
a.700 — more than 8 per cent 
of its U.S. workforce. 

in addition, the company 
will shot down entirely in the 
U$. for one week in Novem- 
ber and expects 44 further 
adjustments " in its European 
production levels. Caterpillar 
workers in Britain are already 
on a Tonr day week. 

Caterpillar says It now 
expects unit sales this year 
to be lower (ton last year's 
strike - affected performance. 
Net profit for the year. It said, 
was unlikely to exceed last 
year's $492m. 


U.S. Government backs 
Roan Mines’ 


P 


1 Si 


P 
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BY PETCR MONTAGNON 


RKO to sell 
TY station 
for $54m 

By David Lascelles in New York 


IN A move to head off some 
of the Federal Communica- 
tions Commission's dis- 
pleasure, RKO. the broad- 
casting company, is to sell off 
a TV station lor S54m. 

RKO, a subsidiary of 
General Tire and Rubber, was 
deemed by the FCC earlier 
this year to he unfit to 
operate three of its TV 
stations because of allega- 
tions of improper political 
payments and accusations that 
companies had been pressed 
into advertising on RKO- 
owned stations as a condition 
of doing business with 
General Tire. General Tire 
bas vowed that it will fight 
the FCCs action all the way 
to the Supreme Court. 

Tbe station to be sold is 
WNAC-TV Boston, and the 
purchaser is a group specially 
formed by local Boston 
interests. 

However. RKO will appar- 
ently continue to challenge in 
the courts the FCCs ruling 
that It loses its licence for two 
other TV stations, m New 
York and Los Angeles. 

The FCC is also considering 
depriving RKO of licences to 
its fourth TV station and 12 
local radio stations. How- 
ever. current Indications are 
that it may decide against 
snch an extreme step. 

Although RKO would 
retain its broadcasting facili- 
ties if the worst came to the 
worst, they would be virtu- 
ally worthless without a 
broadcasting licence. Thus 
tbe FCCs course would, if 
pursued, he a staggering 
business blow to General Tire. 


U.S. Steel to 
reooen plant 


By Our New York Staff 


U.S. STEEL, the largest 
American steelmaker, is to 
re-open three of the blastfur- 
naces shut down in the second 
quarter of this year because 
of the slump in steel demand. 

The company cautioned 
that in the case of two of the 
furnaces, the move did not 
reflect any significant increase 
in the recent volume of 
orders, hot rather a depletion 
of (he company's stocks of 
semi-finished steel. 

But the fact that fhe com- 
pany is willing to go through 
with the expensive re-ignition 
process for the furnaces is 
one of the first indications so 
far that the steel industry has 
started to believe the. statis- 
tical signs that the U.S. econ- 
omy is now on the way out 
of recession. 


ROAN CONSOLIDATED Mines 
. is raising a £30 m Eurocredit to 
j finance its copper and cobalt 
- mining activities in Zambia. The 
credit bears an unusual feature 
in that it is backed by the 
governments of both the U.S. 
and Zambia. 

The U.S. involvement comes 
with the position as guarantor 
of the Overspas Private Invest- 
ment Corporation, a government 
agency whose support backs the 
credit with the full faith and 
credit of the U.S. Although 
details are not being disclosed, 
this rare guarantee should help 
the U.S. to secure supplies of 
cobalt, a strategically important 
mineral, as well as copper and 
lead. 


Cobffk, the rarest of the three 
metals, has important industrial 
applications especially in the 
aerospace field. 

Because of the U.S. hacking, 
the credit bears a margin of 
only i per cent over London 
interbank rates for six years. 
This ranks it as a top quality 
risk in the Euromarkets and the 
margin is thus much lower than 
it would have been had . the 
Republic of Zambia' been the 
sole guarantor. 

Chase Manhattan’s London 
branch is acting as ageui for 
the credit, while the bank’s UK 
subsidiary, Chase Manhattan 
Limited, is lead manager along- 
side Irving Trust- Company. 
Only a limited number of other 


institutions are Wag 
approached to participate. 

Roan Consolidated is incor- 
porated in Zambia but quoted 
on the London Stock Exchange, 
it is 61 per cent owned by the . 
government of ZambiaJ 

.-Earlier this week it reported i 
a sharp fall in first quarter * 
profits, down to kwacha 9.1m > 
($11. 7m) from kwacha 3&Stn. 
Although the situation is slowly 
improving the company has i 
faced - transport problems- ' 
following the civil war .in v 
Zimbabwe. This slowed exports 
of both cobalt and copper. . It 
also suffers- from a chronic / 
shortage of skilled manpower. - ’ 


%*■- 




Rally in dollar Eurobond prices 




BY OUR EUROMARKETS STAFF 


PRICES OF straight dollar Euro- 
bonds staged a technical rally 
yesterday to finish with gains 
averaging about 3 points, but 
the reversal in sentiment was 
short-lived and the market 
closed with a weak undertone. 

Impetus for the price move- 
ment came from New York 
where U.S. Government securi- 
ties had moved markedly higher 
an Wednesday night Dealers 
felt that this was little more 
than a reaction to recent weak- 
ness and as expected prices were 
already resuming their down- 
ward trend by yesterday lunch- 
time in Wall Street 

A significant feature of- the 
Eurobond market was the price 
oscillation of the new Alcoa 
deferred payment bonds which 
fell at one stage to around 21} 
before recovering about a full 
point by yesterday evening. The 
market is still uncertain about 
the extent of allocations to the 
underwriters. 

In the Canadian dollar sector 
Bankmount Realty, a unit of 
Bank of Montreal, is raising 
C$50m through a straight eight- 
year bond with a coupon of 12} 


per cent and issue price of par. 
Co-lead managers are Morgan 
Stanley and UBS Securities. 

In Germany the decision by 
The Bundesbank to reduce mini- 
mum reserve requirements by 10 
per cent had little impact on 
the bond market. 

The market still believes that 
German rates will be reduced 
at some stage, especially since 
the economy is now showing 
some sign of a slowdown. . 

Meanwhile, much depends on 
further developments in the U.S. 
for the time of any cut. Qne 
thing the Bundesbank wishes to 
avoid with its interest rate 
policy is sparking off any 
further appreciation of .the 
dollar against the mark which 
would tend to spur inflation. 

For the short term the market 
is looking forward to a heavy 
calendar of new issues. This was 
set at a time when it was still 
believed there was a real pos- 
sibility of the Bundesbank eas- 
ing monetary policy at its 
regular meeting yesterday. As 
it happens, monetary policy is 
left virtually unchanged by the 


meeting since even fhe .freeing 
of minimum reserves will 
only offset previous liquidity 
measures due to expire: shortly. 
In these circumstances - some j 
bankers- are uncertain as to how 1 
easily the market-win lie able 
to digest next week’s offerings. I 

WestLB said yesterday, the , 
planned DM 30m private place- ; 
ment for Seiyu Stores has been -.* 
postponed till at least heptt Week . 
for technical reasons not re- . 
lated to the Bundesbank, meet- : 
ing. Prices on - the b secondary j 
market closed }- . point hi^er I 
with the Sweden DM 200m isspe ' 
due to be priced officially *m , 
Monday quoted at less? tiffin 
the grey market 

Swiss franc issues dosed little 
changed. 

Meanwhile, tbe National Bank 
of Hungary : has completed ‘ 
arrangements for a $15m: float- 
ing rate certificate' of, deposit 
issue with a margin of: £ -per 
cent over six-month. Libor. The ■ 
three-year issue is the first 1W 
a central bank as -well as the . 
first to. be floated by an East 
European address, Lead; mans- • 
ger is Nippon European Bank- . 
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FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary maiket 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 


on the second Monday of each month. 


Closing prices pn August 21 ' 


U.S. DOLLAR 

STRAIGHTS Issued 

Brit. Oxygen F. 101, 90 50 

CECA Grad Raw 12 SB 

CECA m B0 

CECA 11V 88 

Citicorp O/S F. n . 10 88 
Con. Illinois O'S 9V 88 

Denmark 11V 90 

Dome Petroleum 13V 92 

EEC 11 95 

EIS 11V 92 

El B 13 V 90 

Eksportfinans 1 1» 4 87 ... 
Eksportfinans 9V 87 ... 

Elec, de France 10 88 
Export Dv. Con. 12V 87 
Export Ov. Cpn. 9V 86 
Federal Dew. Bk. 12V 85. 

Fin. Exp. Credit tOV 85 
Finland Rep. ol 9V 86 
Ford O/S Fir. 12V 85 
George Weston 13V 87 
GMAC O'S Fin. 11 84 


• 100 
50 
100 
300 
ISO 
100 
50 
75 
80 
100 
50 
75 
125 
100 
150 
75 
50 
100 
250 
30 
100 


RMAC O/S Fin. 13V 8 S 

100 

Goodvear O/S 1ZV 87 

75 

Hudson's Bay T1V 90. . 

75 

IBM Canada 10V 85 

50 

ICI Fin. Ned. 11 83 .. 

100 

McGraw 13V 85 

75 

Nonwasr Ind 13V 81 .. 

50 

Nova Scotia 10V 90 .. 

50 

OKB 10 85 

50 

Pembroke Caoiral 9 s ! 87 

100 

Peme* 11 V 88 

100 

Ouebec Hydro 11 V 92. 

100 

Repsteel 0/5 HV 88 ... 

100 

Rovlesse Ltd 11V 85 ... 

50 

RNCF 12V 85 

50 

Swed Ex Cred. 12V 85 

40 

UR Finance BV 11 90.. 

50 

Unilrvpr NV 9V 90 

100 

World Bank 9»« 85 

200 

World Bank 10V 87. . 

300 

Average price changes.. Or 

DEUTSCHE MARK 


STRAIGHTS Issued 

Akro 9 90 

12 S 

Australia 8 V 90 

SO 

BFCE 7*4 87 . 

100 

BFCE 8 *, 95 

100 

B'Xtil 8 87 

150 

Council of Eur. 7V 89. 

100 

Donmerk V» 86 

700 

Denmark 8 *. 92 

100 

EEC 7V 94 . 

225 

Finland Rap. oi 8 SB .. 

160 

iberducro 9 90 .... 

100 

Kobe. City of 7V 89 . . 

150 

Kobe. Citv ot 8 90 

100 

Mi. Bv. Danmark 8 Y 90 

160 

Norway 7V 85 

250 1 

OKB 7Y 89 

100 

OKB BY 82 

ISO 

Oslo. City ol K 90 . . 

80 1 

Swadnn 9Y 87 

200 1 

World Bank 8 90 

700 

World Bank 7V 90 

250 

World Bank 10 86 

150 1 

World Bank 10 90 

200 1 

Average price changes... On 


Change on 

Bid Offer day week Yield 
86 V B 6 V +0V -OV 13-29 
94V 95V “OV -IV 12.37. 
95V 96V 0 -OV 12-41 
95V 96 — OV -IV 12-36 
91 91V 0 -0*12.18 

88 V 89*. +0V -IV 12-46 
93V 94V 0 -IV 12.86 
99V 100V +0V -OV 13*47. 
89V 89V +OV -IV 12-55 
92V 93 +0V -O’, 13.00 
102 V 103V o -iv 13.18 
95V 96V 0 —IV 12.18 
S7V B7V “OV -IV 12-31 
SSV 89 -OV -IV 12.30 - 
100V 101V 0 —IV 12-46 
88 V 90V +0V *~TV 12.13 
100V 101V -OV -OV 11-36 
93V 93V O — ZV12 J30 
87 87V 0 -4V12JO 

97V 98V +OV -I* 13.14 
I99V100V +0V -OV 13-44 
96V 97 +0V -1 11-97 
102V 103V +OV -OV 12.43 
97V 97V +0V +OV 13.05 
92V 9ZV -OV -O'. 12J89 
95 s , 98 -0*, -IV 11.68 
98 98V +0V —IV 11.73 

99V 100V +OV 0 13.41 
99V 99V +OV -OV 13-67 
91V +0V +OV 12J4 
94 +0V -IV 11.73 
91V — OV 0 11.62 
34 +1V-0V 12.79 
92V 0 -IV 12.88 

89V +0V — OV 13.84 
97V +0V -OV 11.94 
100V101V +0V -IV 12.01 
99V 100V +0V -OV 12.49 
87V 87V +QV +0V 1336 
86 V 86 V +0V -1 12.73 
92V 92V +OV —IV 11-82 
92V 92V +OV — IV 11.87 


90V 

93V 

91 

93V 

91V 

88 V 

97V 


400 

75 

75 

50 

100 

75 

120 

ISO 

80 

70 

-ISO 

120 


R. Bk. Canada 10 86 CS 40 
Tordom Cpn. 13V 85" CS 30 
M. BUc. Domk. 9BT EUA 25 

SOFTE €V 89 EUA 40 

U. Bk. Nrwy. 9VS0EUA. 18 

Algemcne Bk. 8 V 84 FI 75 

Algemcne Bk. 10V 87 FI 
Bk Maes & H. 10 85 FI 
Heineken NV 10 87 FI 
Red Gasunre BV 84 FT 

Norway 8 V 84 Ft ”, 

Philips Lamps 8 V 84 FT 
Air France 11 84 FFr ... 

CECA 14V 96 FFr J 

Finland 11 84 FFr 

Finland. 11V 89 FFr 
Gaz de France 11 84 FFr 
IBM France' 11V 84 FFr 

Renault 9V 85 FFr 100 

Seint-Gobein 8 V 88 FFr 130 
Sohray et Cie 9V 87. FFr. 125 
Utd. Me*. Sta. 14 85 FFr 150 
Beneficial Fin. 14V 90 £ 
Citicorp O/S. 13V 90 £ 

EIB 11V 91 £ — 

Fin. for Ind. 12V 89 £ 

Fin. for Ind. 14V 88 £ 
Peugeot SA 14 90 £ .. 

Swed. Ex. Cr. 15V 85 £ 

Benobras 8 V 90 . KD 

CCCT'SV 91 KD 

Sonatrach 8 V SO KD .. 

Akxo 9V 87 LuxFr 500 

Euratom 8 87 LuxFr ... 500 
Euratom 9Y 88 LuxFr ... 5#J 

EIB 9V 88 LuxFr 643 

Volvo SV 87 LuxFr-..;... 500 


20 

50 

25 

30 

20 

23 

20 

7 

ID 

12 


:92V 93 ‘+0V +0VW.78 
fTOTV 101V 0 tOV 13.05 
93V 95V 0 0 -9.82 

• 88 V 89V 0 0 1026 

' 99 10OV .0 • 0 8.54 , 

96V 96V -OV -OV 9J6 
100V 100V -OV -OV 16.16 
98V 99*. -OV -OV 10.16 
100V 100V . 0 -OV -9.89 
98V 99 -OV “OV 9.13 
96V 96V -OV — OV 9.30 
- 96V 98V ■ 0 +OV 9.42 
96V 97V -OV -0V1T36 
105V 106V 0 -OV 12.61 
95V 96V -OV-OV 12.30 
93V 94V .0- -OV 12-63 
85V 96V O' — OV 1239 
97V SSV 0 • 0. 12.57 
88 V 89V -OV ’+ BY 13.03 
87V SSV 0 -fW* 12.97 
85V 86 V 0 -O 12 JO 
100V 101V -OV -OV 13.88 
98V 99V +0V + 0 VMU 6 
98V 98*, +0V -OV 13.75 
91 91V +OV +0V13.01 

95V 96V 0 +OV13.30 

101 101V +0V +0V14.14 
• 98V 99V +0V +0V14^I 
103 1Q3V +0V +0V1AM 
194V 94V -OV -0V 9.10 
194V 94V +0V -HIV IL9« 
t93V 93V -IV— IV '9.57 
94 V 95V -0V-0VT0.1S 
■89V 90V 0 - 0 10JB 
88 V 99V +0V 0 9-95 
98V J»V -OV “OV: 9JJ0 
98V 87V +0V 0. W.39 
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Change on 

Bid Offer day week Yield 

io2v io3v +ov -ov am 

102*, 102Y -OV -OV 7.73 
100 101 +0V -OV 7.63 
100V 101V +OY -OV 8.04 
92V 93*i +0V +0V 9.39 
95V 96V 0 . -OV 7.89 
98V 99V +0V -OV 8.06 
99V 100V +OV 0 8.24 

98V 99V 0 -OV 

99V 1COV +OV -OV 
98Y 99V +OV 0 
95V 96V 0 -OV 
99V 100V 0 -OV 
99V 100V +0V -OV 
100V 100V — OV -1 
96V 96V +0V 0 
100V 101V +OV -ov 
102V 103V +OV -OV 
107V 108V 0 -OV 


8.02 

7.93 

9.13 

7.79 

7.96 

8.47 

7.35 

7.92 

8.11 

831 

8.17 


FLOATING RATE 
NOTES 


v;, 

i Kg 


i.V;- 


9SY 100V +0V -OV 8.00 
98V 99V 0 -OV 8.02 

107V 108V +0V -OV 8.12 
-IV 8.18 


SWISS FRANC 

STRAIGHTS Issued 

Argentina 5*j 89 80 


Bergen. City □! 4V 91 .. 
Berrien. City of 6 BO ... 

BNDE 5 89 

BMW Oversees 4Y 91 
Buhrm'n-Tetterode 7 90 
Ceiese Nat. Tele 4V 89 

Copenhagen 4 1 , 91 

Council ei Eur. 5 B9 ... 
Denmark 5'« SO . 

EJB 4V 94 

Elat, de Franco 4>, 89 
F. G H. Hypo. Bk. 6 90 
4V 83 . . . 

Him 4«, si ; 

Int.-Amer Dow. 41 , 89 
Ini -Amor. Dev. 7 90 
Jutland Telo 5V 90 

Malaysia 5 89 

Wowofl 5V 90 
Nipoon Tel & T, 4* 4 89 
Nordic Bank 5 B9 .. 
Norge* Komm. 41 . 81... 

0KB 4V 91 

0KB 6 90 . . 

Oslo. City ol 4Y 91 
Sckisu Pro. Hms. 6 9Q 
Shikoku El Pwr. a\ 89 

World Bank 4V 89 

World Bonir 4V 99 
World Bank 4V 91 


40 

50 

75 

100 

40 

100 

60 

100 

80 

100 

100 

50 

100 

35 

100 

80 

50 

80 

80 

100 

45 

100 

100 

100 

100 

80 

100 

100 

150 

100 


Change on 

Bid Offer day week Yield 
91 91V -OV -OV 6-84 

T93 94 - 0*4 +0V 5.56 

103V 104 +OV -OV 5.49 
SSV 83V -OV -0*. 7.61 
92V S3V +0V +0Y 5.10 
104V 105 -OV -OV 6.32 
94V 94V +OV 0 5.15 

87*4 88V -OV -0** 6.01 
95V SSV 0 -OV 5.65 
39 s , 100V -0 s . -OV 5.75 
86V 87 +OV -OV 5.78 
94V 95 0 +OV 5.12 

t10«Y104V. 0 4-OV 5.39 
88V B9V -IV -IV 5.83 
94 94V “OV -OV 4 93 

91 91V “OV -OV 5.78 

105 105V -0 s , -1 
97V 98Y -OV -IV 
88* ( 88V “OV -OV 
101V 102 +0V -0V 

mv 94 -ov -iv 

1B5 95V -DV -3V 

B9V 90 — OV -2 
90 90V -IV -IV 

107V 102 -OV -IV 
38V 88V +0>V — IP, 

103 103V+0»4+0>. 5^6 

93 93*i -IV — ZY 5.73 

98 96V +0V 0 5.14 

90 90*i -OV -1 5.78 

89V 89V -OV -IV 5.93 


Allied Irish Bk. 5V 87 OV 
Sank of Ireland 5Y 39 JfH, 
Bank of Tokyo 5V 89... '40V 
Barclays O/S Inw. 5 90 0*4 
Bergen Bk. A/S B 89 *0V 
Bilbao Int. NV BV 90 ... 0>* 
Citicorp O/S F. 83 ...§40 
Citicorp O/S F. 84 ..VtO 

C. Itoh 5J« 87 ,. OV 

Co-operative Bk. 6 86 ... OV 
CrBdiunatali SV 91 ...§*0V 

enrr sv B 6 §ov 

GZB 5V 89 *0V 

Jugabanke S 89 OV 

Ind. Bank Japan 5V 87 OV 
Lloyds Eurolin B 90 E OV 

LTCB Japan 5V 86 ' OV 

LTCB Japan 5V 89 OV 

Mrra. Han O/S 5V 94 TOV 
Midland Inti. Fin. 5 89 'OV 
Midland Inti. Fin.- 5V 92 OV 
National Fin. 6 V 88 ... 0V 

Nat Weal 5V 84 50V 

Nippon Credit 6 V 86 ... OV 
Nippon Credit 5V 87 ... MV 
Royal Bk Scot 5Y 94...§»OV 
Soc. C. de Bqua. 6 V 87. OV 
Standard Chart. 5Y 90 OV 
Svenska Hndiebk. 5 87 OV 

Sweden 8 V 91 tOY 

Williams & Glyn 5V 91 0*4 

Bq. E. d'Alg. 4V 89 SF OV 


Spread Bid Offer C.dte C.cpaCyM 


9BV 2/1 10d44 W.62 
97V 88V21/11-1TV "71.91 
96V 97>4 25/10 16.56 17JJ7 
96T, 97V 13/12 9V . 9.91 

97 97V 29/8 10 . 10^8 

98». 97V 29/11 10.06 10 J5 
99V 99V 23/8. 10;1S 10 25 . 
JB8V 99V 30/7 9.8B 9.» 

99V. 99V 18/9 19.4* -OJ54 
97T, 98*, 16/11 HAT 11. « 
97V. 97V 14/9 9A4 9J8 

100V 100V 18/10 18V 1841 
97V 98V 1/11 9^1 10.01 
90 92 23/11 .nV f ..12-Z2 

99V 100 15/10 18V -18.60 
96V 96V’ 3/1 1BV: 16^ 
SB 98V 13/12 r 9VT • 9-» 

98 98V 7/12- 10V - -10J31 

S7V 97V 31/8 ' 9V 10.13 
97V S7Y20/12 9V-. B - 7 « 
97V 97»« 5/12 10V 11.1* 

97V 97*» 25/1 : 9.68 9-» 
98V 99*4 11/t0-1»V 1*72 
97V 98 12/1 9.56 9.78 

97V 32V .8/11 ,10V ■ "’11.06 
98V 98V 11 / 10 ; 9131 . 9.47 
99V 99V 3/10 20.08 -20.18 
89;‘ 99V -£/9 17V 17J8 
98V. 98V 15/1 TCf - . ,10.tt 

t9B - 96V 78/10 1Wf-r 19-S 
98V _98V 14/9 18V 78.76 
90 90V 18/12 6V 8.7B 




Average price changes... On day 0 on Week 0 


6.26 

6.77 

6.74 
5.53 
5.12 
5.89 
5.64 
5.57 

5.75 
5-82 


Average price changes. . On day -OV on week — OV 


YEN STRAIGHTS 

Auairolia 5.8 83 
Ausiralio 6 V 88 
ElB Va 83 . .. 

Finland “i 6 B2 

Fml.md 6 8 88 .... 
Finland. Rep. cl 8 * 87 


issued 

30 

3D 

12 

10 

10 

15 


Avaroea pri» changes.. 


Change on 

Bid Offer day week Yield 
. 92V 93V O +0V 8.32 
88 V 89V O +0** 

96V 97V +0V +0V 
91V 92V 0 -OV 
88V asv -OV +0*, 

97V B8V +0V +0V 
On day 0 on weak -FOV 


8.61 

8.21 

8.62 

8.87 


Chang b on 

OTHER STRAIGHTS Isaiiod Bid Offer day week Yield 
Boll Canada I0V 95 CS 60 93V 33V -OV 0 1 ZJ 34 

50 tIOlV 102 0 <T 12.94 

60 195V 96 0 0 12,70 

60 |92 92V — OV —I 12.92 

50 . f92 . 9ZV -O'* -Otj 12.69 
50 197V BB +0*4 +0V 72.62 


CIBC 13V 35 CS 

CIBC 11V 85 CS 

Federal Dev. 1lV 90 CS 
Ftt Cxn. Inv. JO ga C5 
GMAC 13 85 CS 


CONVERTIBLE Cnv. . Cmr. ' . . . Cbg.^ 

BONDS date price 1 Bid Offer day" 

AGA Akt'bolag 7V 89. .10/59 146 flTB 120 . . 0 . -178 

Ajinomoto 7Y 95 2/80615.6 .tV* 115. -rIV “4.49 

Aleo Int. Fin. SV 9* ... 1/80 . 40 t94 95V +0V Z2J» 

Apache I. Fin. 8 V 95.. .12/8021 .12 *110* T12, — OV “1* 

Aeahj Optical 7 94 11/79526-1 195'. U5V -2 -S45 

Blocker Energy BV 95... 1/81 21 .87 495 - 96V +1V 

Canon 8 V 94 .7 8/79 670 T10BY110 ~ZV 0.37 

Cradli Suisse 4V 93.. . .10/79 1278 flOTVI 09V — OV —242 

Oaiei Inc 6 >i 9A .- 11/79927.3 198 * OTV +0V" 23 3* 

DDKK IT 90 4/80 324 f 101V 102V -3Y 17 31 

Dynelectron 9V -95 8/BD12 J 2 flOB 106V -TV “0,13 

. Ensurch Fin. SV 34 ... 7/8030.2S -124 128 +SV 4.33 
Maidensha Elec. 7 94. .12/78 210 flOO - 100V — IV 5 - 15 

MEPC 8 V 96 2/81 2.47 1104 104V +1V- 

Mitsubishi Cp. .5>i 94. .10/78549.1^129 -130V+2Y"- 0,37 
Nippon Seiko 7V 94 ...12/ra" 339*t10& 110 ‘-2 ■ -2.70 

SBC 8 Y 90 9/80 200. f9»V 100V "+0V - 8JB 

Toshiba Cpn. 7V 94 ...10/79 1S8 t1Q3V 104 - - 0 -8-57 

Union Bk. Swirz. 5 89... 2/80121.4 fBS ‘100 - +2 : 3.N 

Fujitsu 5 84 dm 7/ 79 .475 . 10BY 107V 

Kansai Elec. A 84 DM... 4/79 1210 88 V 89V O 47.1T 

Sharp.Cpn. 6 V 88 DM... 9/80 5% 104V 105V- ® 

Uny Co. 6 V B5 DM 11/79 Mtn . 88 V 88 V 2 *- 12 
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"No information availabl e pt o vioua dayV erfo*- ' 
t Only one mark« maker guppliod a. -prtce- 
Straight Bonds: The yield is the yield ta redemption ^of JM 
mid- price; the amount iseuad la- in million of cuTreiuSY 
unlta except for Yon bonds where rt.is 
Change on week “ Chang s oyer pride « week earner* 
Hooting Rate Notes: Denominated in dollars unfuan otfl**- 
wiflB indicated. Coupon shown is minimum. C,dta“D aM 
next coupon becomes aftocthre. Spread^Margin above 
six-month offered rau (f thrae-mprrttr; -f above mean 
rato) lor U S. dollars. C,cpn»Tha eurenr. eottpon. 
C.y!d=Tho current yield. , . . ~ , 

Convertible Bonds: Denominated in-doilara.<unlm OThsr- 
wise indicated. Chg-. day.” Change on‘ dav;. -Chv. date - 
■ 5 P ". “f® ^ ar conversion -inio shane. _ Cnv ^ price'* 

Nominal, amount of bond:; par; -she re axpreaaed- in 
currency »F share at conversiair 'rate' Rxed at issue. 
PremyPercontarje premium of. iho current eflecthre once. 

ol, acquiring shares via the ' bond -ow-the most- recent 

price ol the shares. 
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© Th# ■Financial Times lid.. 1980.' ' ReprodilRuon in whole ', 
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Uoechst hit by economic slowdown 


BY KEVIN DONE IN FRANKFURT 
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^•HOECHST. the largest West 
German chemicals ' group, is 
' "Being hit by the slowing West 
-German economy and stiffening 
-'competition in world markets. 
* Growth of both group profits 
and sales slowed considerably in 
.,the second quarter. 

* In a letter to shareholders 
"yesterday the group admitted 
•that Its plants were working at 
^phly 80 per cent of capacity in 
9 ^he second quarter compared 
r-witih 85 per cent in the first 
.-■three months of the year. This 
d e c lin e caused by falling volume 
: sales meant that the profitability 
of the parent company fell in 


the second quarter below the 
average achieved last year. 

Overall, however, the very 
strong performance in the first 
quarter is still serving to put a 
fine glqss on the group’s per- 
formance in the first half. 

Hoechst's sales worldwide !n 
the first six months rose by 15.3 
per cent to DM I5.02bn ($8.4bn), 
with the major boost coming 
from strong demand in foreign 
markets. 

Sales abroad rose by 17.9 per 
cent while sales in the West 
German market increased by 
only 9.9 per cent. Hoechst’s 
plants- in the U.S., Western 
Europe and Africa made par- 
ticularly strong progress with 


important contributions coming 
from agricultural products, 
pharmaceuticals and process 
plant engineering. 

Worldwide, Hoechst boosted 
its pre-tax profits by 15.5 per 
cent in the first six months to 
DM 907m, while the parent com- 
pany raised pre-tax profits by 
15.9 per cent to DM 524m on a 
turnover of DM 5.8bn, an 
increase of 10.6 per cent. 

Sales volume in the first half 
of the year showed an increase 
of only 2 per cent. The down- 
ward trend in the second 
quarter of the year has con- 
tinued into the third quarter. 

Like its major rival BASF. 
Hoechst said yesterday that it 


had found it impossible to pass 
on in full its higher raw material 
costs. Competition was being 
felt most keenly from countries 
which had an advantage in 
lower energy and feedstock 
costs, such as the U.S. 

• Net sales of German fixed 
interest securities fell sharply 
in July to DM 1.6bn after DM 
4^2bn both in June, and in July 
last year. Gross sales rose to 
DM ILSbn from DM 10.7bn in 
June and- DM 10.3bn in July 
1979, but redemptions, at DM 
10.15bn, were unusually high. 

The reduction in net sales was 
due principally to heavy repay- 
ments by public authorities of a 
net DM 1.95bn. 
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Kaufhof and 
GB Inno in 
’/-fast food deal 

V ' By Onr Frankfurt Staff 

1 TWO OF Western Europe's 
a largest retail stores groups, 
. JCaufhof of West Germany and 
3 _GB Innov of Belgium, are join- 
; .£ Log forces in an attempt to 
, -t break into, the fast food busi- 
; v ness in the Federal Republic. 

' Kaufhof, the -second largest 
- 1 department store group in' West 
. Germany with sales last year of 
T$wt under DM Sbn (*L5bn), 

taking a 60 per cent stake In 
£•& joint-venture company to be 
n ■established -with headquarters 
in Cologne. 

The- venture will break en- 
tirely new ground for Kaufhof, 
* which .will ~rely largely on its 
Belgian partner for the expertise 
' in running a chain of fast food 
■ ■ restaurants. 

v. : izrnov is already active in this 
'.field in Belgium along with its 
-Mnajor interests in department 
■^.Stores, supermarkets and hyper- 
rjnarkets. It has an annual turn- 
over of nearly DM 6bn and is 
.the largest retailer in Belgium. 

— The new eompany, Zentra 
“Hamburger” Schnellrestaurant, 
will have a -basic capital of 
...DM 100,000. . No name has yet 
been selected for the restaurant 
chain, but Kaufhof said yester- 
day that its .first fast food ham- 
burger outlet should be ready 
-to open by the beginning of 
r?next year. 

Kaufhof, like the other major 
n West German department stores 
groups, has suffered badly in 
'.I recent years from the rising 
' * competition from, other forms of 
^merchandising, particularly 
!»► hypermarkets and mail order, 
«^.and has been looking hard for 
^ Opportunities to diversify. 

•V : At the end of last year it took 
i- the plunge into the mail order 
¥ sector by acquiring a 76 per 
■‘-cent stake in the Friedrich Wernz 
-‘• mail order group for around 
~ DM 165m. - • 

.‘b .Kaufhof has dearly been 
■a attracted to .the fast food 
T business by the possibility of 
“more dynamic growth rates, 
ic Several hamburger chains, such 
T-- as McDonald’s and Burger King, 
r^have started to make a major 
? impact on ' the German retail 
? jfood industry 

- Kaufhof said yesterday that 
■.c several sites for its new ham- 
burger restaurant chain had 
» been located in city centres 
c: around West Germany, but no 
^ deals had yet been completed. 

The expansion of the new veu- 
v-ture would at first be deter- 
• ? mined primarily by the speed 
at which suitable sites coujd be 
.^Jound. 
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U.S. move by 
Electrolux 


. By pur Stockholm Correspondent 

a ratc, which is part of Electro- 
-f lux, Swedish household appli- 
antes group, has acquired the 
Rollins building services divi- 
*r sion of the Rollins group of the 
£XLS. ' 

Rollins building 
^headquartered : in 
Georgia, has annual 
:-'SKr 80m ($19.25m) 
c'.jdbys 1,700 persons. 

- second Electrolux - acquisition 
£; in the industrial cleaning sector 
in the TLS. 
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SKF doubles first-half profits 


BY WESTERLY CHRJSTNER IN STOCKHOLM 


SKF, the Swedish bearings and 
steel manufacturer, has con- 
tinued last year’s recovery with 
a SKr 535m ($125m) profit for 
the first half, more than 
double the SKr. 237m reported 
a year earlier. 

Sales increased by 18 per cent 
to SKr 6.5bri at the end of June. 
The first quarter accounted for 
SKr 3-26bn but sales for April- 
June were SKr 468m higher 
than a year earlier. 

Although no forecast was 
offer ed for 1980 as a whole, 
SKF states “there is no indica- 
tion that the group’s market 
demand will undergo any 
radical change during the next 
few months." The prediction 
made in the 1979 annual report 


for increased sales and “ signifi- 
cant improvements " in this 
year’s group income, should 
thus be fulfilled. 

A major portion of the six- 
month sales increase was an 18 
per cent. SKr 600m, gain to 
SKr 4.7bn In roller bearing 
sales. However, relative rises in 
sales were greater for SKF's 
non-bearing products. There 
was a 25 per cent increase for 
special steel products during the 
half-year to SKr l.I4bn, a 23 per 
cent improvement for cutting 
tools to SKr 290m, and a 29 per 
cent rise for other products to 
SKr 800m. 

Profit margins In the roller 
hearing division (rose from 3.9 
per cent to 8.7 per cent during 
the half-year. The margin for 


steel division products improved 
to 4.7 per cent. 

Improvements were also 
shown by German and Italian 
subsidiaries, SKF (UK) and the 
French unit moved out of the 
red. Smaller manufacturing 
units in the overseas hearing 
division made “good progress, 
particularly the Indian com- 
pany.” 

Depreciation totalled SKr 
230m, b^ically unchanged from 
January-June, 1979. Net finan- 
cial costs were SKr 223m against 
SKr 194m. 

Capital expenditure amounted 
to SKr 192m, and was used 
mainly for rationalisation. 
Liquid funds at the end of June 
totalled SKr lbn, compared with 
SKr 680m. 


Mixed income trend for MAN 


BY ROGER BO YES IN BONN 

MAN, the West German com- 
mercial vehicles and mechanical 
engineering group, experienced 
unsatisfactory profits in some 
divisions during the year ended 
June hiit expects to pay a 
"suitable" dividend. 

A letter to shareholders 
explains that the group reported 
an 11 per cent sales increase 
to DM 7.8bn ($4.4bn) and that 
new orders, buoyed by high 
demand for commercial vehicles 
and a pick-up' in the marine 
engine market, rose 13 per cent 
to DM 8.2bn. Orders nr hand 
rose by 5 per cent to DM 8.6bn. 

MAN’S earnings problem has 
two main roots. , In the first 
place, MAN, a main holding of 
the Guteboffnungshuette engi- 
neering group, had . to offer 
uneconomical prices to win 
orders in some of its more 
troubled divisions, notably the 
power station division GHH 
Sterkrade and the marine diesel 


engine section. This was judged 
to be a reasonable move to keep 
up capacity utilisation during 
the lean years, but it naturally 
had an adverse effect on earn- 
ings. 

The other problem is more 
In the nature of teething 
troubles with a long run-in 
expected for such innovations 
as the new range of 6-0 tonne 
trucks, and the new line in 
motor vehicle diesel engines. 

MAN, however, has a num- 
ber of strengths which should 
secure its medium-term future. 
First, it is diversified and has 
an even order distribution in 
such potentially vulnerable 
areas as the trucks section. This 
allowed MAN to fill rapidly the 
gap left by the completion of a 
large Germany army order with 
both high domestic truck sales 
and higher sales from other 
units such as the printing 
machinery division. 


Nippon 
Seiko lifts 
consolidated 
earnings 

By Yoke Shibata in Tokyo 

NIPPON SEIKO, one of the 
leading manufacturers of 
bearings and machinery parts, 
and its nine consolidated sub- 
sidiaries, Increased profits 
sharply to the fiscal year 
ended April 30, largely due to 
brisk overall sales of ball 
bearings. 

Nippon Seiko's consolidated 
operating profits more ih«" 
doubled to T14.36bn (S64m). 
Net profits were boosted 58.6 
per cent to T8.05bn ($35 Jim). 

Consolidated sales of 
Nippon Seiko Increased by 
12.5 per cent to Y198.87bn 
($S87m). The turnover of 
the parent company accounted 
for Y167.72bn. 

The upsurge in sales was 
accounted for by brisk 
demand from car and the 
machine tool industry for ball 
bearings. At the same time, 
a new produet, ball setscrews, 
fared well. Demand for these 
from numerical control (NC) 
machine tools were brisk. 
Sates of bail setscrews are 
expected to grow to Y13bn in 
the current fiscal year from 
Y7bn a year before. 

The company's nine con- 
solidated subsidiaries, includ- 
ing four overseas manufactur- 
ing subsidiaries (in the U.S., 
Brazil, Germany and UK) 
worked at foil capacity. 

For the present fiscal years 
tbe company sees continuing 
favourable demand from car 
makers and machine tool 
manufacturers. To cope with 
rising demand, the company 
plans to increase production 
capacities of U.S„ UK and 
Brazilian subsidiaries by 50 
per cent in the current year. 

Consolidated operating pro- 
fits are foreeast at Y17bn (up 
IS per cent), net profits at 
YlObn (np 24 per cent) on 
sales of Y220bn (up 11 per 
cent) for tbe fiscal year end- 
ing April 30, 1981. 


The second main strength is 
that the company is principally 
involved in growth sectors such 
as solar and space technology, 
nuclear power engineering and, 
benefiting from trend towards 
fuel-economy diesel engines. 

However, these medium-term 
strengths, will probably only 
provide limited comfort over 
the coming nine months. 
Germany’s motor and shipbuild 
ing industries have both been 
warning that there is a particn 
larly tough year ahead, and 
inevitably this will have some 
effect on MAN, despite reporting 
improvements in its truck and 
ship engines divisions. And 
although nuclear power engin- 
eering orders have begun to 
pick up. no radical improve- 
ment can be expected until the 
political deadlock over the 
future of nuclear power in 
Germany has been resolved. 


Sharp gains by Bob den 
despite labour strife 


BY OUR STOCKHOLM STAFF 

BOUDEN, the metals and 
chemicals group, posted pre- 
tax earnings of SKr 289m 
($69.5m) for the six months to 
June -compared with SKr 163m 
a year earlier. Turnover during 
the period rose to SKr 2.58bn 
from .SKr 1.75bri. 

For 1980 as a whole the com- 
pany forecasts pre-tax earnings 
of SKr 475m — up from SKr 371m 
last year but SKr 25m less than 
was predicted at the beginning 
of this year, due to the nation- 
wide Swedish labour strike and 
lockout in May. However the 
figure is only just under the 
1974 peak of SKr 492m. 

Sales during 1980 are esti- 
mated to reach SKr 5.2bn, up 
SKr L24bn, and just exceeding 
the forecast made in the first 
quarter of SRr 5. lbn. 

The labour conflict which 
caused widespread production 
cutbacks within Botiden Metall 
and BolideD Kemi in particular, 
is estimated by the group to 
have cut profits by SKr 75m. 

Tbe second quarter pre-tax 
.profit was SKr 95m compared 


with SKr 194m for the first 
quarter underlining the effect 
of the strike. With SKr 2S9m 
earned up to the end of June, 
the group needs to make a pre- 
tax profit of SKr 186m to meet 
its SKr 475m target for this 
year. For the second half last 
year it earned SKr 208m pre- 
tax. Earnings per share this 
year are expected to reach 
SKr 60. 

The company notes that the 
market for metals during the 
first quarter this year was 
marked by “exceptionally" 
high prices, making up for a 
weaker trend from April to 
June, especially in the U.S. 

Furthermore Boliden predicts 
that the fall in production 
caused by the labour disputes 
-will be made up for later this 
year with a greater improve- 
ment in metal prices than 
earlier expected. 


Maintained 
interim result 
from Veba 

By Leslie Colitt in Berlin 

VEBA, which is both the largest 
energy group and tbe largest 
company in West Germany, 
boosted sales in the first half 
of this year to DM 20.3bn 
($lL5bn) from DM 16.9bn a 
ago. After-tax profits remained 
static at DM 185m, compared 
with DM 187m. 

Herr Rudolf von Benningsen- 
Foerder, group chairman, told 
the annual shareholders’ meet- 
ing in Berlin he was confident 
an “ adequate dividend " would 
be paid for this year, despite a 
more difficult second half be- 
cause of tbe economic slowdown 
in West Germany. 

Herr Benningsen-Foerder said 
the company expects only small 
growth rates in West Germany’s 
future energy consumption. 
Veba will increasingly use coal 
and nuclear energy. 
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BASE LENDING RATES 


ABN. Bank - If % 

Allied Irish Bank If % 

American Express Bk. 16 % 

Amr o Bank If % 

Henry Ansbacher -• 16 % 

A P Bank Ltd: 16 % 

l Arbuthnot Latham ... 16 % 
Associates Cap. Corp, If % 

Banco de Bilbao 16 % 

Bank of -Credit & Cmce. 16 % 
Bank of Cyprus ......... If % 

Bank of N5.W. ... 16 % 

Banque Beige Ltd. ... 16 % 
Banqoe du Rhone et de 

la Tamise SLA 161% 

Barclays Bank 16 % 

B remar Holdings Ltd. 1? % 
Brit. Bank of Mid. East 16 % 

l Brown Shipley 16 % 

Canada Pennt Trust... .17 % 

Cayzer Ltd. If % 

Cedar Holdings ......... 17 % 

[Charterhouse Japbet... 16 % 

Choulartons .18 % 

C. EL Coates if % 

Consolidated Credits... 16 % 
Co-operative Bank —•...•16 % 
Corinthian Secs. • lo % 
The Cyprus Popular Bk. 16 % 

Duncan Lawrie .16 % 

Eagil Trust — 16 % 

E. T. Trust Limited ... 15i% 
First Nat Fin. Corp.... -19 % 
First Nat Secs. Ltd. ... 19 % 

Robert Fraser 16 % 

Antony Gibbs 16 % 

Greyhound Guaranty... 16 % 

Grindlays Bank ,tl6 % 

\ Guinness Mahon — ... 16 % 


■ Bambros Bank 16 % 

■ Hill Samuel §16 % 

C. Hoare & Co tl6 % 

Hongkong & Shanghai 16 % 
Industrial Bk. of. Scot. 161% 
Keyser Ullmann — .. 16 % 
Knowsley & Co. Ltd.... 18 % 
Langris Trust Ltd. ... 16 % 

Lloyds Bank — 16 % 

Edward Manson & Co. 17 % 
Midland Bank 16 % 

I Samuel Montagu ....... 16 % 

■ Morgan Grenfell 16.% 

National Westminster 16 % 
Norwich General Trust 16 % 
P. S. Refson & Co. — If % 

Rossminster 16 % 

Ryl Bk Canada (Ldn.) 16 % 
Schlesinger limited ... 16 % 

E. s. Schwab ..-1 16 % 

Security Triurt Co. Ltd. 17 % 
Standard Chartered ... If % 

. Trade Dev- Bank ...... 16 % 

Trustee Savings Bank If % 
Twentieth Century Bk.16 % 
United Bank of Kuwait If % 
Whiteaway Laidlaw ... 16*% 

Williams ■& Glyns. lo % 

Wintrust Secs. Ltd. ... If % 

Yorkshire Bank 16 % 

j Members of the Aweprtng Homos 
C ommiue*- 

7-day ' daposit* 'M* 5 * 1 ' I’lnpn* 

deposits 1A% . 

7-day deposits » ums of 519 , £55 
and under 14%, up in J2?; 000 
14V5& pnd over £25.000 14*a A, 
Cali deposits over £ 1,000 14%. 
Demand deposha MY!t. 


TV layoffs by Philips 

BY CHARLES BATCHELOR IN AMSTERDAM 


PHILIPS, the Dutch electrical 
group, announced plans to 
reduce the number of jobs in 
its video division in the Nether- 
lands. The company will shed 
520 jobs at three factories by 
next May, reducing the work 
force in it video division to just 
under 5,000. 


This has become necessary 
because of a levelling off of 
demand for colour television 
sets in Europe and improve- 
ments in productivity, the com- 
pany said. The union represent- 
ing the workers involved said it 
had no alternative but to accept 
tbe move. 


MoetHennessy 

An agreement In principle on the complete take- 
over of Schieffelin and Co. by the Moet-Hennessy Group 
was signed in New York on 8th August 1980. This 
agreement is subject to the approval of the Board of 
Directors of both companies as well as of the public 
authorities concerned. 

Schieffelin and Co. is one of the leading American 
distributors of wine and spirits, and is the commercial 
agent of the Moet-Hennessy Group in the United States. 
- It also owns the "Simi" winery in the Sonoma Valley of 
Northern California, and has a 50% interest in “Sichel", 
the German wine company. 


Peak outcome and scrip 
issue from Lend Lease 


BY JAMES FORTH IN SYDNEY 

LEND LEASE Corporation, the 
largest property development 
and management group in Aus- 
tralia, boosted earnings 16 per 
cent to a peak A$2Q.35m 
(U-S.523.5Sm) in the year to 
June and plans a scrip issue. 
The Board has also decided on 
a ’* special dividend ’’ totalling 
A$5.6Sm which will be satisfied 
by the distribution to Lend 
Lease shareholders of shares in 
the UIS. affiliate. International 
Income Property Incorporated 
The distribution will be one 
IIP share for every 100 Lend 
Lease shares and will reduce 
the holding of Lend Lease in 


IIP from 32 per cent to 17 per 
cent UP, which is traded in 
the U.S. on the over-the-counter 
market, owns regional retail 
complexes in Pennsylvania and 
Georgia. IIP will also make an 
offer to its own shareholders to 
purchase small holdings of less 
than 25 shares, which will be 
cancelled. 

The Lend Lease distribution 
will increase the number of IIP 
holders and Lend Lease hopes 
the stock will eventually be 
listed on the New York 
exchange. 

The Id Pension Fund In 
London is one of the largest 


single shareholders in UP, 

The profit increase was 
achieved on a 10 per cent lift in 
turnover, from A$335m ' to 
A$368m (U^JS426m). The dim- 
dend is held at 15 cents a share 
and is covered by earnings of 
32.5 cents, compared with 30.3 
cents in the previous year. 

The scrip issue will be on the 
basis of one new share for every 
20 held, and the directors expect 
to maintain the dividend on the 
increased capital. 

The directors said that Lend 
Lease was budgeting for higher 
levels of revenue and profits for 
the 1980-81 year. 


Midway rise at Anglo- Alpha 


BY jIM JONES IN JOHANNESBURG 


SOUTH AFRICA’S second 
largest cement manufacturer, 
Anglo-Alpha Cement, has gained- 
significantly from the rising 
demands of tbe construction in- 
dustry. During the six months 
to June 30, first-half operating 
income rose by 56.5 per cent to 
R19.6m (S25.Sm) compared to 
R12.5m in the first-half of 1979. 
Turnover was 33.8 per cent 
ahead at R852m ($112.18m). 
compared with a turnover of 
R13Sm and operating profit of 
R29.9m for the whole of 1979. 

The Board reports that the 
company’s cement division was 
the main contributor to profit 
growth due to the strong 
upsurge in the building and con- 
struction sector. Lime produc- 
tion, on the other hand, 
operated under capacity con- 
straints. New plant being com- 
missioned will increase lime 
capacity by 27 per cent, while 
further capacity is to be added 
in 1981 and 1982. 

The management expects the 
second-half results to be better 
than the first-half but there is 


the warning that the improve- 
ment will not be as great as dur- 
ing the first half as this was 
measured against a particularly 
poor 1979 first-half, affected by 
low construction industry 
activity. 

An 11.5 cents interim dividend 


compared to 7.5 cents has been 
declared from first-half earnings 
per share of 22 cents — adjusted 
for inflation— compared to 10.5 
cents. In 1979 a total dividend 
of 17.5 cents was declared from 
inflation-adjasted earnings of 
33.7 cents per share. 


Liberty Life surges ahead 

BY OUR JOHANNESBURG CORRESPONDENT 


LIBERTY LIFE Association, 
South Africa’s largest publicly- 
owned life assurer and the 
third largest life company in 
the country, has reported record 
results for the six months to 
end-June. 

First-half premium income 
net of reinsurances rose to 
R94.8m ($124.82m) compared 
with R72^m during the corres- 
ponding period of 1979 and 
R147.8m for the whole of last 
year. Investment income 
reached R37.4m against a 1979 
first-half level of R28.4m and 
R62.7m for the full 1979 year. 

Mr. Donald Gordon, the chair- 


man, attributes the increase in 
new business to South Africa's 
improved economic environ- 
ment. He adds that the better 
performance also reflects 
deeper market penetration after 
a major marketing operation. 

An interim dividend of 50 
cents compared to 42 cents in 
the 1979 first-half is to be paid 
from first-half earnings per 
share of 69 cents (60 cents). 
The directors expect that, sub- 
ject to no unforeseen circum- 
stances. earnings this year will 
be higher than in 1979 and 
predict that a final dividend of 
65 cents will he declared. 


. Th is advertisement complies with the requirements of the Council of The Stock Exchange . 

U.S. $80,000,000 . 

Alcoa of Australia Limited 
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ALCOA 
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12% Bonds Due1988 
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APPOINTMENTS 


ENERGY REVIEW: URANIUM ENRICHMENT IN FRANCE 


BY DAVID FISHL.OCK, SCIENCE EDITOR ' f 


Personnel director 


for Rank Xerox 


Success for energy-hungry process 


Mr. Kenneth CL Saltrese has 
been appointed director, organi- 
sation, personnel and training 
for RANK XEROX (UK), fie has 
been with the company fDr 11 
years, and has held a variety of 
posts in the international per- 
sonnel department with staff 
responsibility for some ‘25 Rank 
Xerox operating companies 
throughout Europe, Africa, the 
Far East and Australia. In 1978 
Mr. Saltrese was assigned for 
two years to Xerox Canada Inc. 
in Toronto as vice-president, 
personnel and organisation. His 
new appointment gives him per- 
sonnel responsibility for the 
company’s 5.000 employees 
throughout Great Britain. 

* 

JUCHTON INTERNATIONAL, 
manufacturer of fashion jewel- 
ler)’, has appointed Mr. Konrad 
Still utteohofer as managing 
director and successor to Mr. 
Fred Plato, who retires on 
September 2. Mr. Plato will con- 
tinue as executive vice chairman. 
•tr 

Dr. Edward Stern has been 
appointed to the GALLAHER 
TOBACCO Board. He will be 
director of research and will also 
continue with his present 
responsibilities in research and 
development. 

+ 


Mr. John M. 'Weiner has joined 
the Board of SEA AND STORM 
SERVICE SPECIALISTS as 
chairman in succession to Mr. 
Martin C. TSarraclough. Sea and 
Storm Service Specialists is the 
UK member of Sesam S.A. the 
French international offshore 
survey group. 

★ 

Mr. Brian D. Keefe has been 
appointed personnel director and 
to the Board of DOLLOND AND 
AITCHISON. 

★ 

Mr. J. J. Reed and Mr. P. J. 
Thurbln will become joint 
managing director of BROWN. 
SHIPLEY AND CO.. on 
September L Mr. S. J. C Dick 
and Mr. T. 31 TroweU (senior 
managers) will be appointed 
directors. 

* 

Dr. H. O. Witte, formerly 
assistant general manager of 
Deutsche Bank. London branch, 
has joined LANDESBANK 
RHEINLAND-PFALZ. Mainz, as 
senior vice-president in charge 
of the international division. 

Jr 

Mr. Francis Madden has been 
appointed deputy managing 
director of EAST ANGLIAN 
SECURITIES HOLDINGS from 
October 1. and will have 
particular responsibility for the 
general banking and corporate 
advisory services provided by 
the group's principal subsidiary, 
East Anglian Securities Trust. 

* 

Sir John Hedley Green borough, 
until recently president of the 




Confederation of British 
Industry, has joined the Board 
of the HOGG ROBINSON 
CROUP. 

★ 


Mr. P. J. R. Leyden and Mr. 
A. E. Oppenheimer have been 
appointed directors ' of DE 
BEERS CONSOLIDATED 
MINES. 3Ir. P. J. L. Crokaert 
has resigned from the Board. 

Jr 


Mr. Clire Jenkins, general 

secretary of the Association of 
Scientific, Technical and Mana- 
gerial Staffs, has been appointed 
a member of the BRITISH 
OVERSEAS TRADE BOARD. He 
Jias replaced Mr. Joe Gormley. 

* 

F. AND E. V. LINFORD, hold- 
ing company of the Cannock- 
based Linford Building Group, 
has appointed Mr. John Lloyd, 
at present the company's finan- 
cial director, as deputy manag- 
ing director, a position he will 
bold jointly with Mr. Ray Hunt. 
* 


Mr. L. G. _ Marshall retires 
from the Board of CAPPER 
NEILL on August 21. but will be 
retained as a consultant with 
special reference to City invest- 
ment liaison, training and public 
relations. 

* 

Mr. Tony 'Gould has been 
appointed UK and I reland 
branch director, INTER- 
NATIONAL WOOL' SECRE- 
TARIAT. He joined the IWS in 
1971. and was promoted to 
braoch manager in May 297S. 
The area director. Western 
Europe. Mr. Egon Knlsch, states 
that Mr. Brian Lucas will take 
over as area administrator from 
September S. This is a new 
appointment He will be based in 
Dusseldorf. Mr. Lucas is inter- 
national marketing director, car- 
pets. home textiles and special 
products. He joined the IWS in 
1965. 

* 

The CENTRAL ELECTRICITY 
GENERATING BOARD has 
appointed Dr. Bex Savidge as 
architect from September 1. He 
succeeds Mr. Howard Mason, who 
died last December. Dr. Savidge 
joins the Board from the Not- 
tingham practice of Gelsthorpe 
Savidge and Simpson, in which 
he was a partner. He will lead a 
team of architects and land- . 
scape architects within the 
Board's generation development 
and construction division, based . 
at Barawood, Gloucester. 

Sr 

GOEBEL of Bavaria. West 
Germany, has established Goebel 
United Kingdom. Goebel pro- 
ducts were distributed by Heala- 
craft. and several of the Heala- 
craft management team have 
agreed to join Goebel UK, in- 
cluding Mr. Graham Harding as 
general manager of the new com- 
pany. 


ENVIABLE IS the factory 
which can claim to have sold 
its entire production capacity 
under rock-hard guarantees for 
a decade ahead. France has such 
a factory nearing completion in 
the Rhflne Valley. Tricastin is 
a £2bn industrial investment 
launched in the wake of the 
OPEC oil crisis of late-1973. as 
an integral part of its own and 
other nations' plans to combat 
oil scarcity with nuclear energy. 

Tricastin is a factory for the 
enrichment of uranium, the 
process which artificially en- 
hances the fissile uranium-235 
component of uranium ore and 
permits the design of smaller 
and cheaper nuclear reactors. 

The process of enrichment is 
a physical and not a chemical 
one. from whicb the feedstock 
emerges chemically unchanged. 
The simplest way of visualising 
it is as a method of storing 
energy — in this case, electricity 
— which the nuclear reactor can 
liberate again. From Tricastin 
steel drums of energy, stored in 
the chemical uranium hexa- 
fluoride, are already being 
dispatched to national stock- 
piles all over the world. By the 
end of next year Tricastin is 
expected to be operating at full* 
capacity — just eight years after 
the French Government author- 
ised the project. 

Full capacity means that the 
one factory will be drawing 
about 3.000 MW of electricity; 
almost as much as London’s 
peak demand last winter. The 
adjoining nuclear power station, 
one of Europe's biggest, is 
dwarfed by the sprawling 
enrichment factory. 

Inside the plant towering 
steel columns are being assem- 
bled rapidly in ranks of ten, 
and interconnected with ducts 
the diameter of gas mains. Each 
Is an accurately made fabrica- 
tion, leak-tight to contain tbe 
toxic gas which is blasted by the 
compressor in the base of each 
column from one stage to the 
next. Each is effectively a filter 
through which molecules of the 
lighter, desired uranium-235 
isotope passes a little bit quicker 
than uranium-238. Electricity is 
needed to pump the gas in this 
energy-hungry ' process. 

With no evidence of the 
chaos which characterises major 
construction projects in Britain, 
the 1.400 separate stages of the 
gaseous diffusion process for 
Tricastin are close to comple- 
tion. Specially designed equip- 
ment deftly manoeuvres large 
sections of columns, compres- 
sors and so on, into position. 
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for weapons and for research 
reactors such as its contro- 
versial sale to Iraq. For the 
Eurod if project it is providing 
not only the technology and 
facilities for training Eurodifs 
operators, but pre-enrichment 
of feedstock before it enters 
Tricastin. 
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Few nuclear engineers doubt 
any longer that France has 
made appreciable advances in 
the technology of gaseous diffu- 
sion since the first plants of 
this kind were built in the U.S. 
during and after World War XL 
Pierre latte Itself has been 
operating M very satisfactorily 
for 16 years,” says M. Petit 
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like pieces of Meccano. The 
base of each column, containing 
the compressor and its motor 
(see sketch), is optically aligned 
and sealed into the floor of a 
concrete cell the size of a foot- 
ball pitch housing a score of 
stages. “ The rest follows 
easily," the French engineers 
say. With the third of four 
tranches of enrichment capacity 
close to completion (its opera- 
tion is expected to begin next 
month) their confidence seems 
to be justified. 


One part remains secret how- 
ever. even to those who are 
building Tricastin. This is the 
filter Itself, provided as a 
“ black box ” made by a factory 
set up for the purpose by the 
French Atomic Energy Commis- 
sion (CEA.i, and inserted unseen 
into the columns. So successful 
have they been at mass- 
producing this remarkably 
tricky membrane. CEA scien- 
tists claim, that to their chagrin 
they find little demand for re- 
placement “black boxes,” and 
will soon be forced to mothball 
the factory making them. 

Tricastin is a multi-national 
venture, owned by Eurodif. a 
five-nation company; France. 42 


per cent; Italy. 25 per cent; 
Spain, 11.11 per cent; Belgium. 
11.11 per cent; and Iran. 10.78 
per cent. The fate of the Iranian 
shareholding has been in the 
balance since that country 
stopped construction of its 
nuclear stations. But recently 
Iran had indicated that it plans 
to restart nuclear station con- 
struction, M. Jean-Francois 
Petit, president of Eurodifs 
Board of management, says. 
First deliveries to Iran are 
scheduled for 19S1. and M. Petit 
says that he hopes to settle this 
year whether Iran will take and 
stockpile the enriched uranium 
or resell it — as shareholders 
are entitled to do — for direct 
delivery to a third party. 


France, Belgium and Spain 
all have substantial nuclear 
power programmes. But Italy's 
failure to find sites for nuclear 
reactors has obliged It to ask 
for its shareholding in Eurodif 
to fail to 16 per cent. France 
plans to take up the 9 per cent 
involved and thus will become 
the majority shareholder with 
51 per cent. 

M. Petit is pleased with the 
way Tricastin has remained on 
schedule, and — inflation apart 


—close to a budget set in 1973. 
at a time when the project had 
been both accelerated and ex- 
panded. The total cost, esti- 
mated at FFr 23bn (about 
£2.4bn) will have been raised 
in three equal portions; from 
cash flowing from down pay- 
ments on long-term enrichment 
contracts, from Eurodifs own 
capital, and from Government- 
backed loans raised in the five 
nations involved. 

Contracts already signed with 
about 1,000 suppliers now 
amount to virtually all the 
FFr 23 bn. 

About 90 per cent of the 
Tricastm's output for the first 
ten years of a 20-year design 
life has already been sold to 
the electricity supply industries 
of the five partner-nations, with 
the balance ordered by Japan. 
West Germany, and Switzerland. 

Tricastin produced its first 
saleable product two years ago. 
But until the biggest stages of 
the process are completed next 
year It will continue to rely 
upon some of the stages in 
France's own enrichment fac- 
tory at Pierrelatte. literally 
over the fence. Pierrelatte •pro- 
vides highly enriched uranium 
for French nuclear submarines. 


The big debate about gaseous 
diffusion has been whether, in. 
a world in which energy prices 
have been rising rapidly for the 
past seven or eight years, and 
promise to continue to do so, 
the investment in an intrinsical 
energy-hungry process could be 
justified. 

The alternative — it emerged 
in the mid-1960s— was the gas 
centrifuge' process, adopted by 
Britain, West Germany and 
Holland, which in 1970 
embarked on the Vrenco 
project. Urenco claims that it 
can enrich uranium to the 1 same 
level — about four times the 
natural level — for one-tenth or 
less of the electricity consumed 
by gaseous diffusion. But the 
advantage is .offset by the 
capital cost of a more intricate 
and more highly rated process- 
ing unit, the ultra-centrifuge, 
needed in immensely large 
numbers to match the capacity 
of a plant such as Tricastin. 

Tricastin has access to some 
of the cheapest thermal power 
-in the world. Electricite de 
France, its principal customer 
for its enrichment, provides it 
with power for “ about 15 
centimes per Id lo watt-hour ” 
(unit of electricity), says M. 
Petit A 3,700 MW nuclear 

station— four 925 MW pres- 
surised water reactors — is tak- 
ing shape alongside the factory. 
According to Electricite de 
France, its PWRs will produce 
electricity for 13 centimes per 
unit, so Eurodif is getting 

power not much above the 
cost of generation. If one raises 
an eyebrow at this situation, ■ 
Eurodifs managers point out 
that tbe French Government ■ 

last year decreed that everyone 
close to a nuclear station should 
have the benefit of. cheaper 

power. They are now charged 
prices about 15 per cent less 
than in the country as a whole. 

Beyond this, the designers of 
Tricastin believe they have " 
made cost-saving advances both 
in the enrichment techniques 


and in (heir methods of operat- t 1 
ing the process. When is full ' 
operation Tricastin will .employ 
only 1,000. It will need only 30 p - 
workers per shift to manage the'. * 
process, with the help of a fleet 
of bicycles to cover long dis- ] 
tances inside the factory, such_“ 
as the half-mile king concrete.'-; 
corridor connecting -the four ~ 
tranches of enrichment, capa-. 
city. Normally the central. ^ 
control room will need •no more. 
than four people, for the com-.,-' 
puter checks every stage of the.-"* 
process every 10 seconds. The- - 
control room has no dials, only. .J. 
visual display units displaying ^ 
digital data and curves. 

Through this control centre*? 
the management can fine-tune-- 
the performance of each one of - ’ 
its 1,400 stages of enridunent, ’ ' 
adjusting compressor speed - 
and thus tbe flow of uranium . 
hexafluoride gas through the- - 
plant. Just by keeping the ~ 
plant’s behaviour very, close to.? 
the ideal for the throughput re- v. 
quired, M. Petit claims be can 
save a critical 5. per .cent ofi'; 
power costs: ■ ' 

The net result of all this find?" I 
timin g and the awesome scaW J “i 
of his plumbing is that Trt,_; 
castin can offer enrichment at 't 
a competitive price, when there" ' r 
is world overcapacity- ' 

What of France's highly pub-_ 
licised plans . to . build . another / 
enrichment factory of similar ? 
size and identical design? Such 
a scheme, it was argued, would S. 
help to amortise investments Ini/, 
special facilities set up for Trl-. ,. 
castin, such as the; factory 
making porous membranes and, / 
the Socatri plant adjoining 
castin where steel columns are . zi 
heavily coated with nickel, to-v! 
protect them against the cor»^- 
rosive uranium gas. 

Coredif, as the second enrich- 
ment project is called; was _set 
up in 1975 us a- completely^ 
separate project Eurodif. owns r 
51 per cent of its shares; - 
Cogema (the Stateowhed 
French nuclear fuel company) - 
another 29 per cent, and Iran - 
20 per cent But the pkfruq.; 
for nuclear power has changed;;. 
— for Iran in particular; but--~ 
for the world in general, whuh; - 
is installing new capacity more;/, 
slowly than forecast in 1975. . . . . 

Coredif has ' been shelved. 

The plant will not be started-- 
for another 5-10 years, M. Petit . 
admits. The question then wiB— 
be whether, given further steeps 
rises in world energy prices, -a 


repeat of tire unquestionably^ 


energy-hungry Tricastin factory-??, 
could still compete with the— 
fast-developing gas centrifuge" 1 ? • 
in world markets in the mid-- 
1990s. .- -V. 
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Trading, in currency markets 
continued to be dull and unevent- 
ful yesterday, with little in the 
way of fresh factors to stimulate 
any movement. •' The dollar 
showed a slightly firmer ten- 
dency In-’ early trading, hut 
drifted easier during the after- 
noon to finish close to its worst 
level of the day. News that West 
Germany's key lending rates had 
been left unchafiged helped the 
D-mark improve slightly, and the 
dollar closed at DU 1.7945.: down 
from 'DU 1.7965 on Wednesday. 
Against the Swiss franc the U.S. 
unit was marginally firmer at 
SwFr 1.6540 against SwFr 1.6525 
and also showed a slight im- 
provement in terms of the 
Japanese yen to Y224.60 from 
Y284.05. On Bank of England 
figures the dollar's trade 
weighted index was unchanged 
at. 84,7, ■ 

Sterling was slightly firmer os 
a trade weighted basis, and 'Its 
Index finished at 75.6, up from 
75.S on Wednesday, but down 
from the -opening calculation of 
75.7; Against the dollar it opened 
at 32 .36 95-2.3705 and eased to 
$2.3655 initially, before coming 
back to $2L3670 around lunch- 
time. During the afternoon it 
torched $2.3715. bat came back 
to 'finish unchanged from the 
opening level at. 82.3695-2.3705. a 
rise of Just 15 points from 
Wednesday's close. 

D-jHARK — One of the weaker 
members of the European Monet- 
ary System, of late, and showing 
a tendency to ease against the 
dollar, following the turnaround 
in U.S. Interest rates. In pre- 
vious months tight Bundesbank 
monetary policy and the sharp 
fall in UJS. interest rates led to 
a decline In the dollar against 
the German currency — The D- 
maric was mostly weaker In 
FTankfurt yesterday, losing 
ground to the U.S. dollar and 
sterling, as well as a majority 
of its EMS /partners. The French 


franc rose to DM 43.20 per FFr 
100 from DU 43.18. and the Dutch 
guilder was higher at DM 91.92 
per Fl 10Q from DM 91.88. Out- 
side the EMS the dollar rose to 
DM 1.8013 from DM 1.7982 and 
sterling was higher at DM 4.2630 
compared with DM 4-2550 on 
Wednesday. Unchanged key lend- 
ing rates and a reduced mini- 
mum reserve requirement, which 
were the result of the latest 
Bundesbank central council 
meeting, appeared to have little 
effect on the market. 

ITALIAN LIRA — SUll the 
weakest member of the EMS, 
and steady for a short time after 
July’s support package. More 
recently however, rumours of a 
possible devaluation have caused 
further weakness— The lira con- 
tinued to, lose ground in Milan 
yesterday, edging slowly towards 
its maximum permitted 
divergence from the Euro- 
pean Currency Unit central 
rate. Trading was gener- 
ally light, and dealers noted a 
surprise surplus figure for July’s 
balance of payments, although 
this did not appear to have much 
effect on the market The dollar 
was fixed higher at L854.05 from 
L850.95. and sterling reached a 
record L2.022.20 after L2.015 on 
Wednesday. Within the EMS 
the D-mark rose to L473.90 from 
L473.24 and the French franc 
was higher at L2G4.94 against 
L204.33 previously. 

JAPANESE YEN — Steadier 
recently, reflecting the relatively 
successful fight against inflation, 
which allowed a cut In the dis- 
count rate this week, and reflect- 
ing also a sharp fall in U.S. 
interest rates earlier thin year — 
The yen lost a little ground 
against the U.S. dollar in Tokyo 
yesterday, with the U.S. unit 
closing at Y224.50. compared 
with Y224-35 on Wednesday. It 
opened at Y224.50 and traded 
steadily in rather quiet condi- 
tions, with nothing in the way 
of fresh news to stimulate any 
movement 


U.S. 2A6S6-2.3716 2.3895-2 .3705 
Conoda 2.7425-2.7520 2.7485-2.7/195 
Nolhfnd. 4. 82-4. 65 4.62V-4.63>« 

Balgtum 68.00-68-35 68.05-88.15 

Danmark 13. 13 VI 3. IS 1 , 13.14-13.15 
Ireland . 1.1250-1.1300 1.1280-1.1270 
W. Gar. 4.24V4.78 4.25-4.26 

Portugal 117.80-118.1D 117.75-117.35 
Spain 171.90-172.45 172.30-172.40 
Italy 2014-2024 202 IV 2022 > 7 

Norway 11.50-11.55 T1.SOV11.511, 

France 9.BEV9.88S 986V9.87*. 

Svvadan 9.90-9.93 9-91V9-92’, 

Japan 630-536 532-533 

Austria 30.10-30.25 30.13-30.18 

JEwIt*. 3.90-3.95 3.91V3.92’.. 


Belgian rata la (or con vert /bio 
Six-month forward dollar 5-07- 
W. Germany Aug. 


1.35-1 .25c pm 
1.70-1. 60c pm 
2 V 1 j 4 C pm 
30-2Dc pm 
1 V2 T tom die 
0.10-0. 17p dip 
3*i-2Hpf pm 
30c pm-25 die 
110-1 65c dig 
25- 28 1 ire dis 
4 V 2 \orq pm 
4 *j-3*jC pm 
I'-ISon pm 
1.55-1.20y pm 
15-11gro pm 
3V2 T ,c pm 


6.58 3.2S-3.1S pm 
J.B4 4.10-4.00 pm 
5.83 7V6Hpm 
4.40 70-60 pm 
— '1.88 5V-7 dis 
-1.44 0.10-0.l6dis 
8.46 8 ’ 4 - 7*4 pm 
0.25 55pm-70dis 
-9.57 320-4 20dis 
-15.73 77*-80>,dis - 

3.85 9*i - 8*4 pm 

4.86 11V10*i pm 
1-27 2 - 1*4 pm 
3.10 8.05-7.70 pm 
5.17 37-31 pm 

10J2 11V10*g pm 


5.40 

5.89 

6.94 

3.82 

1.88 

-0.48 

7.75 

-0.25 

-8.59 

15.63 

3.15 

4.46 

0.55 

5.91 

4.51 

10.83 




WORLD VALUE OF THE DOLLAR 

Bank of America NT & SA, Economics Department, London 


The table balgw glvoe the rates of exchange for the U.S. dollar against various 
currencies as of Wednesday. August 2D. 1980. The Exchange rates listed 
I am middle rotes ba tween buying and selling rates as quoted beiweon 
| banks, unless otherwise indicated. All currencies are quoted in foreign 
J currency unite per ona U.S. dollar except in certain specified arses. All rates 


quoad are indicative. They are not based on, end are not intended to bo 
used e& e basis (or, particular transactions. 

Bank of America NT end SA does not undertake to trade in all Hated 
foreign currencies, and neither Bank of America NT and SA nor the Financial 
Times assume responsibility for orrora. 


franca. Financial Irene 69.10-59.20. 
4 97c pm. 12-month 7. 10-7 .00c pm. 
20 4.25*4-4.26*4 (cfoeo). 
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Day's 

spread 


Close 


UKf 

Ireland! 

Canod 

Nethlnd. 

Belgium 

Denmark 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


p.a. 


Three 

months 


2J5SS-2.3715 

2.0950-2.1040 

1.1597-1. 1513 

1.9535-1.9602 

28.71-28.82*, 

6. E5 60-5. 5710 

1.7930-1.8030 

49.65-49.83 

72.68-72.88 

853.50- 854.30 
4.8620-4.8703 
4.1635-4.1750 
4.1845-4 .1905 

224.50- 225.20 

12. 73*4-12-74 
1.6530- 1 .6660 


% 

p.a. 


2A695-2.3705 

2.1010-2.1040 

1.1607-1.1810 

1.9535-1.9545 

28.71-28.73 

5.5580-5.5596 

1.7940-1.7950 

49.70-49.80 

72.68-72.72 

853.90-3S4 -20 

4.8830-4.8645 

4.1635-4.1650 

4.1845-4.1860 

224.55-224.65 

12.73-12.74 

1.6535-1.6545 


1S-3Sc dis 
7D-90c dis 
15-181 Ire dis 
0.75-1 ,25oro die 
0.55 -0.65c dis 
1.70-1 .85 ora die 
0.50-0.65y dis ' 

0.70-1 ,30gro dis 
0.65-0. 60c pm 

t UK and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency. 

CURRENCY MOVEMENTS CURRENCY RATES 


One month 

Tj5^L2Sep'm " 6.58 3 .25-3.15 pm 6.40 

0.95-0.8Scpm 5.15 2.60-2.50 pm 4.85 

0.01cpm-0.04dte -0.15 0.10-0.05 pm 0.26 

0.05c pm-0.05 dis — 0.42-0.32 pm 0.76 
4-5c dis -138 8-11 dis -1.32 

3V4ore dla -8.09 9V-9\ die -6.84 

0.24-0J20pf pm 1.47 1.11-1.06 pm 2.42 

“ — &A3 42-92 dis -SJ9 

-13.20 205-23Sdis - 12.10 
-23.18 43-47 dis -21.08 
—2.47 2JO-2.80dh -2.10 
-1.73 0.75-0, 90di* -0.79 
-5.09 4.55-4.70dls -4.42 
-3.07 0.60-0.75dis -1.20 
-0.94 0.2S-2.00dis -O ', 35 
4.53 2L30-2J5 pm 5.50 


1 

Bank of 

Morgan 

Aug. 21 

England ] 

| Guaranty 


Index 

Changes^ 


1 75.6 1 

—30.5 

U.S. dollar 

1 84.7 

-9.0 

Canadian dollar,... 

1 81.3 

-16.7 

Austrian schilling.. 

156.2 

+24.1 

oolgian franc. 

! 115.6 

+ 13.7 

Danish kroner 

' 106.9 

-4.6 

Deutsche marie.-. 

] 154.5 

+43.7 

Swiss franc. 

1 197.0 

+ 79.2 


126.1 I 

+ 20.2 


101.3 

—6.7 

Ura 

Yon.. 

52.7 
127.0 I 

—61.6 

+24.9 


Based on trade weighted changes from 
Washington agreement December. 1971 
(Bank of England Index =100). 
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Currency 
ECU amounts 
central against ECU 
rotas August 21 


Belgian Franc ... 
Danish Krone ... 
German D-Marfc 
French Franc 
Dutch Guilder ... 

Irish 'Punt 

Italhin Lira 


% change 

from % change 
central adjusted tor 
rate divergence 


Divergence 
limit % 


38.7897 
7.72338 
2.48206 
5.84700 - 
2.74362 
0.688201 
1157.79 


40.4919 

7.91508 

2.53088 

5.88989 

2.75425 

0.669887 

1200.90 


+1.75 

+1.19 

+1.96 

+0.22 

+0.39 

+0.25 

+3.71 


+0.63 

+0.06 

+0.83 

—0.91 

-0.74 

- 0.88 

+2.71 


±1.53 

±1.64 

±1.125 

±1-3557 

±1.512 

±1.668 

±4.08 


Changes are for ECU, therefore positive change denotes s 
: weak currency. Adjustment calculated by Financial Times. 
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■■■■> i.imb— — , 


Aug. 21 

£ 




4490-4610 

1898 1905 



2.0446 8.0485 

0.863CT0.B635 



129.01-130.01 

64.605-54.806 



8.67 8.68 

3.6640 3.6650 


Greek Draohma.. 
Hong Kong Dollar 

Id 1.686- IQ4.06S 
11.72-11.74 

42.95-43.15 

4.9490-4.9610 

Germany 

Italy 

Kuwait DlnariKDl 
Luxembourg Frc. 

0.632-0.638 

68.06-68.15 

8.09806.1100 

OJ 682-0.2 683 
28.71-28.73 
2.1519-2.16351 

Netherlands. .... 
Norway 


2.4260 2.4310 

1.0235-1.0245 


Saudi Arab. Riyal. 
Singapore Dollar. 
Sth. African Rand 
U.A.E. Dirham .... 

7.88-7.86 

5.0460-5.0680 

1.8010-1.8029 

8.69-8.75 

3.3193-3.3210 

2.1300-2.1320 

0.7600-0.7605 

3.6888-3.6905 

Sweden 

Switzerland 

United States,... 
Yugoslavia- 


£ 

Note Rates 


29.95-30.25 
68.75-69.35 
13.10 13.20 
9.82-9.88 
4.24-4.27 
1975-2085 
531-536 
4.6011-4.63*4 
11.46-11.56 
113-180 
167*1-176 
9.86-9.96 
3.92-3.95 
2.363-2.3755 
64-6912 


Rata given for Argentina Is free rare. 


Aug. 20 - 

PoundBterllng 

l[ U.S. Dollar 

j Deuttcham'kj Japan'aeYen 

| FrenchFranc |Swlss Franc j 

DutchGuild* 

j Italian Ura 

Canada Dollar 

Belgian Franc 

Pound Starling 

1 . 

2.570 

4.256 

532.5 

9.868 

3.923 

4.633 

2022 . 

2.749 

68.10 

U.S. Dollar 

0.422 

' 1 . 

1.795 

224.7 

4.164 

1.655 [ 

1.955 

853.2 

| 1.160 

28.73 

Deutsche mark 

0.235 

0.557 

1 . 

125.1 

2.319 

0.922 1 

1.089 

475.2 

0.646 

16.00 

Japanese Yen 1,000 

1.878 

4.451 

7.991 

1000 . 

18.53 

7.366 

8.700 

3797. 

5.16B 

127.S 

French Franc XO 

. 1.013 

2.402 

4.312 

539.7 

1 10 . 

3.976 I 

4.695 

3049. 

2.786 

69.01 ' 

Swiss Franc 

0.255 

0.604 { 

1.085 

135.8 

1 ' 2.516 

1 . 1 

1.181 

615.6 

0.701 

1736 

Dutch Guilder 

0.216 

0.512 

0.B19 

114.9 

2.130 

0.B47 | 

1 . 1 

I 436.6 

0.593 

14.70 

Italian Ura, 1,000 ' 

' 0.495 

‘ 1.172 

2.104 

263.4 

“'4.880- 

—1.940 ( 

-2.291- | 

1000 . 

1.360 

33.68 

Canadian Dollar ‘ 

0.364 

0.862 

1.548 

193.7 

3.889 

1.427 j 

1.885 | 

735.5 

1 . 

! 24.77 

Belgian Franc 100 

1.460 

3.480 

6J348 

781.9 

14.49 

6.760 ! 

6.802 1 

2969. 

4.037 

I 100 . 


FT LONDON INTERBANK FIXING (ll.OOa.m, AUGUST 21) 


fee 

;ap 

• I 


3 months U.S. dollars 

6 months U.S. dollars 

bid 10 7/8 | 

offer 11 

bid 111(8 

offer 1 1 6(8 


The fixing rates are the arithmetic means, rounded to the nearest one-sixteenth, of 
the bid and offered rates for SlOm quoted by the market to five reference banks at 
11 am each working day. The banks are National Westminster Bank, Bank of 
Tokyo. Deutsche Bonk. Banque Nationals de Paris, and Morgan Guaranty Trust. 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


Aug. 21 ■ 

Starting 

U.S. Dollar 

Canadian 

Dollar 

Dutch Guilder 

Swiss Frano 

West German 
Mark 

French Frano 

Italian Ura 

Aslan 8 

Japanese Yen 

(Short term- 

7 days' notice. 

Month — 

Three months. — 

Six months. 

One Year 

1710-171* 

165,-17 

16S8-V6SB 

-1510-1610 

15l0-153a 

910-930 

930-930 

10 A- 1 D}* 

lOfc- 11 * 

llia-llfie 

llti-lltt 

9-10 

9-10 
930-10 
IQVt.lOSa 
1070-11 *4 
lUB-llia 

10 - 10 1 * 
IO-IOI 4 
10-104 
10-104 
93,-10 
918-93, 

4-4Ij 

.84-83, 

54-58e 

US 

8 ,V*A 

•its 

llla-llBe 

114-114 

114-113, 

1150-1170 

1110-124 

1210-1230 

14-18 

26- 31 
33-354 

314-33 

27- 284 
234-25 

64-63, 

»A-9{i 

1050-103, 

1070-11 

■ 

15-154 

15-154 

134-134 

124-124 

114-114 

10-104 


Long-term Eurodollar two yearn 12-12V per cent: throe years 12V12** per cent: four years 12*,-12*j percent: five year* 12V12 5 , per cent nominal closing rates, 
rt-term rates "are call for starling. U.S. dollars, Canadian dollars and Japanese yen: others two-daya' notice. Asian rates are closing rates in Singapore. 

The following nominal rates were quoted for London dollar certificates of deposit: one-month 9.85-9.95 per cent: three-months 10.40-10.50 par cent: six-months 


Short-Term 
- The. following 

10.95-11.05 per cent: one year 11.20-11.30 per cent. 

INTERNATIONAL MONEY MARKET 


GOLD 


V-rt 


German rates steady Firm trend 


i/.y 

.vl- ; ' 



: - ''i-i 


There was no change in West 
Germany’s key lending rates 
after yesterday’s meeting of the 
Bundesbank central council, but 
the. authorities increased market 
liquidity by reducing reserve 
asset ratios by 10 per cent on 
domestic: and foreign liabilities. 
This will take . effect from. 
September 1, about the same 
time as funds will be drawn out 
of the market by tax and social 
security payments, and the repay- 
ment otf various official money 
lending facilities. There were 
no other changes in policy, go 
the discount rate remains at 7.5 
per cent and the Lombard rate, 
at 9.5 per cent. Although the 
market In general had tended to 
rule out any change in rates, 
‘some dealers thought the authori- 
ties may have reduced the 
Lombard rate by half a point, 
since pall money is still only 
trading around 8.65 per cent 
However this is firmer titan the 
level seen earlier this week. 

. when nail money dropped to ■ 
7.625 per cent, its lowest since 
last February. Yesterday call 
money rose to" $.6-8.7 per cent 
from 8.325 on Wednesday. 

In Parts call money remained 
at 11} per cent unchanged from 
Wednesday, while period rates 
showed a slightly firmer ten- 
dency, being quoted at llfr-lli 
per cent for one to 12 -months, 
compared with 11-114 per cent 
previously. 

HOMEY RATES 

NEW YORK 

Fed- Funds . — ----- 

Treasury Bills (13-week) ... 9-2-J 
Treasury Bills (2fi-week) ... 9-6B 

GERMANY 

Discount Rare TS 

Overnight Raw J-W 

Ona month J-®» 

Three months - 

Six .months. — sad 

FRANCE 

Discount Rats 

Overnight Ram 

One month 11.1875 

Threa months t1.187B 

Six months — . 11.1875 

japan 

Discount Raw 0.0 

Call (Unconditional) 11 -BO 

Bills Discount (threa-month) — 


In Amsterdam interbank 
money rates were generally 
firmer, with period rates adding 
4 of a point to Wednesday’s 
levels, while call money rase 
from 10-104 per cent to 104-101 
per cent 

UK MONEY MARKET 


Gold continued to improve in 
the London bullion market 
yesterday, closing $9 an ounce 
higher at $642-645. After opening 
at $641-644, the metal tended to 
drift a tittle, touching $636 at one 
point, before coming back 
around the opening of U.S. 
markets. 


In Paris the 12) kilo bar was 
fixed at FFr 85,800 per kilo 
($640.11 per ounce) compared 
with FFr 86.800 ($647.03) In the 
morning and FFr 84,900 ($634.20) 
on Wednesday afternoon. 

In Frankfort the 124 kilo bar 
was fixed at DM 37,190 per kilo 
($641.93 per ounce) against 
DM 36,140 ($625.02) previously, 
and closed at $644-647 compared 
with $633-636 on Wednesday. 

In Zurich gold finished at $643- 
646 against $633-636 previously. 


Aug. 21 


Further 

shortage 


Aug. 20 


Close 

Opening 

Morning fixing 
Afternoon fixing, 


Gold Bullion {fine ounce) 

18642-646 (£270S«-278) 8633-636 

8641-644 <£270is-8713«i S621-624 

3640.60 (£870.481) 8622.75 

5645.23 (£273.372) 8634.73 


Bank of England Minimum 
Lending Bate 16 per cent 
(from July 3, 1980) 

Day to day credit continued to 
be in very short supply in the 
London money market yester- 
day. and the authorities gave 
assistance on an exceptionally 
large scale. This comprised 
small purchases of Treasury bills 
and local autboritiy bills, direct 
from discount houses, and very 
large loans to 9 or 10 houses at 
mt.r, for repayment today. The 
authorities also entered into 
another sale and repurchase 
agreement, involving a large 
number of commercial bills. - 
The market was faced with the 
repayment of Wednesday's large 

LONDON MONEY RATES 


Krugerrand.-...- 

Mapleleaf- 

New Sovereigns 

King Sovs 

Victoria Sovs.. — 
French 20a.-—. 
50 pesos Mexico; 
100 Dor. Austria.! 

820 Eagles 

810 Eagles 

SSEagl es . — 


'8661-663 

S6 58- 661 

8 162*8-16319 

8184-186 

I51B4-186 

8162-184 

18793-786 

[8625-629 

8768-762 


Gold Coins 
(£2 7 81* -2 80) 
(£277ls-279 1*) 
(£68i a -69i4) 
(£77is-7Sl«) 
(£7718-78 1£) 


18683-655 

8647-651 

8160Vieil< 

8185-188 

5186-188 

8160-163 

8782-786 

3615-620 

9756-760 


(£ 26714 - 2681 s) 
(£26214-264) 
(£263.3161 
(£268.031) 


(£275 is -277 if) 
i £273-276) 
(£6712-68 Is) 
(£7Bla-79ls) 
(£78ls-79*s) 


official lending, and an extremely 
large excess of revenue transfers 
to the Exchequer over Govern- 
ment disbursements. This was 
partly offset by banks bringing 
forward balances a moderate 
way above target 
In the interbank market over- 
night loans opened at 17J-17J per 


cent and dipped to 163-17 per 
cent before coming back on the 
forecast to 17J-17I per cent.. It 
touched 173-18 per cent just 
before noon but settled back in 
the afternoon to 163-17 per cent 
but late demand pushed up 
closing rates to around 20 per 
cent 


Aug. 21 

laao 


Sterling 
Certificate 
of deposit 


Overnight 

2 days notice- — 

7 days or. — 

7 days notice- — 

One month 

Two months... 165a- 
Three months. 

Six months—.! 

Nine months... If *8+5 

One Year- = Wa-l** 

Two years. — — 


i u»al 

Interbank i Authority 
' deposits 


1634-20 


17-1714 
1634-167 B 
ISEfl 163, 
1619-1668 
I 1578-16 
I 1514-1538 
! 14K-14ft 


17U-17S0 
171* . 

1682-17 

16I2-16TJ 

153,-16 

141^143, 

14H-143S 


bonds 


173a-176e 

1712-173, 

17-1712 
1512-16 
isis-1 57a 
1458-1478 


Finance 

'Discount 


Eligible 


Company 

market 

Treasury 

Bank 

Deposits 

Deposits 

deposits 

Bills * 

Bills* 

174 

(III 

154-18 

153«-18 


Mil 

17 

17-174 

153, 

14E 

164-16* 

ISTs 


154 

147.-1« 

164-16* 

153, 

163, 

164-154 

153,-151* 

184 

164 


— 

143-14** 

154 

16 

- 



15 

154 j 


“ 

- 


Fine 
Trade 
Bill* * 


167 8 
165s 
16 is 
151, 


years 


Buying rates for four-month bank bills Iftt-lft per cent: four-month trade 

two-months 14 u i»-14®a 


raraa nominally three years 14-14*, per a 
in table are buying rata* for prime paper. 

1,1 nS A 1 Mrox P imat 0 en selling rata for one-month Treasury bilb 14**o per cent: two-months 14**»-14«a par “nt; three- 
monthnWa oar cent. Approximate selling rate for one-month bank bills 16>s-1ft» per cent: iwo-mcntha Iftrlft par 
centT three-months Ift-lS*** per cane on B -month trade bills 1ft per earn: two-months 1ft per cent* and Three- months 

13,8 ra5inc» n Houses Base Rate* (published by the Finance Houses Association) 1ft pet cent from Au 0 uat 1, 1980. 
Clearing Bank Deposit Rates lor sums at seven days* notice 14 per cent. Clearing Bank Rates for lending 16 per cent. 
Treasury Bills: Average tender rates of discount 14,9091 per cent. 


COUNTRY 


CURRENCY 


Afghanistan Afghani (O) 

Albania. Lok 

Algeria Dinar 

. French Franc 
‘Spanish Peseta 


Andorra., 


Aug. 20 

Bank 

rate 

X 

Special 

Drawing 

Rights 

European 

Currency 

Unit 

Sterling 

16 

0.553976 

0.594795 

u.s. 

10 

1.31043 

1.40925 


10.26 

1.52128 

1.63825 

Austria Sch 

63, 

16.6936 

17.9468 

Belgium F ... 

12 

37.7011 

40.4942 


13 

7.28796 

7.82133 

D'mark. 

74' 2.35642 

2.53002 

Guilder. 

9 

2.56386 : 

2.75381 


94. 5.45630 

6.86036 


15 

1115.18 

1198.92 

Yon 

8.25 293.929 ' 

315.883 

Norwgn. Xr,. 

9 

6.36476 

6.85275 

Spanish Pts. 

8 

95.2027 | 102.474. 

Swedish Kr. 

10 

5.48808 | 

6.89912 

Swiss Fr 

3 

2.17112 1 

2.33400 


Angola : Kwanza 

Antigua E. Caribbean s 

Argentina. Argentine Peso 

Australia «... Australian S 

Austria. — Schilling 

Azores - Portug. Eecudo 

Bahamas.. Bahamian S 

Bahrain Dinar 

Balearic Isles Spanish Peseta 

Bangladesh Taka 

Barbados - Barbados S 

Belgium i&gSSg 

Belize. Belize S 

Benin C.F.A. Franc 

Bermuda Bda S 

Bhutan- Indian Rupee 

Bolivia Bolivian Peso 

Botswana Pula 

Brazil Cruzeiro 

Brit. Virgin Isles.... U.S. s 

Brunei Brunei S 

Bulgaria. Lev 

Burma. Kyat 

Burundi. Burundi Frano 

CamerounRepub'c C.F.A. Franc 

Canaria Canadian S 

Canary Islands Spanish Peseta 

Cape Verde Isle.... Cape V. Escudo 
Cayman Islands.... Cay. is. 5 

Cent. At. Rep.. C.FJL Franc 

Chad C.F.A. Franc 

Chile ....... Chilean Peso (O) 

China Renminbi Yuan 

Colombia. Col. Peso < 0 ) 

Comoros islands .. C.F.A, Franc 
Congo (Brazaville). C.FJL Frano 

Costa Rica Colon 

Cuba Cuban Peso 

Cyprus Cyprus Pound 

Czechoslovakia.,... Koruna (Oj 
Dem. Rep.S'oTome 

& Principe S. Tome Dobra 

Denmark Danish Krone 

Djibouti Rp. of. Djibouti Frane 

Dominica E. Caribbean S 

Dominican Repub. Domin'cn Peso 

Ecuador Sucre 

Egypt Pound (3) 

El Salvador. ... Colon 

Equatorial Guinea Ekuele 
Ethiopia Birr (Oi 

Faroe Islands Danish Krone 

Falkland Islands... Falkland la. £* 

Fiji Islands Fiji S 

Finland Markka 

France - French Franc 

French Cty in Af... C.F.A. Frano 

French Guiana local Franc 

French Pacific |s_ C.F.P. Franc 

Gabon C.F.A. Frane 

Gambia. Dalasi 

Germany (East) Ostmark ( 0 ) 

Germany (West).... Deutsche mark 

Ghana Cedi 

Gibraltar. Pound* 

Gilbert Is Kiribati . 

Greece Drachma 


j VALUE OF 

1 DOLLAR 

COUNTRY CURRENCY 

VALUE OF 
DOLLAR 

44.00 

Greenland Danish Krone 

5.S625 

4.2715 

Grenada.. E. Caribbean 8 

S. 7025 

3.8325 

Guadeloupe .......... Local Frano 

Guam. _ U.S. $ 

4.1635 

4.1635 

1.00 

72.72 

Guatemala Quetzal 

1.00 

27.627 

Guinea Bissau Peso 

33.5448 

2.7025 

Guinea Republic... Syli 

18.8197 

! 1873.00 

Guyana Guyanese 8 

2.5555 

! 0.8647 

! 12.7395 

Haiti Gourde 

5.00 

i 49.69 

Honduras Repub._ Lempira 

2.00 

1 1.00 
0.3778 

Hong Kong H.K. 5 

4.9545 

Hungary..... Forint (O) 

52.6022 

14.8553 

Iceland — 1 . Krona 

496.10 

i 2.01 

India Ind. Rupee 

7.6126 

1 28.775 

Indonesia.... Rupiah 

625.00 

l 29.16 

Iran. Rial 

70.00 

2.00 

Iraq- Iraq Dinar 

0.2953 


Irish Republic. Irish Punt* 

2.1027 

1.00 

Israel Israeli Pound (4) 

53.29 

7.8125 

Italy... Ura 

•850.50 

25.00 

Ivory Coast... C.FJL Frano 

208.175 

0.7768 

Jamaica Jamaican Dollar 

1.7835 

1.00 

2.1375 

Japan Yen 

224.10 

Jordan. Jordan Dinar 

0.292 

0.879 

Kampuchea... Riel 


90.00 

Kenya. - Kenya Shilling 

7.3646 

Korea (Nth) Won 

0.94 

208.175 

Korea (Sth) Won 

604.00 

1.1647 

Kuwait. Kuwait Dinar 

0.2684 


Lao P’pls D. Rep .. Kip of Lib. 

16.00 


Lebanon Lebanese Pound 

3.4297 


Lesotho- Lott 

0.7594 


Uberia Liberian 5 

1.00 


Libya. — . ... Libyan Dinar 

0.2961 


Liechtenstein.. Swiss Franc 

1.6577 

47.70 

Luxembourg Lux Franc 

28.775 

208.176 

208.175 

Macao. - Pataca 

5.305 

Madagascar D. R.. MG Frano 

208.175 


Madeira Portuguese Escudo 

49.69 


Malawi . Kwacha 

0.8029 

5.50 

Malaysia. Ringgit 

2.155 

Maidive Islands-... Mai Rupee 

3.93 


Mail Republic Mali Franc 

416.36 


Malta Maltese Pound 

0.3426 


Martinique Local Franc 

4.1635 


Mauritania Ouguiya 

41.635 

1.00 

Mauritius ......... M. Rupee 

7.6238 

Mexico. Mexican Peso 

23.04 

28.10 

Miquelon — French Franc 

4.1635 

0.69 

Monaco,..-...-....... French Franc 

4.1635 

2.50 

Mongolia Tugrik (0) 

5.3555 

72.72 

Montserrat E. Oaribbeen ? 

2.7025 

2.0B55 

Morocco Dirham 

3.865 

5.5625 

Mozambique Moz. Escudo 

28.3558 

2.3645 

Namibia. - Rand 

0.7594 

3.6675 

4.1635 

208.175 

Nauru Is. AusL 8 

0.8647 

Nepal. — Nepalese Rupee 

12.00 

Netherlands Dutch Guilder 

1.956 

Motherland Antilles Antillian Guild 

l.BO 

73.5885 

New Zealand. NZ 6 

1.0246 

Nicaragua. Cordoba 

10.00 

208. 175 

Niger Republic C.F.A. Franc 

20B.I75 

1.6917 

Nigeria Naira (Oi 

0.5443 

1.7985 

Norway Norw'g Krone 

4.863 

1.7985 

2.75 

Oman ,Sultan ate of Rial Omani | 

0.3456 

2.3645 

0.8647 

Pakistan Pkst Rupee ( 

9.91 

42.876 

Panama- Balboa j 

1.00 


COUNTRY 


CURRENCY 


I VALUE OF 
1 DOLLAR 


Papua N.G Kina 

Paraguay Guarani 

Peoples D. Repub. 

of Yemen - s. Yemen Dinar 

Peru Sol 

Philippines... Ph.Peso 

Pitcairn Islands. ... N 2 S 

Poland Zloty (O) 

PortugaL Port. Escudo 

Port Timor. ........... Timor Eecudo 

Puerto Rico U.S. S 


Qatar 

Reunion Ue de la.. 

Romania 

Rwanda. 

St. Christopher...., 

St. Helena. 

St. Lucia 

St. Pierre 

St Vincent 

Samoa'American... 

San Marino 

Saudi Arabia 

Senegal 

Seychelles 

Sierra Leone 

Singapore 

Solomon islands ... 

Somali Republic ... 

South Africa 

Spain 

Spanish Ports in 

North Africa. 

Sri Lanka. 

Sudan Republic.,... 

Sudan Republic..... 

Surinam. _... 

Swaziland 

Sweden 

Switzerland 

Syria. 

Taiwan 

Tanzania 

Thailand 

Togo Republic. 

Tonga Islands 

Trinidad & Tob 

Tunisia 

Turkoy.„ 

Turks & Caicos ..... 

Tuvalu 

Uganda >. 

United Arab Emir.. 

United Kingdom.... 

Upper Volta 

Uruguay 

U.&S.R.. 

Vanuatu Aust 9 

Vanauta* FNH 

Vatican Italian Lira 

Venezuela Bolivar 

Vietnam N. Dong (O) 

Virgin Islands u.s. U.S. 8 

Western Samoa...,. Samoan Tala 
Yemen .................. Rial 

Yugoslavia New Y. Dinar 

Zaire Republic ...... Zaire Zaire 

Zambia Kwacha 

Zimbabwe. Zim | 


. Qatar Ryal 
, French Franc 
. Leu 

Rwanda Franc 

. E. Caribbean 9 
. £ Sterling' 

E. Caribbean 9 
Fr Franc 
E. Caribbean 8 
U.S. 6 
Italian Lira 
Saudi Riyal 
C. F. A. Franc 
S. Rupee 
Leone 

Singapore 9 
S.1.S 

Som. Shilling 

Rand 

Peseta. 

Sp. Peseta 
8 . L. Rupee 
Pound (2) 

Pound (1) 

S. Guilder 
Lilangeni 
S. Krona 
Swiss Frano . 
Syria Pound 

New Taiwan (O) 
Tan Shilling 
Baht 

CJ=JL Franc 
Pa'anga 
Trln.fi Tob. 9 
Tunisian Dinar 
Ura 
U.S. 8 

Australian 9 
Ug. Shilling 
UAE Dirham 
£ Sterling* 
C.FJL Frane 
Urug. Peso 
Rouble 


0.665 

137.30 

0.3410 

291.02 

7.55- 

1.0248 

31.00 
49.69 
nj* 

1.00 

3,678 

4.1635 

4.47 

93.84 

2.7025 

2.3645 
-2.7025 
4.1635 

2.7025 
IJOO 

850.60 

3.3209 

20B.175 

5.6376 

0.8458 

2.1375 

0.8647 

6.0241 

0.7594 

72.73 

72.72 
15.45 
0.50 
0.80 
1.80 
"0.7594 ■ 
4.188 
1.6577 
3.926a 

36.00 
B.189B 

20.50 
208.175 

0.8647 

2.4063 

0.4131 

80.00 
1.00 
0.8647 

7.3646 
3.69 
2.3645 

208.175 

9.15 

0.637 

0.8647 

67.2834 

850.60 

4.293? 

2.18 

1.00 

0.9157 

4.57 

27.50 

1.9942 

0.7809 

0.6935 


N 1 or • U.S. dollars per National Currency unit. (O) Official rate. (C) Commercial rata. (F) Financial rate. 

(1) Sudan — Official rate for specified exports and imports. (2) Sudan — Official rate lor all transactions except specified exports and Imports, 
.. „ ( 3 ) Egypt— A different rate applies to certain transaction* with non-IMF count rice. 

(4) Israeli Government are changing their currency to Shekels. Howevor dealers are currently quoting in pounds. 

(5) New Hebrides Independence 30/7/80 now named Vanuatu. 


BUSINESSES WANTED 


FOOD PROCESSING PLANT 
REQUIRED FOR OUTRIGHT 
PURCHASE 

Would consider purchase of existing company — profitability 
□ot material. 

Location: Yorks.. Lancs., East and West Midlands. 

Negotiations carried out rapidly in strict confidence. 

Please write to. 

LOVELL WHITE & KING, 

21 Holborn Viaduct, London EC1A 2DY. 

Reference: Mr. A. C. Swan 


WANTED 

PROFITABLE BUSINESSES 

Private com pany wishes to purchase well run businesses showing profits 
ol £50.000/£200,C©0 per annum. Existing management to remain. 
Details In confidence to : — 

SELECTIVE INVESTMENTS LTD. 

21 Sutton Court Road. Sutton, Surrey SMI 4SZ, 
for the intention of Mr. Raymond Bloye. 


COMPANY 

ACQUISITIONS 


Offshore investment company 
seeks acquisitions of companies 
with substantial property or 
fixed or Hquid assets. Straight 
cash deals preferred with no 
retained minority holdings, no 
share for share exchanges and 
no continuing directorships. 

Replies in strictest confidence to 
The Chairmen. Box G6401. 
Financial Times. 10 Cannon Street. 

EC4P 4BY. 


Public Property Co. 
seeks acquisition of 

PRIVATE 
PROPERTY Co. 

Write Box G64S1. Financial 
Times, 10 Cannon Street, 
EC4P 4BY. 


BUSINESS 

REQUIRED 

Retail, Manufacturing. Distribu- 
tion, Catering, etc. £30,000- 
£200,000. Area: South Yorkshire 
or Midlands. 

Write Box G6454, Financial Timas. 

10 Cannon Street. EC4P 4BY. 


“ European 
Forwarding 
+ Transportation 
Group 

wfih over 60 own offices on the 
Comment and abroad looking for 
middle. large Airfreight Forwarding 
Company to be acquired. Also 
interested in over 50% financial 
participations. _ The Group already 
have airfreight interest in greet many 
industrial key centres outside UK. 
Write Box GB445, Financial Times. 

10 Cannon Street. EC4P 4BY. 


Public Company 

interested in acquiring, by exchange 
of shams and/or cash 

PRIVATE COMPANIB 

with minimum net profit ot £50.000 
per annum. Continuity of manage- 
ment is essential. Principals only, 
reply in strictest confidence, to: 

Box GB43B, Financial Times. 

10 Cannon Street. EC4P 4BY 


OFFSHORE PRIVATE 
" COMPANY 

Interested in acquiring whole or 
majority shareholding in medium 
sized companies with immediate 
cash flow problems and/or with 
long-term fixed loan capital. 
Write Box G61S4. Financial Times. 
10 Cannon Street. EC4P 4BY. 


SHOPRTTERS/JOINERY 
MANUFACTURERS/SMALL 
BUILDING CONTRACTORS 

FlnanclaHv sound market leader In 
this Industry seeks »o aCOinre a 
majority shareholding In a similar 
company. Any location considered. 
All replies treated la strictest 
confidence. 

Managing Director _ 
GEORGE BARLOW & SONS LTD. 
London Road. Sheffield 
Tel: 0742 5633114 


FOOD COMPANY 

Old-established speciality food pro- 
ducer is seeking to purchase a 
similar company with surplus 
production capacity — preferably 
with a vacuum canning line. 
Replies in confidence ro Sax GS458. 
Financial Times, 

10 Cannon Street. EC4P 4BY. 


CHALLENGE CORPORATION 

LIMITED 

Preliminary unaudited results for the year ended 30 June 1980 


GROUP TRADING INCOME 
(including dividends from 
associated companies) 

LESS Taxation - 

Trading Income After Tax 

Profit arising from disposal of 
surplus assets - 

Net Tax Paid Income 

LESS Amounts attributable to 
minority interests ------ 

Group Share of Tax Paid Income 
Group Share of Profits of Asso- 
ciated Companies (net of divi- 
dends received ) 

Net Income Attributable to 

Group 

LESS Prior period adjustment 
(reduction of retained earnings 
of Haywrights Limited) 


APPROPRIATIONS i960 

interim Ordinary Dividend 2.554 

Final Ordinary Dividend 4,014 

6,568 

To capital reserves 5,160 

Retained profits - 10,749 


1980 

NZSOOO’s 

21,545 


7.973 



1979 

NZSOOO’s 

22,012 


9284 

12,728 

3,067 


20,455 

2,857 

23312 

835 

22.477 


15795 

42 

75753 

295 

16,048 

16,048 


1979 

1,826 

2738 

4364 

2387 

9.097 


22,477 


16,048 


Group income has increased by 40 per cent and represents 
earnings per share of 61 cents. 

In commenting on the resuits, the Chairman referred to the 
considerable changes in the composition of the Group resulting 
from the acquisition cf the Broadlands Dominion Group Ltd. and 
a 28 per cent shareholding in Tasman Pulp and Paper Co. Ltd. 
The increase of 7 per cent in trading income after tax reflected 
the significant increase in funding costs related to these acquisitions. 
Only 6 months trading of Broadlands and 3 months share of profits 
in Tasman Pulp and Paper have been brought into account and 
consequently the full effect of these acquisitions will not be 
evident until next year. 

The rural sector enjoyed a favourable season and again achieved 
gopd results. Integration of Broadlands with the existing companies 
within the finance sector has been completed and the contribution 
from this sector has increased substantially.. Wrightcars, The 
motor retailing subsidiary, and Toyota (NZ) Ltd., the associated 
motor assembly and distribution company, both achieved increased 
•ales and market share with much improved results. The manu- 
facturing and engineering sector achieved good growth- with 
excellent results from Macewans Machinery Ltd. and D. H. Davies 
and Co. Ltd. 

Profits arising from the sale of surplus assets more than 
doubled, again allowing a tax-free benefit to New Zealand resident 
shareholders. In addition to profits from sales of property, sub- 
stantial capital profits were earned from divestments particularly 
-of London Dairy Division. The Australian Bloodstock Division and 
Diners Club (NZ) Ltd. 

Group liquidity is strong, benefiting from NZSI7.8 million 
raised through the May and June debenture issues and NZS14.9 
million raised through the issue of 16 per cent Specified Preference 
Shares. 

The directors recommend a final ordinary dividend of 1 1 cents 
per share which will make a total for the year of IB cents 
compared with 15 cents last year, an increase of 20 per cent 
The dividend will be payable on 29th October 1980 to ordinary 
shareholders registered' on 7th October 1980. The Annual General 
Meeting will be held on 29th October 1980. 


t 
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Ccspaaies and Markets 


Financial Times Friday August 22 19S0 


WORLD STOCK MARKETS 


NEW YORK 





' Auq. ‘ Aug. 
Stock 20 19 

Aug. Auc. 
Stock 20 _ 19 

Aug. Auq. 
Stock 20 19 

1 

1 5 



Stock 

Aug. 

20 

' Aug 

; io 

acf industries—! 

38% 

| 38 

ARIF. 

18 

17% 

ASfl Inti ' 

193, 

15% 

ARA. 

34% 

33% 

ASA 

55*o 

5H; 

avx Coro 

33% 

32'? 

Abbott:; Labs 1 

48 

, 4B% 

Acme Clove- 

28*2 

28 

Adobe Oil ft Gas. 

45% ! 

42% 


Aetna Life ft Gas- 35% 35% 

Ahmanson 'H.F.. 30% 205 b 

Air Prod ft Che nr 47 1» 461? 

AKzona 13% 11% 

Albany Ir'l 34% I 54% 

Alberto-Culv. •' 14% . 145* 

Albertson's E3'e 23 % 

Alcan Aluminium, 35 m : 325* 
Aleo Standard.... 51 ; 30% 

Alegheny Ludm.. 320* , 32 m 
A iled Chemical... 1 52 % . 52 m 

Allied Stores 241; • 24 m 

Allls-Chalmers.... 31)2 ' 31 % 
Alpha Portd 16% , 16 

Aleea " 67--; " 67% 

Amal. Sugar 39 1 ; 38% 

Amax 1 51 !r 50Ti 

Amerada Hess .. , 61 % 61 % 

Am, Airlines 8'.-. 8% 

Am. Brands - 81 m 81m 

Am. Braadcastg. 1 32 % 32 % 

Am. Can ; 31% • 32 % 

Am. Cyanamid .. 27% . 27>n 
Am, Elect. Pwr... 175? 17 m 

Am. Express ; 3&J? 1 361; 

Am. Gen. Insnce. 54 v? 35 m 

Am. Hoist ft Dk...' 19 18% 

Am. Home Prod.. 30 % 30% 

Am. Hosp. Supply. 41 39% 


Am. Motors 

5% 

Am. Nat Recces.. 

42% 

Am. Petrina- 

5L 

Am. Quasar Pot- 

347a 

Am. Standard 

67% 

Am. Store*. . . .. 

29. k. 

Am. Tel. ft Tel-.. 

52% 

Amfae ... 

31% 

AMP 

44^. 

Ampex 

24 V 

Am star 

26% 

A met cad Inds..... 

47 

Anchor Hockg.. . 

18* 

Anheusar-Bh 

28!* 

Areata. 

24 % 

Archer Daniels... 

34*, 

Armstrong CK— 

17*i 

AsameraOil- 

13% 

Ashland Oil 

35:* 

Assd □ Goods..-.. 

24 * 

Atlantic Rich 

46% 

Auto.Data Prg— - 

46% 

Ayeo 

26% 

Avery Inti «... 

21% 

Avnet. 

36% 

Avon Prods. 

37 

Baker Inti— 

35% 

Balt. Gas ft El...... 

22% 

Eancal Trlst 

27% 

Bangor Punta. .. 

26 

Bank America....- 

26 

Bank of NY 

35 

Bankers Tst. N.Y 

55% 

Barry Wright 

32% 

Bausch ft Lomb.. 

54% 

BaxtTrav Lab 

49% 

Beatrice Foods... 

23'? 

Beckman Instr. . 

305* 

Baker Inds 

17% 

Boll ft Howell 

27% 

Bell Industries. .. 

12*; 

Bondix - 

48 

Beneficial 

23 % 

Beth Steel 

25% 

Big Threa Inds . 

59 

Black ft Decker.. 

21*i 

Block HR 

27% 


29% 

Boeing 

39 '» 

Boise CaftCade .. 

36% 

Borden 

25% 

Borg-Warner 

41% 

Bran iff Inti 

6% 

Briggs strain. . .. 

26* 

Bristol-Myers 

45% 

BP. 

33% 


Brackway Glass. 16i, , 16% 

Brown 31 ■> 3 Ha 

Brown Forman B 46% 46% 

Brown Grp 30% 30% 

Brown & Sharp.. 32% 31% 

Browng- Ferris. 22 i - { 21% 

Brunswick 135* 135* 

Bucyrus-Erie 21 % ! 21% 

Burlington Ind. 21% 21% 

Burlington Nrhn- 41% . 415* 

40 : 38% 

Burroughs • 67%. 67 

CBIInds 47 487? 

CBS 5D'? SO.b 

CPC Inti 701? ; 70* 

Campbell Red L 59% : 57 
Campbell Soup- 31 3Ui 
Campbell Tagg. . 225* 22* 

Canal Randolph. ib% igi a 

Can Pacific 42 39 % 

Carlisle Corp... . 38:* . 58% 

Carnation 28% 28% 

Carp Tech 36% 36 

Carter Hawley .. 20 % 20 

Caterpillar 57 1 ? 575; 

Celanese Corp ... 55% 56 % 

Centex 42 41 fa 

Contral ft SW 13% 13M 

Central Soya 15 I 16% 

Contral Tel Util.. 267a ' 26% 

Certain-teed 15% • 15% 

Cessna Aircraft.. 195? 19 

Champ Ho mo Bid lfc 1 % 

Champ Inti 27% 27% 

Champ Sp Plug..! 9 : & 9% 

Charter Cc .. .. 20 So 19% 
Chase Mannnatrr 45% 45 m 

Chemical NY. ... 41% 41% 

Cheese Pond 30 . 20% 

Chcssic System.. S3 57% 
Chicago Pneum. 24 24 

Chrysler 9'; 8's 

Chubb • 5B ; ; 33% 

Cincinnati Mil... 43:-. 4E 
Citicorp . ■ . 22 1- 22’: 

Cities Serv es .... 56:; 36': 

City Invcstg .. . 23'; 23'» 

Clark Equipment 35'-‘ 35% 

Clove Cliffs Iron. SOM 30': 

Clorox 1C ; .‘ 10 - 

CluettPcaby. . 10% 10 m 

Coca Cola. So:* 35% 

Coca Etl. NY . . b% 6', 

Colgate Pain .. IS'- 15 
Collins A/fcman . 8i; 8r» 

Ccit Inds 45 45- * 


Columbia Gas .... 39 m 
C olumbia PicL..., 31% 
Combined Int. ...I 19:? 
Combustn. Eng.J 69 
CombUSbi.Equipi 9s» 
Cmwith Edison. 20 :., 
Comm. Satellie.., 37% 
Compugraphic , 22 m 

CIG ■ 1* 

Comp. Science- 23w> 

Cone Mills. 411? 

Conn Gan Ins..—' 40 m 

-Ccnoco 55*3 

Conrac 17*; 

Cons Edison...... 23>? 

cons Poods. 25'* 

Cons Freight 1 36% 

Cone Nat Gas. 45 

ConsumerPower 18 Jq 
Conti Air Lines... 8-% 

Conti Corp 28>; 

Conti Group 317 8 

Conti Illinois 27-, 

Conti Telep- 14-; 

Control Data... . . 67% 

Cooper Inds ' 45 

Coors Adolph- .. 17% 

Copeland • 85% 

Copperweld ISM 

Corning Glass..... 615? 
Corroon Black.. .- 25% 
Cox Broadcast's. 47!; 

Crane 38 

Crocker Hat 34% 

Crown Cork. : 28** 

Crown Zell.,... ... 51 
Cummins Eng .... 33 •? 
CurtiSS-WrlghL... 25% 

Damon 91- 

Dana 24 % 

□art Inds : 43 

Data Gen 82 1; 

Dayton Hudson ! 48 % 

Deere-. 367* 

Delta Air 46*j 

□en'nys .... 20% 


DentEDly inti IBM 

Detroit Edison- ..> 12 &b 

Diamond Inti , 36 % 

Diamond Shamk 3 IS 

DiGiorgio 9% 

i Digital Equip i B6S M 

, Dillingham 15% 

Dillon 18 % 

Disney! Wall) ! 51% 

Dome.Mines.. .._ 1Q9 

Donnelley iRRi.... 35 

Dover Corp 43 % 

Dow Chemical- ... 37% 

Dow Jones.. - 481 k 

Dravo 373; 

Grosser 7Q7* 

Dr. Popper 13 % 

Duke Power 17 m 

Dun & Brad 5 1 it 

DuPont 46;? 

E C ft G... 34 


Easco-- 16** 17 

Eastern Airlinos.. 10% 10% 

Eastern Gas ft F. 22 213* 

Eastman Kodak.. 64 M 65% 

Eaton 29 M 29 j 

Echlin Mfg ..... .. IS*: 15% 

Eckord Jack . ... 301; 30'? 

Electronic Data.. 30% 30% 

Elect. Memories. 7% 6;* 

EJ Paso 227 5 21% 

Emerson Elect.... 38H 37.? 

Emery Air FgL.... 16% 16% 

Emhart .. 32% 32 

Eng I o hard MC 437j 45 

Eneeroh ’ 36>> 3Bii 

Envlrotech 11 11 M 

Esmark. 55 63 1? 

Ethyl 31 1? 31 

Evzns Prods 24i; 24^ 

Ex CetIO ■ 39U 39 

Exxon ...._ 71 70 

FMC....- 26 J» _26 

Faberge Ills 11 m 

Fed dors. 4a., . 4-, 

FederalCo 42 1? ■ 42 

Federal-Mogul....' I9'i . 19‘? 
Fed. Nat. Mort. . 15!? 15 m 

Fed. Paper Brd _ 27 m 27:.i 

Fed. Resources.., 7i? 7i? 

Fed. Dep. Stores.! 317? , 3i:g 

FI eld crest Ml ' 2SS| 281* 

Firestone...— 7?* 7i? 

1st Bank System. 36^* 26’t 

1st Charter Fin... 16 . 16 

1st Chicago 15 , 14 m 

1 stCity BankTox 45>; , 451 ; 

1st Ini Banc 41 - 42 m 

1st Mississippi... 451? ■ 44 
1st Nat. Boston..: 335 5 ' 33S* 

1st Pe nn 5 m • 5* 

Fisons- 5 U 

Fleetwood Ent-- 9 9 

Flexi-Van— 17Jj , lBi 3 

Florida Pwr ft L. 26M': 26: - 

Ford Motor. • 284. ; 27 M 

Foremost Mck — 29 .q ; 29 u 
Foster Wheeler- 38 U 377* 

Foxboro 4a 40M 

Franklin Mint- II'; ll<j 
Freeport Mini. ... 86s 4 54 

Fruehauf 27 27 

GAF 111? 11 M 

CA7X 32 U 321? 

GK Technologies' «0ss ' 401? 
Gamble--Skogmo; 44 . 44 

Gannett I 51 1; 51 

Gelco 371* 1 371* 

Gen Am Invest , . 17'* • 17i? 

Gen Cinema 22 1? • 22> 

Gen Dynamics... 697? ; 70k 

Gon Electric 56lg 56 

Gen Exploration 2ig 2ta 

Gen Foods. • 30 m > 30i* 

Gen Instrument.' 72!* ■ 72 

Gen Mills 28** 1 29 1 8 

Gen Motors. 551* 55i? 

Gen Portland ; 21** ■ 32 k 

Gen Pub Utilities 5** 5"* 

Gen Reinsco. ' 55 547* 

Gen Signal ' 39 h . 397; 

Gon Telep Elec .. 26i? 26M 

Gen Tire ‘ I9‘j 19's 

Genosco. 4 k 4 


Gcnuino Parts. .. 26 

Georgia Pac 28*q 

Geesourco .. . . 79 k 

Gerber Prod 23 is 

Getty Oil. ... 621; 
Ciddings Lewis.. 3Zt? 
Gillette.. . 29k 


Goodyear Tire. 

Gould 

Grace. 

Grainger 'VAV, . 


26 

26 

28« 

27-: 

79*? 

80-? 

23% 

23% 

62'; 

60% 

32% 

32% 

29% 

26. 

41% 

39'-; 

22% 

22-, 

15% 

16 

25%. 

25% 

43% 

42% 

54^ 

34 


Gt- All. Pac. Ton 5n '• 51; 

Gt. Basins Pet.. 14k ! 137c 
GLKthn.Nekoosa 363* 371; 

GLWest Flnanci, 2QJ« I 20k 

Greyhound 16 1 IS ; - 

Grumman ■ • 23 m 

Gulf ft Western.... 19 . 19*, 

Gulf Oil 42i« 41 J* 

Hall (FBI 25k 25* 

Halliburton 1197 S ,120 

Hammermiil Ppr. SO* 29's 

Kandleman : 12 Ilk 

Hanna Mining— S55* : 32*, 
Harcourt Brace... 33 k . 33 
Harnlsehfeger....' 16 , 16 

Hams Banc p ' 27 - 27 1* 

Harris Corp 43 ij , 43 k 

Hor sea. 54Ja . 34 Jq 

Hscla Mining 35k ' 33k 

Heinz iHJ> 42k . 44k 

Heller Inti 20 19k 

Hercules. 21k 21ig 

Horahey 25*? 25is 

Heublein 31k 31 ** 

Hewlett Pkd 74 iu . 74 1 * 

Hilton Hotels 37>? 37*, 

Hitachi 545 .j 54 ^ 

Hobart Coro 18k 19 

Holiday Ires 24k 24 

Holly Sugar.. 55** . 53k 

HomcslaKe 68 k 66 

Honeywell 91*e 91 ij 

Hoover . . 16'; - 16>> 

Hoover Univl 16k ' 1BI* 

Hormol Geo 17k ■ 17 

Hospital Ccrp- 47 ' 46k 

Household Fin... 1 18k 19k 

Houston Inds.. .. 36;? 37k 

Houston Nt Gas. 46 45 1 ? 

Houston Oil Min. 34i; ol‘« 
Hudson Say Mng 24 J, 2*’i 
Hughes Tool .. .. 6S : c ' 67*« 

Humana 557* 53** 

Hunt (Philip A 12 12 

Husky Oil IS '* I4*w 

Hutton IE Fj 1 34 32"* 

Huyek. 247, 24 .* 

1C Inds 31'; ; 32 

INA Corp 27k . 37 m 

IU In* 17 i 17k 

Idee Basic Ind... 24.* . 25 

ldea> Toy 5* 5-V 

ICI ADR 9 9 

Imp. Corp. Amor 28k 1 26k 

INCO. 23*; 23k 

ingersoli Rand ... 60k 1 607* 

Inland Steel 50k 3QU 

Intel 87» : ; 35k 

Intorlake • 28 k 28 ij 

InterNorth ■ 3 1 m 32 k 

IBM 667„ ; 66 

Int- Flavours ' 24 rg : 24 m 

Int. Harvester 30 1 ? , 30 k 

Int. Income Prop' 10 '2 lQk 
Int. Multiroods .. 19*s ' 19v* 

Int. Paper- : 4li« ! 41 3, 

Int. Rectifier 23 , 23 k 

Int. Tel ft TeJ 31 ! 30 k 

Iowa Beef ■ 37;* . 37 

Irving Bank.. . . • 41k 40!* 

James ■ FS 1 27 26k 

Jetfn-Pllot - • 27 k . 26k 

JowelGoa... 30k . 30k 

Jim Waiter 35 34 

Johns Manvilie... 24k 1 24:.- 
Johnson Contr... 27 i? 281.-* 
Johnson ft Jn«.. sot; " 79k 
Johnathn Logan,. 10 9:? 

Jostens 22 k 21 1; 

Joy Mfg - 471? 471- 

K Mart. 241; . 251* 

Kaiser Alumn.l...; 25:3 25 

Kaiser Steel 42 5* 

Xaneb Services., 27 1 * 27 

Kaufman Brd. ... Hi* ill; 

Kay Ccrp „■ 21;, 22 

Kellogg 20k 20 k 

Kennecott Cpr.. - 29 I 27 i? 

Kennametal 1 27 k I 26 ij 

Kerr-McGee 75» 1 73 k 

Kldde - 40 k ' 40 k 

Klmberley-CJk .... 51 k 1 51 
King's Dept. St.... 10k Ilk 
Knight Rdr. NwiJ 27 i 2 \ 27k 

Koehring 36 . 36s* 

Koppers.. ' 26k 1 26k 

Kraft 1 44k 44k 

Kroehler. 7ig • 7k 

Kroger. 21 22 

LTvT 12 k 12k 

Lanier Bas. Prod-' 321, 32 1 ? 

LaarSiegler. 27 k . 27 

Lease way Trans- 30k : 30 k 

Lenox 28k : 27k 

Levi Strauss 377? 37 k 

Levftz Furntr... . 27 27 

Libby Owens Fd- 22% . 22s* 

Liggett Group 686s 6die 

Lilly 'Elii 55k 55k 

Lincoln Nat 42bq 1 43 k 

Litton Inds 60 : 59 1 ; 

Lockheed 31k 1 31k 

Loews. 7eii ' 77 k 

Lono Star Inds- .. 33k 331* 

Longs Drug Strs.. 501; 30ls 
Louisiana Land. . 52v 49k 

Louisiana Pac 27k 28 

Lowensteln 10k 10 k 

Lubrizol 73k I 72: 8 

Lucky Strs 17 k 17 

MCA 471, , 47 as 

Macke ' 12 k 12i* 

MacMillan 13k 13'? 

Mecy 46I-, 46k 

Madison Fund.... 21k 21 

Mrcrs Hanover.. 4H? 317* 

Mapco 43'; ' 43*] 

Marathon Oil 60 1; 58'; 

Marine Mid 19ta 19 k 

Marley 25k ' 35k 

Marriott 2SS* j 25*s 

Marsh McLenn...; 68% 68% 

Marshall Field.... Z5k 15k 

Atartin Mtta. ' 56 557? 

Maryland Cup. ...’ £5k ! 25k 

Masco .' 28 k I 29 

Massey-Fergn .... 8% ! 8'a 

Mass Multi Corp.' 15k ! 15k 

Mattel 10** 10k 

May Dept Strs. ..' 25k ! 25k 
Mayer (Oscar.,.. 17k 17'? 

Maytag 26 ' 26 

, McCulloch Oil 12 - 11*3 

McDormott 1 JR; . 29k 29k 

, McDonald's... . .. 48% 47k 

McDonnell Doug. 32k 31% 

McDonough.. . 4H, 4i:» 

McCraw Edison. 27*. 27% 

McGraw-Hili.. 36i? 35k 

McLean Truckg.. 11 11 

Mead 27 27 

Media Geol . .. 50k • 31'* 

Medtronic. ... 39-* 335. 

Mellon Natl.. . 275, 27.? 

Melville 56% 381; 

Memorex. . .. 1 6k • 16 

Mercantile Sts. 38'-; 58« 

Merck "... .78 77 k 

Meredith 40 k 40% 

Merrill Lynch .. . 30 , 29i, 


31k 1 31k 
7ek 1 77 % 


15** . 15k 
56 557? 

25k ! 25k 
28% I 29 
8*n ! 8k 


Mesa Petroleum, 54% S2‘i 

MGM 7k : 7 = ; 

Metromedia ' 85 k ■ 82k 

Milton Bradley...: 54 : 8 ; 34--, 
Minnesota MM... S9i* 58!* 
Missouri Pac. ... , 87k 67!* 

Mobil . 72 70 k 

Modem Marche- l*k 15 

Mohasoo 9 8k 

Monarch MfT .... 38'’ 39 * 

Monsanto 87s* 57 

Moore McCmrk . 43a> _ 43k 

Morgan 1 JP) 45% 45 k 

Motorola ■. 58% . 56 , 

Munsingwoar. * 47 a 14:? 

Murphy iGC'- 15k 14k 

Murphy Oil 5 7is 

Nabisco 25 ' 24:? 

NaJcoChem ■ 43 k : 42 

Napco Industries 20% 20 11 

Nat- Can 20k 20'; 

Nat. Detroit. . .. 27:; 27% 

Nat. Diet. Chem./ 28% 28k 

Nat. Gypsum 24&? 24 

Nat Medical Ent 42k 41k 

Nat Semicductr- 35k 54 - 

Nat Service ind- 80 I9k 
Nat Standard-.... 15k I5n 

Nat Steel 29k • 297? 

Natomaa 55k . 54'.; 

NCNB - 15k ISk 

NCR ' 72'? | 71:* 

New England El.. 21k 21k 

Now Eng -To! .... 38 34S? 

NY State E ft G- . IS'; 15'; 

NY Times - 2SU; 30 

Nswmont Mining 46k 45% 

Niag. Mohawk... . 13k 13 

NlCDRIne 32 1 31i a 

Nielsen fAC> A. — 33 , 34 

NL Industries—. 54% S3:* 

NLT 22 k I 22i 3 

Norfolk ftWestd 40'- ' «0 
Nth. Am. Coal... 37 , 38k 

Nth. Am- .'Philpi-i 30k • 30k 
Nthn. Slate Pwr. 23k 23k 

Northgate Exp. 9k ' 8k 

Northrop 44 44% 

Nwest Aufides... 27k : 28k 
N west Bancorp.. ' zsk . 25<* 

Nwest Inds ' 30% 30% 

Nwestn Mutul.... 10*i 10*i 

Nwestd Steel W, 25k 25k 

Norton. .... 42k 45!? 

Norton Simon. ... 17k • 16'? 
Occidental Pet... 277* 27k 

Ogden ; 39»? : 39% 

Ogiivy - Math—. 24i? 24 

Ohio Edison , 13 -k ■ 13*; 
Okia. Nat Gas. ... 29'* 29s? 

0|m._ 21 j 21 

Omark 42% , 42k 

Outboard Marine' ISh ' 14 k 
Overseas Ship—' 32** ' 33k 
Owens- Coming-. 28** ; 28k 

Owens Illinois ! 25** , 257? 

PHK Group 29% 1 28k 

PPQInds 35>? i 34 k 

Pabat Brewing...- 13 12 k 

Pbc. Gas 4 Elect 23k ■ 25% 

Pac. Lighting , 20 k 21 

Pac- Lumber...-., 62% 52 U 

Pac. Tel A Tel 15k 13k 

Palm Beach 19k 19*; 

Pan Am Air 5k Sk 

Pan Hand. Pipe-, 32!; 31'; 

Parkor Drilling .. 51k 52 

Parker Hanfn.. . 29 . 28** 

Peabody Inti 29% • 23k 

Penney JC.. . 26% ■ 26 

Pennwalt 30% ! 30'U 

Pennzoll- 47% 47% 

Peoples Gas 51 50k 

PepsiCo. ' 27k • 267? 

PerKbi-Elmer 54 ■ 52 

Petrie Stores — 34 k 35 

Patrolanc 40% 40 k 

Pfizer 40* » 1 40 k 

Phelps Dodge.-... 35k 34k 

Phi la. Elect 14% 14% 

Philip Morris - 46 45k 

Phillips Pet- 41 40% 

Pillsbury 357? 55k 

Pioneer Corp.. 47k , 47** 

Pitney- Bowes — 35k - 35*, 

Pittston 24J; : 24** 

Planning Rsch 67? 6% 

Plessey 56% ! 56% 

Polaroid- : 28i? j 27% 

Potlatch- 57 k 37k 

Prentice-Hall 23% . 22% 

Procter Gamble . 79 k 79k 
Pub- serv. E ft G. 19% 19k 

Pub. S- Indiana... 20k . 20% 

Pullman 36J? 367? 

Purex... , 16k - 16% 

Pli relator ! 27*; . 27;* 

Quaker Oats - 30 30k 

Qtianex 24% : 24'? 

Quest or 6 :? 6% 

RCA : 26k 26 

Ralston Punna..,- 11*, • Hi? 

Ram ad a Inns 77? 7ss 

Rank Org ADR ... 4 1 4 

Raytheon 86k , 84*, 

Reading Bates...., 55% ' 54k 

Redman Inds • 10% 10k 

Reeves Bros. 31% . 31k 

Reichhold Cham. 12k 12 

Reliance Group-. 65% 65** 

Republic Steel. . 23*, ■ 23k 

Rep of Texas. 28*, 28*? 

Rosch Cottrell....' 18k 19k 

Resorts Inti A 31Sj • 31 

Revco !DSi 33 327* 

Revere Cappor.. • 17 16k 

Revlon • 51k • Sik 

Rexnord ■ 17:* . 17k 

Reynolds 1 RJ, 40k 1 40 

Reynolds MUs-. l 36% 36% 

Rich- Morrell r 23% ; 23% 

Rite Aid- I 31% • 30% 

Roadway Exps.J 53** 1 33*; 

Robins 1 AH 91, • 9 

Rochester Gas... 14 14 

Rockwell Inti : 29% 29 

Rohm ft Haas 51k 51% 


Schlit2 Brew J.-.. 7k 7.,: 
Schlumberger.... 133 :? 151% 

SCM 30% 297? 

Scott Paper 18k 18k 

Seuddsr Duo V... 12k 12k 

Sea Centre 25;.t ! 23% 

Seabrd Coast L .. 45^a 45M 

Seagram 57% 567? 

Sealed Power. ... 24k 24% 

Searle !G D 25** ! 25 

Sears Roebuck.,.' 18% J l|fe 

Seatrain Lns 6k J 6U 

Security Pac 50k ; 50k 

Sedeo 64% , 52 

Stull Oil 39% 57k 

Shall Trans 39% 39% 

Sherw n Wms-.— 36% I *57* 


F urther early Wall St. rally 


WITH SPECIAL situation issues yesterday morning, the Toronto 
dominating investor attention. Composite index rising 15.3 to 
Wall Street continued Wednes- 2,261.7 at noon. Golds gained 
day's aiternoon rally in very 88,3 ta 5J06L4- and Oil and Gas 


to HK518.10 and Overseas Trust 
Bank also 30 cents to HK57J.Q. 


day's aiternoon rally in very 88^ ta 5X16 1.4- and Oil and Gas Germany 

heavy early trading yesterday. 36.4 to 4^05.5. In Montreal. Bourse prices generally rallied 

recording widespread gains at Utilities advanced 6.51 to 274.77. following the weak performance 


mid-session. 

The Dow Jones Industrial 
Average was 5.37 firmer at 950.68 
at 1 pm, while the NYSE Alt 


Hong Kong 

The market moved ahead 


fjglSi;- ! tail Common Index advanced 66 cents sharply in extreme!)’- heavy deal- 


Signode _ 


Simplicity Part... 9% 

Singer 9k 

Skyline 13k 

Smith Inti- - 417? 

Smith Kline- 61 k 

Sonesta Inti- .. .. 13*; 

Sony Ilk 

Southeast Bankg 17 
SO,, cal. Edition 24k 

Southern Co 12 

Sthn Nat. Res-... 58 

sthn N. Eng.Tai- 35% 


9% ’ 9*e 
9k ■ 9 
13k ’ 13k 

417 Z ■ 41% 
61k 61 

13*; 13% 

Ilk H*t 
17 . 15* 

24 k 2«k 
12 . 12k 

58 57% 

S5k . 34*, 


to S71.67 and rises outpaced _ _ _ 

declines by a three- to-one ratio, index 26.62 higher at a new dos- 
Tumover swelled to 35.55m ing seven-year peak of 1,195.04. 
shares from Wednesday's 1 pm Turnover on the four exchanges 


earlier in the week. The Com- 
merzbank index picked up 5J. 
to 736.0. ; 

The maritet was buoyed both 
by stronger overnight securities 


? n § s ' , Haa ? maricets on WaD Street as well 


Sthn Pacific 40% 39 

Sth Railway 73k 73% 

Southland 23k 23*8 

SW Banc* hart»_ 30 30 

Sporry Corp 53i? 53k 

Spring Mills li's ■ 16 -a 

Square D 24.’i 24% 

Squibb ' 28 28% 

Std Brands 32 31k 

St'd Beds Paint - 27k ! 27k 
St'd Oil C'lifomia 75% 74 : 8 

Std Oil Indiana— 5B% ' 577 ? 

Std Oil Ohio. 48 : 471 Z 

Stanley Wks 18k ■ 18 U 

Stauffer Chem... 205s 21 

Sterling Drag— 22% 22% 

Stevens .’JP IS's 17 

Stokoly Van K. .. 247t 24 s* 

Son Co 36% 1 33% 

Sunbeam- 18 T 3 187* 

Sundstrand 45% 43 % 

Superior Oil 170 '166k 

Super VaL Strs .. 28% 29 

Syntex 46 ■ 45 

TRW 45% 1 45% 

“eft 31% ■ 31% 

Tampax-. 35k . 33k 

Tandy - i 70** [ 66 k 

Teledyne ,153% 151k 

Tektronix- 66 % ! 66 % 

Tenneco • 41% ; 41 

Tesora Pet. 275? _ 275* 

Texaco ' 37% 36k 

Texas Comm. Bk 54 54 % 

Texas Eastern.... 69k ■ 69 
Texas Gas Tm. ... 29k ■ 29** 
Texas Instrmts... 120 117% 

Texas Oil ft Gas- 52% 52% 

Texes Utilities. .• 175; . 17% 

Texasgulf ■ 42 ; 41k 

Textron- 28k • 28% 

Thermo Electro 33** 32** 

Thomas Betts 48k , 49% 

Tidewater 45% 45% 

Tiger (ntt— 27 27% 

Time Inc. _._l S 6 k : 57 

Times Mirror | 41% 42 

Timken.. 59:3 ■ 59k 

Tipperary. 21% I 21% 

Tonka 14% ! 141s 

Total Pet 237j i 23% 

Trane 23% - 23% 

Traniameriea. .. 18% ■ 18% 

Trans Union. ..... . 34% ; 35% 

Transway 24% 25 

Trans World : 17»* i 167* 

Travelers ' 405* , 40% 

Tri Continental...! 20k i 20** 

Triton OH Gas • 23k . 227„ 

20th Gant Foot-.; 36 ! 36% 

Tyler. - 14% . 147, 

UAL. 21% • 20% 

UMCInds. 13% • 13 

UNC Resources-: 16 ; 141; 

Unilever NV- 62** | 62 4* 

Union Camp. ' 47 ; 47'; 

Union Carbide.... 47% . 46% 
UnonCommerea, 8** . 9 

Union Oil Cal...... i 33k : 32% 

Union Pacific i 48% ! 48 

Uniroyal ....I 4k 45s 

Utd Brands 14k . 14k 

Utd Energy Res.. 1 397? ' 39% 

US Rdellty G 41% , 41% 

US Filter. 20k | 207* 

US Gypsum | 36 ( 36% 

US Home 24% 23% 

US Inds- .- 8% I 8 

US Shoe —....I 26% , 26% 

US Steel - 22% | 22% 

US Surgical 58% • 381, 

US Tobacco.. 35% 35% 

US Trust : 22% ! 22% 

Utd Technolgm —■ 49% I 48% 
Utd Telecomm*.. i 18% { 18 
Upjohn i 58% ; 58% 


figure of 27.2Sm. 

Analysts said the .selling early 
this week that resulted from 
risiog -interest rates appeared to 
bave run its course, and demand 
was buoyed by speculative 
interest in take-over issues. How- 
ever. interest rates on Bonds 
were rising following Federal 
Reserve action in the Govern- 
ment securities market. Analysts 
said the- development could 
undercut stork prices. 

Active Tesoro Petroleum rose 
2} to $30 despite rejecting take- 
over approaches from Diamond 
Shamrock, wbich has acquired 
630.000 Tesoro shares. Shamrock 
put on 1 to $32. 

Recognition Equipment, which 
has been rising sharply in recent 
sessions, gained SI to SIS after 
a late start. The company re- 
ported a sharp earnings' improve- 
ment on Monday. 

Barry Wright wbich raised the 
dividend and announced a two- 
for-nne stock split, jumped 21 to 
S34J. 

Southwest Forest Industries 
put on ; to S203. E. F. Hutton, 
which picked up i to S34T, has 
acquired 10 per cent of Forest 
as an investment 
THE AMERICAN SE Market 
Value Index gained 4.17 more to 
328.83 at 1 pm. Volume 5.49m 
shares (3.56m). 

Canada 

Stock prices mainly moved 
further ahead in a large turnover 

Closing prices for North 

America were not available 
for this edition. 


expanded to HK$519.41m from 
Wednesday’s total . of 
HKS412.74m. 


Renewed 


by expectations that the Bundes- 
bank would lower the minimum 
reserves requirement. News that 
Bundesbank was lowering the 
requirement by 10 per cent came 
in the closing minutes of the 


interest, session. 


stimulated by news that Sir Y. K. Banks were prime beneficiaries 
Pao is taking over as chair man of this anticipated Bundesbank 

move. Commerzbank and Dresd- 
frgOO- ■ - j ncr Bank gained about. DM4 

{ 1 J apiece, while Deutsche Bank rose 

Uaiwi J? DM2.50. 


Hong 

Kong 


Kong L_ Tokyo 

lOOOp ^ j Market ended' with an easier 

J l bias after an' active business, with 

/-f - many recently strong Blue Chips 

/ and Populars down on late profit- 

1/ taking . 

yf *1116 Nikkei-Dow Jones Average 

l*| slipped back 25.07 to 6,853.69 and 

r-p [ j j " . the Tokyo SE index shed. 1.20 to 

fir HmgServiMex 477.19. Volume came to 410m 
■ ■■ . n /[ I I 1 M | I 1 | - shares (300m). 

. / \f iiii I'nimrA Light Electricals came back 

ill I i I sharply, TDK Electronic receding 

soO j j ^ nil ' ii i m ' j jV*t YSO to -Y2.650 and Pioneer 

1979 1980 Electronic Y40 to Y2.180. Green 

^ * Cross retreated Y60 to Y1.930 in 

of Hoag Koag oad Kowloon Pharma mairal s. while fading 


Wharf, pushed the index almost 
to the 2,000 mark at mid morn- 


House Mitsubishi lost Yll to 
Y704. 

However, Steels and Heavy 


ing. after woich some profit- - aieeis J anu 

taking left prices off the day's 

hiehs bv the close foreign investors and 

m^ns ay ine ciose. Japanese ' institutions. Hitachi 

, J® W* 31 * *ot ahead to .rose Y6 to Y313, Toshiba Y3 to 
HKS90.00 on the news before Y208 and Nippon Steel Y2 to 


ending still a 
HKS9.50 up on 
HKSS8.00. 


considerable Y141. 


balance 


Constructions finned on specu- 
lative buying on reports that the 


Cheung Kong added 70 cents Government . would increase 
at HKS23.10, HK Land 40 cents public works spending'. 


at HKS15.50, HK Bank 30 cents 
at HKS1S.30 and Hutchison A us tralia 
Whampoa 20 cents at HRS12.20. increasing investor confidence 
Outside the leaders. Sun Hung about the new Federal Budget, 
Kal Properties advanced 30 cents released on Tuesday night,' 


CANADA 


BELGIUM (continued) 


Aug. | Aug. 


Aug. 21 


Price I 4* or 
Fr*. — 


together with a set of encourag- 
ing profits results and an over- 
night rise in the international 
gold price, helped to send shares 
m ainly higher- -yesterday. The 
Sydney All Ordinaries index 
climbed 8.57 to an all-time peak 
of 974.03, while the Industrials 
sub-group index rose 6.71 to 
728.40 and the . Metals and 
Minerals index 49.96 to 6^295.28. 

Market loader BHP jumped 50 
cents to AS16.00. while Brambles, 
on Us higher dividend and 
profits, gained 8 cents to A$2£0. 
Comal co put oh 6 cents to A$6.00 
.and Associated Palp 10 cents to 
AS2.20. - 

Uranium stocks continued to 
attract attention in response to 
sales by the Ranger project to 
Japan and Germany. Gains In- 
cluded Peko and Queensland 
Mines, up 20 cents each to AS9.20 
and A 69.00 respectively, and 
Kathleen Investments, which 
added 30 cents at AS7.00. 

- Among Gold shares. Hill 50 
gained 10 cents to 90 cents and 
Poseidon 40 cents to A£L90. 

Western Mining rose S cents to 
A $6 .24, CRA 12 cents to AS622. 
EZ Industries 14 cents to AS6.80 
and ' Coal issue Utah 10 cents -to 
A95.40, but BUM shed 10 cents . to 
A$k30. - 

Among Oils, Hartogen moved 
ahead 20 cents to AS5J20 on news 
that the group . has doubled its 
Kincora gas field reserve esti- 
mates. Santos improved 20 cents 
to AS14.00 in response to a 67.5 
per cent Interim profits rise. 
Crusader OH gained 15 cents to 
AS4J25. 

Johannesburg 

Gold issues gained fresh 
ground in a fair business, but 
closed below the best in places, 
moving with the Bullion price. 
Overseas interest was lacking, 
however. - 

Heavyweights were up to 175 
cents higher, as in .West Dries, 
R1 08.00, and Western Holdings, 
R96.75. Medium and Light- 
. weights gained up to 100 cents, 
headway, but Union Steel lost 
5 cents to R1.65 


JAPAN- (continued) - 

I Price ' + or 


Rollins... 29% | 23% 

Rolm 695* 1 70 

Roper Corp* • 12% , 12 

Rowan 32% 31% 

Royal Crown 1 15% 1 14% 


11% 

Royal Dutch 

88% 


29*, 

Rubbermaid . .. 

26% 

26% 

47% 

Russell Stvr . .. 

IS'.- 

15% 

31% 

Ryan Homes ... 

25% 

25% 

41% 

Ryder system- . 

25% 

25. -; 

27 v, 

SFk Companies.. 

25', 

25% 


SPS Technology. 33 '■> 

Safeco 39.; 

Safeway Store3. 34% 

St. Joe Min s. 56** 

St. Lou Is- San F. . 79 ' i 

S'- Pai<: Coa 36% 

St. Regia Paper... 31 t 
Santa Fe Inert .... 60 % 

Santa Fe Inti 46 

Saul Invest 10 

Saxon Inds 6% 

SchenngPk). .. 42% 


Varian Assoca. ...I 29% 

Vemitron... — 12% 

Virginia EP.. 11% 

Vulcan Motrrt-.... 38% 

Walker iHm.C.H. 25% 

Wallace Murray- 257 9 

Wal Mart Stores., 45% 

Warnaco 15 

Warner Comm s... 50 
Warner- Lam bt ... 207? 
Washington Post. 197? 

Waste Mangt. £3% 

WeisMkts 1 26% 

Wells Fargo 25** 

W. Point Peppl..,. 1 37% 
Western Airlines. 7ij 
Westn. Bancorp- 28% 
Westn. Nth-Ame. 67% 

. Westingbouse 26 

12 Westvaco - -■ 33% 

31% WeyerhaeuMr. - 37 

14% 

87 7j Wheel abralr F 49% 

26% Wheeling Pitts-.- 18% 

15% Whirlpool 20% 

25% White Ccrsoltd.. 26% 

25 •; ¥fh:te Meter. 4% 

25% j Whittaker- 28% 

34% { Wickes 15% 

39% Williams Co 357» 

34 Winn -D>x:e Str....- 39% 

57% < Wir.nebago 2% 

79 > • Wise Elec Fewer 23% 

36% : Woo! worth 27% 

32% j Wngley - 347? 

£9 [ Wy'y 12% 

44% | xerox ■ 60 1 

10% < Yellow Fri Sys _. 35% 


Abltibi 21 | 21% 

Agnioo Eagle. —..i Z4Ti> ; 14 

Alcan Alamn. 1 SSte i 38 

Algoma Steel ! 40 | 39% 

Asbestos. 31% ■. 20 

Bk Montreal.. 29% ; 28% 
Bk Nova Scotia... I 22 d3 32% 

Basle Resources.; 17t>a | 1 Kb 

Bell Canada I 19% I 19% 

Bow Valley i 24% 1 23% 

BP Canada. i 44% i 44% 

BraseanA i 29% j 283* 

Brinoo D 8% - 8% 

B.C. Forest 16 : 16% 

Cadillac Fairy..... 24% i 24** 
Camflo Mines.—. 1 32s* : 51 

Can Cement. ! 11% • 12% 

Can NW Lands. 27% i 267 fl 

Can Packers : Zl% ; 32 

Can Perm Mtg ... 18% ■. 18 

Can Trustee. 28% 26% 

Can Imp Bank..... 28% 28% 

Cdn Inds. L_.i 273? . 28 

Cdn Pacific-....- 49 453, 

Can. p. Ent : za% 26% 

Cdn Tiro 25% j 25% 

Cherokee Res-.- 11 j 11% 

Chieftain 23*? ; 22** 

Cominco 63% 62% 

Cons Bathst A— 16% ' 16% 

| Coseka Res ; 204?. 20*i 

Costaln : 9% ; 9% 

i Daon Dave 1 10% , 10% 

Denison Mines .., 51% , 51% 
Dome Mines-....Jl26% ,121% 
Dome Petroleum i 86% ; 82% 

Dom Bridge. 18% : IB7g 
DornFoundriesA: 41% ! 41% 
Dom Stores.—.—. 18% ■ 18% 

Dom tar ' 254s ! 25% 

Falcon Nickel — :X32 1130 

Genstar 38 ; 363* 

Gt-West Uff >—.165 165 

Gulf Canada 32% , 30% 

Gulfstream Res-: 10 10% 

Hawk Sid. Can....; 18 Tb 18 
Hollinger Ags. A.' 61% , €1 

Hudson Bay MngJ 28$e 281? 

Hudson's Bay — ' 25% ‘ 25% 
do. Oil ft Gas.- - 35% 34% 

Husky Oil 17% 17 

I AC • 11 11 

Imasco - j 26 26*; 

Imp Oil A 42% 41% 


Petronna 14.930- *90 

Royale Beige .....i 6.760 | + 10 
Soc Gen Banq .. : 2.500 i —55 
Soc Gen Beige.—; 1.416 1 —12 

Safina 3.380 +10 

Solvay ! 2.660 -25 

Traction Eleat.—' 2.550 ! —10 

UCB 1.360 : 

Union Miniere....’ 740 I —2 
Vlellle Mont 1 1^10 ! +2 



Andefatbanken.... 108 

BaltlcaSkand |335 > -2I.Z5 

Burn* ft Wain:..— I 25 [ 

Cop Handelsbnk.|l08 

D Sukkerfab 254.25, -OJS 

Danske Bank 1 107.5 ! 

East Asiatic. 107.26 +0.76 

Finans barken 147J6J- +0.23- 

Fore node Brygg. 258 | +3 

Forende Dam psk 183.5 i 

GNTHldg ,162J ! +0.8 

NordKabei IBS , +.1 

Novo Ind '309J 

Paplrfabri kker... - 117 I 

Privatbanken Ill +026 

Provlnsbankon... 109 

Smidth <FU- 240 ■ 

S Berendsen. 395 -2 

fuperfos 1 18-75 +0.75 


_ 48% ' 46 % 


Zenith Rad 25% 


Indices 


—DOW JONES 


NEW YORK 


H'meS'nds tS.SI 


T o3o>£ VCl 4Z,ssa 41,552 41,530 4:,7S0 47,750 4J.J50 . — 

Days high 348.98 lew 934.47 


Inca 

27» 

26% 

Indal 

15% 

15% 

Interpr- Pipe 

18% 

18% 

Kaiser Res. 

33 

32% 

Mac. Bioedel. — 

34% 

34% 

Marks a Spar; car 

9*; 

97s 

Massey Fer 9 — 


«i, 

McIntyre Mines- 

86 

84% 

M or land Ex pi or _ 

9>a 


Mite; Corp—-— .. 

31*? 

31% 

Moore Corp 

3b‘-? 

36% 

Mountain State.. 

1U!* 

12*4 

MaLSea Prods A. 

12*-? 

12*0 

Noranda Mines— , 

28*0 

27% 

Nthn. Telecom—' 

38 

38*? 

Oak wood Pet—... 

19Sa 

l«-‘, 

Omni 

2.70 

2.70 

Pacific Cooper...: 

4.25 

4^0 

Pan Con Petrol... 

86% 

86% 

Patino. - 

35 

35 


I Since Cirpil'fn 


Aug. Aug. Auo. Aug. , Auq. 
19 18 15 14 IS ; 

High 

Low 

High 

Low 

94;.i5 K«.72 9s2.53 947.55 

SS6.72 

7=3.15 

10S 1.73 

4i.?2 


' IS e- 

<21 4 

■ IT 75, 

. i5-7 52i 

55.« ;c.i* ro.r* 70.44 70 . 5 s 

7».hJ 

, 65. S? 

— 

— 


r23-6> 

- "23 Ji . 



3I7.D5 317.5* SZ'.aS 320.21 3 15.75 

S2l.iT 

255.63 

521.57 

12.25 


ns.-a-i 

>27.5 

15 3-50. 

0 i 52; 

110.21 110.10 111.QS 110.5b 110. IS . 

115.63 

36,0« 

W5.X 

10.52 


i3.7. 

iC7 1 

:20.4 57: 

121-4.42 


Ind. div. yield % 


STANDARD AND POORS 


Aug. 1 Year ago iaoprox 


AUSTRIA 

Credit Aktien 'J.I.S2. 
BELGIUM 

Belgian SE ilMS gi' 
DENMARK 

Copenhagen SE'I l-75 k 
FRANCE 

CAC General 29.-12.G1, 
Ind Tendance >2S 12 73. 


Aug. - Aug. i Aug. 
21 20 ' 19 


67.:£ £7.11 65.5? 67.S; 


3S.<4 53^2 53,-n 3j": 


109.5 103.4 ' 103.6 

IIJ.O 115.3 , 115.7 


AM. 

Id 

High 


! 57J.55 7T-8- 

S2KJ- 

• 5=33.35 •• 14 Z< - 

67.S; 

53.47 7 ;■ 

93.2; 

:I3.73 ■"? 


7H.C0 .2'l» 
45SIJ76 tra<5- 


AU 7 . Aug. 
13 la 


Aug. Aug. 
15, 14 


[Composite 122.77 


Ind. div. yield \ 


Ind. P E Ratio 


N.Y.S.E. ALL COMMON 


Au 1 ; Au;. auo. Aug. 

20 19 16 15 High 

71.01 70.32 70.75 72.07 72.D7 
■ IS.-fi / 


1980 

Since Cmp'l't n 

High 

Low 

High 

Low 

142.18 

111.03 

|S2.iS 


■ ■ fS-3- 

i27 7- 

15 8 3u 


125.72 

99.22 

U=.£3 

4.43 

, <15.3' 

,15.2.- 

. I! i. 73 

-l.-S.-52j 


GERMANY 

FAZ-Aktien •• 1.-12-53' 214.55 252.3E 252.62 21E.33 

Commerzbank iDcc. 1955 755.0 7e3.9 731.5 755.0 


"I7.S SS 

”M riS »> 


25-2- 
'I.V 29 2 


97.1 i-n 
95.6 tJrij 


215.73 QS-3) 
697.0 (27, 5i 


Placer Dev ' 24% . 24% 

Power Corp. ' 17% ' 17% 

Quebec St rgn~_ 6.00 . 5.62 

Ranger OIL. 41% 40 

Reed Stenhs A.— 11 . 11 

Rio Algo m 32% . 33 

Royal Barth 54% 1 SJ% 

Royal Trustee A- 153« . 155s 

Sceptre Res. - 13s* 13% 

Saegram 66% 66% 

Snell can Oil 52% 51% 

steel Of Can A — 37% 37% 

Teck B- — . ' 19% . 183 b 

Texaco Canada.. 26 26 

Thomson News A- 18% . 18% 
Toronto Dom Bk. 32sg . 31% 
Transcan Pipe....; £4 - 23% 

Trans Mntn OilA. 16 * 15% 

Utd Siscoe Mines' 20% ! 20 
' WalkortHrmjC.H. 30% . 29% 

{ WarnorRes : 4.50 5.00 

Weatcoast Trans- 15i, 13*, 

Weston iGoo‘ - ..' 26% 26 


Year ago 'approx. 


Rises and Falls 


lasuea Traded... 1,905 

Rises. 833 

Falls 611 

Unchanged 401 

Now Highs 46 

NOW LOWS - 1 


905 

1,933 

1.924 

833 

464 

258 

611 

1,090 

1,395 

401 

359 

' 271 

as 

30 

56 

1 

2 

2 


Ir.dL'rtria: 

Combined 


Aug. Aug. : Aug. Aug. < 
20 . 19 18 15 

;*J.22 :£8.52 332. 7 i 329.27 
:M.0S 552.5C O. £.27- 5il.39.' 


425.6H '297- 
! 73.50 7S'2i 


TORONTO Ccmcosi'.e; £2«6.i 


■.•/ea-.esdi y ''sens Ciesmg cn 

’•d'JtfU p.'iC? J?/ 

Z-.-/ S67,::C i !’» — 

W.H.ss Pel; - SE2.CC9 A: - 

nCC&”.'-.;a. ;3J i S.7."0 

5«rs:i — r. . 

Cj*t Fw 4^2 — j r Ti - -t 


NEW YORK ACTIVE STOCKS 

Change 


3wi c 

VjJ?-) 

UVest-nghse 51?? 272.J-XI 
Arp Him; Pr-.l W 
Crn Par ent. 2*4. 7CO 

Vobii i-ij.”; 


525.2 1 *27.3. 
ZS.S9 >C7-S. 


Cia-ije 
Cr-;%-n*j jjt 
o-.co :! }/ 


HOLLAND 

ANP-CBS General ■ 1370- 
ANP CBS Indust. • 1970. 

36.7 . 36.1 

65.3 . 65.1 

88.7 S7.; 

K.4 fi=j 

S3.3 T5-7- 
5W i!!.l- 

74J -27T- 
50.2 '29 <S.i 

HONG KONG 

Hang Song Bank 'SI 794 

1135.04 I160.421IS3.I5 UK.Si 

:s?3.C4 -r<-3- 

75K9 il9J. 

ITALY 

Banda Comm. Itai 1 1972 

125.99 133.23 

I2S.B7 IJI.se 

■Zljz 75 3 

B5.ll 'Sill 

Dow Average <7G 5-45. 
Tokyo New SE 4, I SO; 

S953.U 6818.75 
477.19 J.’S.ia 

B864.5iia£3.:2 
477.31 475.51 

6324.35 -2T f. 
473.n 25. B 

EB 

NORWAY 

Oslo SS 1 ]:; 72* 

1li.ii 126.41 

127.76 i;r.a 

■«4.7a ':<T. 

in. 12 723 '51 

SINGAPORE 

Stra.ts Times ■ '964 . 

685.97 5OT.S5 

233.73 

'2:.3 

423.75 f3i1i* 

SOUTH AFRICA 

Cold ' 1556 

Industrial - I35B< 

■u- 1 794.4 
<U> 610.6 

733.7 731.7 

612.7 6C9.6 

ria.a n a. 
£70.8 -a 3! 

$«?.5 iS.7! 

«52,0 1 Z.I 1 

SPAIN 

Madrid 5£ 22-12 72- 

135.22 i95.EE 

;C4.3' g. 

;C:.Z7 •2I'8, 

95.76 :£.5« 

SWEDEN 

Jacobson ft P. 1 1? 1.56 1 

555.97 IE7.7I 

363.C5 JiS.SI 

75S.I3 9-2. 

. 

3H.72 .ii-li 

SWITZERLAND 

Sw!53 BonkCpn. 51.12 52- 

512.2 £11.3 

SiJ.2 i!4.? 

»;r 0 

270.5 '23 "3 ■ 


AUSTRIA 


Price + or 


Creditanstalt .... 

Landerbank 

Perimooser 

Bomperit 

Steyr Daimler.... - 
Veitscher Mag...! 


33 6 .. 
336 .. , 
270 —I 
104 — 5 

243' -2 
306 


Base values oi all mdiees am ICO except NYSE AH Common— SO: Standard 
and Poors— 10; and Toronto—' 1.000; the last named based on 1375. t Excluding 
bonds, t 400 industrials, j 400 industrials plus 40 UM-.tiea, 40 FL+snctals and 
20 Transports, e Closed, u UnavaiFafcln. 


BELGIUM/LU3CEMBOURG 


ARBED 1,480 -20 

Bong Int A Lux .. 5X59 . . .. 

Bekaart E„ 1.SC5 -io 

CimentCBR 548 

Cockenll 213 —6 

E8E5 • 1,350 —30 

Eleetrpbel 6.9S0 -60 

FabriqueNai 3,080 -10 

GB.Inno. 2,535 —5 

GBL ,'Brux L). . _ 1,380 - 12 

Gevaert 1.262 —14 

Hoboken. — | 2.605 -5 

Intercom ... ... 1.490 —50 

Kredietbank. . .. 5,900 - 10 


Hoboken. — 2.605 -5 

Intercom ... ... 1.490 —so 

Kredietbank. . .. 5,900 - 10 

Pan Holding. .. . 5.950*3 
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Milk sales 
decline 
slows 

By Our Commodities Staff 

THE DECLINE in British liquid 
milk consumption slowed down 
last month, figures published by 
' the Milk . Marketing Board 
(MMB) show. 

In July- sales of liquid milk 
off farms in England and Wales 
• totalled 529.3m. litres, 1.55 per 

- cent down on the same month 
last year. Bat thi«j was. a sig- 
nificantly stronger performance 
than in June when sales were 2.8 

. per cent down on June 1979. In 
May they were 3 per cent down. 
: The relative _ improvement 
r. Could ber short-lived, - however. A 
iP a pint increase in the price 
of the doorstep pinta this 
month is expected to lead to a 
renewed sharpening in the 
decline. And a further retail 
price rise Is likely following the 
completion of. a study of profit 
margins in the- distributive 
sector this autumn. 

- Farm and Food Minister Mr. 
..J’eter Walker has resisted 
...pressure from milk producers 

and distributors for a more sub- 
?,£tanttel increase in the price 
partly because of his fears that 
■ it would push consumption down 
even more steeply. But the 
National Farmers* Union, the 
Dairy Trade Federation and the 
MMB claim that a further rise 
* in the price is vital if a serious 
cut in production is to be 
avoided. 

British dairy cows, are 
. already being slaughtered in in- 
creasing numbers as producers 

- take advantage of an EEC 

- “ golden handshake ” scheme 
-designed to reduce the 

Community's structural dairv 
' surplus. 


World 
a’uminium 
''’’tout figures 

WORLD PRIMARY aluminium 
production as reported by 
members of the International 
Primary Aluminium Institute 
was 1.06m tonnes in July com- 
pared with 1.03m in June and 

971.000 for July last year. 

• Production in North America 
was 479,000 tonnes against 

474.000 in . June and 432,000 in 
July last year. In Europe it was 

306.000 tonnes. (294.000 and 
289,000) and in east Asia 

102.000 ( 95.000 and 90,000). 
y ja t in American production 

was 69.000 tonnes against 68,000 
and 58,000 and south Asia pro- 
duced 32.000 tonnes against 

29.000 and 34,000. 

.Reuter 


Chile plans copper 
output increase 


BY ROY H0D50N 

CHILE, the world’s 13th lar- 
gest copper producer, intends 
to increase output by 50 per 
cent during the 1980s. The bulk 
of the extra production will 
come on stream between 1985 
and 1990. 

General Ruben Schindler, 
vice-president of the Chilean 
Copper Commission, said in 
Santiago that the level of pro- 
duction will rise from around 
lm tonnes a year to at least 
1.5m tonnes a year. 

A number of new mining 
projects in Chile are currently 
being studied by private com- 
panies. It is being estimated 
that new investment in Chilean 
copper during the 1080s will 
reach some $6.5bn. 

General Schindler said the 
Exxon Corporation, owner of 
the Disputa da de las Condes 
mine complex near Santiago is 
considering the possibility of 
expanding output to around 
250,000 tonnes of fine copper a 
year— ten times the present pro- 
duction leveL The cost of such 
an investment is put at more 
than $1.2bn. 

Some 400 kilometres north- 
west of Santiago the Los 


Pelambres deposit is being ex- 
plored by Anaconda Copper an 
Atlantic Richfield subsidiary. 

An investment of some $1.5bn 
would be needed to being a new 
mine complex there into pro- 
duction over a period of eight 
years. Anaconda has reported 
that the deposit contains 200m 
tonnes of copper ore. 

Chilean policy, according to 
General Schindler is that all 
new mining capacity will be 
brought on stream by private 
companies while output from 
state-owned mines will continue 
.at around the present level of 

850.000 tonnes a year. 

If the projected capacity in- 
creases are achieved they should 
he sufficient to maintain Chile’s 
share of the world market at 
13 per cent. 

Other prospects for change 
in the Chilean copper industry 
include the possibility sale of 
state-owned mines to the sector 
and some increase in copper re- 
fining capacity to match the 
mining expansion. When a new 
refinery. Lo Aguirre, comes on 
stream next year refinery cap- 
acity will be increased from 

789.000 tonnes a year to 806,000 
tonnes a year. 


General Schindler mentioned 
two other new mining projects. 
Andacollo mine should start 
start production in 1984 with 
an estimated output of 75,000 
tonnes a year. That will be a 
$350m investment by Noranda 
Mines. Feasibility studies are 
being carried out at Quebrada 
Blanca. If the partnership of 
Superior OH. Falconbridge 
Nickel Mines, Canadian Superior 
Oil and McIntyre Mines decides 
to go ahead, it could (be in pro- 
duction in 1986. 

Quebrada Blanca would have 
an annual production of JOO.OOO 
tonnes of copper and would 
represent an estimated invest- 
ment of $630m. 

On the London Metal Ex- 
change yesterday copper prices 
continued to soften on the ex- 
pectation of the U.S. copper 
workers’ strike being settled. 

The cash metal price fell £5 
to £856.5 a tonne. 

In Phoenix, Arizona, spokes- 
men for the strikers and the 
Kennecott Corporation, one of 
the biggest of the companies 
involved, ’expressed guarded 
optimism over the way talks 
were going. 


Costa Rica reopens coffee exports 


BY RICHARD MOONEY 

COSTA RICA yesterday became 
the first coffee producer to 
follow Brazil’s move earlier this 
week by reopening its exports. 

Brazil ended its seven-week 
export ban on Tuesday night 
and other Central American 
producers who supported the 
ban are expected to resume ex- 
porting soon. In New York 
traders reported that Mexico 
and Nicaragua were considering 
bids for coffee though exports 
were still officially closed. 

The mass suspension of ex- 
ports was an attempt, which 
proved abortive, to halt a sharp 
decline which had wiped £300 
tonne off world prices in a 
month. But it had little effect 
on a market which was already 
over-supplied and prices have 
fallen by over £200 since Brazil 
first imposed the ban on July 4. 

Following the reopening of 
Brazilian export registrations 
London dealers suggested that 
a rush of roaster buying might 
actually lift prices in the short 


term. But yesterday London 
futures prices slipped further 
with the November position 
ending the day £46.50 lower at 
£1,219.5 a tonne. 

In Hamburg coffee market 
traders said demand for 
Brazilian coffee was good. They 
estimated U.S. buyers had con- 
tracted 100,000 bags (50 kilos 
each) and Europeans 300,000 
bags — under special deals nego- 
tiated before the ban was 
imposed. European roasters 
enjoy a slight price advantage 


over the Americans. Brazil has 
kept its minimum export price 
at the pre-ban level but dis- 
counts available under the deals 
bring it closer to the world 
market level. 

So far. however, demand has 
not matched up to expectations. 
When the lifting of the ban was 
first announced some merchants 
forecast that registrations would 
reach lm hags within a few 
days as roasters rushed to cash 
in on the large discounts avail- 
able. 


Second Thai sugar deal 


BY OUR COMMODITIES STAFF 
THAILAND HAS concluded a 
second barter deal to boost its 
supplies of Tefined sugar. 

In an attempt to ease its dom- 
estic supply shortage the Thai 
government last week signed an 
agreement with Tate and Lyle 
covering the import of 200,000 
tonnes of white sugar in ex- 


change for 220,000 tonnes of 
raws. Yesterday it announced a 
similar deal with Kerry Trad- 
ing of Hong Kong, under which 
it will receive up to 255.000 
tonnes of whites. 

The refined sugar will be ship- 
ped from neighbouring coun- 
tries, he added. 


Inco cuts 

nickel 

production 

By Roy Hodson 

ONE OF the two nickel refin- 
ing lines at Xnco’s plant at 
Clydach. South Wales, Is to be 
shot temporarily because of a 
fall In demand for the metal. 
Details of the Welsh closure 
are still being worked ouL 

The scheme was announced 
by Inco last night as part of 
a new global strategy by the 
group to maich production 
with the low level of demand. 

Declining nickel sales have 
forced Inco to cut production 
throughout its International 
operation. Demand, says the 
group, has fallen in almost 
every nickel-using sector. The 
steel industry which uses half 
the nickel produced in the 
world is now buying less than 
for many years past. 

Inco's immediate plays to 
meet the recession were listed 
in a statement from the 
group’s Toronto headquarters 
yesterday. 

At the Ontario division, 
the coinpany discontinued ore 
production at its, Clarahelle 
open pit at the end of June 
and will continue its man- 
power reduction policy which 
began in July. 

At the Manitoba division 
some of the mine workers 
will he diverted from produc- 
tion to development work 
which will result in lower 
production than previously 
anticipated. 

Inco said finished nickel 
production was 210 lb daring 
the first six months of 1980. 
It added that it could not 
predict what production . cut- 
backs, if any. will continue 
into or he required in 198L 

Dunedin wool 
sale easier 

DUNEDIN, New Zealand — 
prices at the first Dunedin wool 
sale of the 1980-81 season were 
slightly down compared with 
the recent Christchurch and 
Invercargill sales, but they were 
the same as those ruling at this 
time last season. 

Demand came mainly from 
China, local mills and Western 
Europe. 

The New Zealand wool Board 
gave moderate support to the 
market, bidding on 37.6 per cent 
of the offering, and purchasing 
or having passed in 2.350 bales, 
which was 12.4 per cent of the 
offering. Reuter 


LIVESTOCK 


Belgian butchers lik e 
more muscle 

BY JOHN CHERRINGTON, AGRICULTURE CORRESPONDENT 


ALTHOUGH IT is treasonable 
for an English farmer to say so, 
I maintain that the best steaks 
to be had anywhere in Europe 
are in Belgium. The cooking 
has. of course, something to do 
with it, but basically X believe 
it to be because of the 
specialised breeding of their 
beef cattle, notably the rather 
clumsy White Blue cattle. 

Their chief characteristic is 
the exaggerated muscling, par- 
ticularly of the hindquarters, 
along the loin and on their 
shoulders. This means that the 
amounts of lean meat to be cut 
from a carcase are claimed to 
be greater than from any other 
breed. A claim which, by the 
way. is disputed by the breeders 
of some of the other beef breeds 
found on the Continent. 

This characteristic was pro- 
bably developed at a time when 
cattle were used as draught ani- 
mals. It was largely lost in the 
interwar years when milk pro- 
duction was more lucrative. But 
since the last war the strain has 
been very much revived, and 
this breed, or its crosses, 
account for about 60 per cent of 
Belgian cattle herds. 

Its advantages are illustrated 
at the cattle testing station at 
Ciney where, compared after 
slaughter with dual-purpose 
cattle of the same age and 
weight, probably Friesian 
crosses, they showed very con- 
siderable differences. Yielding 
more muscle, ie, lean meat, less 
fat and bone and, more im- 
portantly, being priced on the 
market at BFr 109 a kilo as 
against BFr 67 for the dual- 
purpose animals. 

I saw examples of both types 
at the centre and there was 
nothing outwardly wrong with 


the dual-purpose cattle as far as 
conformation was concerned. 
There must be something in the 
quality of the meat which makes 
tile Belgian butchers buy these 
carcases at such a premium. 

But farming these cattle, 
which on the surface looks quite 
easy, requires a considerable 
amount of skill. Because of the 
exaggerated muscular develop- 
ment, calving is very difficult. 
In the majority of the herds 
the calves have to be born by 
Caesarean section. This 
immediately precludes their use 
as ranch-type cattle. When 
crossed with other breeds the 
calves are not so big and they 
can be born naturally. I should 
emphasise that the difficulty 
arises because of the size of the 
calves’ hindquarters. 

They are usually single 
suckled, in grass fields in the 
summer and yarded in the 
winter. But I did visit one far- 
mer who, with his wife, had 30 
cows. They were milked twice 
a day and the milk was then fed 
to the c%Ives which were reared 
separately, any surplus milk 
was made into butter which was 
sold for additional income. This 
couple were also fattening a few 
bulls and these animals were 
getting skimmed milk as part 
of the diet. 

Caesarean calving does limit 
the number of calves any cow 
can have and the usual practice 
is to allow for three or four 
calves before the cow is 
slaughtered. Unlike the case in 
Britain, the flesh is valued at 
almost as high a price as the 
young cattle. 

These cattle can look very odd 
to those accustomed to tradi- 
tional British breeds. They are 
often narrow gutted and the 


patches of muscle on the ribs 
and shoulders are sometimes al- 
most grotesque. But still they 
suit the Belgians and that is 
the proof of the pudding. 

The Belgians have also de- 
veloped the same degree of 
muscling on their Landrace 
pigs, with exaggerated hams and 
very broad backs. The Land- 
race is widely bred in western 
Eurone but I thought the ham 
development was better thaq 
any I had seen. I was told that 
this was because they had been 
breeding particularly for this 
characteristic, and that a large 
proportion of the carcasses were 
exported. 

There was a heavily muscled 
pig in Belgium, a spotted breed 
called the Pietrain. I should 
think that the muscling origin- 
ally came from this source. 
There is no doubt that the 
muscling leads to leaner 
carcases, but the Pietrain had 
the drawback that It was very 
subject to stress. 

The Belgian Landrace also 
can suffer from this and all 
breeding pigs are tested to 
establish the degree of -stress 
they are subject to, a simple 
operation at a few weeks old. 
There must be something in the 
old saying of laugh and grow 

xZ 

The most interesting facet of 
the pig farming I saw was that 
the pigs seemed to be able to 
be kept on a completely ad lib 
diet and yet produce almost 
fat-free carcasses. Under similar 
management most British pigs 
become far too fat. 

Although I doubt if the White 
Blue cattle will have much 
application outside Belgium, 
I am sure more will be heard 
of their Landrace Pig. 


‘Warm’ reception for Walker 


MR. PETER WALKER, the UK 
Agriculture Minister, has been 
promised a “warm" reception 
when he speaks to Devon 
farmers early next year. 

The Minister has accepted an 
invitation to address the Devon 
County branch of the National 
Farmers’ Union on January 19 
and he can expect to be given a 
hard time on the problems of 


the dairy sector, which accounts 
for a large part of West Country 
agriculture. 

“We shall certainly want to 
talk about milk.” said branch 
secretary Mr. Gerry Symons 
yesterday. “Hundreds of our 
farmers have given up, and 
thousands of cows are being 
slaughtered because of the 
cost/price squeeze.” 

Poor returns on sheep, the 


British taxpayers’ “ subsidy ” to 
Irish beef producers and 
“ crippling ” interest rates were 
other matters Mr. Walker would 
be questioned on, Mr. Symons 
stated. 

“We are looking for action 
on these matters long before 
January, but whatever happens 
the Minister is bound to get a 
warm reception in Devon." 


BRITISH COMMODITY MARKETS 

n . or »rrnn lir ward malarial to £7,140 on the lata 

TaAjfc OTJbiAUj Karb. Turnover: 775 tonnes. 

COPPEB— Wl «h»rp.y on tht Uml,.. ft 

Mata) Exchange. Forward matal opened cm|| „„„ , hrBa mont j, a £7 120. Cash ■ 330-8 -2 329-.S -S.25 

f TSkA3!£*Z momino Xtt- Afternoon: Standard, three monthe 3 monthaj 341-3 -S2B 340.fi - 1 -3.76. 171.68 (1B0.72). 
touch £871 daring the morning, ramaci- « S’mont..,. 332 — 1.B — , „. T _ 

E/.teo, - •”* 1 GRAINS 


. a.m. J-or d m. 4- or t u - s - 08,118 oer P° un dl: Other Mild 

ZINC ! Official — Unorncl’ — Arable 138.00 (138.83). Robustaa 

ICA 1376 137.CXI (same). ICA 1968 

l ‘ £ £ . £ £ 137.25 {same). Unwashed Arabians 

—2 329-. 5 -3.25 213.50 (207.50). Comp, daily ICA 1968 


TIN 


a.m. j+or p.m. +or 
Official ! — Unofficial — 


7140-5 — S 


Ing the possibility of an end to the 
copper workers’ strike, Short-covering 
then lifted three months to £878 on the 
morning Kerb. In the afternoon New 
York opened In fine with London and nigh Grade £ £ ' £ £ 

.forward metal eased to cloaa the late Caah • 7105-15 .—7.6 7126-35 -17.5 

kerb at £871. However. : In the later 3 months 7120-30 -1S.fi 7140-5 —5 
Inter-office trading a sham decline .In Settle m’t - 7115 i — 5 . •••••• 

New York, reflecting heavy stop-loss Standard ' ok-zio*.** Tan 

sailing, depressed forward meu l to ~®-| 7 -— 3 - 

£860 In London before a minor rally 7 mi° • Jg' B 

to £663. Turnover. 18 800 tonnes. JgJ gg j&bWb : 

Amalgamated Metal Trading reported MawYorK — 1 1 

that In the morning cash wi re b a r s 
traded at £856 three months £872. 

■71. 71.5. 7Z 73. 73.5. 74.-73.5. Cethodast 
caah £831. 30.6. 30. three months £852. 

Kerb: Wire bars, three months £875, 78. 
r76A 78. Afternoon; Wirebnrs, three 
months £876. 73. 72. 72.5. 72. 72.5 . 

73 73.5. 73. Cathodes, cash £825. 

Kerb: Wlrsbars. three months €872. 71, 

72. 73. 72.5. 72. 71. 72. 71. 


PritTtw*tsl — *33,6 I 

ALUMINIUM— Lower lor three months* 
materiel although the continuing, tight 
nearby supply situation encouraged 
further demand for caah moral and 
widened the backwardation to £40. 
Turnover: 5,975 tonnes. 

Morning: Three months £738, 37. 
Karb: Three montha £ 736. 37. 38. After- 
noon: Three months £737: 36. Kerb: 
Three months £736, 37, 38. 

t " ' 

p.m. + or 


COPPER 

‘ 

B.m. 

Official. 


p.m. 

Unofficial 

+ or 

-Wlrsbars 

£ 

£ 

£ 

£ 

Cash 

BS3-6 

+8.75 

854-5 

r— 7 


873-4 

+*.75 

872.5-3 

—7 

Battle mt 
Cathodes 

8B8 

+ b 

■*“ 

— -6JI 


830 -.6 

+10J6 

825-7 

3 months 

858-5 

+a.t> 

847-6 

— 6 


830.5 

+» 

— 


U.S.'.Prod 


, *- wt 

■98.8-104 



LEAD— Marginally sealer although 
large volumes were traded throughout 
the day. For ward metal moved nar- 
rowly between E378 end £381 , prior to 
ending the late Karb at £379.5. Most 
of the activity was In caah material 
although at the close the contango had 
narrowed by only £1. Turnover: 23,900 
ronnea. 

Morning: Ceeh £368, G9. 68, 67. three 
monthe £379, 79.5, 80, 79.5, 80. Kerb: 
Three months £379.5, 80. Afternoon: 
Three months £38 0 79, 79.5. Kerb: 
Three months £379, 80. 79. 


Alumln'm 

! a.m. 
i Official 

j+jor 

8 pot 

£ ! 
756-8 

^ ! 
— 7.S 

5 months' 

736-7 1 

—7 


LONDON GRAIN FUTURES— Wheat 
opened lower but good general buying 
support rallied the market quickly to 
trade 30p-50p higher. Later hedge cell- 
ing and some profit-taking Based values 
back to close 5p-30p higher on the day. 
Barley saw good volume and values 
traded 60p-60p higher, where selling 
pressure halted further rises and prices 
eased bock. Casing 3 Op higher on the 
day, reports Acli. 


£ ; £ 
766-72 +T0.S 
756-7 


1 

NICKEL— Barely changed with three 
months closing the late Kerb at £2.798. 
Turnover: 450 tonnes. 

Morning; Cash £2 755. 75, three 
months £2 800. Afternoon: Cash £2,760. 
three monthe £2,795, 2.800. 


WHEAT 


BARLEY 

iYostorday|+ or 

Yesterday 

+ or 

M nth’ 

i. 

close 

— 

close 

— 

Sapt..' 

94.40 

+ 0.30 

89.50 

+ O.SB 

Nov-.: 

97.46 

+ 0.10 

93.55 

+ 0.66 

Jan. . 

101,40 

+ 0.06 

97.60 

+0,40 

Mnr.... 

105.09 

+ 0.30 

101.05 

+ Q.30 

May... 

108.55 

+ 0.26 

104.50 

+ 0.28 

July...! 

111.85 

+ 0.061 - 



of African qualities, with support in 
Turkish end Russian styles. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
£325.00 (£320.00) 6 tonne cil lor Aug.- 
Sepr.-Oct. shipments. White sugar 
daily price was £329.00 (£326.00). 

In a market lacking incantiva fluctua- 
tions were contained within a £4-£6 
range of prices throughput the day, 
reports C. Czamikow. 

No. 4 Yest'rdays Previous Business 
Con- Close Close Done 
tract 

£ per tonne 

Oot 342.00 -42.26. SH.6B.57.M S45.5B-S5.00 

Jan. ,3Bfi.iD-fi4.S0 i a4B.7M9.B5' i l54.5D-B8.00 

Mch-.. . ,WB.7 6-69.00:552. D5.BW0.360.5O-52.D0 
May 55 1.75- 52.00' 345.25-45. T5' 355.00-46.00 


PRICE CHANGES 

In tonnes unless otherwise stated. 


AMERICAN MARKETS 


Au 


ila§ i: . 


: +or 


Month 

ago 


Metals 

Aluminium £810/815 £810/815 

Free Mkt >5 1810(1140 - 161770)90 

Copper i ! 

Cas W 1 bar... £854-6 —7 pNSO.S 

S mths. £872.75 -7 £967.23 

Cash Cathode.. £886 -6.5 £918 

8 mths. f£84B -6 £843 

Cold troy ost....:?643.5 -*-9 5641.3 

Lead Cash £366.5 -8 £357 

5 ninths £379.25 -3 £367.75 

Nickel £3,186.48 £3,246.85 

FreemKtlelf (lb: 2M/3 15t i285/31De 


TIN— Easier following a fall at Penang, 
hedge selling and talk of arrivals of 


LEAD | 

a.m. 

Official 

+ or ' 'pirn. | 
— unofficial 

i+ or 


£ 

£ ] £ 

I £ 

Cash 

366-7 

+4.75! 366-7 

-2 

3 montha 

349-80 

+4.26 37S-.5 ; 

— 3 

S'ment... 

367 

+5 1 - 


U.S. Spot! 



, 


NICKEL | 

a.m. 
Official i 


p.m. 

Unofflol'f 

+ or 

spot 

3 months 

2770-5 
2800-5 | 

-1D.6 

2768-72 

2798-802 

+ 2.6 
1+2.6 


Aug S8 7.00-37. 2S 311. 50-82.BDi387.50- 35.00 PlaHn'mtr’y oz.£182.50 ......... A1B2.90 

Oct 523.50-25.00:518.00- 19.Q0i316.DQ-24.00 Free mkt [£277.65 -O.BO £277.15 

Jan 1503.50- 06.00. 293. 00- 300. 0JM4.O0 Quicksilver* 8410/420 4 5 :S39fi/4B5 

Cull..-- A an /= -> U, — Cn Silver troy OZ...i685.60p ■+ 12.4 676.70 p 

tonnes 8 ' 4,072 * 2561 of 50 i mtha. |712.iOp | + 12.3!701.70p 

No. 2 CONTRACT — Close (in order fin Cash £7130 !— 17-5 £7, 185 

iij...: M.XJ..W JTM.VBI — |„ buyer, business, sales): Aug. 300.00, 3 mths. ,£7,142.5 —8 |£7,215 

Business done—’ Wheat Sept. 94.50- 307.00. 305.00, 8: Oct. 346.75, 347.50. rung8tan22.04%,$ 144.74 i |S142.6S 

349.50-343.00, 150. Sales: 158 (254). Wolf rm HJMOa'8 149/ 152' ,5148)149 

Tate and Lyle ex-refinery price for Zinc cash £329.25 — 3-2fil£S01 


ZINC— 'Slightly .easier in subdued 


* Cents per pound. t SM per picul, 
t On previous unofficial close. 

SILVER 

Silver was fixed 12.4p an 


94.50, Nov. 97.75-97.05. Jan. 101.B5- 

101.25, March 105.15-104.70, May 
108.90-108.35. July 111.90-111.90. Sales 
212 lots Df 100 tonnes. Barley: Sept. 
SB.70- 88.95, Nov. 93.85-93.30. Jan. 
97.70-97.10. March 101.10-101.00, May 
104.75-104.30. Sales 371 late of 100 
tonnes. 

IMPORTED — Wheat: U.S. Dark 
Northern Spring No. 2, 14 per cent. 
Sept. 99. Oct. 102.25, Nov. 103.40, Dec. 

106.25, transhipment East Coast. U.S. 
Herd Winter, 13\« per cant. Aug. 97.30. 
Sept, 98.10, Oct. 100.50, Nov. 101.75. 
Dec. 103.15, transhipment East Coast. 


granulated basis white sugar was 
£342.8 (same) e tonne for home trade 
and £417.00 (£410.50) for export. 

International Sugar Agreement (U.S. 
cents per pound fob and stowed 
Caribbean port). Prices for August 20: 
Daily price 31.85 (31.39); 

average 32.03 (31.83). 


3 montha '£340.75 !-3.76l£313.25 

1 1 5780 


Produce ra.,.. 15760 
Oile i 

Coconut (Phil)., 8615r 


j — 5 I3B70 

pr-[fi4i3 
1— 7.S 15560 


WOOL FUTURES 

BRADFORD WOOL— Very little busi- 
ness was reported, but there was 
enough to prevent further price cutting. 


material into LMF we rehouses. Forward trading with forward motel fafl/ng^ back £'0h®^ M= d e 0 _ n - ng,is - S Bptl ° ct j T0 °. Deliveries were also at a very low 

metal opened at £7,125 and eased to * " ' * " " " “ ~ ' * * 

£7,120 during the morning with offerings 
. of cash 'metal widening the contango 
td £30 et one point. In the afternoon 
the market steadied ae covering against 
.Jymerican physical demand lifted for- 


in the afternoon owing to the down- 
turn in other m trials, to close the late 
Kerb at £340.5. Turnover: 3.300 tonnes. 

Morning: Three months £342. After- 
noon: Three months £342. 41.5. 41. 
41.5. 41, 40.5. 


•il-G. Index One month Gold 645.6-652.6 

" r Qur clients speculate, free of tax. in very small to very large 

amounts, on : — 

L London Traded commodities. Including GOLD. 

2. The STERUNG/DOLLAR exchange rate. 

I.G. Index Limited, 73, The Chase, SW4 0NP. Tel.: 01-622 9192 


bullion market yesterday at 685. 6p. 
U.S. equivalents of the fixing levels 
were: Spot S1B.225. up 29.4c: three- 
month S16.638, up 30.5c: six-month 
SI 7.035. up 27 .8c: and 12-month 
S17.91. up 29.4c. The metal opened 
at 685 p- 694 p (SI 6-25-SI 6.45) end 
closed at the same level. 

+ or 

SILVER Bullion +or LM.E. — 
per fixing ■ — p.m. 
troy oz. price Unof fieri 


East Coast sellers. Maize: French 
Sept. 123.50, transhipment East Coast. 
S. African Yellow Sept.-Oct. 90. 
Barley: English Feed fob Oct. 95 
quoted. Rest unquoted. 

HGCA — Locational ax-farm spot 
prices. Feed barley: S. East 85.10. 
S. West 86.40. W. Midlands 84.30. 
N. West 85.90. Other milling wheat: 
W. Midlands 101.0. 


RUBBER 


levol. 

SYDNEY GREASY WOOL— Close (in 
order: buyer, seller, business, sales). 
Australian cents per pound. Ocl 459.0. 

459.5, 460.C-459.0, 12; Dec. 465.6, 467.0, 

486.3- 465.0, 48: March 472.9, 473.0. 

473.3- 473.5, 81; May 475.0, 47B.O, 478.0-. 

473.5, 52: July 478.0, 478.5. 478.0-476.5, 
13: Oct. 478.0 479.0, 478.0-478.0, 10: 
Doc. 476.0, 380.0. 478.0-478.0 5. Salea: 
201 . 


Groundnut.-. . 

_ Linseed Crude.! £387 

15-day Palm Malayan.i 851Bt 

Seeds « ; [ 

Copra Philip....! 8430a 1 460 

Soyabean (U.S.V SS18t [-2 [ j 

Grains I 

Barley Futures; £83.55 | + 0.55 £94.70 

Maize | i j 

French No3AM t i ; 

Wheat 

No.l Red Spg.l x ! * 

NoBHardWIntj £97.80 +0.16|£91,75 
Eng. Miiiingt.J 1 ! j 


NEW YORK. August 21. 
SUGAR RECOVERED from heavy com- 
mission house sailing as reports con- 
tinued to indicate that the beet crops 
behind the Iron Curiam are in trouble. 
Precious metals declined on reports 
that the Soviet Union was not send- 
ing additional divisions to Poland. 
Guarded optimism regarding the strike 
settlement led to heavy pressure on 
copper prices. Sizeable deliveries in 
coffee brought prices down the limit 
Steady buying by commission houses 
pushed the cotton market much higher. 
Light manufacturers buying supported 
cocoa at slightly higher values. A late 
rally in maize and sayaboana moved 
prices sharply higher, wheat finished 
lower, reported Hcmold. 

Potatoes (round whites) — Now. 86.6 
(87.1), March 119.8-120.0 (119.5), April 
146.8-148.0. Sales: 2.162. 

Sugar— No. 11: Sept. 32.60-32.65 
(32.79). Oct. 33.50-33.60 (33.69). Jen. 
34.40-34.60, March 35.00-35.10, May 
34.35-34.40. July 33.30-33.40. Sept. 
31.60-31.85, Ocl 30.80-30.85, Jen. 
28.50. 

Tin— 773.0-787.0 (773.0-779.0). 

CHICAGO. August 21. 

Lard — Chicago looaa 23.50 (same). 
New York prime stasm 23.50. 

Uve Cattle— Oct. 68.90-68.75 (69.60), 
Dee. 68.35-68.25 (68.85), Jan. 88.60. 
Feb. 69.95-69.85, April 71.55-71.40, June 
72.65. 

Live Hogs— Oct. 44.85-44.60 (44.10), 
Dec. 45.50-45.35 (45.20). Feb. 47.60- 
47.40. April 46.30. June 49.85. July 
50.90. Aug. 49.80, Oct. 48.65. 

t* Maize — Sept. 343V344*, (339*). 

Dec. 343-343*4 (338*,). March 350-3501. 
May 350-351. July 350-349. Sept 340. 


Pork Bellies — Aug. 50.20-50.00 
(50.45). Feb. 60.55-60.45 (60.40). March 
60.20-60.05, May 61.00, July 61.10, Aug. 
60.40. 

Silver — Aug. 1633.0 (1654.0). Sapt. 

(1664.0). Oct. 1650.0, Doc. 1682.0, 

Fob. 1720.0. April 1758.0, Juno 1796.0, 
Aug. 1834.0. Oct. 1872.0, Dec. 1910.0, 

Fab. , April 1988.0, June 2027.0, 

Aug. 2066.0, Oct. 2105.0, Nov. — . 

tSoyabearui — Aug. 797 (785), Sept. 
755 (738’ 4 ), Nov. 775-773. Jan. 788- 
790. March 802-803, May 805-606. July 
804. Aug. . 

|l Soyabean Meal— Aug. 222.5 (219.8). 
Sept. 213.5-213.0 (208.8), Oct. 2T6.0. 
Dec. 220.7-220.3, Jon. 222.5-222.0, 
March 223.5-224.0, May 224.5, July 
226.0-226.5. Aug. , Sapt. 222.5- 


223.0. 





Soyabean 

Oil — Aug. 28.90 

(28.75). 

Sept. 

25.70-2S.7S (25.48), 

Oct, 

20.00- 

25.98. 

Dec. 

26-40-28.35. 

Jan. 

26.45, 

March 

26.80-28.90. May 

27.05-27.00. 

July 27.00. 

Aug. , , 

Sept. 

27.00- 

26.95. 





1 Wheat — Sept. 447-447H (4481.) . Dee. 
Dec. 467V4G8 1 I (4701,), March 485- 
485i* May 488^88** July 486>,. 
Sept. . 

WINNIPEG, August 21. § Barley — 
Oct. 135.30 (135.90), Dec. 136.00 

(135.60), March 136 JO. May 136.70. 
July 136.50. 

AII cents per pound ex- warehouse 
unless othorwlio stated, *S per tray 
ounce. 9 Cents per tray ounce. 
H Cents per 66-lb bushel, t Cents 
per 60-lb bushel. U S per short ton 
(2.000 lbs). SSCen. per metric ton. 
§§S per 1,000 sq. feet, t Cents per 
dozen. 


EUROPEAN MARKETS 


Other ' I i 

commodities; ! i 

Cocoa Bhip’t — J £1.056 £1.104 

Future- Dec. £995.3 [— 3 £1.058 

CoffeeFf Nov. ’£1,319. 5 ~46.5 £ 1,302 


Cotton A,lndex|B6.30r 
Rubber (kilo)... 63.50p 


CORAL INDEX: Close 493-498 (+3) 



Tlie outlook far prices 

The latest Special Report from Inter Commodities 

takes an In-depth look atthe sugar martcet and 

forecasts likely trends in prices over the months 
ahead 

For a complimentary copy, and details of our 
-investment servicesslmply send us the coupon. 

J ^^Ftease send me a free copy of 
W Sugar, TheQutlooKfprpr^ 

■ And details of your Investment 
services. 

To: Julian Rigby, - 
Inter Commodities Lid., 

3 Lloyds Avenue, London EC3N 3DS • 

Telephone: 01 -481 SS27 

Name 


Address 


Tel: Home 


■ ■ A SPECIAL REPORT FROM 

I E>nm COMMODITIES 



Business 


Spot- 685.60p +19.4 fiflO.Op +4.6 

3 months. 712.10p +19.3 7I8.0p +6JG 
8montha.734.60p4lS.fi - ...... 

ISmonths 77B.40p +12. T — 

lota of 


Tha London physical market opened 
slightly steady, with little Interest 
throughout tha day, closing quiet. 


j>...i6a, 

LONDON NEW ZEALAND CROSS- Sugar (Raw),... £325 
BREDS — Close (m order, buyer, seller, Woolfps 84a kL[2B6p kilo 
business, salea). New Zealand cants 
per kilo. Aug. 353. 364, nil, nil: Oct. 


+O.GO|agjSc 
-O.fi0 55.7Bp 
+5 £268 
|2BBp kilo 


Lewis and Peat reported an fob Sap- 368. 360, 361-359, 12: Dec. 362, 365, 


110 (104) 

i: Three months 


LME— Turnover 
10,000 ozs. Morning: 

716, 15, 16, 15.5. Kerbs: Three months 
715.5. Afternoon; Three months 722, 
21. 21.6. 20. 19. IB. Kerbs: Three 
months 718. 17, 16, 17. 17.5. 18. 18.6. 

COCOA 

Trading within e narrow range, 
futurea eased during the afternoon 
session, but steadied to close et levels 
linle altered to Wednesday evening, 
reports Gill and Duffus- 

Yoetord'ya + o* 1 Business 
COCOA dose l — Dona 


ram bar price for No. 1 RSS in Kuala 
Lumpur of 308.5 (307.5) cents a kilo 
and SMR 20 at 273 (272). 


No. 1 Yest'day Previous 
R.S.S. Close OkJSo 


Business 

Done 


nil, nil: Jen. 364. 366, 366-365, 4; 
March 368, 3G9. 367. 3: May 368, 374. 
369, 2; Aug, 371, 373, nil, nil: Oct. 
371, 375. 373, 2- Dec. 372, 374, ml, 
nil: Jan. 373. 376, nil, nil. Sales: 23. 


POTATOES 


Sep 888-863 —2.5 960-880 

Dec 995-996 ,-2.0 1005-B92 

March 1039-40 . + L.0 1048-35 

May 1060-64 ,+ 1.50 1068-59 

July 1080-85 — ljD 10BO«> 

SepL. 1100-10 .+2.6 — 

Dee 1185-35 +8.5 - 

Salas: 2 .009 (1.594) lots of 10 tonnes. 

COFFEE 

Robustas continued the recent down- 
ward trend as commission house sail- 
ing induced early lasses in light' 
volume, reports Drsxel Burnham Lam- 
bert. News that several of tha Latin 
American producers had reopened 
registrations lor experts prompted 
Trade and producer support lifted 


Se pt ®fi. 10-B4.Wrt8.B0-M.9i) BB.10-62.fia 

Oot. 165.60-64.10*430-84.80 - 

Oot- Dao84.88-fa.0BBB. 40- 86.50 8S.20-04.60 

Jan-MarB0.4Q-B8.60p9. 10-89.10 80.8048.00 
Apr- Jnei7l.40-7I.fi0|72.ll0-72.ID 71.80-71.10 

Jly -Septl74.2D.74.3D74.80-74.9a 74.10-78.80 

Oct-Dee7fl.70-78.B077.aa-77.6a 78.50 

Jan- Mari79 JO-7B.40t79.6O- 78. 60 — 

Apl- J ne.jfil .00-62.00$ SL60-B2. 60 ; 81.80 

Sales: 291 (447) at 15 tonnes: 9 (6) 
at 5 tonnes. 

Physical closing prices (buyer) were: 
Spot S2.50p (83.00p); Sept. 64.50p 
(B4.75p): Oct. G5.00p (65.60p). 

SOYABEAN MEAL 

The London marker opened slightly 
easier but found trade support par-' 
ttcularly in nearby months, reports 
T. G. Roddick. Prices stayed In a 
narrow range and closed slightly 
steadier. 

I Yesterday; + or j Bualnese 


iow' 46.801; April 53.90, -4fl J® bjPtJ 0 ? Ilf 

4.00. low 53.10). Turnover. 87 I 12 

I. „V in inn n ac 4 -°°' 138 3lB5 * 150 3 -°0: Californian 


close ! — 


Done 


• £ I | 

I per tonne! [ 

August >112.50-20.0 + 0.60. - 

. .... k . „ „„„ October ,lM.fi0-1ft.fi!+O.20 114.68-14.08 

values slightly before further com- 0 Bcan ,b« r I H8ja.]0.5 l +O.B5 1IB.1D-I7.l0 
missio nhouse selling pushed prices February ...< 12 1. 00-21. 3, +0.60 120. 70 20.60 


back towards the lows. 

yesterday‘s ( 

COFFEE Close p+ or business 

1 — i Done 

£ per ton n a. I 


April 122.00-23 J), + 0.40 122.80 

June..- 1240)0-26.0, +0.75 - 

August.-.....! 124.00-26.0 +D.H - 

Sales: 71 (11B) lots of 100 tonnes, 


U7&-1&-38.Q 1192-65 
1218.20t-46.5i 1241-11 
1348-6 ft— 51.0 1280-48 
1246.60,— 41.0; 1276-46 


Sept 

Nov. I 

January 

March 

May i 1E66-6B|-KJ.B; 1286-79 


COTTON 


LIVERPOOL— Spot and shipment sales 
amounted to 100 tonnes, bringing the 
total for the week so far to 119 tonnes. 
A slightly freer offtake occurred ee 


LONDON POTATO FUTURES— The 
potato market was steady at lower 
levels today, with profit-taking holding 
levels to £40 an November. Soma 
fresh buying towards the close moved 
velues off the lows to finish steady, 
reporta Coley and Harper. Closing 
prices: Nov. 40.20. —40 (high 40.20. 
low 40.00): Feb. 47.00. —70 (high 

47.00, 

(high 54 

(83) lots of 40 tonnes. 

HIDES — Manchester: Little change- 
Second clears. Ox 31/33.5 krloa 33. 3p 
a kilo (34.9p per kilo): 26/30.5 kites. 
39.8p (39.7p): 22/28 5 kilos 43.2p 
(43~2p). Light COWB 42.7p (42.5p). 

+ 

GRIMSBY FISH— Supply good, de- 
mand good. Prices at ship's side (un- 
processed) per stone: Shad cod £4.50- 
£5.20. codlings £2. 60- £3.90. Large had- 
dock £3. 00 -£4.20. medium £1.80-£2.80. 
small Cl .40 -Cl -80. Large plaice £5.40- 
£5.70. medium E4.00-E5.00. beat small 
E3.00-E4.00. 5kinned dogfish (large) 
£8. 00- £9.00. (medium) E5.00-E6.00. 
Lemon soles medium C7.00-C7.50. Salihs 
E1.50-E3.K). 

MEAT/VEGETABLES 

MEAT COMMISSION— Average tnt- 
stock prices at representative markets 
on August 21, GB cattls 73.60P per 
kg lw (-0.11): UK shsep 1l0.37p 
per kg est dew (-2-55); GB Pigs 
63.61 p per Lg lw ( — 2,03). 

SMFTHFIELJD— ■ Pence per pound. Beef: 
Scottish killed sides G1.5 to ffi.8; Eire 
hindquarters 73.0 to 75.0, forequarters 
39.0 to 41,0. Veal: Dutch hinds and 


4 Unquoted. r Aug.-SapL s Sept, 
t Oct. u Sept.-Oct. z Indicator. 5 Buyer, 
t Per 78-lb flask. 


43.0. Imported frozen: NZ PL 58.0 to 

59.0, PM 51.0 to 51.5. Pork: English, 
under 100 lb 40.0 to 46.0, 100-120 lb 
38.0 to 46.0. 120-160 lb 35.0 to 44.5. 
Grouse; Young (best) each 200.0 to 
240.0^ Old each 100.0 to 140.0. 

COVENT GARDEN— Prices in sterling 
per package except where otherwise 
stated: Imported Produce: Oranges— 
Ouupen: Valencia Lates 48 5.40, 56 
5.75. 72 5.85. 88 5.45. 112 4.30, 138 
3.95. ISO 3.20; Navslates 48 5.20. 56 
5.50. 72 5.60, 88 5.10, 112 4.0S. 138 


ROTTERDAM, August 21. 
Wheat— U.S. No. 2 Dark Hard 
Winter, 13.5 per cent. Aug. $208. Sept. 
$208. Oct. $212, Nov. 5215. U.S. No. 2 
Red Winter Sept. 5197. Oct. $200, Nov. 
$203. U.5. No. 2 Northern Spring, 14 
per cent, Aug. $210, Sept. S21Z. Oct. 
$217, Nov. S220. Dec. S225. 

Maize — Afloat S1B8. Aug. $168, Sept. 
Si 66, Oct. SI 68. Nov. SI 66, Dec. 5169, 
Jan.- March 5172.50, April-JunB 5173. 

Soyabeans — U.S. Two Yellow Gulf- 
ports spot fob Paraguay/Gulf 5297.75. 
Aug. 5295.75, Sept. S298.60. Oct. -Nov. 
5308.50, Dec. $312.50, Jan. $317. Feb. 
$321,90, March $323.25, Apnl-May 


INDICES 

FINANCIAL TIMES 
Aug. 80; Aug.l9|Mnth ago lYear ago 


S325.50. Argentine afloat $286, Aug. 
5286, Sept. 5288.75, sailers. 

Soyame al — 11 per cent protein U.S. 
afloat S250, Sept. 536, Oct. 5263. 
Nov. -March 5272, Brazil Pellets afloat 
5254. Sept. 5269. Oct. 5273. Nov.- 
March $284. 

PARIS. Auguat 21. 

Cocoa (FFr pBr 100 kilos)— Sept. 905- 
925, Dec. 935-955. March 985-995. May 
1005-1025, July 1010. Sept. T030-106fk 
Sales at call 0. 

Sugar (FFr par 100 kilos) — Oct. 3240- 
3245, Nov. unquoted, Dec, 3306-3310, 
March 3400-3410, May 3355-3370, July 
3250-3320, Aug. 3180-3250. Oct. 3050- 
3180. Sales at call 2. 


DOW JONES 


275.78 | 275.781 278.01 ( 286.27 


Dow! 

Joneel 

1 Aug. I Aug 
[ 20 j 19 

[Month 

ago 

Year 

ago 

Spot J 
Ptur s 

447.271 446. 74|4 54.49! 
464.141 4B4.14[448.G9| 

401.37 

411.95 


(Base; July 1, 1952-100) 


MOODY’S 


(Average 1324-25-28-100} 


REUTERS 


Aug. 20[Aug. 19[M*nth agol 

Year ago 

1238.9 12 31.4 | 1198.3 

1087.5 


Aug. 21jAug. EOjM’nth agoj 

Year ago 

1736.41 1725.5! 1695.7 | 

1571.2 


(December 31. 1931-100) 


(Base: September 18. 1331-100) 


July J5®5"Z5r"5S’S- 1890-8Q average prices appeared to have ends 97.0 to 102.0. Lamb: English 

Sept — laBQ-80.— o B.o, — stabilised, but much uncertainty atill small 48.5/ to 55.0. medium 4fi.O to 


Sales-' 3,333 (3.060) lota of 5 tonnes, prevailed about prospects. Users were 64.0, heavy 38.0 to 48.0. S&oniah 
ICO Indicator Prices for August 20 generally interested In further supplies medium 46.2 to 5o.a, heavy 42.0 to new 1.00-1.30. Mushrooms — Por pound 


Sunfcisc Valencia Lsus 72/113 5.20- 
8.40. Lemons — Italian: 100/150 6.50- 
7.00: Spanla: Trays 2S/45 2-80-3.00: S. 
African: B.00-8.50. Grapefruits— Out- 
apan; Marsh Seedless 4.50-6.75. 
Tangerines — Brazilian: Honey 80/125 
per box 6.80, Vboxas 3.30-3.50. Apples 
—French: Approx. 20 lb Golden 
Delicious 3.20: Spanish: 20 ib Golden 
Delicious 4.20; 40 Ib 8.00-9,00. Poors— 
French: Per 28 Ib Dr. Guyot 4.60. 
Williams 4.80-5.00; Italian: PBr pound 
Dr. Guyot 0.14-0.15. Williams 0.18-0.22. 
Peaches— -Italian: IVtrays 2.80-3-50. 
Nectarines— Italian: 4.00-5.00. Plums — 
Italian: Boxes, approx. 20 Ib Belles 

3.20- 3.50: Spenlah: Santa Rosa 1.00- 

1.50. Apricots — Hungarian: Per 10 Ib 

2.50. Grapes— Cypriot; Per pound 
Cardinal 0.35. Sultana 0.29.0.30, 
Alphonse Lavaliee 0.50. Rozaki 0.40. 
Thomson 0.40; Italian: Per pack Regina 
2.60. Melons — Israeli; Ogsn 5.00-6.00; 
Spanish: Yellow 10 kg 3.00-4.20. 
Water Melone — Greek: Per 20 kg 4.50. 
par 15 kg 4.00. Bananas— Jamaican: 
28 Ib, per pound 0.16. Tomatoes— 
Jersey; 3.6b; Guernsey: 3.30-3.80: 
Dutch: 3.60-3.80. Onions— Spanish: 

4.20- 4.40. Cabbages — Dutch: White 
3.60-3.80. Capsicums — Dutch: Green 
3.00, Red 7.00. Greengages— Spaniah; 
2.70-3.20. 

English Produce: Potatoes— Per bag. 


0.30-0-60, Apples— Per pound Grena- 
dier 0.06-0.08. Howgate 0.08-0.10. Derby 
0.08. George Cave 0.16-0.2D, Millers' 
Seedling 0.18-0.2 0. Discovery 0.1841.28, 
Bromleys 0.11-0.14. Plums— Per 12 Ib 
Czar 1.00. Ouilfon's Gage 1.40, Bellas 
1.80. Cabbages — Per bag 1.80, Cauli- 
flowers — Per 12 1.40-2.20. Peas— Per 
pound 0.06-0.07. Beetroots — Per. bag 
1.00. Cucumbers — Trays 10/20 2.80- 


3.00. Tom etnas — Per 12 Ib 3.40-3.60. 
Lettuces — Per 12. round D.9O-1.20, Cos 
1 -20, Webbs 1.20. Carrots— New crop 
28 Ib 1.00-1.50. Onions — Por bag 2.20- 
2.40. Celery — Per 20/30 2.40-2.60. 
Marrows — Box 12/15 0.80-0.30. Capsi- 
cums — Par pound 0.15. Runner Beans 
—Par pound 0.12-0.13. Swedes— Per 
28 Ib Devon 1.00-1-30. Courgettes — 
Per pound 0.12. Sprouts — Per pound 
0.12-0.14. 


Palm oil output up in March 


KUALA LUMPUR — Peninsular 
Malaysian crude palm oil pro- 
duction rose to 202,703 tonnes 
in March from a revised 166,641 
in February and 15S.636 In 
March, 1979. The rise in output 
was the ffnst since last October. 

Cumulative first quarter 
production rose to 536.623 
tonnes from 441,776 in January/ 
March 1979, according to govern* 
meat statistics. 

Exports of crude palm oil re- 
covered sharply to 8,667 tonnes 


in March from only 8 tonnes in 
February, against 21,335 a year 
earlier. 

Processed palm oil exports 
from Peninsular Malaysia 
dipped to 182,276 tonnes in 
March after rising sharply to 
20+ "-.*5 in Fobnnry, but were 
above the 110,086 tonnes ex- 
ported in March 1979, the sta- 
tistics department said. 

First quarter cumulative pro- 
cessed exports were well above 
the same 1979 period levels at 
515,583 tonn'es against S31.S03. 


i 




Companies and Markets 


LONDON STOCK EXCHANGE 


Financial Times Friday August 22 1980 


Institutional demand leads to broad-based advance 
All-share index at all-time high and 30-share gains 6.2 


Account Dealing Dates 
Options 

* First Declara- Last Account 
Dealings tions Dealings Day 
Aug. 11 Aug. 2? Aug. 29 Sept. 8 
SepL 1 Sept 11 Sept. 12 Sept. 22 
Sept 15 Sept. 25 SepL 26 Oct 6 

* " Now time " dealings may taka 
ploco from 9 am two business days 
earlier. 

Further selective institutional 
buying bad a marked effect in 
equity markets yesterday and 
took the FT-Actuaries All-share 
index up one per cent to 289.14 
— its highest: since compilation. 

The Industrial Group index put 
on 1.3 per cent -to 257.S3, its 
highest since May IS last year 
when it was receding from its 
all-time high of 273.01 recorded 
a couple of weeks earlier. 

Electricals and Stores were 
prominent In the rise, although 
the former ended below the best 
in places on profit-taking. The 
FT 30-share index made progress 
throughout the session and ended 
at the day's best with a rise of 
6.2 for a two-day gain of 9.S to 
497.9; this compares with the 
19S0 peak of 503.1 recorded in 
the middle of last month. 

A lengthy list of trading state- 
ments created a reasonable 
amount of interest Of the bigger 
concerns. Shell held steady to 
firm and Barclays made pro- 
gress on satisfactory half-yearly 
statements. Asainst the trend. 
ICI gave ground following 
reports that analysts had revised 
down wards, their profits estimates 
for the seco nd-efuarter figures 
which are due to be announced 
next week. 

Many of the day’s rises 
reached double figures and were 
again accentuated by stock 
shortage, hut there was little sign 
of any increase in trading 
activity with total bargains 
remaining around the recently 
depressed level of just over 
17.000. 

Barclays satisfy 

British Funds also made head- 
wav. elbcit on a rather modest 
scale. Business here remained at 
a low level, but after fluctuating 
narrowly mediums and longs 
ended with rises of \ and some- 
times a little more, while shorts 
recorded gains extending to 
vj. The seasonally adjusted Pub- 
lic Borrowing Requirement had 
little impact on sentiment. 

The overnight U.S. strength of 
the metal got Gold shares off to 
a firm start and the Gold mines 
index gained 11.2 for a three- 
day advance of 20.S to a five-year 
high of 3S4.0. Tins responded to 
selective buying and Australian 
raining shares moved up in the 
wake of Sydney advices. 


The firmer tone in equities was 
reflected in Traded options which 
attracted 1,465 deals — the 
highest total far nearly a month. 
Seven positions attracted a three- 
figure trade and the more active 
included Lonrho, 218, Imperial. 
273. and Ratal, 172. 

The disappointing clearing 
bank Interim dividend season was 
brought to a more satisfactory 
conclusion than expected by 
Barclays, which rose 5 to 425p 
in response to the 13- per cent 
first-half profits increase. Lloyds, 
315p, and Midland, 335 p, im- 
proved similarly in sympathy. 
Merchant banks met with selec- 
tive support and closed firmer 
throughout. Hambros gained 10 
to 558p. as did Hill Samuel, to 
147p, while KleinwOrt Benson 
put on 6 to 204p and Guinness 
Peat 5 to 131p. 

Insurances failed to sustain 
with the previous day’s 
buoyancy. However, Pearl rose 
4 more making a gain on the 
week so far of 30 to 426p ahead 
of next Wednesday's interim 
results. Equity and Law added 8 
to 32Sp and Legal and General 
3 to 227p. 

Leading Breweries came in for 
scattered support; most finished 
a shade below the day's best, but 
closing gains still ranged to 9. 
Greenall Whitley were marked 
that much higher at 220p. while 
Bass picked up a couple of pence 
to 236p, after 238p. 

Harris Queensway up 

Gains in Buildings were some- 
times exaggerated by stock 
shortage. BPB rose 7 to 23Sp, 
Redland 6 to a 1980 peak of ISSp, 
and Tarmac 4 to 2S0p. Among 
Cements. Tunnel B stood out 
with a gain of 10 at 232p. after 
234p, while Ready Mixed Con- 
crete closed 2 dearer at lS6p. 
after 187p. F. J. C. Lilley firmed 
2 to a 1980 peak of S9p on news 
of contracts worth £17m, while 
William Whlttingbam put on 3 
to 115p reflecting higher interim 
oroflts. Among Housebuilders. 
'William Leech added 3 to 67p. 
Press comment on the Paint in- 
dustry directed attention towards 
Manders which firmed 4 to 142p. 

ICI shed 6 to 362p as analysts 
downgraded their profit esti- 
mates for the second-quarter 
figures due next Thursday. 

Stores closed with useful sains 
although the level of business 
still left much to be desired. 
Gussies A rose 6 more to 468p 
and UDS 2 to Tip after the 
announcement of the deal involv- 
ing the latter’s mail order sub- 
sidiary. John Myers. Mothercare 
improved S to 25 Qd. Secondary- 
issues were featured by Harris 
Queensway, 10 better at 155p. 
while mail-orders also finished 


firm; Freemans rose 6 to 132p. 
while Grattan, 6$p, and Empire, 
170p, added 4 apiece. Higher pre- 
liminary profits and dividends 
helped A. j. Gelfer, and R. and J. 
Pullman, both 2 better at the 
common price of 45p. 

Electricals continued to make 
strong progress with double- 
figure gains commonplace; most 
rises were exacerbated by stock 
shortage. Having risen to 500p 
late on Wednesday, GEC con- 
tinued to improve and touched 
511p before settling for a gain 
of 10 at 50fip. Thorn EMI jumped 
10 to 364p, while Racal firmed 
6 to 29ip. Plessey moved against 


to the bullish tenor of the state- 
ment which accompanied details 
of the proposed £2m rights issue. 
Mining Supplies added 9 to I46p- 
on renewed speculative support 
and Saville Gordon hardened 2 
to 37p following the results. B. 
Elliott, 262p. Jones and Shipman, 
83p, and Uartonair, 202p, all 
rose 6. By way of contrast. West- 
wood Dawes fell 6 to 26p on the 
interim dividend omission and 
first-half profits setback. 

Reckitt wanted 

Leading Foods made an Im- 
pressive showing as renewed sup- 
port, some of which was instl- 
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the trend and finished 4 cheaper 
at 243p. Electronic issues were 
particularly strong; Electrocom- 
ponents added 15 more to 720p, 
while Unitech advanced 21 to 
347p. Also buoyant were Euro- 
therm, 323p, Ferranti, 417p, and 
United Scientific, 318p, ail up 
around 15. Recent takeover 
favourite Farael! picked up 12 
more to 377p, while the confident 
statement accompanying the 
annual results left Dale 2 better 
at 94p. 

Already a couple of pence 
harder, Vickers improved further 
after-hours to close 5 up at 13 lp 
on the announcement that com- 
pensation has now been settled 
for the unquoted securities of 
British Aircraft Corporation at 
£95m. Among other firm engi- 
neering leaders. Tubes. rose 6 to 
254 p and Hawner 4 to 228p. while 
favourable Press comment helped 
John Brown put on 3!- more, 
making an advance on the week 
so far of 10 to 66lp. Elsewhere, 
ML Holdings nighlighted with a 
jump of 37 to 355p in response 


tutional, found the market short 
of stock. The prospect of a 
higher commodity price again 
directed attention toward sugar 
shares where Tate and Lyle put 
on 6 for a two-day gain of 12 
to a 1980 peak of 162p and 
British Sugar rose 8 to 263p. Food 
Retailers were led higher by J. 
Sainsbury, another 12 to the 
good at 469p, after 470p. Asso- 
ciated Dairies gained 6 to 20Sp 
and Linfood 5 to 153p. while 
Tesco hardened a penny to 57Jp. 
Associated British Foods and 
Northern put on 3 apiece to 120p 
and 145p respectively, while 
R own tree Mackintosh revived 
with a gain of 8 at 160p. Else- 
where. Needlers improved 1 * to 
34$ p despite the interim profits 
setback. 

Among Hotels and Caterers. 
Queens Moat Houses firmed 2 to 
37p following Press comment, 
while l3t? support liftijil recently- 
neglected Brent Walker 4 to 67p. 

Investment demand in a 
market none too well supplied 


with stock left closing mprove- 
ments ranging to 12 in the 
misceHimeous industrial leaders. 
Ahead of the interim results, due 
next month, Reckitt and Colman 
rose 12 to 214p. while Boots con- 
tinued to make good progress and 
dosed 7 up at 241p. Metal Box 
were also notable at 298p, up 8, 
News of the proposed redundan- 
cies at its paper subsidiary’s 
works at Ayilestford had no 
adverse effect on Reed Inter- 
national which hardened 3 to 
202p. Elsewhere, buying on hopes 
of good interim profits when the 
company report next month left 
BTR 13 to the good at 3S3p, after 
388p, while De La Rue jumped 30 
to S25p on share- slimming hopes. 

HongKong and Kowloon 
Wharf rose 35 to 730p, after 
750p, on the announcement that 
shipping magnate and major 
shareholder Sir Y. K. Pao is to 
replace Mr. David Newbigging as 
chairman. Speculative buying was 
evident in Booker McConnell, 4 
dearer at 55p and Gripe rrods, 5 
harder at 169p. while J. Bibby 
gained 4 more to 214p. H. 
B rammer improved 4 to 151p 
helped by the announcement 
that the Prudential now hold a 
7 per cent stake. 

Horizon Travel, a good market 
since the interim results, added 
5 more to 300p rn a than market, 
while Saga Closed 2 firmer at 
180p. after lSlp. Elsewhere, 
Herrburger Brooks hardened a 
penny to 74p on the preliminary 
results. Television issues fea- 
tured LWTA which put on 6 to 
109p. 

Among firmer Motor Com- 
ponents, Dowty rose S to 24Sp, 
while Flight Refuelling, dull of 
late on profit-taking, rallied S to 
240p. 

A reasonable business was 
transacted in Properties, but 
gains were modest. Among the 
leaders. Land Securities and 
MEPC added 3 apiece to 369p and 
239p respectively. Elsewhere, 
Property Security Investment 
picked up 5 to 223p. 

Lasmo down afresh 

Shell and Lasmo provided the 
main points in Oils. The former 
firmed 4 to 424p on satisfaction 
with Hie second-quarter figures, 
but the latter, a volatile market 
since last Tuesday's interim, shed 
20 to 680p. after 675p. on reports 
of a dry well in the Tiffany Field. 
British Petroleum moved nar- 
rowly before settling a couple 
of pence firmer on balance at 
354p. Elsewhere, Ultramar re- 
mained on offer and shed 4 for 
a two-day gain of 8 to 346p, while 
IC Gas dipped IS to SOOp on 
profit-taking. Charterhouse 

attracted a good business and 


finned 5 to S5p. 

Among firmer Investment 
Trusts, Alliance, interim results 
today, rose 10 to 246p. In Fin- 
anriaJs, R. F. Martin continued 
to benefit from the good results 
and ended 3 up at 67p, while 
Charterhouse, interim due 
shortly, hardened 3 to 83p. 

A firmer tone in Shippings 
left British and Commonwealth 
up 8 more at 368p and P & O 
Deferred a couple of pence better 
at 134p. 

Textiles turned firmer, where 
changed. Scottish, English and 
European added 6 for a two-day 
gain of 9 at 56p following the 
increase in annual profits and 
Reliance Kniwear picked up a 
couple or pence to 25p for a 
similar reason, while speculative 
demand returned for Sirdar, 3 
better at 93p. 

Golds at 5-year high 

A generally buoyant minting 
market was featured by the con- 
tinuing strength of South African 
Golds as the bulliion price added 
a furtiier S9 for a three-day gain 
of S31 to 8643.50. The Gold Mines 
Index put on 11.2 more to 384.0 — 
its highest since July 2 1375. 

Golds were marked up sharply 
at the outset, following heavy 
overnight American buying, and 
made further progress during the 
momn? or. local. Johannesburg 
an! Continental support.- A minor 
react'. >n arnuntl midday failed to 
deter buyers and prices moved 
further ahead in foe af’vrnoon 
mi afler-h-urs’ trading tu close 
at the day's best 

Heavyweights recisrenr.*' gairu 
ranjS-g in £Ji a® in West Dric- 
fontein, £38, while new 1980 
highs were seen in Free State 
Gednid. J better at £29J. Harte- 
beest, j to the good at £32£ and 
Western Holdings, \ up at £20 j. 
In the cheaper-priced issues, 
Grootvlel added 37 to 400p and 
Leslie 13 to 165p. 

South African Finaociate 
moved similarly to Golds. 
“ Am gold ” advanced £11 to £43; 
the price in yesterday’s issue 
was incorrect 

London Financials were gener 
ally firmer but business fell 
away in the afternoon. Tanks' 
rose 9 to 347p reflecting the good 
gains in the Ashton participants. 

Australians moved up strongly 
in the wake of overnight 
domestic markets and the firm- 
ness of the bullion price. 

Golds were outstanding with 
Poseidon 12 up at 23Sp, North 
Kalgurli 3 firmer at 90p, Allstate 
S higher at 98p and HU1 50 Gold 
5 better at 45p. 

The Ashton stocks attracted 
persistent support following 
rumours erf -further, diamond 
finds. Ashton Mining jumped. 12 


FINANCIAL TIMES STOCK INDICES 

T I ’“I - ! 


Government Seas .... 

Fixed Interest. 

Industrial 

Gold Mines...... 

Ord. Div. Yield ......... 

EaminoB, Yld.% (full) 
p/E Ratio meti (■)..— 
Total Bargains.... — 

Equity turnover £m- 
Equity bam a in* total 


A year - 

•380.. ; ; 


69.071 B9.23| 69.4Z] 
70.56 70.5S! 70.60 
488.1 4S7.ej 4SS.fi 
367.9 363.2 1 372.51 
7.42 7.42 7.4ffl 

17.43 17.43 17.Bffl 
6.93 8.94 6.BS 


. 17-bo \tuseA 

^6.79 


6.93 8.94 6.B3 --6.79 

17,434 17,037 17,632 16 JOS >•> t 

108.83 88.26 8824 SEtfffl _ 

13.408 13.366 .11,667 11^6l]'i^a^" 


10 am 496.0 11 am 495 JJ. Noon 496.5. 1 pm 487.3. £ t 
2 pm ,497.5. 3 pm 497.3. ''/.i- 

Latest Index 01-246 8026. ■ ■-. “ :> x ; /"£.■ 

• Nil « 6.56. . . 

Basis 100 Govt. Secs. 16/10/28. Fixed Int. 192B. ■ tndUJtfrW 'jrr*., 
1/7/35. Gold Mines 12/8/55. SE Activity July-Dee. 1942. . 


HIGHS AND LOWS 


S.E. Acn wry. 


1 High | Low 

GOVt Secs- 72.54 63.SS 

(21/71 (7/41 

Fixed Int.... 74.08 64.70 

(24/7) (10/3) 

Ind. Ord.... 503.1 406.9 

(16/71 (8/11 

Gold Mines 384.0 265.5 

(21/8) (18/3) 


Since Co mpilai'n 
High ' Law 


—Daily ■r, v 7' vs5 

Gilt Edged... . 100.61; 73.2 


127.4 49JL8 Industrials"’ ' lioie OELft- . j 

(8/1/56) (5/1/75) _ Speculative. - 403 

180.4 5a 53 Totals.....™. TTJ\ 

(28/11/47) (S/1/7S) ’ 

668-® 49.4- fijjav Avrae. ' 

(4/6/78) i(26/Gi40) .■ ^ - 

442.3 43.5 Industrials*. 9&7 : : 9H» 

i/S/73) ,(38/10/71) Speculative. 37^ :. .'53i 

I Totals. :. 68j3< . 4? 64£ ■ 


5-day Avrge. 
Gilt Edged.- 


to 160p, Northern Mining 10 to 
140p and CRA a like amount to 
SlOp. 

Among the leading base -metal 
stocks, Western Mining gained 9 
to a 1960 high of 310p. 

Tins came in for fresh local 
demand amid con turning specu- 
lation that additional mergers 
are in the pipeline. Gopeng, the 


biggest gainer in- .'vtbe -fwsiettt 
surge in share pricra.iiwi; obi AO 
to 650p, while .Ayer HRam 
advanced 3D to 37Dp, Bcvjuu&i 
10 to 265p, Tronob a hke Anwont 
to 345p and Idris Sto 128pc\;;n 
In Coppers, ZCi hardened ’2 
more to 43*> but the sfearpi son- 
tr action in first quarter, profits 
depressed RCM by. 2D to. iTOp^r 


NEW HIGHS AND LOWS FOR 1980 


The follow/ no shares Quoted In the Share 
Information Service yesterday ittatmd new 
Highs and Lows for 1 9BQ. 

NEW HIGHS <171) 

BRITISH FUNDS X1> 
AMERICANS (41 . 
CANADIANS CO 
BANKS (4) 

BEERS (1} 

BUILDINGS (6). 

DRAPERY & STORES (4) 
ELECTRICALS (IS) 

NG(9> 

FOODS «5> 

HOTELS (II 
INDUSTRIALS (IE) 
INSURANCE (11) 

LEISURE (1) 

NEWSPAPERS (f I 
PAPER (21 
PROPERTY (7) 

TEXTILES (1) 

TRUSTS <571 
OIL & GAS (1) 

OVERSEAS TRADERS (2) 

MINES (161 . 

NEW LOWS (19) 

BASF AG CHEM,CALS ” 5 
STORES (31 

Preedv (Alfred) Seftncourt • • 
Raraar Textile - • 

ENGINEERING (3) 

Birmingham -Pa llrt Mitchell So men 

Llnraod 


FOODS m '■ -,-v 
Watson (PbHEp) i- - C,-‘ . 

INDIISnOALS tSJ 

Beatson Clark -Rode Durham J!; 

Brook St Bureau W » t a » R. JC • ' 
Hawkins A TRaon . 

INSURANCE <11 - --=■■ 

Howden (AJ Wls, " ' ' I --'. 

MOTORS (1) ' . r . . 

Volvo . 

PAPER (1) •.••• J: 

East Lancs. Paper ' -.•••- 

- SHIPPING .(1) . 
Gotaas-Laneo 

TEXTILES <11 

Ingram. CH.l ' "i’ 

OIL A. GAS <12 -- 

San CUKJ Royalty 


RISES AND FA US 
YESTERDAY % 

Up Down Sam 
British Funds ...... 08 ~. .'28 

Corpus., Boni. and 
' Fomign Bonds ... 7 6 " 52 

Industrials 395 110 .878 

Financial mid . Prop. 248 . 21. 229 

ails 17 -17 . 22 

Plantationa .3- 5 17 

Mows'.' ^ S3 1 13. ;53 

Others - 85 28 / ■* 

Totals- »U - 207 1334 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


ACTIVE STOCKS 


EQUITY GROUPS 
& SUB-SECTIONS 


Thurs., Aug. 21, 1980 . St & S: St S 

20 19 18 15 (approx.) 


Figures In parentheses show number of Imk* 
stacks per section N°- 


1 CAPITAL GOODS (171) 

2 Building Materials (28) 

3 Contracting, Construction (27) _ 

4 Electricals (17) 

5 Engineering Contractors (11)_ 

6 Mechanical Engineering (72) _ 
8 Metals and Meta) Forming! 16) 




!nde>f~ Index Index | Index Index 

No. . No. No. No. No. 


11 (DURABLE) (49) 

12 LL Electronics, Radio, TV(14). 

13 Household Goods (14) 

14 Motors and Distributors (21) 



No. 

Denomina- of Closing 
Stock tion marks price (p) 

LASMO 25p 19 6S0 

GEC 25p 10 506 

Marks & Spencer 25p 10 105 

ICI £1 3 362 

Racal Elec. 25p $ 291 

Thorn EMI 25p 8 364 

Barclays Bank ... £1 7 425 

Commercial Un. 25p 7 168 

Distillers 50p 7 215 

Royal Insurance 25p 7 420 

Tphone Rentals 25p 7 269 

Unitech 10p 7 347 

Assoc. Dairies ... 25p 6 208 

BAT Inds 25p 6 285 

BSR lOp 6 20 


OPTIONS 


Change 
on day 
-20 
+ 10 
+ 2 
- 6 
+ 6 
+ 10 
+ 5 
- 1 
+ 2 
- 5 
+ 7 
+21 
+ 6 
+ 5 


Last Last For 
Deal- Declara- Settie- 
ing tion meat 


P &0 Deferred, San Oil, Charter- 
house Petroleum, Cons. Plants. 
Warrants, Higgs and Hill, Baker 




21 (NON DURABLES) (172) 

22 Breweries 114) 

23 Wines and Spirits (5) 

24 Entertainment, Catering (17) 

25 Food Manufacturer^ ZD 

26 Food Retailing (13) 

32 Newspapers, Publishing (13) — 

33 Packaging and Paper (15) — — 

34 Stores (45) 

35 Textiles (21) 

36 Tobaccos (3) 

37 Toys and Games (5) — 

41 OTHER GROUPS (99) 

42 Chemicals 116) 

43 Pharmaceutical Products (7) 

44 Office Equipment (6) 

45 Shipping (10) 

46 Miscellaneous <60 ) 


FINANCIAL GROUP (118) 

62 Banfcs(6) 

63 Discount Houses (10) 

64 Hire Purchase (5) 

65 Insurance (Life) (10) 

66 Insurance (Composite) (9) — 

67 Insurance Brokers (9) 

68 Merchant Banks 02) 

69 Property (45) 

70 Miscellaneous (12) 


Investment Trusts (109) 

81 I Mining Finance (3) 

91 I Overseas Traders (20) 


HDEX(750 


Aug. 18 Sept. 5 Nov. 20 Dec. 1 Electronics. Dunlop, Gough 
Sept. 8 SepL 19 Dec. 4 Dec. 15 Cooper, Poseidon. Marthwicl, 
Sept. 22 Oct. 3 Dec. 18 Dec. 29 Chubb. Ultramar and TebbitL 
For rate indications see end o/ Puls were made in Racal and 
Share Information Service BSG, while doubles were com- 
Stocks favoured for the call pleted in Lonrho, Charterhouse 
included Lonrho, Coral Leisure, Petroleum, Shell and BSG. 


RECENT ISSUES 


EQUITIES 


1980 1 

1 {»« 

1 c 2 

High 

Low | 

I Stock 'g-za 

i ,,e30 " 



os- 


239.76 +0.9 42.12 

284.23 -0.1 1 

223-13 +0X 

248.48 +03 

165.31 -03 

342.63 —03 1336 

143.98 +2.8 — 

445.47 +0.7 3J.9 

14567 +03 1436 


+03 1 12.03 
43437 f +0.9 3137 


[353 '346 BP Restricted Trans .352 
.112 J 91 ttBokerElcctrnicslDp .210 
85 72 Chartarh'se Petrol' ml 85 

JlOO 80 Energy Capital (J 2 #pjl 08 

,260 !215 ftHall Broil ' 26 Q 

I 96 74 Home Farm ProdslOpj 92 

133 135 rfMarfnex 20p 238 

78 67 it Rolfs A Noland 10 pJ 72 

> 70 56 tSiiacklaton Petrol..!) 64 

! 85 73 ttUtd. Electronic 20 ol 77 


FIXED INTEREST STOCKS 


i 

;+2 

17.5 

4.7 

+ ! 

05.85 

2.0 


til. 03 

4.0 1 

- 

— 1 
n 

b2.9 

2.5 

“■* 

tilo 

a7s 

+ 2t : 





+ 2 

bl.57 

ZJZ 



10.01 248.41 24529 243.73 243.98 12324 

6.79 I 10.42 43LQ2 43082 427.98 427.65 33643 . 


FIXED INTEREST PRICE INDICES 


Thun, Days xrfadj. [ xd 

British Government Aug. change today I 1' 
21 % 


1 OndB-SjearL. 

2 5-15 yati-™ 

3 Onr 15 years 

4 Incdeentfilfi 

5 All stocks 


FIXED INTEREST 
YIELDS 

BrBkii GwL Av. Gross Red. 



Thurs., Wed, Year 

Aug. Aug. ago 

21 20 (approx.) 


1194 1210 9.95 

3194 1210 { 10.47 
1194 1210 


33.42 13.44 1189 

3337 | 13.40 11» 

1335 030 


1338 3331 17.76 

13.76 13.78 1246 

2358 3339 3237 


1153 1154 30.75 


Tubs. I Mon. Friday ! Thurs. \ Wed. I Tues. | Year 

Aug. Aug. Aug. .- Aug. | Aug. ) Aug. ago 

19 I 18 • IS | 14 , 15 | 12 jiapprox. 


F.P.23/7 !1S0 :10Bi- 1 British Home Stores 9% Cnv. Ln. '92._...|lia 

rao 18/0 ! 18i 4 ' IS Danmark 13^ 2005 16 

£10, — 9.9 ;Newcastlc i: Gateshead WaterS^SRdPf] B 

F. P.,28/ 11' 108 100 outwlch lOS, Prof. 

K.P. e/8 ]105I;I101I- South Staff. Water Rd. Pf. ‘86. 

F.P.29/8 1104 : 103 Isundorl'd & S.ShleldfiWtr9A3 Rd.Prt.1S86|ia5i* 


§t RIGHTS 99 OFFERS 


Price I e 2 
p: f •«£ 


F.P ' 5/8 
F.P. 23,-7 
F.P.! 1/B 
F.P.' 50/7 
Nil :25/7 
F.P.,22/8 
F.P.;i5/8 
F.P.HS/8 
F.P. 15/8 
F.P.2B/7 
Nil ! - 
Nil I - 
F.P.'20/S 
Nil '15/8 
F.P.,3 1/7 


' 107 88 Anderson Strathclyde 

) 178 146 Beriiford tS. 1 W.> 

56 48 Clive Discount. 

' 138 123 Coalite 

| 95pmi 85pm Crest Nicholson 

I Dorritron 

420 : 127 Ferranti 

. UOlg 891? Lonrho 

I 150 l 144 McKay Secs 

i 81 ; 55 Mailinson-Denny 

| 80pm 66pm Mercantile House 

3 is pm 2pm Moorgatc Mercantile. 

110 j 03 .Polly Peck. 

sUapml IpmlSturla 

I 15»y| lUj.Thurgar Bardex 



{13.83 

54.29 

54.32 

64.35 

54.261 54,29 1 

84.37 

54.37 

13.19 

81.12 

51.12 

51.12 

51,12 

60.52 | 

50,52 

50.76 

13.34 

67,23 

67.23 

67,25 

67J3 

67,23 j 

66.97 

66.98 j 


tRedemob'on vield. Hinha and low n record base dates and values and constituent ebrngas are publiatad rn 
Saturday Issues. A >Sst of the con&trUients Is available from the PubliSh aw, «he Rnancl al Tiiwea,^ Bracken House. 
Cannon Street, London, EC4P 4BY; pries 15p. by post 


Ranunclation date usually last day for dealing tree ol stamp duty, ft Figures 
based on prospectus estimate, g Assumed dividend end yield, u Forecast 
dividend: cover based on previous year's earnings. F Dividend and ylald based 
on prospectus or other official estimates for 1079. Q Gross. T Figures assumed. 
! Cover allows for conversion of chares not now ranking for dividend or ranking 
only for restricted dividends, f Placing price to public, pt Pence unless othorwiae 
indicated. « Issuod by tender. || Offered to holders of ordinary shares as a 
” rights." ** Issued by wray of capitalisation. §5 Reintroduced. 9ff Issued In 
connection with reorganisation, merger or takeover. |IH Introduction. JH Issued 
to former Preference holders. B Allotment loiters (or fully paid). 8 Provisional 
or parily-paid allotment letters. * With warrants, ft Unlisted security. 

London Listing, t Do a ling c under special rule. 
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Financial Tidies Friday August 22 1980 


FT UNIT 


INFORMATION SERVICE 


AUTHORISED 

UNIT 

TRUSTS 

. Abber-Uuft 1*. Mngrs. f») 

■msaw* 

igifeSif? 

ag£88fEK:i 


gSS£.Wia tu M!io, B 

Cr«g«oOTl Unit Tst. Mgre. Ltd. 

y B wMCfBn wy. London EC4N BED. 01-2484984 

55si_ 

Camdian Exempt* _| 

Canadian Trest. 

rH«hlnt-_ 


M & C Group (ylfcHz) 

Ttwe quays, Tower H ID, EC3R6B0. 01-6264588 
„ Set xtao Star* f xchingr Dralnxn. 
Anrriun..-- 


Mum. Units). 


Aylesbury 0296 5941 




£Jk Trust 

•■WfceBy drofawj day Vfetaeutay. 

Cw«»rt Writ Tst Mngn. Ud. CaHg) 

4 Mrhiair Cres^ Edinburgh 3 071-2264931 

J-res. Ann. Fd fJL7 3421 +0 11 1 in 

Cres. Internet 'I a, 9- 7\j$ to!a 24h 



P*rtinaten Unit Trust Mngt. LU. 


A8en Harvey A Boss |Mt Tit, u— 

45,Cnflha,Uoto,EC3V3PB. OL «SSsM. 8*1^0680^^^2*75^^1 76324 &£&!£*“ 

Tnar Ptrf. Un» fflSSc: 


AHRGfit Trust . 


-j»a 


93 Ad -0.4J 12.93 

AfiSed Haunbra Ltd. (a) fb) 



tohrimi Unit That Managers Ltd. 

Z58, Frochurch SL, £C3M 6AA. 6239231 

Anderson U.T (6L8 665) | 5 M 

Aasbacher Unit Hunt Co. Ufl 
1, NoUe St. EC2V 7JA. 01-623 6376 

be. Monthly Fund — J147J) 157XJ J UM 

ArbnOmot Securities Ltd. (a)(c> 

37, (been SL, London. EC4R1BY. 01-2365281 
Cepltaff. 


fftctawtotlop) 

(AccwbLjOw)-!! 

teSsa i 

tAoJiwirtalmn) 

North tenericantt-. 

Prelerentt 

Mmi Unit Tst Mgs. Ltd.? feXe) 
317, Hlfltt HnOwro, WCZV 7NL. 01-8316233 

JttaV 

Barclays Unicorn Lfd.? (aHcXg) 

Unfcorn Ho. 2S2, RttnJon) fid. E7. 01-5345544 


Dfecretinary Unit Fond Managers 
Bl^^ 38 Ne “ EC2M 1NU. 

D«- Inc. Aug. B (22 0,9 2354 | 532 

E F. Winchester Fund MngL LW. 

44. Bloomsbury Square. WCIA 2RA 01-6238393 

gr«S^Tlg:J ^ ::::J 2:8 

&»w a Dudley Tst Mngmut. Ud. 

2B6 Albemarle Sc,,WL 01-4933211 

Ewon Dudley Ta. —(82.0 082] I 600 

Equity * Law Un. Tr. M.? (a)(b)(e> 

A««siiam Rfl, High Wycombe. 049433377 

EtnHySLaw |853 MJJ +L2| 485 

FJfcRty International Management Ltd. 

62-63, Queen SL, Loratoa, EC4R 1AD. 01-248 4891 

American. _ (27,5 20 u U2 

Gdt-r Fixed Int. J§§.4 263 +o3 1.^7 

CKhrtI) + licaroe— B13 . 33.71 +0.4 127 

Special Sib. {3V4 36JQ| +0.4] 2X0 

J*«s Finlay Unit Trust Mngt Ltd. - 

10-14, WH NHe 5 tree*, Glasgow. 041-204 1321 

J- Finlay ImerrsMl __ 133.7^ «a ■ Vi ,nW - Aug. 18 

Aqaan, Units VLB «.( .. " 

iKSt'SSKS m :~ 

p lai “3 

Aeon. Units 4t5 49i J 

Won on Aw. 20. Neu dealing teg. 27. 

FramBngtati UWt Mgt Ltd. Ca) 

64, London Wall, EC2M 5NQ. 01-628 5381 



American Heonwry— 

(Aeon. Units)-. 

Aastratasun 

Actum. Urals) 

town. UWsl 

lompound Growth-.. 
Conversion Growth-.. 
Conurrsion Inc — _ 

Dtrtdeed 

(Accara. Units) 

European 

Itoaim. Units) 

Ertra View . 

(Accun. Units)-. 

Fa Eastern - 

(Atari. UntBJ 

fundmirw.Tsts._- 
(Acami. Urals) 
Genem 



Japan 

units). 

iS.“EL 

(tecum. Units) 

Htcovenr HnH>I(t(R . IH 

(toM.Un«s) 

Second Gee.—.—. 

(Acam. Units) 

Smaller Companies.- 
(tetwe. Un its)-. _ 

SprcafiserJ tod) 

Trustee — 

(Accum. Urajs).-.--, 

Ctwrbtoond Aug. 1§J 
Charifirad Aml19— 

Pension Ex. Aug. 18 

MamdJfe Management Ltd. 

SL George's Way, Stevenage. 0438 56101 

Growth Units— 173.4 77XJ 1 5.71 


J. Henry Schroder Wagg & Ca. Lld.WaJf cS 

120, Cheapsidr, E.CX. 

Capital Ang. 19 

(Auum. urau) 

Income Fd. Bin. 19._ 

(tecum. UnHsJT. ■ 

Gen. Aus. 20 u . .. 

(Accum. UilisL. fiCfiJ 

Europe Auo. 21. 1/4.9 

(Accus Units) 1/S 9 

•Ptl&Ch FdAuc. W.B19J 

■RecovmrAus.19 ~~ 

■Spec. Ex. Aug. 19. ... .. 

■For lax otrw fun& only 

Scottish Equitable Fnd. Mgrs. Ltd.S* 

28 Sl Andrews So. Erflnburgh 031-5569101 

Income Ui.its IStlJ M.H I 5.2> 

tecum. Units -_ r _|75.1 79.3 —1 5^0 

_ _ ^ Dealing to Wchnuy- 

For Sebag see Cor. SeOeg Unit Trust MLmagcrs. 

Security Selection Ltd. 

Re9il Hse, King Wdfum Sl., EC4. 016Z3495L 


Capital Life Assurance^ 

Corntoa Home, Ctapd Asfa Wun. 

Key Invest. Fd. -.-....I 1 1031 

Pacera.dnerlnv.Fd. _.| 0X713 

Charterhouse Magna Gp.V 

Stephenson Use., Bninel Ccmre, Bietddry, 

MU ion Keynes. 0908641272 

CftrttKO Energy— — .1 53,6 I I — 

Usgtu Bid. Soc- j 1 AS I J — 

ItJVU Managed — _| 169.9 j | — 

Chiertain Assurance Funds 
11 Near Street, EC2M 9TP. 


— - Lmgham Life Assur. Co. Ltd. 

°^ 2B5U Langiiaai Hse^ Hdimtaaok Dr., NW4._ 01-203 5Z1Z 


ss 

3.7B 

662 

6X2 


Mayflower Masagetnent Ca. LW. 

14-18, Gmlan Sl, EC2V 7AU. 01-6068099 
lnooac.Aug.18. QJOJ. IJSfl j 

56^ 3X0 

Mercury Fuad Managm lid. 


UmiGihTn Ace. 1342 

UmfGUtTstlrc Ja.4 

Stewart Unit Tst. Managers UiL(a) 

45. Chartonr 54., ElAnburgtv 031-226 3271 

tStawart Anrioi Fund 

Standard Units 1704 75.4) -L4> 16 

Accum. Units 177.8 82.3-'^ 

WUtidrawoi Units — 149X 53.3 -LM — 

•Stewart Brithh Cijitd Fnai 

Standard IU.9.1 174 a ...J 6.95 

Accum. Urab 1l95.4 207.3 .._1 £95 

De.diig Trues. & Fn. HIM. 

Sun Alliance Fund MngL Ltd. 

Sun Alliance Hse- Horsham. 040364141 

In 

Target TsL Mogrs. LULWaKg) 

31, Gresham Sl. E.C2. Dealings: 02% 5941. 
19, Athol Crescent, Elfin 3 031-229 B621>'2 

Coramodity — 1656 

Energy H59 

Financial 

Gilt Acoro.._,„ , 

Investment Trust-, 

Spceuri Soeuons, 

Amencan Eagte 

Pacific Income. 

Pacdic Accum 


Managed Growth . .. 

Managed Income 

InterudcnaitZ) 

High Incrane 

Incxanc a Growth— 

Basie Resources— 

American 
For Eastern (z)_ 

Cash- 

City of We s t minst er Assurance 
RingsuadHause, 6, WMiehone Rut 



01-2B33933 Fixed Irwual — 

Wr£Si i 03 ansa — 


Harvetl Pen. Fund— 1106.1 21J.7) I — 

Langham'A’Ptan [TOX r3jl J — 

VPrrKv. Bond {l721 1B1 

W.iplSPi Man Fd iH32 E7 

Legal & General (Unit Assur.. 

Khnswood House. Kirfjsvnwd, Tadworth. Surrey 
KrafeEU. Burgn Heart 53456 

Cash Initial IT05 J) 110.9] .._ 

Do. Acacn — —IIM.J 
Equity Initial— —I165S 
DC. tecum. ua» 


— * GHtfuod.. 


Provincial Life Assurance Co. Ltd. 

222 Bisftopsgate, EC^ m.-Z47 6533 

RS:^ , - r 





__,_5X 

_li36ii . 

PcBsicni) Ltd. 


... 

issalsi — 

ifc9 <( 

Z3L41+EH 
" +L3T 

iaLtj ?f ? 

143.71 


Prudential Pensions Lumted^r 

Hobcrn Bars. EC1N 2NH. 01-4059222 

KWjBNfi=B 5,3 

— Prop. Fd. Jnfy 16 P9.46 



Reliance Mutual 

Tunbridge Wcib, Kern. 

ReL Prop. BUS. |29L5 


089222271 
_ I ] _ 


Croydon CR02JA. 

West Prop. Fund— 
Managed rund 


fsss 


Fuwi. 


Farmland Fund — 
Money Fund — — 

Gill Ftmd 

Black Gold Fd.. 


30. Gresham SL, EC2P2ES. 

Mrc. Gen. Aug. 20 HU 

Acc.Uu.Aog.20 _ 

Mrc. Ira. Aug. 20— 

Merc. ExLJtdy Zf^J73.1 
Accum. Units July 



01-6004555 

I 4J8 

4.73 
2.TO 
2.90 
5JB 
5S3 



PULA Fund I 

Soc. Prop. Units ' 

Pens. Old. Capoai — 
Pens. Gtd. Acoim. — 
Pens. Mngo. Cap. — 
Pens. Mngd. tec. — 

Pens. Money Cap 

Pens. Money Acc. 
Pens. Equity Cap. ... 
Pens. Ejqmtv Arc. 
Pcnc. Gill Short Cop . . J 
Pens. GHt Short tec., 
Pens. Grit Mud. Cap. . 
Pens. Gilt Med. Acc... 
Pens. Gdt Long Car, _ 
Pens Gilt Long Acc- 
NFSEC3P 


P 7 

Si 1 

m 

P43. 


NFSE Ace. . 

Sac- First Um:Fund..{l767 




91684 9664 


Exempt Cash I no. —.[119.3 
Do-terom. 1330.1 

r? 


148.9 

zS2 

a? 

62.5 
529 
60^ 
494 
5*2 
51 > 
52.4 
5Q.1 

570 

■07X 

121.7 


22lI 

67.? 

92.1 

1528 

783 


18551 


rOd 


+ai; 


4*3 

+oy 

+ai 

m 

+az 

+aa 


ptftttsgiazm 

Cap Kill Ta_ 576 

essLS^zli 

Income Tst gX 




inL Growth Fd 

(Accum. Units). 

Friemb* ProydL Trust Mgrs.y 

Pi tfuni End, Doric big. 03065055 

• »? 

Funds In Court* 

Puttie Truster, Klngnuay. WCZ 


VStaSfM 


01-4054300 


Mkbntf Bank Group 

Unit Trust Managers lid-9 (a) 

issssftfss- 5 *”^^ 

Commodity A Gm._ [1096 

Acc. DC. 1365 

Overseas Growth— 39X 

DO. tecum. 44.9 

Capua! 3li 

Da. Accum. 36 S 

Income 588 

Do. team 76.7 

North American— — 39.5 

Do. Accum. 53.6 

High Yield , El 3 

Dp. Accum. 


tr Court control. 


G.T. ttatt Managers Ltd* 
16, Finsbury Clreus, EC2M 7DJ. 
G-T.Cap. Income.— .1135,5 

Do. Acc. 1720 

G.T.Inc. Fd. Un. 3927 

G.T.UJ.&6en 159.2 

GTWW.Bd.Fd. 94.6 

G.T. Japan & Gen. 76.9 

®GL Pens.Ea.Fd 278.6 

C.T. Inti. Fund- I97i 

G.T. Four Tds. Fd— 527 
G.T. Far East £> GeigSs 

G. & A. Trust (a) (g) 

5 Rayleigh Road, Brentwood. 
G.&A. J427 






01-6288131 
280 
2m 

8.40 
200 

6.40 
L20 
3.00 
LBO 

IS 
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Income 

Extra Income —151.6 

Preference Share— _i 

Equity 

Income and Grtmih-. 

Growth— 

Professional Aug. 20. 

Eqty. Ex. Inc. 

Equty Ex Acc Aiq. 20 . |4D9.4 

Tower Unit Trust MngL Ltd. 

39/45 Finsbury Square, EC2A IPX 014*28 2294 

Income & Growth 1222 2351+031 8.77 

Special Situations .—1273 2)3 -^4 3.18 

Trades Union Uni TsL Managers? 

100, Wood Street, E.C.2 01-628 8012 

TUUI teg. 1 1606 Mi] l 5.64 

Transatlsnttt: and Gen. Sees, (e) (y) 


Fund amendy cutiM 10 neu na e qgint L 

Perform Units-.- I 260.0 | ...-j 

Series 2) Prices are tor policies iraed after 1. 

Series CD These are tut pner. lor earlier policies. 



f - 

Exempt Eqty. Iiut 8 219.81 +3 2 — 

Do Aramv _ R27 7 239 7| +42 — 

Exempt Fiied Inh..— 1170.7 179.7J -BA — 

Da. Acam .13b .1 255.5} —BP — 

ExtfdVi r.tngd. Ini£|l95i> 205 >1 -2B — 

Do teal TbL1»3 22461-2.J — 

Erenw Prop. Init ....11225 ITJ.Di -0£ — 

Do. tecum. [133 _5 14061 +1J1 — 

Legal & General Prop. Fd. RAgrs. Ltd. 

1 1, Queen Victona SL. EC4/J 4TP. 01-248 9678 

LAG Ana. L 11076 U231 J - 

hed no. day Sect. 1 
Ufe Assur. Co. of Pennsylvania 
e. New Kd. Chauctrn, «ert rtedway812348 

LACOP Units 11039 10.911 1 — 

Lloyds Life Assurance 

20. Clifton St., EC2A 4HX 01-247 7699 

Unity GwUi. Acgii — I L72953 

B'A’Pri. Aag.Z1189J If 
B'A' EQTV Aag. Z1 1 
__8 -A'hY Aug.21 
Op. B'A' Waa. Aug. 21 . IBS. 1 
Dp. a-ADtpFd Jsg- 21 1422 
Op 8'A*lrflute6.211<M9 
Op-a'A'IneAug-Sl 97.4 


Rothschild Asset Management 

SlSwWwb lane, London EC9. 01-626 4356 

NX. Prop. [156 2 166.2? — 

Next an. period SopL 30700. 15 

Royal Insurance Group 

New Hall Place. Uueroool. 051-2274422 

Royal SMridFd B9Lb 202.7] | — 

Save &' Prosper GrnupV 
4. Gt-SLHefen's. Lot*., EC3P 3EP. 


Op. 8'A' I nM Aug. 21 99.9. 
_ Pens PrtoAugTlS- 1725 
176.7 Pen1.Pr.C3p. teg. 15 I45X 
Pent Ento Aw* 15. 5S.7 

Fm.EqXuAug.Z5.. j6<LZ 

U980. Pens.FrttAc.teS- 15 377.4 
“ ~ Aui E 1913 


Commerciai Union Group 

SL Helen's, 1, Undenhaft, EC3. 

Vr. Ait. teg. lb | 77.60 

Do. Annuity Uts.—.! 2431 

" Hand m Hand" Inearent 

Casa m2 10L 

Fixed Interest (?5.t» 1ML 

Property— ,|2i-8 10 

Nst West Unt Inn- 1973 li 

Confederation Life Insurance Co. 

50, Chancery Lane, WC2A 1HE. 


DEcuity Fund——. 


Fund BJ33 


WIPFund- 

Psnaf. Pen. Mngd__i 
SuJfgtcrd Man. Pen.! 


91-99, New London Rr?.. Chefmifiinf. 0245-51651 Group Mn^ Pen. — 12626 


BariUcan Aug. 21 185.6 

(Acaun. Units) (145 B 


Aug29. 


4.17 
437 

7?| Barb. Eiempi Juiy30|68X 
24 f Buddnflfcam Aug.21 .fo 

(Accum Units). 1231 

£-21 Cotemro Aug. u 1658 

Z'5 (Accum. Units) {219.0 

t m Cumberland Aug. 20.. 54.7 
E'Xv (Accum. UrabT.— .167.1 

Fielding Inc. Aug. 21.1103.9 • 

(Accum. Units) Uol? 

Glen Aug. 19 fc6.1 


1X2 

1X2 



<0277)227300 
454+0.7] 531 

Gartmore Fund UanagersV (a)(g> 

2 St. Mary Axr, EC3A8BP 01-6236114 

Dealing arty; 01-623 571 

Amman Trut 

Brithh TsL (*«.)_- 
Commodity Share— 

Extra I name TsL 
Far Eo3 Trust 
ae Trust — 

High Iraxoe 
Income Fond., 

Ins. Agencies .. 

Inti. &enot Fd. 
imi.TslcKc.) 

Special 

Gibbs (Antony) Unit Tst. Mgs. Ltd. fa) 
3 Frederick's PI, Old Jewry, EC2 01-5884111 


Minster Fund Mangers Lid. 

Minster fee.. Arthur SL, EC4R 90 Hi 01-623 1050 

BS5!2£=*fc 1 $ 

MLA Unit Trust RbtpuirL Ltd. 

Old Queen Street, SW1A 9JC. 01-222-8177 

MLA Units. (68.9 723) l 431 

Murray Johnstone U.T. HgnLV (a) 

163, Hope Street, Glasgow, G22UH. (Ml -221 5521 
MJ European--— 1646 r . 685|-L1| 239 
OeaUng Day Fritter. 


(Accun. Units) T.2 

Marlbcroogh Aug. 19 Hi 

(Accum. Units). 70 0 

Vangd Ccih.teq.19.. £0.7 

(Accum. Units).. - ,d3 

Vanguard H Y Aug. 19 . 67 0 
Va-TsanlTlef Aug20. 523 

(Accum. tints) 603 

WukmoorAug.21— 76.9 

(Accum. UrnLs) 993 

WActarocr Dm. Aug 15 tB3 
(Accun. Units) -B9.0 




m 

JOB 

lOfLb 

ml 

70J 

97.0 

59.9d 

727 

643 

m 

552 

tXl 

B1JJ 

1058 

723 

94.9 




-S:3 




6.46 

534 

534 

633 

623 

S-23 

824 

3.82 

3.02 

am 

4.40 

264 

264 

349 

3.49 

9.92 
592 

5.92 
4.95 
4.95 
963 
933 


Fued InL I 

End ry Pension. 


1235.5 


103.7 5 ' 

303.7 


.5372 


2483) 

250 


E373 


109 Ji 
1093 

asa 

36L1 
243 3i 


ftrK.Fifl.Cap. Aug 

tej zi. iwi 

01-2837500 P^toA^^lgiy 

Erdarana Funds— Senes A 
CoramoOitT Avg. 20- 199.4 
Extra intome Aug. 20. !93 3 
Far East Aug. 20_ ... 99 0 
Finana. Secs. Aug. a. 109.0 
GoU & Gen. Aug. 20..g7.4 

Growth Aug. 20— (39 .7 

__ lnc.iGrowUtAu9.20.noi3. 

m M5 iran t rrtJ Growth Aug. 20 .194.9 
01-242 0282 MlMnasAll ^ — 10L8 

Nil. High Inc. tea. 20 .1^6 
N. American to). 20.fe>.7 
Prop. SharKTAug. 20 PS 8 
Sp. Sduat'n Aug. 



Status Change Aug 20 
Umv. Enemy Aug. 20 

Man. Growth Aug. 20 

Gartmore F t h S e iws A 
Ca n n u di t y Aug. 19-1953 
ExMlictmeAiig.19- 


Property Parescn 

Comfcai Insurance Co. Ltd. 

32, Cornhat, E.C3. 

Cap. Aug 15 I 149.5 

GSSpec.Aug.15— _.| 620 

Man-Eirtut. Aug.20_|Z15a> 227. 

CredK & Co m m er ce Insurance 
120, Regent Sl, London W1R5FE. 01-4397081 
C&C Mngd. Fd. (1-92.0 149.0J J — 

Crown Life, 

Cream Life Hie., Wdrieg GU23 1XW 048625033. M-tTrieritte" 


01-626 MID 

— Inome Am- 19~_JlflC9 



Brt. lav. Ffl 

Prooeity Ffl* 

158.0 167.9 
ajo.8 ais 

1408 ® 

m ¥& 

369.0 284.7 

346S 3667 

SS'pSfe — 

ComD-rao- to.T«— 
EqmtyetB.Fd. — — 

PrOQ.Pcni. Fd. a HW N. 

DepoLPeiflFflT 

•Prices 

1283 m.% 

on August 13. 


03-5548899 


+0 - 


+0.^ — 


I = fSSSfc 


Schrader Ufe Group? 
Enterprise House, Portsmouth. 


Managed. 

Money .. 

“ Oumeas 

— cSvSnpsudZZ; 

— K&SGovLSees. 

Income Distrib 

— Income Accun, „ 

“ B.s.Pen.cap..„ 

BS.Pen.Acc , 

Equity Pensirai Cap. . 

EquiwPension Acc... 

Mncri. Pen. Cap.. , 

UpTPen.Acc. 

— F.Tm. Pen. Cap. 

^ F. Irl Pen. Acc..—. 

Money Per. Cap 

— MoneV Pen. Acc. 

Prop. Pen. Cap 

“ Proa. Pen. Are 

~ Prices are for Life Series 4. Aug. ZL 

~ Pensiens Series B, Aug. 19. Ollier prices on request. 

ZZ Scottish Widows’ Group 

— PO Bm 902, EdUnrghEH16 58U (231-655 6000 

— la*. Ply. Aug. 15 — . JSJ73 1373 

— hn. Ply. Sr2 Aw. 15 1285 155.7 

— tic. Cate Aim. 1J_ 117J) 1232 

— Ex. U. AccTteig. b — 1693 1763 

Ex-U.lQe.Aug6 1446 15L0 

— Pen. Man. Aug. 13 — P5L0 351.fi 

— 1 — Skandbi Ufe Assurance Co. Ltd. 



Albany Food Management Limited 
P.O.Box 75, SLHeOer. Jene*. „ 053475933 

L<1 

Alexander Fund 

37, rue Now-Dame, Luxembourg. 

Alexander Fund — — IU3S1229 — I - — ) — 
Net asset value Aug. 18. 

AHen Harvey & Ross Inv. Kgt. (C.l.) 

1 Charing Cross. 5c. Helier, Jsy., C-l. 0534-73741 

AHRDoBarlCfl Fd. ..IIKS1M7 10JM I 3S-® 

AHR GUI Edg-Fd. plB2 11874 J 13.17 

Affiance International Dollar Reserves 

<g Bank cJ Bernwla. HanVItOn. Bercuda. 

Air.: AC Ml, 319 HlghHoibam wtl. 404 0377 

Dally ifis.: Aug. 20 0 D0022. <&6% pju) . 
Arinithnot Securities (C.l.) Lindted 
PjO. Box 264, Sl Heller, Jersey. 053476077 
East & tral. Tst (Cl > ,.|1210 127.01 295 

Dcauna da? Tnufs. 

_ Govt Secs. TsLCCIi-.Wir, S65nf +03J 14.75 

- Sterling Fd. ^114.°] 1 - 

Dealing oa Wed. 

Bank of America Intenstlond SJV. 

35 Boulevard Royal. Luxembourg GJX 

WMhwest Income ._.[lB51K5fl 109 061. .1 9.17 

Prices at Aug. l4. Next sub. day Aug. 20. 

Banqne Bruxelles Lambert 

2 Rue De la Regence B 1000 Broseis 

RemaFund lUSSSaoa 59.791 1 8.99 

Barbican Managers (Jersey) Ltd. 

P.0. Box 63, Sl Heller. Jersey 0554 74806 

Barb. InL Fund _|9L4 9S3J 1 5X0 

Barclays Unicom Intemationsl 
1 Charing Cross, Sl Hefler, Jersey. 0534 73741 
Overseas Income — M18 44D 

UnidoUar Trust USgZ 73 14.- 

Uoibond Trust IlSSIa 94J 



Da. Aikl Min. 743 

Da. Gnr. Pacific. 1023 

Do. Inti. Income 34 7 

Do. ideof MatTst 403 

Do. Manx Mutual ,„J«L9 

Bishopsgatc Commodity Ser. Ltd. 

P.0. Box 42, Douglas, 1 .0. M. 0624-23911 

ARMAC'Aug. 5 167 6S 7L97I I — 

COUNT -to). 5 Ja.916 4354] .....3 LZ6 

CANRH0"Ai«.S_JE133« L414| ._.J - 
OrrgmanY Gsced at *510 and ■‘CL Next val. SepL L 

Bishopsgate Progressive — Ldn. Agents 
9, Brshcpsgate, EC2N 3AD 01-5886283 

BNAUT Inc. Aug. 13 .IUSS3.92 4.11] J 039 

BNASF Aug. 14_ (3200 127^ ....4 1-73 

Bridge Matagemeat Ud. 

GPO Box 990, Hoag Kang 


Income Aug. 

Internationa) Aug. 19 1 
London A’deen & Ntira. Mil. Assur. Ltd. 
129 Khtoway, London, WC2B6NF. 01-4040393 

■Asset Builder* 150.4 5501 >....1 - 

London Indemfrity & GnL Ins. Co. Ltd 
18-20. The Foriairy, Rea3ng 583511. 

ManeyMaatager 1421 4! 


16M66 F)e« Sl, Lnratwi EC4 2)Y BSU ■JS%u| ij L49 

Equity Ace. — 

Oil Pus Acc. 


Pers. MaKsgedActL_nj2_ 



TyndaH Managers UtL(a)(b)(c) 



18, Can rose Road, Bristol. 

Sa-.-JS5i-.~f 

Inaxite^ 

^Ararrn. Units)——. 

t AcajniTu rim) J 
•xeira* 


Mutaal Unit Tract Managers? (a)(g) 

15 Copthail Avt, EC2R7BU. 01-6064803 
Mutual Sec. Ptas— 1553. 59J +06J 7.40 

Mutual Inc. Tst .I79A 152 +0.7) 7.60 

asssssfcii 


(Aca.-n. Urdts) 

InL Eros.. 


a& 

m 


3024 


Extra I 


Baring Brotbera A Co, Ltd.? (aKx) 
8EtLeadetdnflStvEC3k 01-5882830 

tfriut— — 1^5 Z4t5xf „„4 4j| 





Next sub. 

Bi sl t opsga te Progressive MguL Co.? 

9, Btshogsgae, EC2. 01-5886280 

B'gate Pr. **Aug. 5— ( * 

Ace. UtS.* rt A-J9.5__f 
B*gaie InL Aug. £2-1 
(AccmJ *Aug. 12 — p r , 

Next sab. to "SapL 2, -Aag. 73. 

,“»»9e»_L*)tc> Barrington Aug. 20 -12982 

0W21^51 lAnanLUtST— 


303a +01 10.99 
453 +o 3 10.00 

B9.7 +OJ 5.70 
503 +03 4.40 
57 j< +O.X 5.40 
43J +03 
70.4 +0.4 

^ ^ m 

3 £a« H^p3 im 


National Provident Inv. Ifagn. Ltd.? 

<8, Gracechurch SL, EC3P3HH. 01-6234200 
NJ*.L Gth.Un.Tsi >57.4 63J3 i 6.10 

II::: ^ 

(Accum. Units)** U93 179^ 250 

-Prices m Aug. 13. Next dealing Seen. 3. 

** Prices on Jrty 3L Next dealing August 28. 


(Accum. Urdu) 

Far Eastern 


53.4 


24,bsUeS&,Efttetnk 
Scot Cap [3836 

Locdoa RbM Group 

Captial Growth. 

Do. Accun. 


National Wes t m in ste r? (a) 
UL-CheapsMe, ECZV6EU. 


014066060 


Gavett Unto) 

77 London WaH, EC2 

HSbM&dH - - 

Next deaEng Aug. 29. 



Extra Inc. Growth-.,]: 

Do. Accum 
Firanrtrl Prtrty_ 

Do. Accun. 

Hieri Inc. Priority — 

iraeroaticxwt 

Special Sus — 


-SL4 


027232241 
1764x3+14 449 
2(66 +26 4.49 
1036 +L2 1061 
214i +3.C 1961 

1326 M.46 

1492 .... 14.46 
12762 +L2 1164 

3U ^ 

5 4 

. 570 +00 261 
567] -03 104 

(0232241 
823d +03 
950 +03 
aae +oj 

tn.< +03 
2SOn +03 
* 102 +D2 
50.C +03 

293 +03 
353 ..... 


BtLFd.lnon. 

Manq'd Fd. Acc 

I.tora'd Fd. iniL 1263 

M3ng*d- Fd. Iacm.^_ 1226 
Projirty Fd. Acc..— 114.4 

Property Fd- IniL 1QL9 

Property Fd. Incm.-. 10L2 
Fixed lit ri Acc. — 122.9 
Fixed lot- Fd I nan. „ 108.2 

Equity Fd. Act 1322 

Ewlc/Fd. Infl. (129.4 

Equity Fd. Item. _ 
lnv.TsLFd.Acc.. 
i.Tsl Fd. I 


Inv.TsL Fd. lnH._ 
Inv. Tit Fd Inaa 
Money Fd Acc. 


fraei^ p' lnan *~ 


1226 

DEj 

& 

Fd. Are..„— 1193 

Intert. Fd I ncm 112.6 

Crown BrL inv. ‘A’ 193.5 

Pens. Mired Fd. U9.4 

RegeiwvFd-. 17.1 

Bity-to Equtv Fd _ 1243 
Brewin Fixed InL Fd. 1066 
EWS Coronet Fuad .. 110.9 


1193 +o.g . 

142.5 +12| — 
1323 +13> 
124.0 +13 
120.4 +0.1 
112 ! 


7-96 
1454 


926 


= 


+631 — 


9.9S 


937 


Fixed [merest^..— .{393 5l 

London Life Linked Assur. Ltd. 

81 Kuiq WUHam SL, EC4N 7BD. 01-6260511 

inti nta +L4 

1015 1020! -01 

ua.0 1173 1 
1119 1119 

109.4 - 1115) +1 
The London & Manchester Ass. a-? 


Fixed" Interest. 
Property. 
Deposit. 
Mixed. 


Wirolade Part, Exeter. 
.Growth Fund _ 1 
lex. Examt Fd— I 

T-TSad 


GUL Deposit Fd— 
Fixed Interest Fd. 


52155 



Basis Rates please Phone 01-353 <SU 

Standard Life Assurance Ctnapaiiy? 

3 George SL, EdWmghEH22XZ. 031-2257971. 


Britamjat/Sdilesinqer 
Britannia TsL MngmL (C.l.) Ltd. 

30 Bath Sl, Sl HeAer, Jersey. 053473114 

US. DoKar Denominated &&. 

wraSteJtVSizzzlsS^ :zri mi 

Stofing Denonioatid Fds. 

Growth li 


430 

160 

159 



Crusader Insurance Ce. Ltd. FvwyBz-a: 

Tower Hw, 38 Trinity Sq, EC 3N4DJ 4882323 Gift Bond*** 

Gtth. Prop. Aug.5— 195.2 1063| — J 

Eagle Star Insur^MitflaBd Assur. Man fa Bond- _Z 

1, Tweadneedle St, EC2. 01-5883232 Manag ed Boraf^ - 

Eagie/MidUrtts— _ 1663 6851+0.71 679 


M & G Group? 

Three (hays. Tower Hill, EC3R6BQ. 01-6264588. 
American Fd Bond , _KJ 

M3 -4-241 — 


Convert. Deposit*—, 
Equity Bd(toL)**_ 
Extra YleidFd Bd*J 
Family 1‘ L**_^ra 

Faoflly82-B6*n 


Pension Managed 

Pension Property 

Pension Eanty-- 

Pension IniL 

Pension Fxd InL., 

Pension Cash 

Son Affiance Fend MangmL Ltd. 

Sun AUanoe House, Hnraam. OXB 64141 

- 

Sun Affiance Linked Life Ins. Ltd. 

Sun Alliance House, Hresham. 040364141 


i Invest ,_|4L1 

Far East &InL Fd_, 

Jersey Energy Ta 

AmerSmfr.tos.Ffl. | 

High lnLSttg.Ta.„. 

Value a Aina 

Capital Deposit TSL J. 

Esl capital mn on requea. Next 

Schlesinger Int er n a t i onal MngL Ltd. 

41, La MooeSL,SL Helier, Jeney. 053473583 
Am. IwMiMnW KAJ 69.0 

Far Eaa Find* EKo H91 




6)51 



01-5685620 

:d IS 


Grievesm Management Co. Lid. 

59 Gredram Street, EC2P2D3 01-6064433 


Regh Hse, King Win lam Sl,EC 4 
Auer. Geo 



Interoli. tact — 

Do.Acc.t- , 

Orafiog "Tirol. fWed 


12030*. 


Britarada/S cfalesIw BT 

Britannia Trust Management (a) fc) { g ) 

Assets 


M , _ S49J 

Baregm. H.V. Aug. 21 _ 1736 

(tecum. Units) ZS33 

ergni.Sm.Cc. to 15. 109.1 

EndMv.Aug.20 »5.7 

(team. Urfis) H75 

Granchtr. Aug. 15 — 100 
(Acam. Units) — — M47 
Ljl & Brass. Aug. 20. 73.9 
(Accum- Units) 479.9 



NEL Trust Managers Ltd.? (aKg) 

MWon Court. Doridng. Srarey. 5913 

Nctaor Z|783 823 +0.91 246 

NelsarHMtlnc B46 p+OB 989 

NetsUr InteroaUomf.WJ 5351-03 3.95 

Nerthgote Unit Trart Managers Ltd. (e)fy) 
20, Moorgnp, EC2R6AQ 01-6064477 

Nortbgatf teg 23 _|3Q43 3110| +031 5.76 

(Acoxn. Units) [1068 m7| +83] 5.Jb 

Norwich Unim Insurance Group (b) 

P.0. Box 4. Norwich, NR13NG. 060322200 
Group TsLFund (4255 448.01 +66} 585 


TSS Unit Trusts (y) 

PO Box 3. Keens Hse, Andover, Harts, SP101PG. 

s&t 

b Da Acam. * 79.7 

fc TSB Income 638 

b Do. Accun 75.4 

b TSB Scottish 1008 

bXto.Acaru. 1129 



Persnt Pension***—' 
Property BomP*__ 
Re covery Fd Pond* 
Prices oa *Aug. 2( 
Flexible PEUstan 


Equity & Law Life Ass. Soc. Ltd? 

Aroershim Road, High Wycombe. 049433377 

Etyuliy Fd ........ ...053.9 159. 

Pn^Sty Fd — g— .—(lgtefl 


sgMfcil m%}= ass— 

Mixed Fd 1429 15JL4] +08| — Property (Cap). 

Do. (Accum I — 


— Managed (Cm3- 

— Da (tecum) 


Ulster Bsnfa? (a) 
Warrog Street, Belfast. 
(b)UWer Growth — (403. 


023235231 
433d|+06I 553 

Unit Trust Account A Mgmt. Ltd. 

Regis Hse, King William St. EC4R9R. 01-623 4953 
Friars Hse. Fund (522 55 6| ..,.4 490 

Miner ua Will rm 

Income Units 1353 37.^ 443 




Accum. Units 


4.43 



Guardian Royal Ex. Unit Mgn. Ltd. 
floral Ercfnnge,EC3P3DN 01-6288011 

(agj EaartDnfl TsL— (124 1 12854+281 472 

Henderson Ad rafa ds t ra t hm (aKb)(c) 

t O Premier UT tetirln,, 5, Raytitgh Rx ud. H u Hm, (Accum. UttHs). 
A-g*- Brentwood. Essex. 0277217238 

4.44 


Pearl Trust Managers Ud. (aKgXz) 

252, High Hotboni, WC1V 7EB. 01-4058441 
Peari Growth Fd 
AcarB Units 

Pearl (no. 

Pearl UnttTsL- 


InvesL'TsL Shares 
UrtvEhngy 1 

Schlesinger Trust Mngrs. Ltd. (a)(c)ig) 


140, Sooth Street, DoriricO- 
Am. Staffer Cos (z)_i 

Extra Inc. Tsl........... 

to^wtfwL 
bw.TsLUims 



(0306)86441 
+0.-3 200 . 
+O.J 28Q 
+02 063 

&M 

+0.4 


BURL Fteds 

c S&1 

.» Reajve»y_ 

Erowth Inc. 

Cap. GrowthAcc. 

Inc. & Assets—— 

Mrtt ta»»s Fteb 
Cabot Income Trust— 

(Acoan. Units).— - 
HM< Income. 

Can. Extra Inc 

CatiSra-CaS-Dhr. 

Cabot Pf. SG*. 

GM Trust -. 

Sector Forth 
Financial £ (TU 
0U4NaLfles. 
hrienmUnnai 
(nlernatienaJ— — — -M2B 
WOridWide AuflU 41347 
flwnens ftrods 
Australian 
Emoni 
F ar East 
Pacific St 
North 
Cassot 

North Auer. Aug. 22.(3385 

HD Samuel Unit Tst. Iferflt W uljulli 
45 Beech SL, EC2P2LX 01-6288031 

" British Trrttf Qff Jj 20031+2.71 483 




Pefitan IMts Attain. Ltd. (g)(x) 

57-63, Princess Sl, Manchester. 061-2365605 

Pelican Unhs fllSJ 1244| +L0J 5J1 

Perpet u al Unit Trust MngmL? (a) 

48. Hart SL. Henley on Thames 049126868 

?»is.-sss£:iis 

Practical Invest Co. Ltd. (yHO 

44, BJoomhtiry Sq, WC1A 2RA 01-6238893 

fiseiSK 2 =w M=d» 

Provincial Life Inv. Co. Ud.? 

222. Blsbopsgatr, EC2 01-2476533 

Prtriffle Units flOLB HJfl+151 3J9 

Prolific High Inc. (1428 153fl +l3 7.71 

Proud. Portfolio Mcgrs. Ltd.? (a)(bMc) 
Hoibarn Bars, EC1N 2NH. 01-4059222 

Prudential (1555 16551 +20| 5.14 

OuBter Mism ortnrn T Go. LtdLV 

Thwack aSEIraN ihp. oufloan 

qrnmrtt lncone.'_Z-|u?5 

Ouatfrart IntL Fund— | mL4 , _ 

Qrratteart Recovery— (995 ' UKJ] -_J 7- 


AMtey Ufe Assurance Co. LU. 

1-3 SL Paul's Cturtiyaid, EC4. 01-2489111 


Egrtty Fund. 
Equ'1yAcc._ 
Prone rty Fd. . 






ProdertyAre- — — 7222, 

Select™ Fund 1205 

Convert Uflr Fund 152.7 

Wioncy Fund 1-324 

Wrap. Fd Ser.4„„ 175 0 

VMan.Fd.Ser.4 168.1 

?£quity Fd. Ser. 4 «.l 

VConr. 7d. Ser. A - 129. B 

UHcnry Fd Ser. 4_ 123-1 
JFixed Interest Fd — M21 

Pension Property 2603 

Pension Seietllve — U9.4 
Pension Managed — 239.2 
Penjton Security — ,. 173.9 
Peir km EnuKy Fd — 1224.4 . .. 

Prices at Aug. 20. Urioatitn ncrmlly Tuesday. 

Albany Life Assurance Co. Ltd. 

0M373962 



Equity & Law (Managed Funds) L td. Fixed interest ICap)- 

Antcnhaflt Road, High Wycondie. 049433377 po. (Accnml 

1ML KGIT. rnjpwiy — VUlM 
Ind. Pen. Fixed l«— 1313 
Ind Pen. Overseas — lttL6 

Infl Pen. cash — 29J69 

Ind Pen. Balanced— 136 7 

InL Pen. Dep. term. .1055 „ . 

Prices at Aug- 34. Nert settleraeiit date SepL 3L 
Group Pension Ports— l Prices available <m requesL 

Family Assurance Society 
(See Planted Sawings Group) 

Assicnraanri GENERALI S.pA 
117, FenchtKh SL. EC3M 5DY. 01-4880733 
bttL Managed florat-IUU 117JJ 1 - 

General Portfolio Ufe Ins. C. Ltd.? 

Crossbraok SL, Chesbunt, Herts. Waltham X 31971 
Portf oho Fd Are. — J 1675 

Portfolio Fd. It*. — I „ 157-2 
Portfolio Man. tec — 47J 40. 

Portfolio Man. Irtil |45-4 47, 

Gresham Ufe Ass. Soc. Ltd. 

2 Prince of Wales Rfl, B'rrauth. 

G.L Cash Fund I135J) 13J 

G.L Equity Fund h27J . 1317 

G.LGJItFund Il323 139J 

G.L IrUl, Fund 031-4 1383 

GX. Ppty- Fund UZL0 127.4 



— Fquhy Fund 

— RvedliflerpttFd- 


+1-71 - 


Property r urd. , 

IraernaUaiai Fd 

Deposit Fund — 

Mrttaged Fund— 



+ta — 


Sun Ufe of Canada {(IK) Ud. 

2.3,4, CoctapurSL, SW1Y5BH 01-9305400 
- +53-. 


Maple Li. Grth.._ 

Maple LJ.Mangd. 

PMB- Maa. Cap .. ..[1138 
Peis. Man. toZZZZpSj 

Son Ufe Unit Assnrance Ltd. 

307, Chspsfde, London, EC2V6DU 01-6067788 


ll&a — 


sub. to Aug. 2L 
Brown Shipley TsL Co- (Jersey) Ltd. 
PXI. Box 583 Sl Heiier, Jeney. 053474777 

Butterfield Mana ge m en t Co. Ltd. 

P D. Bax 195, Hamilton, Bemuda. 

mz:i m 

Prices a Jwe 11. Nest seta, to ScpL& 
Capital Idteraatittiial SJL 
43, Boulevard Regal, Luxembourg 
Capital InL Fund .Z— I US$23.49 1 —4 — 
Charterhouse Jap bet 
1 Paternoster Row, EC4 01-2403999 


AtOrapa. 

Adiverba 

DM23.72 

DH49.48 

tonmL 

Fonote -j - 

Emperor Fiort— 
Msprtio 

DU2CL94 



■| W. 7 

Mannfacturm Ufe Insurance Co. 

Sl George's Way, Stevenage. 043856101 



147.9 

jSsa 

I32JJ 

Deposit 

w 

International 

Ill'Ll 



Managed Cap 

Managed Are. 
Property (tip. 
Property Acc 
Equity Cap... 

Rreri htterKtCap._ 
Fixed I Merest A ct .....! 

Cash Cap 

fiSt tec — __ — 
Irtenuttorad Cap. 
latmvni oral Acc. 
AmerianCqt. — 
American Are — , 

Far Eastern C^i— 

Far Eastern Acc. - 
Dtstrtbubon 


Isas 

Mm ~ 


1162 


_ Son Uh Pe 


r a®- 


Merchant Investors 'Assurance? 
LtonHotsr, 233 High Sl, Croydon 016869171 
goperg^: 1 2)1' 


(Pens.. 


0202767655 Macged 


Equity Pens. 

flSSMczH 

Depout — 


Deposit Pern. 



1PB 


Knds fur tatfrthall 

Pens, hbnaged Cap_ 
Pew. Managed Acc_ 

KCQS- KTOpetry ACC. -| 

Pens. Etoty Cap. — i 
Pens. Equity Are — J 
Pens. F. Interest Cap. 
Pens. F. I Merest Are] 
Pens. Cash Cap. 

teas 

Pens. Intiil. AreJH^ 
Pens. American C^l J 
Pens. American Are. i 


— Pens. 


PnB.FarEstni.Cap. 
FarEstnuAre. 



Ohro 


Growth & Sec. Ufe Ass. Soc. Ltd.? 
Weir Bank, Bray-oo-Thames, Berts. 

Flexible Finance I U53 

Umaanlc Sees, — □ 56. 

Landbank Scs. Acc. .~|1328 
G. AS. Super Fd 1 

Guardian Royal Exchange 

Royal Exchange. E.C.3. 

EttanSan_ABswaiice 


The British life Office Ltd? (a) _■ 

JtBnwce fee, Tonbridge WeBs,KL 08922ZOT. 

BLBrHbbLffe IW-0 6661 +0.91 5.J4 

BL Balanced* S3 — 3 ,£j} 

BL EMdend* &73. 39J] 

Prices August 20 l Next dealing Aagrot 27. 

Bren Shipley & Co. Ud.?{a)(g) • 

Harinds fee, Haywards HTfv Sl 0444-58144. 
BJL Units Amol 19 —K 


n^StolB' 



RMtoKe (tatt Mgrs. Ltd.? 
Refisnce fee, Tonbridge Wells, KL 


089222271 



Far East 

xvaicial TmH — (1347 
„_Jt 4 Fxfl bn. TsL.| 
lb) High Yield Tst 

Income Tru3_ 

Inn Trust — - , , 

Searr^Trost g, 

Gen 

Imestmait I n te BIgenee Ltd.? (a)lf> 

15, Chridopher Street. E/L2. 01-247 7243 

JSS'taTi^Srth^l . am 

iis s p fe F ^dz si. mm a 

Key Fuad htaagere Ud. (a)(g) 

25, MUk Sl, EC2V 8JE. - 01-6067070 

532 

{eyTncora? Fund — K3 5 ” 77^+Ofl 3JL34 

»yp«s(».«a--]s^e 


SiEl 


Ridgefield Mtaagenwnt Ltd. 
lFlrobwySa,EC2AlPD 


31, OU Burflngton SL, WJ. 

“ I FcLAcc. — J2 3J2 
^ lot Are-- —13722 

<$GU. Money FdLAc._n34J 
¥lnU. Man.FrLACBi_.b37B 

Inti. Fxd. InL FflJ 

il^Acc._ 

Inv. Are 

Pen.FdJtet 

.PertAcc 

Ctd.ltortPeivA 

lirtt-Mn.PnFtlAa: t 

Prop.PecuAcc. 1714 

ATple Ihv.PWlAcc —12819 


Property Bondste J244 1 

fiiffil Lkfctd Life Asswanre 
Managed Initial . 

Do. Accum. 

E^nty Initial.— 

Do. Accum. 

Fixed InL Inttaf 

Do. Arcnm. 

I ruorn.nl ctud Initial— 
Do.Acoxn.. 



UT 

IntenroUaisdUT- 


•» 


AMEV Life Assurance Ud.? 




Key Small Ctt'sFd. 

Kteimrert Benson UtA Mangers? 


534 


Canada Life Unit Trst Mngre. Ud.? ^ iri _ 

2-6 High St, Potters Bar, Herts. _ P- Bor 53322 20, Fcncbrecft SL, EC3 

CblGoiIHsL — J46J 4B&4+OM 4.M 

DQ.Gen-AreunZZ--KL| 693 +M J-21 

Do. tncorae DtsL 1392 +83 SS 

Do. lac Acaan pu7 53.41 +05J B-9® 


01-6238000 


JtB. UratFd-tne 

K.B.UnttFdjte— 

K-tFlL Irw.Tas. — 
ICB.Fd. I o.TsLAct 


S^OM liradSL. 01^886010 

Capital- 

Income. 

rhatbAnrorictM. 

Prices cro Aug. : 

OHM Unit Fd. Mflfs. LW.? (D(e) 
UiBxirn Horse. Nc wc m fe o pan-Tgro _ 213» 

g^K-u^zz^i Hrllfl 

Carr. Sctag Daft Tittrt 

57/63, Princess SC Manchester 061-a65M5 

Cfarinco CtarKbs NX Fimltt 

d. Anston — nswa — I S47 

Charities MfeW Invest. Rw« 
77LaatfaaWafl,ECatlDB. (B-S8Bin5 

SEigii=l 38 S l=d“. 

ddeftdn Thist Managers Ltd? W(|> 

13, New SL. EC2M 4TP. 03-2332632. 


KBHtghYld.Fd.lBc 
KBHighYVLAre 

L&C Unit Trait Mairaeement Ltd.? 

The Stock Exchange. ECTJ IHP. 0M882W9 

Legal a Generel .Tyndai *«*** m „ 

IB Canynge Road, Bristol. 0Z72S241 

Leantne Adndotetration LUL 

2,SLMa«YA»,EC3ABgP. • 


Rothschild Asset MamotBMat (g) 

72-80, GMrfcause Rfl, Aytosbuy. 0B965991 
N. C. EipiHy Fond — imfc 209 JJ +3JJ 5.96 

NX. Ers^HK. TsLZ|182Jt 1945 -»l3 2i6 

N.C. Incocnr Fiinrl — tM5.9 1552( +2« WO 

N.C. IntL fist line.)— TMJSI +jS Eg 
N.C. ten. Ffl (Acc) _D0L£ ll»3 +1.4) 3J2 

H.C.SraHrCoysFdlZp2L3 234$ +L6j 4 JO 

Rowan Unit Trust Mngt. Ltd.? (b) 

City Gate fee, Finsbury Sq, EC2. 03-606 1066 
American Aug. 21 — ^ 

&s»=b:9 

(tectun. tinttij 4367 -2 

Royal TsL Can. Fd. Ntore. Ud. 

48-50. Cacnw St, Lundon BMM 6LD 01-2366044 

■sgs F Fsazzz=^ «■ =d i|fl 

Prices no Aug. 15. tea tkaBng to Augna 2& 

Saturn Fund Management Limited 

6b. CaworfStreet. EC4N 6AE 01-2361425 
Sl MCQ Can Frartt ^imO - I — J 17 J7 

Sl t4W 7-Day Funrtt-pSuS — J A 1550 

TUrokUhortseiLbSi Deposit Ante. 


Ahna Hse, Alma Rd, Rrimte. 

AMEVManared J163B 

AMEV Mgfl , B'.__ll29l 



AUEV Money Ffl — 174.7 

AMEV Equity Fd 1248 

AMEVFbedlut 127 

AMEV Prop Fd 1258 

AKEVUmLPeo.Fd.8 U9.9 

AMEV *ftfl Pen. 125J 

RestfiiS— 1019 

AMEVjnamRnata 

tenavan— 

Income 

InL GitnoUi- 
capital Fund 


35 


111 





9 

—11075 

Imtial^SoS 

Pens. Massed Acs., [115.? 

Pens. EtyiHy loWal —|U72 
Pens. Equity Acc __ 

Pens. Fxd IrtL Initial 
Pens. Fixed InL Are. 
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Sri Lanka 
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Africa 
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MINES 

Central Rand 

071,1922 Durban Deep Rl_ £M% +* mQ255c 2JJ 6.0 

053,1912 East Rand Prp.ftl- O/Pg +•% f036fc 3^13.7 

£35^,1 £233, Ranrftant'o Est. R2 . £2*2 +£ t«600c 23jL6 

132 P38 West Rand Rl_. 270 *( 0171*6 Ifl.3.7 





NOTES 



Uden otherwise indicated, prices and net tflvkfcnSi are in pence and 
denominations are 2Sp. Estimated prlca/eantfn® ratios ami oners are 
based on blest annual reports and au&cds aiei, where possible, are 
updated on half-yearly flgcnes. Pi'Es are calculated on “net?* 
dfetributfon basis, earnings per si ere betas rampoaed on profit after 
tanOca and urelieved ACT where wpfieable; bracketed Agones 
fag czia 10 per rant or more difference tf calculated on *MI“ 
ritaribotbiL Covers are based on “maxtawm" dbtributkm; Afs 
c ompere s gross dMdend' costs to profit after taxation, emtaflog 
emotional prafitsAosses but Induing estimated exteat of offeettabfe 
ACT. Yields are based on middle prices, are gross, adjusted to ACT of 
30 per cent and allow for rafoe of declared distribution and rights. 

• “Tap Stock. 

• Highs and Lows matted tins tow been Edjnstedtcaflow fee rights 
tones for cash. 

f liderin since Increased or reamed. 

$ Interim since reduced, passed or deferred, 
it Tax-free to aon-rasldrms on appilceeloa. 

♦ Fibres or report awaited, 
tt Unlisted security. 

t Price at time of suspension. 

5 Indicated dWtdend alter pending scrip andfcr rights brae: cover 
relates U previous dividends or forests. 

4 Merger bid or recrganisatkin in progress. 

A Not oanemrabie. 

♦ Same Interim; reduced final and/or reduced earnings indcstad. 
f Forecast dMdend; cover on earnings sedated by latest bttrfm 

statement. 

t Cover allows for conversion of shares not now ranting far dhU e n ds 
or ranktap only for restricted dMdend. . 

A Cover does not allow ler stares which may aria rankfordivUeodat 
a future date- No P/E ratio isuatiy provided. 

V Exdudtag a final dtwdeid declaration. 
i Regional price, 
fl No par value. 

fj Ylefd based on mumpticn Treasury BID Rate stays undcngaftadll 
maturity of stock, a Tax free, b Flsraes based on prospectus or utter 
offldri estimate. c Cents, d DMdend rate paid or payable ca part of 
capita; cover based on cMdead on full rapHai. e Redemption yield, 
f Flat yield, g Asmmed dMcfcnd and yfefd. h Assumed dMdend a ad 
yield alter scrip owe. J Payment from capital sources, k Kenya, 
n Interim higher nan previous total, n Rights tone peodtas. 
q Earnings bawd on jwHtrtBBry figures. 9 Dividend and yield exclude . 
a special payment- t Indicated dMdend; cover relates to previous 
dividend, P/E ratio based on btest annual earnings, u Ftaeost 
dividend: cover based on previous year's earnings, v Tax free up to 
30pbi «*?£-*» Yield allows for aerencyctimse. jr Dividend aaaj?#U 
based oo merger terms. = DtvKend and ridd ladode n special payment: 
Cover does not apply to special payment. A Net tbvWecd and yield. B 
P r e ferenc e tivtfend passed or deferred. C Canadian. EMtahnan 
tender price. F Dividend aid yteid based on prospectus or otiierofflda! 
estimates tar 197*80- G Assumed divide cd and yield after pentfiug 
scrip and/cf rights issue. II DMdend and yield based on prospectus or 
other official estimates tar 1980-31. K Figures based on prospectus 
or otter official esthcctes tar 197980. S3 Wt&fcnd and yield based on 
prospectus or otter official estimates tor 1980. N Dfufcfcod and yfehf 
based on prospectus or otter official estimates for Z98L P Figures 
based on prospectus or other official estimates for ISSttSL D Crass. 

T Ffgtns assumed. 2 Dividend total to date. 

Abbreviations; id ex dMcfeod; z ex scrip issue; * ex rights; a ex 
all; A ex capital attribution. 
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To avoid disappointment 
with your new building, 
get the designer to build it 


DESIGN 
& BUILD 

Tel: 01-5721711 
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GEC AND VICKERS WILL PRESS FOR CHANGE IN ACT 


the lex column 



AC 


of £95m agreed 


Shell 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


GEC and Vickers, the 

original shareholders in the 
now nationalised British Air- 
craft Corporation (Holdings), 
have accepted compensation 
totalling £95m for their 
quoted seeurities in that 
organisation. Bat they are 
expected to press for more, 
either through the UK 
Government or the European 
Court of Justice. 

The compensation, of which 
£40 m has already been paid 
on account, was announced 
jointly yesterday by the 
Department of Industry and 
Mr. P. J. Grant of Lazard 
Brothers, the shareholders’ 
representative. 

The companies remain dis- 
satisfied with the compensa- 
tion because it is based on 


average share values in the 
six months up to February 
28, 1974, whereas actual 

vesting day Was April 1. 1977. 
On that day, BAC (Holdings) 
became part of British Aero- 
space. 

In the Intervening time, 
the profits of British Aircraft 
Corporation had multiplied 
several times and, the com- 
panies claim, the value of 
BAC on vesting day was 
closer to £2 50m than the 
£9 5m now being paid. 

Despite vigorous protests 
by GEC and Vickers over the 
past few years, they have not 
been able to persuade either 
Labour or Conservative Gov- 
ernments to change the air- 
craft and shipbuilding 
nationalisation Act. 

Earlier this month. Sir 
Keith Joseph, Industry Secre- 


tary, told -the Commons that 
the Government had come M to 
the most reluctant conclusion 
that there is no satisfactory 
way to alter the 1977 compen- 
sation terms.” 

He said that while the 
Government bad explored 
every possibility of righting 
the Injustice done to share- 
holders by the previous Gov- 
ernment, “to our very great 
regret we have concluded 
that amending legislation to 
establish new compensation 
terms retrospectively wonld 
he unjust to the many people 
who sold shares on the basis 
of the previous terms.” 

Sir Peter Matthews, chair- 
man of Vickers, said yester- 
day: “We have accepted the 
settlement announced because 
we have been advised that . 
this is the best we can 


achieve within the terms of 
the existing Act. 

“ We believe that there is a 
growing awareness in the mids 
of our stockholders, the pnblic 
and Parliament that the Act 
itself is unfair and this is 
reflected in the press. 

“ A reasonable valuation of 
file business at the time of 
vesting wonld have been of 
the order of twice the sum an- 
nounced today. 

“Our acceptance of this 
settlement has been made 
without prejudice to our right 
to continue to seek to persuade 
Uie Government to amend the 
Act and to any additional 
sums that may thereby become 
payable.” 

A statement from GEC, 
whose wholly-owned sub- 
sidiary. English Electric, was 
the shareholder in BAC 


(Holdings), said it was accept- 
' iog the compensation only for 
want of a better alternative. 
But GEC Intended to seek the 
fair compensation fo which it 
was entitled in accordance 
with international standards 
and obtain redress to “right 
the Injustice " done by the 
original nationalisation Act. 


the oil glut 


“It is a plain fact that the 
basis of compensation for 
GEG's sharehoulding in BA 
Is noL in accordance with the 
international standarsd to 
which the Government pro- 
fesses to subscribe.” 


Last year the Government 
made its final offer for 
Vickers' nationalised warship 
building interests but the com- 
pany was unable to accept the 
terras. The matter Vas been 
referred to arbitration. 


Unions seek end to Labour row 


BY CHRISTIAN TYLER. LABOUR EDITOR 


Bundesbank 

relaxes 


TRADE UNIONS affiliated to 
the Labour Party may use their 
financial muscle to tiy and halt 
internal party wrangling on con- 
stitutional reforms. 


They want the party to 
reinstate the rule that constitu- 
tional amendments cannot be 
debated more than once every - 
three years, in the hope of get- 
ting a conclusion to the row at 
this Octboer’s annual party con- 
ference in Blackpool. 

Since trade unions are con- 
sidering whether to withhold 
the full increase in their party 
subscription recommended by 
the recent Labour Party com- 


mission of inquiry, putting pres- 
sure on the national executive 
committee to reverse its position 
on the three-year rule. 

The unions will almost cer- 
tainly demand greater influence 
over the management of party 
finances — to which they are the 
greatest contributors — as a con- 
dition of paying the full 
increase. 


This was the overwhelming 
view at a meeting of the major 
affiliates in London. It was also 
suggested that some of the in- 
crease should be. paid at local 
level to boost the party's shaky 
network rather than go auto- 


matically to the central 
treasury. 

It was agreed to raise the 
trade union subscription rate 
from its present 32p per head 
per year to 40p next year. But 
payment of the further increase, 
to 50p in 19B2, is liable to be 
hedged round with conditions. 

A definitive statement of the 
unions’ demands may emerge 
just before the Blackpool con- 
ference when their committee. 
Trade Unionists for a Labour 
Victor?’ is due to meet again. 

The general mood of this 
week's discussions was that, as 
principal paymaster, the unions 
should have more control. 


especially when such a leap in 
subscriptions was being pro- 
posed. They are tired of the 
constant re-opening of the main 
constitutional issues — control of 
the manifesto, election of the 
leader, and re-selection of MPs. 

It remains to be seen bow the 
national executive, dominated 
by the left, responds to the 
challenge. Relations between 
the NEC and trade union 
leaders are not always good. 
Union leaders tend to accuse 
NEC members of self-centred 
oower-mongering. while the 
politicians resent what they .see 
as trade union interference in 
oarty affairs. 


monetary 

policy 


By Kevin Done in Frankfurt 


Licensed dealers sue Stock Exchange 


BY CHRJ5TINE MOW 


HARVARD SECURITIES, a firm 
of licensed dealers whose share 
dealings are individually 
monitored by the -Stock 
Exchange, has issued a writ 
against the Stock Exchange 
council claiming damages of up 
to £2m. 

Harvard is one of 300 firms 
which, though neither stock- 
brokers nor jobbers, are 
licensed by the Department of 
Trade to deal in securities. 

At issue is the Stock 
Exchange Council’s refusal to 
enter Harvard on a special list 
of 'professional dealers which 
.receive large discounts on 
normal dealing rates. Harvard 
claims that haring to pay full 
dealing rates is costing it 
£JfiO.OOO a year in lost revenue. 

The writ alleges that this 
damage to its business is due 
to “the unreasonable and/or 


unlawful and/or capricious 
refusal of the Council to grant 
an exemption to Rule 211 " 
(which requires members to 
charge full rates to all but 
individuals on the list). 

The row between Harvard and 
the Stock Exchange goes much 
further than the single issue of 
entry on the VIP register. 

Mr. Ttim Wilmot. Harvard’s 
managing director and its 
largest shareholder with 45 per 
cent of the equity, claims that 
it dates hack to 1975 when 
Harvard tried to trade in shares 
of Burmah Oil when they were 
suspended on the market. 

Since then, Mr. Wilmot has 
said, there has been “ continuing 
persecution.” 

Last year, as part of a wider 
study into irregular “ put 
through" deals — where buyers 
and vendors are matched in 


advance — the Stock Exchange 
issued a statement w*ich 
cleared Harvard of creating a 
false market in shares but 
announced that all its share 
dealings were to be monitored. 

Yesterday’s writ from Har- 
vard claims " damages for libel 
contained in” the Stock Ex- 
ch age’s statement at the time 
and repeated in newspapers 
which printed articles 

Harvard is also claiming 
general damages against the 
council which, the writ claims, 
has been engaged in an "un- 
lawful conspiracy to injure the 
plaintiffs in their trade." 

“ The sort of problem we have 
had to face," Mr. Wilmot said. 
’* u being unable to get 
references from stockbrokers for 
our dealers." The Department 
of Trade normally requirers such 
a reference before it issues a 


dealer's licence and until 
recently this had been easily 
obtained. Mr. Wilmot alleged 
that the council had recently let 
it be known that members of the 
Stock Exchange should not give 
references to dealers wanting to 
work for Harvard. 

Mr. Wilmot estimates the 
tangible ebsts to Harvard's 
business at about £250,000 a year 
and believes the intangible 
losses suffered could be of the 
same order. With, the case not 
expected to come to court for 
three to four years he will there- 
fore be asking for damages of 
as much as £2m. 

He denied an accusation that 
the action was not intended to 
develop as far as a court hear- 
ing but admitted that, if the 
Stock Exchange entered the firm 
on the special list, he would 
probably drop his action. 


Weather 


Continued from Pase 1 


Investment 


UK TODAY 


CHANGEABLE, drier in south 
and east. 


London, S., N.E. England, Mid- 
lands. S. Wales, Channel Isles 
Mostly dry, sunny periods. 
Max 20C (68F). 


N. Wales, Isle of Man, N.W. 
England, S. Scotland 
Scattered showers, sunny 
intervals. Max 17C (63F). 


N. Scotland 

Showers, some heavy, bright 
periods. Max 15C (59F). 


OUTLOOK: Mostly dry and 
sunny, showers in N.E. 


WORLDWIDE 


Afaccio S 
Alginra F 
Amsdm, F 
Athens £ 
Bahrain S 
Berclna. S 
Beirut C 

Belfast C 
Belgrd. S 
Berlin R 
Biarritz S 
Bmnhrn. F 
Blackn’l F 
Bord*. S 
Boulijn.. F 
Bristol S 
Brussels* C 
BudpsL S 
B. Aires C 
Cairo S 
Cardiff S 
Casbca. F 
Caoe T. S 
Chicago S 
Cologne R 


Cpnhgn. R 


Corfu S 
Dublin F 
Dbrvnlr. S 
Fdnboh. F 
Faro S 

Florence S 
FvnYf'l C 
Funchal S 
nenewe S 
'■-ibrltr. F 
Glasaow F 
G’rnsev C 
Helsinki C 
H. hong S 
Innsbr'k S 
Invrnss. F 
l.o. Man F 
Istanbul F 
Jersey C 
Jo'burg 5 
L. Pima. S 


C— Cloudy. 


Y-day j 
midday I 
•C -FI 

36 79 i Lisbon 
32 90 I Locarno 

17 63 | London 

29 84 | Luxmbg . 
35 97 t Luxor 

27 81 j Madrid 

28 83 I Majorca 
15 59 j Malaga 

26 79 Malta 

15 59jMchstr. 

24 75 Melbne. 

16 61 Milan 

16 61 M'ntreal 
29 ' 84 Moscow 

18 64 Munich 

19 66 Nairobi 
18 64 Naples 

27 81 Nwcstl. 

20 69 N. York 
31 88 Nice 

17 63 Nicosia 

29 84 Oporto 

21 70 Oslo 

25 77 Paris 

17 63 Perth 

15 59 Praaue 

29 84 Reykivk. 

16 61 Rhodes 

26 79 Rio J'o 

16 61 Rome 

28 82 Salzb'rfl 

30 86 Sinanor. 

23 73fStclhm. 

24 75 Strnsb'g 

29 84 | SxHney 

24 75jTaivtler 
15 59jTehf-in 

18 64 T a r Aviv 

17 63 Tenerife 

31 88 Tokyo 

27 81 Toronto 
13 55 1 Tunis 

15 59 ! Valencia 

25 77 1 Venice 
17 63 Vienna 
11 83 ‘Warsaw 

26 79 Zurich 

F — Fair. R — Rain. 


Y'day 
midday 
•C *F 
F 29 84 
S 27 81 
S 20 68 
C 17 63 
S 38 100 
S 32 90 
S 31 88 
S 28 B4 
S 29 84 
C 15 59 
C 15 59 
S 29 84 
C 21 70 
C 17 63 
S 26 78 
C 19 68 
S 28 82 
S 16 61 
C 21 70 
F 25 77 
5 29 84 
F 28 82 
F 17 63 ' 
C 22 72 
R 15 59 . 
F 24 75 , 
S 11 52 ; 
S 28 R2 
S 77 80 
S 29 84 
S JH 8J 
C K! 

F IP 61 
S 76 79 
s ?i m 

C 78 s? 

«; 31 RS 
S **9 M 
8 ?n R8 
C ?fi 79 
C ?1 73 
S 32 90 
C 31 88 
S 27 81 
S 31 88 
C 21 70 
S 25 77 
S — Sunny 


widespread view that . invest- 
ment is low and sluggish in 
the UK. A possible explana- 
tion is that companies have 
been increasing investment in 
labour-saving plant. 

Further official figures 
yesterday show that the price- 
cutting and sales promotion 
campaigns of the last .few 
months have brought a sub- 
stantial fall in stocks of 
finished goods of wholesalers 
and retailers, but there has 
heen a much smaller fall in 
manufacturing stocks. 

Retailers’ stocks dropped 
by £237m at constant 1975 
prices in the first half of this 
year, the largest fall on 

record. But stocks remain 
historically high relative to 
sales. The £179m drop in j 

wholesalers' stocks in the 
first half of 1980 is the 
highest since 1975. 

Manufacturing stocks fell 
by only £14m between March 
and June after a drop of 
£4 71m In the previous three 
months. j 

In total this is slightly 
larger than the drop In the 
first half of 1975 in the last | 

recession. i 


Writ could worsen 
Channel chaos 


BY OUR SHIPPING CORRESPONDENT 


A DISPUTE over an unpaid 
bill for £12.564 threatens to 
add to the chaos now prevailing 
on the cross-channel ferry ser- 
vices. Trinity House, the main 
UK pilotage authority, has 
served a writ on the Prince of 
Brittany, a French ferry, for 
falling to pay pilotage dues. 

The writ expires on Tuesday. 
If Brittany Ferries, the French 
owners, do not pay up. the ship 
could be seized. The French 
company has warned that, if 
this occurs. French port work- 
ers will refuse to handle UK 
ferries and all cross-Channel 
traffic will be halted. 

The dispute has arisen be- 
cause Brittany Ferries, in enm- 
mon with other foreign ferry 
operators, feels it is being put 
at a competitive disadvantage 
compared with UK ferries since 
Its ships have to take on pilots 
and pay pilotage dues every time 


they enter and leave a UK 
port. British ferries do not need 
pilots. 


Under the 1979 Merchant 
Shipping Act. foreign ferry cap- 
tains are eligible for pilotage 
certificates which would free 
them of the need for a UK 
pilot. 


The certificates would be 
issued by the pilotage authori- 
ties. hut their staff are con- 
cerned that their jobs could be 
at risk if too many certificates 
are issued to foreign captains. 

AJlhoueh the sums of money 
involved in the writ are small, 
both Brittany Ferries and 
Trinity Housp see a principle, 
at stake. Brittany Ferries 
claims it is being discriminated 
against; the pilots argue that 
the French company is break- 
ins the law by not paying its 
dues. 


French blockade violence fears 


Continued from Page 1 


Reed Paper 


£2.9m. Sir Alex Jarratt, the 
chairman, warned that future 
UK production of commodity 
grade papers such as newsprint 
and case-liners was the subject 
of " deep and active study/’ 
Reed said last night that it 
was losing about £50 a tonne on 
(he capacity that it has decided 
to close. The machines to be 
closed are the No. 6 Inverform, 
which makes 80,000 tonnes a 
year of raulti-piy liners, for 
corrugated cases; No. 8 
machine, which makes 6.000 
tonnes a year of hard tissues: 
and No. 9 machine, smallest of 
the company’s three newsprint 
machines, producing 45,000 
tonnes a year. 


A THREAT of violence hung 
over the French port dispute 
yesterday after a warning by 
M. Raymond Barre. the Prime 
Minister, that he might use the 
Navy to ensure oil supplies. 

Fishermens' representatives 
and local authorities were 
meeting at Martigues, near 


Marseilles, to discuss a possible 
settlement which' would lead to 
a lifting of the blockade of the 

key oil terminal at Fos-sur-Mer. 

The fishermen’s dispute con- 
tinued to prevent ferry traffic 
between France and England. 
Page 2 


THE BUNDESBANK West 
Germany's central bank, is to 
make more than DM 5.5bn 
(£Z.3m) of extra liquidity 
permanently available -to the 
Federal Republic’s banking 
system in a further cautious 
relaxation of its tight monetary 
policy. 

It has, however, resisted 
pressure— chiefly from the trade 
union movement — for more far- 
reaching action to stimulate the 
flagging economy. 

Yesterday’s central bank 
council meeting, the first since 
the summer break, decided 
against lowering the key dis- 
count and Lombard interest 
rates. These are at a post-war 
record. 

The Bundesbank said it 
intended instead to cut the 
banks’ minimum reserve ratios 
by 10 per cent across the board 
on September 1, to create at 
least DM 5.5bn long-term extra 
liquidity. 

This step establishes more 
permanently the careful open- 
ing made by the Bundesbank at 
the end of July, when it made 
DM 5.4bn of temporary liquidity 
available to the banking system. 

That action, in which extra 
securities could be parked by 
commercial banks with the 
central bank at an interest rate 
of 9.2 per cent, just below the 
9.5 per cent Lombard rate with 
the discount rate at 7.5 per 
cent) ends next Tuesday. From 
the start of September banks 
can enjoy this extra room 
for manoeuvre permanently, 
through lowering oF minimum 
reserve ratios. 

The Bundesbank is confident 
bpnkn enn bridge the period be- 
tween the two actions, as they 
have not taken full advantage of 
the present minimum reserve 
levels. The last move to lower 
the banks’ minimum reserve 
ratios was at the end of April, 
when an 8 per cent cut was im- 
plemented. 

The argument over the timing 
of a cut in interest rates will 
sharpen over the next few 
weeks. The West German 
General Election is due at the 
start of October. 

The Bundesbank recognises 
that economic activity is begin- 
ning to slow significantly, but it 
faces a dilemma over interest- 
rare levels because of the con- 
linuing necessity of financing 
this year’s exoecled record 
deficit of DM 25bn on the cur- 
rent account of the balance of 
payments through capital im- 
ports. 

After facing a rapid flight of 
capital from West Germany in 
the early months of the year, 
when currency reserves fell by 
more than DM 20bn, ihe 
Bundesbank bas gone to grejt 
lengths to ensure that the 
D-mark keeps its position as a 
hard currency. 

As part of this strategy it has 
hpld steadfastly to the current 
record interest rates while 
ensuring That monetary policy 
teft sufficient room for a modest 
expansion of the economy. 

A move to lower key interest 
rates is still likely in the next 
few weeks, but the Bundesbank 
chose to concentrate attention , 
for the moment, on influencing , 
money market rates. Those I 
have fallen considerably since I 
July. I 


Through seas littered with 
slow-steaming supertankers. 
Shell continues its majestic pro- 
gress. Second-quarter net in- 
come. £6S0m against £710m as 
reported, comes out at £440m 
against £373m after stock and 
currency items, and for the first 
half there is a 15 per cent 
underlying increase to £908m. 

This is a fine performance at 
a time when demand is failing 
steeply — by 5 per cent overall 
in the first half for the non- 
Coramunist world, Shell 
reckons. Essentially, the group 
is still thriving upstream, where 
prices are much higher than a 
year ago, and its North Ameri- 
can domestic businesses are 
very strong. Higher gas prices 
have made up for a volume fall, 
and in the difficult markets for 
refined products Shell has 
managed to pass on its costs. By 
shedding unprofitable market 
share (its volume product sales 
were 7 per cent down in the 
second quarter) it has greatly 
reduced the need for spot mar- 
ket purchases. 

The only really weak point is 
chemicals, where the group must 
now be making losses outside 
North America — unfortunately. 
Shell does not feel that it need 
disclose interim earnings figures 
for a business with a mere £3*bu 
of annual sales. One problem in 
the chemical market has been 
customer destocking, which may 
spread to oil products now that 
the level of world oil stocks— an 
unprecedented 5b n barrels — 
and the continuing surplus of 
supply over demand are reduc- 
ing fears of shortage. 

Against this, however, the 
group will benefit from the 
steady raising of gas prices in 
Europe and Japan, and it may 
turn in an underlying £l.Sbn 
(against £1.6bn) for ihe year. 
There is plenty more to come 
next year from further gas price 
rises, the North Sea and the 
U.S., and Shell has exceptional 
defensive strengths at a time o! 
weakness in the oil markets. At 
422p the shares trade at about 
6} times underlying earnings 
earnings and yield a prospective 
7 per cent. 


Index rose 6.2 to 479.5 


240 - BANKS 
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ary, and could involve UDS in ' 
modest book losses. In return,'; : 
it will be releasing a slab • 
of unproductive capital tied uplV. 
in a business which — with .per-, 
haps 3 per cent of the mail order’- 
market— seems -to be_too smalt 
to be viable as an Independent' 
GUS has a very strong position; 
in the industry : hut^-rktheE; 
curiously — it seems that ' be- 
cause GUS is not actually -.bii$£y 
mg the company, the. deal does- 
not bold any interest for ft# 
Office of Fair Trading. :■ 


Distillers 
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Barclays Bank 


dubious accounts. Certainly 
overdrafts have risen over the 
half year, from about 55 per cent 
of limits to 62 per cent And 
although the bank says it- wiR 
do all. it can for its customers 
in these -difficult times, so far 
In 1980 it has turned to the. Re- 
ceiver just as much as every- 
body else. 

The changeover from current 
to deposit accounts may r have 
cost Barclay's about £20tn, ~but 
the switch seems to have been 
smaller than that experienced 
by the other clearers. Mean- 
while, the international arm has 
continued to expand, helped by 
a 15 per cent gain in South 
Africa compared wftir the 
second half of 1979, an increase 
in the Eurodollar book and. 
strong foreign exchange busi- 
ness as UK residents have taken 
advantage of the abolition of 
exebange controls. 

With costs likely to be about 
25 per cent bigher this year 
compared with 1979; . pre-tax 
profits may emerge in the region 
of £550m, against £529.4m. The 
share price rose 5p yesterday to 
.425p, producing a prospective 
p/e of about 5*. fully-taxed, and 
a yield of maybe 6i per cent. 
This makes it the most highly 
rated of . the clearers, presum- 
ably because of the market’s 
belief in the insolation against 
a fall in interest rates provided 
by Mercantile, Barclaycard and 
the international operation. 


According to ... its annual, 
report, Distill eTs belieyes- that 
there will be “no more thin a 
modest improvement ” ;ih this 
year’s results — amt even that 
sounds quite hopeful. Home 
sales and exports have dropped 
sharply in the first quarter, .and 
the profits outcome .depends 1 
very much on ixune-meaSure. of . 
recovery, appearing in .“ the. 
autumn. . Meanwhile the b alance 
sheet remains very strong, ;and : 
although stocks rase twice -a? . 
fast as sales last year there was- 
little call for external toarfee. 
The shares yield just over? pe? 
cent and the dividend is 1.6. 
times covered by current jcqst-. 
earnings. ' ..... T 
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sseds 


Barclays’ pre-tax profits - of 
£279.1m at the halfway stage 
I follow the pattern set by Nat- 
west and Lloyds, with a gain of 
13} per cent over the same 
period in 1979. but a slight 
decline from the peak of the 
previous six months. As in the 
case of Midland and Natwest 
there ha« been a sharp rise in 
bad debt provisions — from 
£26.6m to £64.4m — as the bank 
suddenly discovers a host of 


GUS /Myers 


John Myers is one of the less 
happy relics of UDS's bidding 
rampage in the early 1970s: ft 
cost £10 jin in 1971 money, .and 
is not profitable. Now GUS is 
to acquire its mail order agents 
and debts, which could be 
around £15m, plus certain of its 
trading names. The purchase 
price will be decided in Janu- 


PSBR _ : • • 

• Even on seasonally adjusted 
figures, the UK pnblic sector 
borrowing requirement/ in the 
first quarter of .1980-Sl. i_atf_ 
£4.47bn, was more than- half the . 
budgeted figure for the year as 
a whole. Needless to .say; there, 
are plenty of excuses, mostly - . 
involving semi-seasonal timing- 
. factors — which 'easts some_donbt 
on the usefulness of the presept.- 
seasonal adjustment ? — but .-the . 
£8.5bn plan for .the yearimw;. 
looks a forlorn hope. 

■The stock market. though.^w 
fit to ignore the figures: Equities 
as measured 'by the All-Share 
Index, touch ed,a new-higfi^ and- : 
gilt-edged were quietly . fin% . . 
Some gilt-edged fund managers 
might, be expected to react, 
jumpily to hews that the PSBR 
is running - well- ahead of .debt . 
sales to the non-bank. r private 
sector, but they are presumably: 
still .on holiday. / . . .. rv- 

Moreover... figures for stocks 
and capital expenditure in the 
second quarter show dearly 
why bank lending has been hold- 
ing up at so high a level. Capital . 
spending — ■' even among manu- 
facturing companies — is holding 
very close to 1979 average levels, 
while manufacturers seem, to 
have had trouble shifting their 
stocks. in the second quarter. . 
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If you are depositing funds in the London 
money market ring the UDT dealing room on 


01-626 5951 


*Xrin 

ifi’V- 


Our dealers will quote highly competitive 
interest rates on sums of £50,000 or more, ■. 
whether your deposit is overnight or for periods 
up to three years. Current UDT depositors 
include a wide range of financial, industrial and 
commercial organisations. v 
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Times peace talks adjourned 







United Dominions Trust Ltd. 
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BY NICK GARNETT, LABOUR STAFF 


NEGOTIATIONS between 
journalists and management at 
The Times aimed at averting a 
strike from noon today were 
adjourned last night until this 
morning. 

Yesterday's talks lusted all 
day at the offices of the 
Advisory, Conciliation and 
Arbitration Service. 


Representatives of the man- 
agement and the National Union 
uf Journalists declined lo com- 
ment when they loft A CAS 
offices. 

The dispute is over the man- 
agement’s refusal to grant a 
2l per cent pay recommenda- 
tion made by an independent 
arbitrator for the paper’s 270 
journalists. 


The management told the 
journalists earlier this week 
that it could not afford to 
improve on its original 18 per 
cent pay offer. 

Members of the NUJ Chapel 
(office branch) at the Sunday 
Times were meeting last night 
to discuss the dispute at Th’*S 
Times. 9 
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